riots 


Why Europeans ' 
cannot afford to gloat 

Page 17 
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Hie belle. twilihffFreadi iiaMMilii g BPil wwxSa 
• group, unvoted a FFrJL&m ($S06m) rescue pb»p 
: and sod ii would intake with Matra, its ekdrtaiics- 
to-tranaport sister c ompany , fay the md of flie 
year. Paige 19; Lac, Page 18 

. fTownlq tinea mavaa Romfa'a parideacy ' 
signed a truce with Yugnslav federal army repre- 
stMiAUveg yesterday, accnnflng to an nnaamed 
European rvYintmmHy mediator. Be trace was '. 
supposed to take effect by last night. UN envoy 
reaches Sarajevo, Page 2 

Deatedhe Bank plans to rrorgaateeand expand 
its North American operations to boost its presence^ 
in US capital maifcefcs and p rimifa hanMng 


to $14bn since I960. Page IS 

Aacovwriug die booty: Las Angeles police 
have been tracking down goods looted dining 
the (sty's three, days of radal afc&nce — often 
tipped off by neighbours. Sane looters, apparent^ 
soffeslngramcfrse, vbhmtarilyretigned stolen 
items. Bush to visit Los Angeles, Page 6 

Hoag Kong pantract: A consortium led by 
Britain’s Trafalgar House is expected to emerge 
tomorrow as winner of a HK*8bn<*ajn)Bong .. 
JShnggDTOnmfflitcontiant to build one ci the 
worW’g biggest suspension bridges. Page 18 " 


Crimea secession: Tbe paxfiament of the 
Crimean peninsula declared independence from 

Ukraine. subject to a vsfpr pndnm Ukrainian presi- 
dent Lecand Krervchuek recently warned of possible 
bloodshed. if thatandtocy, which has a Rushan 
majority, whs to question Ukraine’s sovereignty. 
Pages 

Options pUbupis. Four European futures and 
options exdKtnges.aretpoocpaate-'nie Amster- 
dam-based ftim p ym fl pfinhg T hriMTig ft, Olf Group, 
whkhlias exchanges in both London and Stock- 
holm, and the Swiss Options and Financial Futures 
Rmtemp ( k fa ) si gned an ag reemeot ia T/mAm. 
Page 22 

Tnprlstiw Qjaabaes At least flee people were . 


ftf Tn }HriB (wi^ rn^aw-wl im wiftaMwi i ^hed 

to Dnshaifoe, capital cf the former Sovirt republic. 

Olympia A York, the troubled property 
devtiape^has. called ifs lS largest hank lenders 
to a m eeting to London tomorrow to outltoe its . 
tong4ecmrestnictmtogi3aii&.Page21 

Lsbanaaa pit isfinpagra Demonstrators burned 
dawn ttehoaseof Lebanese finance minister 
AH KhalU and raBediatmef exchange shtys 
inj^xrtestagadqrttfao^IapreqftbeLdanese 
doflar, Pt«e9 


Papsr dsdb South Afrkan paper company 
Ssvin is to pay DICfflflkn C^42m) fia: a 90 per cent 
stake in Hannover Paper fheGmnan ptOpand 
ponrconeanjAldi isa feeding producer of 
wood-free taper. Sappi is part of the Gencar group- 
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tw ifch st — fc Sweden’s government aims 
toralSe about SKrL8am(t3li5m) next month 
byse&oig its cantixtDhtg stoke in state steel com- 
pany SSAB. Page 19 

. ^ iaa rt ll nftapa Ma dntWa ia lo il tl aa. 

Itfichael TTpwlHnp, 
recently aj^JOinted 
president of Britain’s 
Board of Trade, promised 
to do more to champion 
the cause of UK industry 
at home and abroad. 

He told the Financial 
Times his first priority 
would be to “help British 
industry to win" and 
said he would lead 

effiwts to ensure businesses received better advice 
and hehrftum gorornment departments. Page 10 

E u ropean C hm p l o wab l p hoato England 
has been pldtod to host fbotbalTs^ European Cham- 
pifgialrip in 1996 - the first time since 1966 that 
an international soccer tournament will have 
been hdd in the UK. Page W 

Tyson In aoRwy Jailed framer heawywaght 
b^ing djamjdtm Mike Tysmi, 25, who b serving 
asix year seaxtmee in Indiana fm: rape, was put 
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Russia plans fully convertible rouble 


By Leyta Boohon in Moscow 
THE RUSSIAN government 

yes te rd ay outlined a bold time- 
table which, in' theory, would 
aJkrw the rouble to trade freely 
a ptnrt other wu i w y ix 

. Under the plan the rouble 
would have a single floating 
exchange Tate tor all current 
account transactions from July. 

Mr Konstantin Kagalovsky, 
Russia's representative in talks 
with the International Monetary 
Fund, said that f rom August l, 
the government in fa- nda to intro- 
duce what he described as a fixed 
rate - which he hoped would 
emerge at Rbs8D a dollar com- 
pared to its present rate of 
around fibslffl. 

However, the currency would 
be allowed to *"**»»»*» nothin a 
wide band - 7.5 per cent up or 


Waigel 

attacks 

budget 

deficit 

By QneoSn Peel to Bonn 


MR THEO WAIGEL, the German 
firmrirw minister, yesterday caTiod 

! tor new HmStx on wnpmpIn y TnpTrf: 
benefits and cancellation of all 
subsidies Ttart year for the Fed- 
eral Labour Office, in a drive to 
reduce Ihe s t ale budget deficit. 

His move was immediately con- 
demned as “antisocial’’ by thg 
fiwman trade union federation. 

The drastic measure, amount- 
ing to a cot of DM&m ($3bn) in 
comparison with the current 
year, was the only substantial 
s avin g proposed by the finance 
minister in a gloomy review of 
the stotefe spending p rogra mm e 
tor file next four years. 

Instead he insisted that any 
new projects — fnchufing reform 
of the railways, old age care, and 
new family and ho using allow- 
ances — Tnnst be adf-finanring in 
the coming years. He said a 
promised reform of corporate tax- 
ation must be neutral in its effect 
an the budget, and that all public 
spending would be kept to a max- 
imum 3 per cent growth rate 
until 1996. 

He foiled to answer fears that 
the costs of subsidising and 
rebuilding east Germany would 
lead to a steadily rising budget 
deficit, but simply i n sist ed -that 
the present isodiQiQ'tBDQ fixisn* 
dal strategy must be and would 
he maintained. That calls for a 
cut in the budget deficit' from 
around DM45bn this year to just 
DMSSbn in 19B5. 

ffis presentation to the pazfiar 
mentaxy groups of the ruling 
.coalition parties suggested there 
will be littie if any new cash in 
the pnWk: sector pay offer expec- 
ted today for striking public sec- 
tor workers. 

• The unions yesterday 
responded to the approaching 
fa foy by bring in g out more fhfln 
330,000 workers in the biggest 
show of force of their nine-day 
national strike and closing 
Frankfort airport, continental 
Europe’s busiest, fra: the day. 


down from that fixed central rate 
with the help of a proposed $6bn 
stabilisation fund from the West 

The plan to moke the rouble 
convertible is a vital part of 
in tegr a ting Russia into the mar- 
ket-based economic system of the 
industrialised world. 

A convertible rouble would 
expose Russian businesses to 
competitive forces from abroad 
and should encourage foreign 
investment in Russia's struggling 
economy. 

The rouble, which was legal 
tender in the territory of the for- 
mer Soviet Union, has not been 
fully c on vertible cm world mar- 
kets since the Russian revolu- 
tion. 

But since the start of the year 
many fraj ii fa and companies have 
been allowed to buy and sell the 


currency within the country at 
small-scale trading sessions 
organised by the central bank. 

The stated goal of the Russian 
authorities is to make the rouble 
tradable on cu r rent account 
to allow foreign investors in Rus- 
sia to repatriate profits. 

Arrangements on capital 
account transactions, however, 
are still unclear. 

Western experts waned that it 
was probably too early to say 
either how exactly or when the 
stabilisation fond would be used. 
Several issues, as Russian offi- 
cials admitted, have yet to be set- 
tled. 

These range from controlling 
monetary policy of other repub- 
lics which would be part of a 
rouble zone — an issue which 
win be discussed at a meeting of 
central bank chairmen of former 


Soviet republics in mid-May - to 
liberalising the domestic price oT 
dL 

Both axe seen by the IMF as 
preconditions for introducing 
current account convertibility 
with the cash pledged by western 
governments when Russia joined 
the Fund last month. 

The gov ernm ent plans to abol- 
ish bum July 1 remaining quotas 
and licences on all exports except 
for energy, arms and areas such 
as te xti le s on which foreign coun- 
tries had import restrictions. 

Mr Kagalovsky declined to set 
a date for liberalising the price of 
oil paid by domestic users, con- 
tenting himself with saying that 
“the upper limits' set on its price 
by the government were “not 
eternal". 

One western official said it 
could take three or four months 


for the stabilisation fond prom- 
ised by western governments to 
be impfemenmd once the rouble 
had been floated. This was 
because it would take more than 
a month far it to find a rate at 
which it could be stabilised 

“Any discussion about the 
(exchange! rate today is largely 
irrelevant because we don’t know 
what inflation prospects are," the 
official said. “Let's do the painful 
adjustment first - such as free- 
ing the price at oil. stabilising the 
inflation rate, and then let’s see 
what exchange rate stabilises." 

Mr Kagalovsky reiterated the 
prerequisites for convertibility - 
a tough credit and monetary pol- 
icy, positive real interest rates 
(Russian interest rates are now 
Iowa- than Inflation), and cutting 
the budget deficit (the govern- 
ment’s target is for it to reach 5 


per cent of grass national produrt 
by the end of this year compared 
to 20 per cent last year). 

Mr Kagalovsky said a single 
exchange rate also meant that 
there would be no special invest- 
ment rate for foreigners to buy 
shares in privatised Ruvjian enni 
ponies. 

Renter reports from Washington: 
US Federal Reserve Governor 
Wayne Angel) said be was pessi- 
mistic that the rouble stabilisa- 
tion fund to be estoblLsited by 
western governments would 
work and said it could become a 
“bottomless pit." 

In a speech tu tbe National 
Economists Club. An poll said it 
was very difficult tu stabilise one 
currency against other currencies 
without totally devoting mone- 
tary policy to that purpose. 
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O&Y to aid cash 
shortage by sale 
of Santa Fe stake 


By B m ar d Simon In Toronto 
«nd Robot l*»mn In London 

OLYMPIA & YORK, the troubled 
property developer, yesterday 
unveiled plans to alleviate its 
cash shortage by selling its 16 per 
cent stake In Santa Fe Pacific, 
the Chicago-hased railway, min- 
ing and pipeline group, for an 
estimated gttOm. 

O&Y announced its plans for a 
public offering of Santa Fe shares 
while u banks were meeting in 
London to decide whether to put 
the company's UK subsidiary, 
O&Y Canary Wharf Holdings, 
into jtdmtutetnitinn tinder British 
insolvency procedures. 

The alternative to administra- 
tion is a proposal, backed by the 
k UK hanks Lloyds and Bardays, 
fra: the banks to lend £30m ($53m) 
to allow work to continue over 
flae coming month at O&Y's prop- 
erty development at Canary 
Wharf in Londons docklands. 

The banks were still meeting 
yesterday evening. 

In a separate development, 
O&Y said ft had called a meeting 
for tomorrow with representa- 
tives of its 15 largest creditor 
hanks to outline long-term 
to res tru ct ure its $12bn debt At 
this meeting, to be held in Lon- 
don, O&Y will for the first time 
present a five-year business plan. 

The Santa Fe sale, which is 
likely to raise about WDOxn, is 


meant os a signal to O&Y’s banks 
that it is willing tu mak<> some 
sacrifices in its debt restructur- 
ing by selling assets- 

O&Y also disclosed that, 
besides the collapse of two Cana- 
dian commercial paper pro- 
grammes totalling Cjaoom 
(US$6 72ro) It has withdrawn 
plans for four real estate financ- 
ings this year totalling USUAba 

As a result, the company said it 
would not pay Interest totalling 
C$1 7m on publicly traded bonds 
secured by First Canadian Place, 
its 72-storey flagship building in 
downtown Toronto. The interest 
payments were due on Monday. 

Trust indentures on several of 
the North American buildings, 
including First Canadian Place, 
-require O&Y to reserve rental 
income for running expenses and 
debt-service payments. 

The company said it was pre- 
paring proposals for toe First 
Canadian Place bondholders 
which “it hopes wfli be satisfac- 
tory" to them and to their 
trustee. 

O&Y has also foiled to make a 
smaller interest payment due on 
floating rate notes secured by 
three Manhattan office buildings, 
A $6m payment was made in 
April, several weeks alter O&Y's 
liquidity crisis first surfaced. 


O&Y debt plan. Page 25 


hts were canceUed yesterday at Frankfurt 
to mainland Europe, as German strikes spr 
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The 3 per cent Emit on spend- 
ing for tbe public sector - and 
25 per cent for the central gov- 
ernment — is only half the expec- 
ted nominal growth rate over the 
next four years. To be observed it 
will inevitably mean spending 
cuts by labour-intensive local 
authorities. 

The Federal Labour Office is 
responsible for all unemployment 
benefits in Germany, as well as 
training and job-creation 
schemes which have been critical 
to the maintenance of income 
levels In the collapsed east Ger- 
man economy. This year’s federal 
subsidy amounted to DMSbn, Mr 
Waigel said. Unofficial estimates 


suggested that up to DM6bn 
would be needed in 1993* without 
substantial savings. 

Mr Waigel rejected suggestions, 
from Germany’s economic insti- 
tutes and from Mr JQrgen MoBe- 
mann, the economics minister. 

*)int be was TinriftTt tg HragtTng tVlP 
real strains on his budget 

At the same time he called for 
“iron savings” to reduce the bud- 
get deficit, admitting the pres- 
sures from the “national and 
international Twriai markets 
for our contribution to a foil in 
interest rates". 


Unions dig in. Page 2 


UK cuts rates to four-year low 


By Fetor Marsh, Economic* 
Staff, in London 

THE UK government yesterday 
cut interest rates to their lowest 
level for four years In an effort to 
help fragile signs of recovery. 

Commercial bank base rates 
fell from 105 per cent to 10 po- 
tent - the first fen since Septem- 
ber - after the Bank of England 
reduced its short-term money 
market rates. The cut reduced 
the margin between UK and Ger- 
man borrowing rates to the nar- 
rowest for II years. 

Mr Norman Lament, chancellor 
of the exchequer, said toe cut 
was good news for the economy 
and that Britain was "well 
placed" for recovery. 

Sir John Banham, director-gen- 
eral of tbe finnfertfryatto p of Brit- 
ish Industry, said, however, that 


while the cut would “provide a 
useful boost to business confi- 
dence”, high real interest rates 
were damaging prospects for 
many companies, particularly 
manufacturers. 

On currency markets the 
pound weathered some selling 
pressure against a stronger 
D- Mark , rinsing in London half a 
pfennig down at DM2.925 and 
within 3 pfennigs of sterling’s 
central DM295 rate in the Euro- 
pean exchange rate mechanism. 

The rate cut - which Mr Lam- 
ent signalled last week via Bank 
of England money market 
operations - brought UK base 
rates to within a quarter of a 
paint of the comparable German 
Lombard rate of 9.75 per cent 

That underlines the UK’s gam- 
ble that the Bundesbank council 
- which meets tomorrow - will 


retain from increasing its own 
rates in the next few months. 

Any such move could strain 
the pound within tbe ERM. The 
UK Treasury and central bank 
are believed to have been confi- 
dent enough that the pound will 
retain its recent strength to have 
found the risk worth taking 
Even so, the threat that the 
Bundesbank may increase rates 
- or at least not bring them 
down quickly - in an effort to 
damp German inflation is expec- 
ted to make the latest UK base 
rate cut tbe last for some 

months 

Is recovery on the way? Page 11 
Editorial Comment, Page 16 
Another cautious cut. Page 16 
Lex, Page 18 
Gfit market. Page 24 
Currencies and rates, Page 38 
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NEWS: EUROPE 


Public sector strike spreads ahead of talks 

German unions dig in 


By Christopher Partes fen 
Bonn 

GERMAN public sector unions 
yesterday responded to the 
prospect of peace with the 
greatest show of force so for in 
their nine-day national strike 
overpay. 

More than 330,000 workers 
were called out as negotiators 
prepared for today's resump- 
tion of talks. 

“The strike has worked," 
claimed Ms Monika Wulf-Ma- 
thies, president of the 6 TV 
union. “The employers have 
returned to the negotiating 
table on our terms.'’ 

Yesterday's promise from Mr 
Rudolf Setters, interior minis- 
ter and chief negotiator for the 
employers, to improve his pre- 
vious “final" offer of a <18 per 
cent increase at today's talks 
was greeted with guarded opti- 
mism in most quarters. He is 
under orders from Chancellor 
Helmut Kohl not to send the 
wrong signals to other, private 
sector unions still negotiating. 

Ms Wnlf-Mathies warned 
again that the stoppages would 
continue until an acceptable 
result was achieved. Any deal 
must be approved by a 50 per 
cent “yes" vote in a national 
ballot 

Engineering employers, 
meanwhile, threatened to lock 
out workers staging further 
"warning" strikes in support of 
their 9.5 per cent pay claim. 
The fourth round of folks for 
the country's 4m engineers 
broke down without result yes- 
terday and without any 
advance on the employers' 
opening 23 per cent offer. 
About 45,000 workers - 30,000 
in Bavaria alone - joined in 
warning strikes. 

Negotiations in the printing 
Industry were formally broken 
off and token stoppages started 



Commuter trains at Munich station y est e rday 


immediately. With 50,000 more 
members on strike than yester- 
day, tiie public sector unions 
brought Frankfurt airport 
which normally handles about 
100,000 passengers a day, to a 
complete stop. More than 950 
flights were cancelled after fire 
service workers walked out 
While the airport lost an esti- 
mated DM5m in landing and 
take-off charges, the Lufthansa 
airline said it planned to sue 
for losses of up to DM40m. Air- 


line officials said US airforce 
personnel should have been 
drafted in to cover. 

Hundreds of buses queued at 
Dusseldorf airport to carry an 
estimated 8.000 package holi- 
day trippers to waiting aircraft 
across the border in Brussels, 
Maastricht and Amsterdam. 

The 0TV said last night that 
the strike would be lifted at 
Frankfurt today, although 
action would continue at Ber- 
lin and Dfisseldort 


Opel to 
cut about 
6,000 jobs 

By Andrew Raher in Frankfurt 

OPEL, the German subsidiary 
of General Motors of the US, 
plans to cut the production 
workforce at its main plant by 
around a third over the next 
five years in order to combat 
high costs and remain compet- 
itive. 

GM said that it could now 
assemble same of Its cars more 

cheaply in the UK in Ger- 
many. 

Opel said it intended to 
reduce the 18,000-strong car 
laoduction workforce in ROss- 
elihelm near Frankfurt by 
some 6,000 people. The cuts of 
U300 a year would be achieved 
without redundancies, Mr 
Louis Hughes, the chief execu- 
tive, said. 

Opel, highly profitable in 
recent years, Is the latest Ger- 
man producer to announce job 
cuts. Its main domestic rival, 
Volkswagen, has planned 
reductions of 12,500 people 
over the same period. Merced- 
es-Benz Is considering reduc- 
tions of 20,000 people in the 
next few years. BMW is shed- 
ding around 3,000 people in 
1992. 

Opel said its mid-range Opel 
Vectra model cost DM750 
(£200) more to produce In 
Rfisaalsheim than in the UK, 
where It is also assembled at 
(BITs VauxhaH assembly plant 
at Luton, Bedfordshire. (The 
car is sold as the Opel Vectra 
in continental Europe and as 
the Vanxhafl. Cavalier hi the 
UK). Opel said that compared 
with a comparable model from 
Japan, the cost of die German- 
produced Opel Vectra was 
DM2,500 higher, though the 
Japanese figure Included total 
production costs against 
assembly costs only for the 
German plants. 


Bavarian caught in a storm 

Quentin Peel asks why Finance Minister Waigel is refusing to panic 


S PARE A thought for Mr 
Theo Waigel, the bluff 
and cheerful Bavarian 
Who has thfi thAnlcIftss task of 
steering Germany’s federal 
budget through the stormy 
costs of reunification. 

Since he took over the job 
just three years ago, he has 
seen a nice tight budgetary 
ship of state, actually enjoying 
a marginal surplus, buffeted 
into a painful which is 
variously estimated at any- 
thing from &5 per cent to 6.0 
per cent of gross domestic 
product 

He admits the situation is 
uncomfortable, and calls for 
“Iran savings", but be refuses 
to overreact to the more dire 
prognoses of deepening struc- 
tural deficit In the German 
economy, threatening to drag 
down the entire European 
economy into a vicious high 
interest rate-slow growth 
spiral. 

In the past 10 days, however, 
he has come under attack not 
only from his con ea giies in the 
Group of Seven (G7) industria- 
lised states, led by the US, but 
also from within his own gov- 
ernment Mr Jurgen Molle- 
numn, the «winniteB minister, 
the respected independent eco- 
nomic institute Ifo and the 
opposition Social Democrats 
are all questioning his assump- 
tions, and therefore question- 
ing his refusal to panlr* 

There are two lines of argu- 
ment behind the criticism. One 
is that Mr Waigel and his 
Finance Ministry foil to 
include all public borrowing 
needs in their calculations, In 
particular the costs of the 
Treuhand privatisation agency 
in east Germany, the funds set 
up to service the inherited 
debts of tiie East German state, 
the German Unity Fund to sub- 
sidise the new federal states, as 
well as the additional spending 


FEDERAL 



Cruzcampo 

The beer of the South 

In Expo’92, Seville plays host to the world in a 
tribute to mankind’s achievements and discoveries. 

Cruzcampo the beer of Seville since 1904, will join 
the celebration and contribute to the Universal 
Exposition with its own corporate Pavilion: 

- 5-000 square meters. 

- The largest Beer Hall in Spain. 

- A microbrewery. 

- Live entertainment. 

- An exhibit on the culture and 
technology of beer. 

- and one of the world’s best beers: 


Cruzcampo 


In the Cruzcampo Pavilion millions of visitors from 
all over the world can discover a new taste of beer. 


The beer of the South 


Don’t miss it for the world! 



Cruzcamp^vz 

Cruzcampo, a Guiness Company. 


GOVERNMENT NET BORROWING 
REQUIREMENT 1992-05 



1992 

1993 

1998 

1998 

A 

Expenditure 

4223 


438.8 

449.2 

Income 

372.7 

383.4 

4008 

424.1 

Net borrowing 
requirement 

49S 

45.1 

302 

25.1 

B 

Expenditure 

424.1 

434.1 

446.0 

4492 

Income 

372.4 

3B1.9 

407.1 

• 419.1 

Not borrowing 
requirement 

Q 

51.7 

522 

38.7 

sai 

Net borrowing 
requirement 

520 

620 

■ 55.0 

55.0 


A BgurM an n Marri oovsmmanf a medtaMann financial plan s tettMtre . haaping amende 
lure growth id u par cant pa. In outer to halw the not borrowing ia>^rerea nt j>y WjB. 

D Sguraa are rsesicalatad bp Economies iflnMry Id allow lor bu reform cuujpromiea Dateaan 
the federal gomranM and the states, u ego Uste d In February. 

C Aguraa ora oodmates By Economics Mnbfty «* n* VorrewHig rerehamsnl baaed on 
-realistic naanaminT of potential axtre coala of u nM c alo n. Nttwrto net Incfcdad by Hnenc* 


fralren on by the German rail- 
ways and telecommunications 
far the east 

The other argument is that 
his calculations of fixture costs 
are based on over-optimistic 
assumptions about compensa- 
tion payments for environmen- 
tal damage, for example, and 
mode rnisati on of the east Ger- 
man hniwing Stock. 

The criticisms also rite a fail- 
ure to provide adequately for 
other outlays; rising bad debts 
on trade with eastern Europe 
and the former Soviet Union, 
the need for more cash for east 
European economic stabilisa- 
tion, and the ri ft*"*™**; for sig- 
nificant increases in the Euro- 
pean Community budget. 

The most pmharraqcrnff Tank 

came from the Economics Min- 
istry last week. A much more 
gloomy forecast of fixture costs 
of unification suggested that 
without drastic cuts, the fed- 
eral budget deficit alone would 
not be halved by 1995, from 
around DM50bn (£l7bn) to 
DM25bn, but would actually 
rise to DM55bn. 

Mr MfiTIgmarm took as bis 
starting point Mr Walgel’s 
medium-term financial plan for 
the federal budget (excluding 
states and local authorities) to 
1995, agreed last year, which 
aimed at an annnwi increase in 
spending of just 23 per cent, 
against an Income growth of 
5.4 per cent per year. 

First he questioned the 
underlying economic growth 
rate assumption: a real 15 to 
3J) per cent per year on aver- 
age for 1991-95. 

. In actual fact the 1992 


growth rate is only expected to 
reach L5 per emit for west Ger- 
many (2.0 . per emit including 
the east) cm the basis of rela- 
tively optimistic assumptions: 
a successful conclusion of the 
Gatt negotiations, and modera- 
tion in the national wage nego- 
tiations, as well as interna- 
tional economic recovery. 

He calculated that after the 
tax package negotiated in Feb- 
ruary between the federal gov- 
ernment and the German 
states, tiie federal deficit would 
deteriorate appreciably (exam- 
ple B in table). Then he pro- 
ceeded to list the "additional 
substantial risks, which are 
both difficult to quantify and 
to fix in any dear time-frame". 

They include: 

• New rules for compensation 
and indemnity yet to be agreed 
(original proposal for a fund 
authorised to borrow up to 
DMIQbn): . - 

• Environmental costs beyond 
the finanriMi capacity of the 
eastern states. 

• Additional cash for housing 
modernisation and rebuilding; 

• Export credit guarantee bad 
debts, costing an extra DMlbn 
in this year’s supplementary 
budget, and “showing a rising 
tendency, especially for the 
Commonwealth of Independent 
States." 

• Costs of the Delors-II EC 
budget proposals, estimated by 
the Economics Ministry at an 
additional DM1 -5bn in 1993, 
DM2£bn in 1994. DM4.4bn in 
1995; 

• follow-up costs from the liq- 
uidation of the Treuhand at 


the end of 1994, with estimated 
debts of around DM250bn .•* 
Dram 1995 an additional debt 
service cost estimated, jft 
around DMIObn. 

All of which estimated as 
conservatively as possible fe 
Mr -Mfillemann’s ■ ministry 
would more than double tfife 
1996 federal budget defiett from 
DM25bn to DMSStm. . ' 

The conclusion of the paper 
is that spending growth..; wp 
rise by 3.7 per cent a year to 
1995, instead of £3 per cent as 

pfomwri- ; 

- Debt service costs could total 
DM74bn that year, or 15.7 per 
cent of spending, rathe: than 
the planned DM4&.4bn, or just 
11 per cent - '■ 

When the spending of the 
states and the local authorities 
is included, this scenario rats 
the current deficit in 1995 a£&2 
per cent of GDP Instead of the 
planned 23 per cent — outride 
the qualification criteria for 
Ge rmany to join the European 
monetary union.. ' 

Overall public sector debt 
would total 55.3 per eexft-'Qf 
GNP, against an Emu ceftb&af 
60 per cent - just insBfei'THIt 
potentially “critical". _ 

The Social Democrats have, 
been scathing about Mr MSOe- 
mann ’s figures, But ' <jnly 
because they say be is a “slow 
learner": the opposition 
suggested surii potential-extra 
hardens nine months ago*' 

Now the worthy Ifo institute 
has weighed into the debate, 
al so que stioning Mr Walgel’s 
assumptions. • - i -' : 

Its calculations suggestlthat 
if aB sources of pubUc- borrow- 
ing are Included, then overall 
public sector debt will- rise 
from the DMUTObu at the end 
of 1991 - 4L7 per cent of-GNP 
-by some 70 per cent, to 
around DM2,000bn by the end 
of 1995: coming to the /same 
conclusion as the Economics 
Ministry, or 55 per cent of 
GNP. . •• •- 3-.-;.. 

Bo is nevertheless confident 
of one thing to give Mr Weigel 
a little relief: by the year 2000 
overall debt burden of. the Ger- 
man public series: may.' have 
risen to DM2^00bn, but: .the 
proportion wifi be" down. to 50 
per cent of GNP. 

With the current driirit'fbEe- 
cast for the end of the cehbuy 
back below 2 per cent of GDP, 
the qualifications for.' Emu 
should be fulfilled — then* 




LEGAL NOTICES 



■ • 5i- 


Ragiotared in Engtand and WUm 
004 BULMiQ SUPPLES UMTS 

- Conpany Nuntoar 1929680 

MUBt • SONS (WSaECtQ UUnED 

- Company Nurfcar 1 801 S3 

ROY STAHTUi LOOTED 

- Conpany Nuntoer S882B0 

•MBUUMQ9UfnjB3(MDUWDS|UHTB> 

- Cotspony Nuntoor 2M0130 

Ml In MminlalrMlva RacaJvmiilp 
Principal piaoa of buefciees: SO Bridge Street. 
Thrapvtan. N m t Sa i nj t un oMre. 

NOTICE IS HEREBY GIVEN, pursuant | o 
Sadism 48(2) of tha Insolvency Ad 1888. 
that a moating of the im aac u red eradhot* of 
the above named goup of oo m pa n lae wB ba 
bald at tha offices of Cork GuBjr. Central 
Puiln oa c Exchange. MM au mnwc Boulevard. 
Ca nlral Milton Kaynaa, MK9 2DF on 
Wedenaday 13 May 1082 at 1030 am tor 
the purposed haring laid before la copy of 
tha report prepared by-the admintetraiiva 
recstear* ureter Sadloa 48 of lw said AoL 
Tha mooring nay. 8 il thiidsa GL estebhh a 
oommittaa la exaraiee the function* 
c od erred on oradilots' c o w imk t aas by or 
under tha Act A praay form to enclosed 
Cresfltgrs whose darns are sritoBy secured 
are not en&fcd to totond or be repre s ented 
at tha meeting. Other cradBora ant only 
antiM k) veto 

M lhay have de b ate d to mate the addreaa 
■hstembetam no Islarftan noon on Tues day 
12 May 1992. written detrik of the dabU 
they dlaim lo ba due la them from the 
Company, and tbo claim has been duly 
a di rittsd unster lbs previsions sri Rids 3L11 of 
dw tosetwHyRsdae 1806; and 
(b) there has been lodged wkh me any 
pray wUcb thaaasfltor ircan ds to be used 
onhWorbarbafaaL 

Rsasa note that toe original prosy signed by 
or on bsrfMd of tha cnodtor must ba bdged si 
tha asldrass mantkmed; photocopies 
(kicftjdhg taxed capias) sre nsa assafkabte. 
27 Apri 1992. Signed: N R B GoUan. Cods 
Gully. Central Business Exchange, 
Midsummer Boulevard, Central Milton 
Keynes UK920F. 


NoHoa of Crasflors’ maatiag under eacftm 
48(2) of the hsoboncy Act ISIS 
Company Nsc 181120 n aols terad ki 
England 


(tormsrty Clbana Sanrtoaa li mi ted 

On Racahereblpp 

NOTICE IS tEREBY GIVBI. pursuant to 
Sasdion 48(2) of tha IdsoImiih Act 1986. 

unaoesrad c 


that a meeting of 9m unaacsaadT oadhxs of 
8w Am oonywny wR ba bald to lha effleea 
ol Cork Gully. Shollay House, 3 Noble 
Street. land on ECZV 7DQ on 21 May 1982 
at tOJOamtarthapwpstea <f basing told 
bofora Kasxaayof the MpM peapared by lha 
•dnariaMJn raoeivats under Soofion 48 Of 
6*a arid An Tha me sting my. > k Mohs tL 
aa Ublfe h a oommittaa to exetetee the 
lu n c tl o n s oorfaaad on aaSim csxrvritoflv 
by or under the Acl 
C radbors me only errided to vsita ft 
(a) they haws deEverad to us at the adriesi 
shown risova. no War Ban noon on 20 May 
1802 written details of tha debts they dun 
Id be due to them Iran tha uuipauy. wid the 
olabn has bean duly admUad under 
p mvteiona ot Ride 3.11 ol the Ineahraney 
FUaa 1986; and 

M 8wra has been lodged srife us any pray 
■Mrii tha erariur infands to ba used on his 
qrhtrb « M L 

Pteaae note thw the original proxy signed by 
or <m briiad 4) the creditor must be Mg*4 M 
the address rmMionad; fdototreptos 
(including faxed copras) re* not rweptriile. 
Data: 29 April 1982. I D 8 Bond, C J 

n — ■ !-•-» ■ J— _.t - are _ t 

ttmnoE, Jon AoiTMwiEuva hoomvets 
N ot*: Creditore may obtain aoopyof tha 
report, free of charge, on appB oa tlon to the 
admlnblrathro receivers at tha addreaa 

shown shove. 


ktodtraai •reawslirtsi^ra Uato utosdidWl^lM 
IsWrHi rere iulCOTanRil uDB ■dluRnHaKrai 

AUNHDRST LIHTTED 
Registered numbers 19 1046. Trading 
■wmaa: New York Now York. Libert/ 1 . 
Sam's. Humours. Coast to Coast. Iks 
Millionaire, J Jays. Tha Old Oriental, 
tfichet/a. The Poly Inn, Hm Paric. Nalma d 
business: Nightclub and Pub Bo House 
Operators. Trade dasiWcriksttda. Data of 
tohJ o X nC men l of jahtf adni ii slw nt s: 34 apri 
1882. 

DAVID R WILTON and JOHN COLIN 
M ANNIN BISHOP JohU AdmMstmere 
(OOlos hehfor noa SMB and 20) Code Qu«y, 
43Taopia Row, EEmsngham. B2SJT. 


EngtondandWMsa 

THOmnKXMBMGMBEfWaUMnED- 
m AO M B8S1 H ATWE HBCBVBMWP 
Prtodpto ptoea of bustooac Onk X Tha 
Fafemqr. Bush Pair, Hariow, Earn 
NOTICE B HEREBY GJVBL pursuant » 
sacdon 480 offte taaotosnqr aai888. M 
a meeting of Nw unsaqwad cradtoxs of lha 
above named oonpany wll ba bold M flta 
oftlcaa of Cork Gully, Central Business 
Exchange. M Msu wsnar B oula v a r d. Centre! 
total Keynes, MK9 2DF of Friday 8 May 
1882 ■ 11 XO am to ita putpoaa of haring 
laid briom ■ a copy of tha report pnpmd by 


of tha said Art. Tha maad n g my. VKMnta 
IK. aabMsh a oonsnI Ba a to saar d sa the 
tunefluns confstred on cred ta s * ce nir kteaa 
bgrorutMtodwAcL 

A pnsgr tom to aridosad. Cndtoai sdxrea 
dMmi wawholy secured are not anHad to 
attend or ba espraoanted at Km meeting. 
Other craAore are only aoOdsd to vote I: 

(a) they have delivered to na at tha 
a ddress stwsm below, no War tan noon on 
Thursday 7 May 1B8Z. artton ttotate ol Ao 
dsbls Ihsy ctolm to ba dua to Asm ham tha 
Company, and the dabn has b s an duty 
admttsd ondsr rire prerislona of rate 3L11 W 
As kaohreney Rates 1988; and 

(b) there has bean lodged wfch me any 
pray which the cradta Intends to ba UHd 
onhisorbsrbahaf. 

Ptaasa noto ttaf ttta origbad proxy rignad by 
or on bshrif of dw eredta muri ba lodgwl ■ 
the address mentioned; photocopies 
(todudtog bread coplss) mm scospcriris. 
Stored: K R Motgre. 23 Apd 18K. For R M 
AddyCotkOuto Canal Businon Exchange 


Ksynss 


Company No; Z28B309 
Registered In Engtend and Wriss 
WSOLVENCY ACT 1888 

RsariuUans ol 
PARKBEKtYUMTED 
PASSED 6 Apia 1892 

At an aabaordhary general ms u tteg d tha 
shore named oorrpony duly oonmnad and 
held at Kaydock Park Raoacaursa 
Conte renoe Centro, Hay dock Park 
Racecourse, Newton- Le-WBIIama . 
Merseyside WA12 QKQ, On 8 April 1882 
lha faQraring maoftrions ware pasaad: No 1 
as an ratiaufdinery rese l u ti aii ami Na2 as 
an aidftwy resolution. 

1. Thai H has bean proved to tha 
sattslaotion of this mooting that tha 
company cannot, by reason of ks fafcHies. 
continue hi busbwes rest that k k adrisriria 
to wind up lha sums and THAT aco ordn gty 
tha company ba wound up voluntarily. 

2. THAT John Frederick Ml and Mark 

Pa&te. of Cork Go By. 43 Temple Row. 
Birmingham, B2 8JT ba and la hereby 
appointed Iq uMa tor ol die ooo pan y. 

Dried -6 Apr! 1992 

Bany Green -C hal mrei 

At a. masting of oredkore hold ait 8 April 

1982 the or editors confirmed the 

•Hwiitotent of J F Ftewsl and M Palos as 

joitig B^vidotOTw 


ktodfrencyAd 1986. 

Resolutions of 

TEMP LEMAN SHOP OTTERS LIMITED. 
Passed 8 Apd 1892 

R M toswarey general msaHog of the 

abotre named caoiHny duly eonvaited and 

n*'?* Pa * ^Acooouisa 
Co nlo ranee Centra. Hay doc* P** 

19M Vte faflowing res n l ut fa n s srere pasaadi 
No1 aeM SMlwiiOTftteiyiaaokakinandNo2 
ananowfaaiy re sok ri fan : 

i ^ «*toric" 

a w msats« lhai tha onyrnny osnnoi, by 

■reason of Its riablRtlea. continue £ 

*»wresso and Ihri B Is adutesWs to wind 

up tha s ame and THAT aooordUMly ib« 
up refcntsriV. 

S j. ,MA L J 2 hn F * * 1 2 * rit * Powak and Made 
n^' u ^ 0u,, l'- 49 T «"tefa Row. 
!^fr P.Ba?JTb,«nd are hereto; 

fl«ttrererei.Ctirimian. 

AJa mealing of anMan held on 8 April 
Jailors Confirmed 

Dated- 8 Aprl 1882, 

^Orean -Chaanren. 


48(2}al the tnaohancy Act 1888. . . 

Coavony No: 14MS882. Rsgkteredkt 
Englreid and Wriss 

CtBENZE GROUP PIC ■ • 

(MHBCBVBUtfP) 

NOTICE 19 HEREBY GIVEN, pursuant to 
Beaten 48(2) of As lasateHMy Act 1988, 
Bat k aeriteg of the Dosacured aedhore of 
the Mams rented cangxoty wfl ba held at 
the oMdss of Cork Goto. SMtey Houaa. 3 
NobfaBhaet, London ECZV7DQou2t Msy 
1982 ri'iasoam forth* puqpose of hrertag' 
hfd bstoask a copy of 8 m report prepared by 
fa fcl. i Ailsa sites reosfwta taater Section 
48 of tha said AcL The ms stin g may, K 8 
thinks flt. aststolsh a c oranlttes kraasretee 
tha lunalens con tarred on creditors 
oo mm Msss by or under the AcL Credbaw 
res orify ereUsd a vore V: 

M they hare dstoruradn ui at ttw address 
shoaai rixtre. no later 8ian noon on 20 Mrqr 
1982 ssttsn delate of lha debts thay dabn 
to ba due to Breen ham tha oongsaqr, and tha 
claim has been duty admitted under 
pmytetona of Rule 3.11 ol the I n so te sBcy 
Rutes 1888; and 

(b) there has boon lodged sdth ua any 
pray wMeh Ota cmdter bnands to toe used 
on Ms rebar babel. 

Pteess note tha tea original pngr ripad hy 
re on bahaV d ttw cmdter mm ba tagsd M 
tha addreaa mantloned; photocopfas 
Onckxflngfaxotf capias) are not acmptrirfsb 
DriC 29 April 1882. 

I O B Bond. C J Hughes Joht Adniateustes 


Note: Cradtoxs fftsyobtate a copy ottos 
report, baa of charge, on apploaaretto tre 
adnMMndtes reoateres at die addras 


Conpany Noe 2340SOO 
Registered In England and Watea 
M9QLVENCY ACT18B8 
flaaotedunof 
RONFARH UMTEO ■ 
PASSB3 6 April 1882 

At an aortmmdkwy genarel m eeti n g of the 
slime named oorrp a ny duly convened amt 
held st Hay dock Path Raaeeowse 
Conference Centre, Haydook. Paik 
Raoacouroa. Nawlon-Le- Willows, 

lls is a y s i ds LA12 OHO. on 8 Apr! 1992 die 
Wiring resoJudora were passed: No 1 as 
an OBdcaredhary resakifim and No 2 as an 

ordinary rasoUJoo. 

1. Tbrek has baan proved to the iribtaalcn 
I this nwating that tha ratpanr cannot, by 
reason of ka gabMsa. oonfaiua hi bwA n aa 
and ttwi Bis advtesbte to whd op lha sara 
and THAT accordingly the company be 
raund up vohnariy. 

2, THAT John Frederick PourM and Mark 
Palles. ol Cork Gully 43 Temple Row. 
Birmingham B2 6JT ba and are hereby 
appointed Jobs Bqukfatoraol the company. 
Datod: 8 April 1892. 


At a masting of creditor held cm the 
rnddciB confirmed the a p poi nt ment ot JF 
Pcaval and Maifc Pafire as joint iquidriars. 
BanyQaen. Chairman. 


^ompMy NO. B9S9B RsgSiareS In 

England and Wales. 

WschreneyAaiBBB. 

Raaohidomof 

WJLO NORTH A SONS UHTED 

■by Miiiad oontpen y duly contrened and 
h#W at Haydock Park Racecourse 
Conference Cant re. Haydock Path 
Nevrton-U-WSkim WAT 2 O 
Ha on 6 Apr* 1982 the folavvteg resohdtere 
•rere passad; No 1 as an exfmardliuuy 
*— Md Nc 2 as an ordinary 
raaouon: 

" **■ *• "m* * 

teteonof to kbtetes. oontnre tohutirMM 
and mVIssMo to nM up the sreos . 

«™f ™AT accordingly the conpany ba 
*“«fm«lutitw»y. 

\ a ^A T i Johc Fodarick Povrek and Merit 
“f Cork Gully. 43 Temple Row. 
Birmingh am, aa 8JT baand are hereby. 

oflhecompeny;' ■" 
Dated BApd 1992 Batty Gran - Chrinwm 
Watnaatog of creditors hafcfon 8 April 
Creditors oonftnned tha . 
w™tort of J P Praafl and M Psta as 
•rare Bquidatotm. 

OMadSApri 1882 Bany Gwan-Ctoknit 
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NEWS: EUROPE 



Gouldirig reaches Sarajevo after being trapped at military base 

UN envoy delayed by snipers 


By Laura SffiMrZnSafgrsde 

UNITED . NATIONS special 
envoy Marrack Goulding 
readied Sarajevo, cental of 
Bosnia-Hercegiovina, yesterday 
afVor after *w*p»** fire in snr- 
roan ding w p* Had stranded 
lure for several boms at a belt 


to have tailed to arrange a 
meeting between army and 


He was escorted into Sara- 
jevo by General Satish Nam- 
War, commander of ON peace- 
keeping forces, who bad driven 
out to fry to escort tom into 
the city for talks with Piest- 
dent Altfa IzeBiegovic. 

Mr . GouliUng’s mission to 


The continuing violence 
forced 25 monitoE8 to withdraw 
foam Sarajevo, leaving a nine- 
member crew, including Mr 
Cohn Doyle, an Irish army 
mgjar an&the special envoy of 
Lord Carrington, chairman of 
the EC conference on Yugo- 
slavia. Hr Doyle called the 
amiy's- bombardment of Sara- 


a peace-keepiog force to the 
republic cahKaded with an ulti- 
matum from the largely Mos- 
lem Bosnian Tnnw«g to *ha 
Yugoslav federal army to with- 
draw from the capital by : jnld- . 
night knight - Ite- ultimatum 
was issued after European 


Stepping up the mutual 
reciiminat&ms, the Bosnian 
Defence Force accused the 
army of “unleashing a merci- 
less bombardment" from its 
barracks m the city, and from 
the military hospital. The army 
retorted that the barracks were 


In an apparent effort to stave 
off international czitfefsza, the 
presidency of the new Serb- 


rtranrnatpd Yugoslavia ordered 
its cit i ze ns - Serb and Monte- 
negrin soldiers a^>ri ff ff fcws - 
to withdraw from Bosnia 
within 15 days. However, the 
can was rhetorical since more 
than SO per cent of 80,000 fed- 
eral soldiers stationed in Bos- 
nia are Bosnian Serbs. 

In Sarajevo, pans of smoke 
streamed out of buildings set 
a Hm during 22 hours of con- 
tinuing shaping by the federal 
army. Sarajevo radio said the 
streets were littered with 
corpses but casualty figures 
could not be confirmed. Fight- 
ing was also reported in other 
parts of the republic. 

The Moslems are backed by 
Croats who have joined farces 
mgniwCT the Serbs «nrf the fed- 
eral army in a battle for con- 
trol of strategic parts of Sara- 
jevo. But the Moslem-Croat 
coalition which supports Bos- 
nian independence looks frag- 


Swiss wonder if it’s safe 
to get into the water 

Some see IMF and World Bank entry as little more 
than leaping in with the sharks, writes Ian Rodger ; 


E VERY FEW months, an 
orderly row of campaign 
__ _ posters appeareto^the^ 
mam squares "of ^ Swiss Downs 
and cities signalling .toe. start, 
of campaigning for another 
round of plebiscites. > }*. r 
Among those erects last 
wedi hi preparatkm for votes 
on May 13, one stands oid; from 
100 paces. .It features the 
Tmtnfsrafeahfe and tending 
image of a shark’s open mouth. 
"Down ; with the murderous 
tactic?. of the finance sharks/* 
screams the slogan beside the 
great beast The reference, it 
tarns pat, : is to thelnterUa- 
tkmal Monetaiy Fund and the 
World Bank- 

Opposition to Switz erl an d 
joining , those Institutions is 
strong ly felt, it seems. Anil by : 
all accounts, toe referendum 
result wfll^ be a dose oa», with 
toe odds slightly to favour of 
rajeetkm. This would be a ^ri- 
cus blow fu toe gnveouneto to 
view of other pfeWsdtes due to 
the next few months on 
whether Switzerland should 
move" towards joining toe 
European Community. 

The campaign is also 
remarkable for bringing 
together themost lmBkely bed- 
fellows - left-wingers and 
Greens who ' feel, . QfF and 
W 01 M Bank;poMcdBsd»v«rds 
third world countries are too 
brutah and conservatives who 
think Fond membership fees ' 
are a waste rf mtmey. . 

“The IMF is interested only 
to keeping third world coun- 
tries stabte so they' can pay 
beck- thear huge drifts to the 
west,” says ■ Mr Bxdand Brun- 
ner, a member of the left-Green 
action . committee . opposing 
membership. "There-. Is' xio 
advantage for the tofod wodd 


to the way the IMF works, 
lending than money to pay 
interest cor toe excessive debts 


spectrum, there fc no com- 
pLamt about IMF polides. The 
issue is a more practical one. 
"The cost of johtog is money 
thrown out of toe window," 
says Mr Jurg Scherrer, presi- 
dratt of the Automobile Party, 
a fring e group known mainly 
for imnting fewer controls on 
cars and more an immigrants. 

“At the moment; we are par- 
ticipants in the IMF’s projects 
when we choose to .be," he 
says. “We can look at- each 
project oh a case-by-case basis. 
If we were a ia^ni£er,' we 
would have only one vote and 
- it would make no difference." 

Mr Scherrer recoils at the 
suggestion that he is in league 
with the left to this tattle. “We 
are certainly not collaborating 
with the Green party on this. 
Our reasons for opposing mem- 
bership are totally different 
from theirs." 

The federal government, 
which strongly favours joining 
toe IMF and Wodd Bank, has 
polled oirt all toe stops to advo- 
cating its case. In -late March, 
it trotted out ~toe* foreign, 
finance and economics minis- 
ters, and the central bank pres- 
ident, to emphasise the impor- 
tance of Switzerland playing a 
ftiH role to international insti- 
tutions. ' .. 

Mr Ren§ Fdberi foreign rata- s 
lister, said Switzerland’s 
observer status St the IMF and 
the World Bank was proving 
more and more inadequate and 
would become increasingly 


The president of the Swiss 
National Bank, Mr Markus 


Lnsser. said IMF membership 
would cost only about SFrtOm 
(£14 An) a year in the interest 
revenue “ that * Switzerland 
would lose by having to 
' deposit money with the fond at 
beI6w market rates. "We are 
(me of the world’s richest coun- 
tries," he said. "This good for- 
tune Tn»kg« ns duty bound to 
help other countries." 

Mr Otto Stick, finance mints- 
•ter, rejected arguments that 
toe tough conditions toe IMF 
attached to its aid to develop- 
ing countries hart the poorer 
sections of their papulations. 
"The IMF is not the cause of 
such circumstances. It is called 
to as an emergency doctor " he 
said. 

W hile all four parties 
in the governing 
coalition officially 
support the government’s 
stance, there are mavericks, 
the most important of whom is 
Mr Christoph Blocher. Charis- 
matic leader of the conserva- 
tive Swiss People’s Party to the 
Zurich canton, Mr Blocher 
shares the views of the Auto- 
mobile Party, and Iras nothing 
but disdain for federal officials’ 
desire to join. "They just want 
to be members of the dub." 

Both suites admit the result 
of the voting is uncertain. Mr 
Scherrer recalled that the vot- 
ers had turned down a pro- 
posal to join the United 
Nations as recently as 1986. He 
--also pointed to the over- 
stretched federal budget 
A leading Zurich banker said 
the decisive factor would, prob- 
ably be toe traditional reluc- 
tance of Swiss voters to 
approve any spending for 
which they could not see con- 
crete results. 
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2 e. Serb ViintpH yester- 

day that Serbia and Croatia 
could reach agreement on 
dividing Bosnia- Hercegovina, 
leaving Moslems without a 
homeland. 

Mr Tomislav Sipovac, a 
member of the government of 
the self-proclaimed Stub repub- 
lic of Bosnia, which does not 
want to belong to an Indepen- 
dent Bosnia, was quoted by 
Tanjug as saying: "There is 
very little difference between 
the Croat and Serb posi- 
tions.. ..We can very quickly 
make an agreement be- 

cause we have no territorial 
disputes." 

Mr Franjo Tudjman, presi- 
dent of Croatia, was quoted in 
Polity ka, the Serbian daily, as 
saying Bosnia could survive as 
an independent state only if 
the republic was divided on a 
confederal basts into three eth- 
nic units. 


Hungary 
eases sale 
of state 
companies 

By Nicholas Denton 
In B u dapest 

HUNGARY yesterday launched 
a scheme giving consultants 
free rein to sell medium-sized 
state companies. 

Under toe “simplified privati- 
sation 1 " plan, the state is 
devolving to private oonsul- 
ta n rin g fi rms responsibility for 
278 of toe country’s 2JD0Q state 
companies, with an estimated 
total book value of FtTObn 

(£493m). 

Each company will have to 
choose a consultant from a bat 
of about 130 which will then 
privatise the company as it 
sees fit 

The fees - a percentage of 
the sale price on success - are 
structured to give incentives to 
achieve rapid and fully-priced 
sales and as a deterrent 
against corruption. 

The scheme, announced by 
Mr Tamas Szabo, privatisation 
minister, came after the suc- 
cess of 437 trial privatisations 
or the smallest state enter- 
prises. 

The authorities say the 
method will became the mate 
vehicle of Hungarian privatisa- 
tion as ever larger state compa- 
nies are included. 

Simplified privatisation 
cranes in reaction to the failure 
of centralised programmes, 
which have been crippled by 
lack of staff, political infight- 
ing and government Inflexibil- 
ity. 

The flagship “First Privatisa- 
tion Programme", launched in 
1990 to sell 20 of Hungary’s 
most attractive companies, has. 
run into the ground and only 
two significant transactions 
have been concluded. 


Crimea raises tension with 
independence declaration 


By Chrystto Freeland ta 
Simferopol, Crimea 

THE parliament of Crimea 
yesterday declared indepen- 
dence to a move which is 
expected farther to inflame toe 
dispute between Ukraine and 
Russia over who should have 
control over the peninsular 
and the Black sea fleet which 
is based there. 

Crimea’s HpHarari qrj of inde- 
pendence from Ukraine does 
not m entio n R»«ia, but lead- 
ing separatist politicians do 
not conceal their hope that the 
Crimea, which has a SO per 
cent ethnic Russian population 
and only became part of 
Ukraine to 1954, will eventu- 
ally join Russia. 

Hundreds of jubilant demon- 
strators ringing toe parliament 
cheered and waved the Russian 
flag when a majority at Cri- 
mean deputies backed toe dec- 
laration. which will come into 
force if confirmed by a referen- 
dum scheduled for August 2. 

The struggle between 
Ukraine and Russia ova- the 
Black Sea Fleet has been a 


proxy for conflicting claims to 
the picturesque peninsula 
which was annexed to the Rus- 
sian empire by Catherine the 
Great but used to be home to 
hundreds of thousands of Cri- 
mean Tatars. More tha n 201X000 
were exiled by Stalin to 1944 
but many are now moving 
back to find that their old 
homes and land have been 
taken over by Russians and 
Ukrainians who have dotted 
the coastline with dachas and 
retirement homes. 

"For Crimea, this means dif- 
ficult days ahead." said Mr 
Nikolai Bagrov, chairman of 
the Crimean parliament. 
Exha usted by tbe day’s pas- 
sionate and anarchic debate, 
Mr Bagrov acknowledged that 
the decision could lead to “a 
sharpening” of the Ukratoian- 
Russian conflict 

The declaration's announce- 
ment of "die creation of a sov- 
ereign state, the republic of 
Crimea" Is intentionally open 
to various Interpretations. Dep- 
uties chose the weaker of two 
words meaning "indepen- 
dence", which can be trans- 


lated as "self-determination”, 
and voted to begin negotiating 
with Ukraine immediately. 

The referendum could thus 
be the first step towards even- 
tual reunification with Russia 
or simply a bargaining chip to 
wrest greater autonomy from 
Ukraine. Whatever the inter- 
pretation, it is a defeat for the 
Ukrainian government which 
sought to forestall a referen- 
dum by (diering Crimea exten- 
sive autonomy. Crimean MPs 
were not appeased and many 
said (bey finned the Ukrainian 
government intended to dis- 
criminate against Russians. 

Mr Volodymyr Filenku, a 
member of a Ukrainian parlia- 
mentary delegation which 
observed the debate, sold one 
possible response from the 
Ukrainian government would 
be to dissolve the Crimean par- 
liament Tbe Crimean decision 
is likely to hasten the Russian 
parliament's plan to consider 
tbe legality of the transfer of 
Crimea to Ukraine, a move 
Ukrainian politicians hare said 
they would view ns tanta- 
mount to a declaration of war. 


Five killed in Tajik clashes 


PRO-GOVERNMENT and 
opposition militia clashed in 
the former Soviet republic of 
Tajikistan yesterday. The oppo- 
sition said at least five people 
had been shot dead, Reuter 
reports from Dushanbe. 

Forces supporting the con- 
servative government fired cm 
opposition guardsmen at a 
checkpoint to the Leninsky dis- 
trict, about 12 miles outside 
the capital A Reuter corre- 
spondent saw the corpses of 
two young men lying in the 
city's mate mosque. 


A foreign ministry spokes- 
man said opposition activists 
had fired on a pro-government 
rally late in the afternoon, kill- 
ing one demonstrator. Opposi- 
tion militiamen said at least 
two other corpses had been 
taken to hospital. 

Moslem and liberal oppo- 
nents of the conservative gov- 
ernment have been demon- 
strating for five weeks in 
different parts of Dushanbe. 

But yesterday’s shooting, 
amid pouring rain in and near 
the capital, was the first seri- 


ous violence in what has 
hugely been a standoff. 

Opposition groups 
demanded, and secured, sev- 
eral concessions, including the 
resignation of the parliamen- 
tary chairman. Mr Safantli 
Kenjayev, seen as the power 
behind President Rakbmon 
Nablycv’s leadership. But be 
was appointed to the post of 
security chief last week, spark- 
ing fresh protests, and was 
given back his job of chairman 
at the weekend, enraging anti 
government protesters. 
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EVERY PASSENGER GETS 
THE BEST SEAT IN THE HOUSE 



Because from 1st May we 
will be fitting a persona] video 
set to every seat in all three 
classes on our Airbus aircraft. 

You'll be able to choose 
from two movies, and four 
Emirates Television channels 
covering sport, current 
affairs, children's viewing, 
comedy, lifestyle and an 


Arabic language channel. 

In Business Class and 
Economy, the screens will be 
built into tbe seat back in 
front of you. They are fully 
adjustable and feature 
touch controls for added 
convenience. 

In First Class, where the 
screens are housed in your 
armrests, passengers will also 
be provided with individual 
video cassette players, 
and an extensive library of 
over 25 movies. 

Not surprisingly, Emirates 


is the first airline in the 
world to install a personal in- 
flight video system in all three 
classes, and we will have 
our entire Airbus fleet fitted 
by the end of Summer 1992. 

But then, as our award 
winning food, fine wines and 
superb service reflect, 
passenger comfort has always 
been our first priority. 

For Reservations, contact 
your travel agent or 
Emirates on 071 930 3711 or 
Manchester on 061 437 9007. 


Refining the shape of air travel. 
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NEWS: EUROPE 

EC agrees joint strategy 
for Rio Earth Summit 


NEWS: AMERICA 


Bush to visit riot-torn Los Angeles 


By George Graham In Washington 

PRESIDENT George Bush will fly to 
Los Angeles today to visit the devas- 
tated South Central area where riots 
killed 58 people last week. 

Mr Bush met cabinet advisers and 
congressional leaders yesterday to work 
out his administration's plans for 
rebuilding the shattered city, where he 
is expected to stay until Thursday 
ni ght 

Los Angeles remained calm yesterday 
after three days and nights of burning 
and looting, and. schools and businesses 
returned to near normality. 

No serious incidents were reported on 


Monday night despite Mayor Tom Brad- 
ley's decision to lift the dusk to dawn 
curfew that he had imposed last Thurs- 
day. Soldiers In battle dress continued 
to patrol the streets, however. 

Gun shops replaced video stores - 
which experienced peak demand during 
the curfew - as the most popular 
stores. But ammunition sales remain 
restricted in Los Angeles, and gun pur- 
chases in California are subject to a 
15-day waiting period. 

Police said many of those who took 
part in the pillaging of shops last week 
were now returning their booty or leav- 
ing it out on the street. 

Cardinal Roger Mahoney's appeal for 


looters to return goods to Roman Catho*. 
lie churches has found a strong 
response, and police indicated they 
were offering an Informal amnesty to 
those who voluntarily returned their 
loot. 

“If they teC us, they get a free ride. If 
we find them, they get arrested,” said 
one police officer. 

Arrests are limited, however, for the 
city's jails are already overflowing and 
its police courts working overtime to 
deal with the more than 9,000 people 
arrested during the rioting. 

The costs of containing the rioting 
and cleaning up afterwards have put a 
new burden on the already strained 


finances of Californian state and city 
authorities. - • 

Besides damage to Its own property, 
the city of Los Angeles is estimated^ 
face a bill of more than *12m C£&an) for 
police and firefighters' : overtime pay. 
Ran Francisco and Berkeley city .offi- 
cials also said they faced extra costs, . 
The greatest cost, however, is hkely 

to come in the shape of falling revenues 

from property taxes levied on the dam- 
aged areas. • r ' • ■ 

State Senator Art Torres,, too rep re- 
sents parts of Los Angeles, suggested a 
temporary increase in the state Mies 
fay to raise about 4750m and. help' pay 
for the cost of rebuilding. : ; ' 


Kohl warns there is no ‘rational alternative to continuous support’ 



Ross Perot, 
Newspaper 1 


tdential hopeful, jokes with reporters after a speech to the American 
ilishers’ Association bn New York 


By David Gardner in Brussels 

THE European Community 
yesterday agreed to commit 
itself to a near doubling of 
development aid to the third 
world, but it still can not agree 
on the timing. 

Environment and develop- 
ment ministers of the 12 also 
agreed a joint strategy to pres- 
ent to next month's Earth 
Summit in Rio de Janeiro. This 
would be fed into the Conven- 
tion on Climate Change and 
has included in it the possibil- 
ity of an energy tax to combat 
carbon dioxide emissions. 

However, Mr Carlo Ripa di 
Meana, EC environment com- 
missioner. denounced the lat- 
est draft of the UN-sponsored 
compromise on the global 
warming convention as “a sell- 
out” designed to accommodate 
the US, which Is reluctant to 
commit itself to emission 
reduction targets. 

The EC has agreed to stabi- 
lise CO ; emissions at 1990 lev- 
els by the year 2000, and the 
Commission is expected next 
week to approve a mixed car- 
bon-energy tax of up to the 
equivalent of S10 (£5.60) on a 
barrel of oiL 

It hopes the 12 will back the 
tax in principle just before the 


Two more 
charged with 
corruption 
in Milan 

By Robert Graham In Rome 

TWO LEADING figures in the 
Italian construction industry 
were yesterday added to the 
lengthening list of those 
charged in connection with the 
two-month-old Milan corrup- 
tion scandal 

Magistrates ordered the 
arrest on corruption charges of 
Mr Mario Lodigiani, vice-presi- 
dent of the construction com- 
pany of the same name, one of 
the country's best known, and 
Mr Roberto Schellino, formerly 
technical manager of CogeCar 
Imp resit and chief executive of 
lacorossi, a Milan general con- 
tractor. 

Six prominent people 
involved with the Milan con- 
struction business have 
already been charged on vari- 
ous counts of corruption. The 
latest arrests confirm that 
Milan magistrates are begin- 
ning to allege a direct link 
between tbe large number of 
public works contracts 
awarded in the city over the 
past decade and an elaborate 
system of payoffs also involv- 
ing the funnelling of funds to 
political parties. 

• Italy's overall balance of 
payments deteriorated sharply 
in the first quarter, according 
to official figures. 

The L737bn deficit compares 
with a L7,778bn surplus during 
the same period last year. The 
deficit has been blamed on a 
big rise in capital outflows and 
a decline in the level of 
inflows, especially in March, 
the month before the general 
election. 


Rio summit, although it recog- 
nises that many member states 
would be unwilling to risk 
damaging the competitive posi- 
tion of their industry unless 
the US and Japan were willing 
to use similar instruments to 
reduce emissions. 

The Commission also wants 
to swing the EC behind an 
Argentine and Brazilian pro- 
posal for a global carbon tax 
equivalent to SI per barrel of 
oil, the proceeds of which 
would go to developing coun- 
tries to help them install ener- 
gy-efficient and environmen- 
tally friendly technology. 

Only Prance, the Nether- 
lands, Denmark and Italy were 
yesterday prepared to commit 
themselves to reaching the 
agreed aid target, of 0.7 per 
cent of gross national product, 
by the year 2000, tbe emissions 
stabilisation target date. The 
UK, Germany and Belgium 
wanted a less-binding "as soon 
as possible” target, while 
Spain, Ireland and Greece 
shied away even from this. A 
Joint position is expected to be 
agreed either by finance minis- 
ters on May 19. or when envi- 
ronment ministers next meet, 
on May 26. 

World Bank figures for 1989 
show average EC official devel- 


By Ian Davidson In Paris 

MR Pierre Beregovoy, French 
prime minister, yesterday 
called for a "great movement 
of national agreement” as he 
opened the National Assembly 
debate on the ratification of 
the Maastricht treaty. 

Amid catcalls from right- 
wing Gaullist members, he 
promised the government 
would be receptive to detailed 
amendments during this 
week's parliamentary debate. 
He said tbe National Assembly 
would In future be fully con- 
sulted throughout the transi- 
tion towards economic and 
monetary union, scheduled 
towards the end of this decade. 

But he wmrip clear that there 
could be no question of renego- 
tiating the Maastricht treaty, 
warning that If parliament 
seemed likely to obstruct the 
necessary constitutional revi- 
sions the president would put 
the revisions before the elector- 
ate In a referendum. 


By Andrew Hill 
in Luanda 

THE European Community 
should have a full seat at the 
International Energy Agency 
(IEA), one of the agency’s 
directors said yesterday. 

Tbe European Commission is 
attempting to persuade the 12 
EC member states that it 
should be allowed to speak for 
them at the ISA, the Paris- 
based agency co-ordinating 
energy crisis management poL 


opment aid totalling 0.43 per 
cent of GNP, against 052 per 
cent for Japan and 0.15 per 
cent from the US. The UK’s 
effort was 051 per cent of GNP. 

Neither the US nor Japan are 
prepared to make specific com- 
mitments to reaching the 0.7 
per cent target - recom- 
mended more than a decade 
ago by the UN - by 2000. The 
UN believes that if all industri- 
alised countries adopt the tar- 
get, this will provide an extra 
$50bn for LDCs. in addition to 
the $55bn official aid now 
received. 

The aid issue is linked to the 
climate convention’s chances 
of success. As one UK official 
put h, the developing countries 
“want their quid for our quo,” 
money and a firm commitment 
by the industrialised countries 
to reduce the more than three 
quarters of global CO; emis- 
sions they are responsible for. 

Mr Ripa di Meana said the 
latest UN draft on the conven- 
tion was “so full of loopholes” 
that it was "completely unac- 
ceptable”. Asked whether flexi- 
bility was not an acceptable 
price to get the US on board, 
he forecast that the draft's enu- 
meration of possible exemp- 
tions would “lead to a bitter 
North-South clash” at Rio. 


“If there is any risk that the 
reform might be buried,” he 
said, "we shall go to a referen- 
dum. I should regret it; but if a 
referendum is necessary, nei- 
ther tbe president nor the gov- 
ernment fears the result of an 
appeal to the people". 

Mr Beregovoy rejected oppo- 
sition arguments that the sin- 
gle European currency would 
mean the abandonment of 
French independence. On the 
contrary, he said, the EMU sys- 
tem would strengthen French 
influence over economic policy. 

Mr Roland Dumas, tbe for- 
eign minister, followed the 
prime minister at tbe rostrum 
of the National Assembly, with 
a strong plea for a more politi- 
cally united Europe. 

"The question is simple,” he 
said. "Do we want a European 
foreign policy to be conceived 
and implemented in Nato? Or 
are the 12 big enough to har- 
monise their policies so as to 
stand as a great power? The 
answer is dear and obvious". 


icy for OECD countries. 

Mr Quincey Lumsden, IEA 
director responsible for oil 
market developments, told an 
oil and gas conference in 
Luanda, capital of Angola, he 
hoped tiie Community would 
have a seat in its own right, 
stressing this was a personal 
view. Commission officials said 
bis comments would 
strengthen its hand in talks 
with EC members. If the 12 
agree, accession to the IEA 
should be a formality. 


Appeal 
for more 
US aid 
to east 

By Christopher Parises 
in Bonn 

CHANCELLOR Helmut Kohl of 
Germany yesterday made an 
impassioned appeal for more 
US help for the crumbling 
economies of eastern Europe 
and the former Soviet Union. 

“IT the new democracies are 
left to cope alone with tbeir 
difficulties, then there could 
be a new flood of refu g ees to 
the west and other uncontrol- 
lable political developments,” 
he warned in a speech pre- 
pared for the annual congress 
of the American Newspaper 
Publishers' Association in New 
York. 

"The west has no choice. 
There is no rational alterna- 
tive to comprehensive and con- 
tinuous support,” Mr Kohl 
added. Germany, meanwhile, 
was already committed to 
DM105bu (£35.7hu) In aid and 
had reached the limits of its 
ability to help. 

The issue would be "right at 
tiie top" of his agenda at the 
Group of Seven world eco- 
nomic summit planned for 
Munich in July. 

The chancellor, who will 
chair the s ummi t, had been 
concerned that his plan to 
focus the meeting on what he 
considers Germany's greatest 
foreign policy issues would be 
marred by top-level wrangling 
over the General Agreement 
on Tariffs and Trade. 

Now, he indicated, there was 
reason to hope the negotia- 
tions would be over by the end 
of June. 


By John Barham 
in Buenos Aires 

AN announcement by Mr 
Domingo Cavallo. Argentina’s 
economy minister, that he 
intends to privatise part of the 
country’s nuclear power Indus- 
try has run into stiff opposi- 
tion. 

The minister has said he 
wants to sell two nuclear 
power stations next year to 
raise money to fund the com- 
pletion of a third nuclear gen- 


The current situation in 
eastern Europe was compara- 
ble with the “great upheavals” 
which followed the First and 
Second World Wars, he said, 
pointing to tbe "dangerous 
expansionist tendencies” In 
countries like the former 
Yugoslavia. 

By 1945 the US government 
had learnt from the mistakes 
of President Woodrow Wilson, 
who withdrew from Europe 
after the First World War. 

America’s success story in 
post-war Germany should now 


erator. His plan focuses on the 
357MW Atucha I unit close to 
Buenos Aires and the 648MW 
Embalse plant in the central 
province of Cordoba. 

The money raised from the 
sale would be used to complete 
the 750MW Atucha II unit 
which has bee a delayed for 
almost 10 years. 

It is befog built largely with 
local technology and is already 
61 per cent over budget - the 
government has spent S2bn 
(£l.lbn) on the plant with 


be a model for its policies 
towards former Cold War ene- 
mies in tiie east tbe chancel- 
lor mid. 

“We Germans are experienc- 
ing in our co untry just how 
difficult the task is. In spite of 
enormous transfers to the for- 
mer GDR tbe process of grow- 
ing together is not progressing 
either as quickly or as free of 
friction as we would wish,” Mr 
Kohl said. 

George Graham adds; Mr 
Ross Perot the Texas busi- 
nessman who is seeking to 


completion costing a further 
S900m. 

However. Mr Eduardo Bauza, 
President Carlos Menem’s chief 
of staff, has warned that pri- 
vate operators could not be 
relied on to provide sufficient 
security and safety precau- 
tions. The Atucha I plant has 
suffered a series of accidents 
and systems failures, although 
the National Nuclear Energy 
Commission, which operates 
the station, insists that safety 
has never been threatened. 


miter the US presidential elec- 
tions as an independent candi- 
date, conqdabied yesterday of 
a dirty tricks campaign by the 
Republican party to discredit 
him, and said he would stop 
most of his public appearances 
over the next few weeks so he 
could work out where be stood 
on policy issues. • ' ' 

Mr Perot, who is best known 
for his $3bn (£1.6bn) fortune, 
was speaking at the American 
Newspaper Publishers’ Associ- 
ation congress in New York 


Staff at the plant are 
reported to have attacked Mr 
Cavallo ’s idea, claiming that 
reducing the state’s role in the 
industry was further evidence 
of Argentina’s submission to 
the US. Washington has voiced 
concern that Argentina’s 
nuclear technology is being 
leaked to “unreliable" regimes 
such as Iran. 

Last month Argentina Intro- 
duced new export controls, 
restricting the sale of sensitive 
technologies. 


Cuba’s 
foreign 
investment 
dealt blo w - 



FIDEL Castro’s attempt ed 
rescue .Cuba's battered econ- 
omy through foreign invest- 
ment was dealt a blow yfester- 
day when 11 Cabfot^exfle 
groups, representing all .shades 
of pvUe opinion,' said that wfere . 
they to come to power “these 
[foreign] investments wouM’he 
considered as state pro pert y 
and disposed off accordingly". - - 

In an open letter to foreign 
investors, tiie 11 groups; said 
these investments “serve. to 
prolong the tragic si t uation; of 
our country and its 

“It is our position, r safo^tiie 
letter “that fovestmenfo'^uM^e. 
in Cuba under tiie ’pferau^r-' 
cumstances should not b&efit 
from any laws passed ;by a 
future Cuban goveriimeDf&n: 
the protection of -private' prop- 
erty. . 

“Investors must consider 
that In many cases, jdhft'vesi- 
tures or agreements are befog 
entered into with entitiie^or 
organisations which almost 
certainly Win cease to exist,". 

Canadians ^ 
approve new T 
Arctic region 

• ' • ’ . t 

About 27.000 voters to Cana- 
da's Northwest Territories 
have narrowly approvedrjthe 
setting: up from 1999 or?the 
region of Nunavut, a vhstafcea 
including most of the eastern 
Arctic, Robert Gibbens reports 
from Moutreal. lt is seen as the 
first step toward creating a 
homeland for the limit. 

Most of the inhabited Arctic. 
islands are included in Nuna- 
vut, but the Beaufort Sea 
remains In the western NWT. \ 
• Mr Robert Bonrassa, Que- 
bec’s premier, is returning to 
the constitutional negotiating 
table with a fourday visit : to 
western Canada and direct 
talks with the four western 
premiers. 

He wants to put a federal 
constitutional offer before Que- 
bec voters this autumn, rather 
than hold a referendum on 
Quebec’s sovereignty. 

He is now trying to ensure 
the offer will be at least as 
generous to Quebec as Ott- ' 
awa’s Meech. Lake proposals, 
which failed to get unanimous ' 
provincial consent in 1990. - 


Beregovoy rules out 
Maastricht rethink 


Brussels wins backing for 
seat on energy agency 


yesterday. 

Argentina to privatise nuclear power plants 



The Europe of corporate opportunity knows no frontiers. 


In executive suites around the globe January 1, 1993, is a red-letter day. As 
of then Europe wiii be the world’s largest internal market - further enhanced by 
the economic opening of our neighbours to ihe east For managers with enter- 
prising spirit a rare opportunity. But how to capitalize on it? 

With DG BANK at your side, you are assured a competitive edge. Because 
DG BANK is a banking partner who has long been at home in Greater Europe, 
acquiring invaluable in-depth know-how. These resources - combined with 
precise, timely intelligence on national markets and their specific idiosyncra- 
sies - are crucial. They alone make possible the systematic planning essentia) 
for your success. DG BANK aggressively supports domestic companies in 


their activities abroad. And. in turn, assists foreign business in gaining a foot- 
hold on the domestic market 

DG BANK expertise is to a great extent founded upon its own bases at the 
business centres of the EC. Furthermore, DG BANK has access to the exten- 
sive European branch network of the UNICO member banks. And in its impor- 
tant home market - united Germany - DG BANK is solidly backed by the 
broad base of the cooperative banking system which it heads. To tap new 
markets - including those of our neighbours to the east - talk with DG BANK. 
We give your ideas perspective 

DG BANK London Branch. 10 Aiders gate Street, London EClA 4XX, Eng- 

DGB4NK 6 


land, Telephone (71) 7266791, Telex 886647. Telefax 771) 606273a 

DG INVESTMENT BANK Ltd. 10 Aldersgate Strset, London EClA 4XX, Eng- 
land. Telephone (71) 6000539. Telex 914958, Telefax ( 71 ) 606273a ^ 

Head Office: DG BANK, Am Ptatz der Republik, P.O.Box 100651 D-6000 
Frankfurt am Main1.TeL(69) 74 47-01, Telex 412 291. Telefax (69) 7447-lisa 

Offices in: New York, Los Angeles, Atlanta. Rio de Janeiro Hon n o- 

Kuala Lumpy, Amsterdam Luxembourg, ££ 
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Curious, isn't it, when so many leading 
corporations and most major telephone companies 
have already found it. 
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NEWS: WORLD TRADE 


Southern EC 
states fight plan 
to end tied aid 


By David Buchan in Brussels 

SOUTHERN EC states have 
strongly opposed a European 
Commission proposal, backed 
by the Dutch, for the Twelve to 
remove the restrictions tying 

much of their national develop- 
ment aid to the purchase of 
goods and services within their 
own countries. 

The first serious debate for 
many years by EC aid minis- 
ters on the controversial issue 
of “untying" development 
assistance ended on Monday 
night, with France. Spain and 
Italy stoutly opposing any 
weakening of the “national 
procurement" restrictions still 
attached to some $10bn of aid 
that EC states give the Third 
World each year. 

The southern trio argued 
that, while untying aid might 
give developing countries bet- 
ter vaiue for money if they 
could shop around the EC for 
the best deal, it would effec- 
tively decrease the overall 
level of aid because taxpayers 
in one EC state would not 
want to see aid-related con- 
tracts going to the industry of 
another EC state. 

The Commission proposals 


won foil backing only from Mr 
Jan Prouck, Dutch aid minis- 
ter, who bad commissioned 
them when the Netherlands 
held the EC Council presidency 
last autumn. 

Lady Chalk er, UK aid minis - 
ter. with some German and 
Danish support, suggested a 
gradual untying of aid. In the 
end, ministers asked the Com- 
mission to make a further 
study, but the EC executive 
seems unlikely to come up 
with a formal draft directive to 
abolish tied aid, as Mr Pronck 
has urged. 

This week’s debate showed 
that .France, Italy and Spain 
form's clear blocking minority 
in the EC Council. 

EC aid. via the Community 
and national budgets, 
amounted to S2S.7tm in 1988, 
but this does not include rela- 
tively small amounts from 
Greece, Luxembourg, Spain 
and Portugal which do not 
belong to the OECD's Develop- 
ment Aid Committee. 

About 80 per cent of the total 
is untied, including money 
channelled through Brussels to 
some 70 developing country 
members of the EC's Lome 
Convention. 


Israel extends its arm to tie up central Asian links 

Following success elsewhere, the Jewish state finds open doors in unlikely places, writes Hugh Carnegy 

- .. .. „ - _ ' min f ilMM aairi Mr Mninmn. 


T URKEY and Iran attract 
most of the headlines In 
the battle for Influence 
in the central Asian republics 
of the former Soviet Union. But 
Israel has wasted little time in 
establishing links it hopes will 
blossom into lucrative trade. 

The Jewish state is anxious 
that the . Moslem republics 
should not line up against it 
with feltow-Moslem Arab states 
and Iran, the most strongly 
anti-Israel state in the region. 

It has moved quickly to estab- 
lish o fficial relations with five 
of the six republics - Kazakh- 
stan, Uzbekistan. Azerbaijan, 
Tajikistan and Kirghizia - but 
not Turkmenistan, and may 
soon have representative 
offices in the first two. 

To underpin the diplomatic 
relationship — establish a 
foothold in what is seen as a 
big potential export mar- 
ket - there are efforts to build 
trade links. It is a pattern 
Israel has followed in the past 
in regions such as South Amer- 
ica and Africa and recently in 
China. 

As many as 18 Israeli compa- 
nies are said to have visited 
Kazakhstan, with at least three 
"doing serious business". Israel 
was one of the first countries 
to be put on a direct-dial tele- 
phone link by Kazakhstan 
Several Kazakh government 
delegations have bran to Israel 


in recent weeks, including one 
led by the agriculture minister 
which held t a lks with. Mr Yit- 
zhak Shamir, the prime minis- 
ter, and was given lavish treat- 
ment. The Kazakh prime 
mini ster is expected this 
month. 

Similar finks have been 
established with Tadjikistan, 
Azerbaijan and Uzbekistan. In 
a typical Israeli scheme, cotton 
yields at a term in Uzbekistan 
were reported to have 
Increased by 40 per cent on 
one-third of previous water 
consumption in one season 
through improved irrigation 
techniques. 

Mr David Kimche, a former 
director general of the foreign 
ministry who specialises in fos- 
tering delicate relationships 
such as that with China, has 
been building contacts in the 
central Asian republics in 
recent months. Hie says he has 
found "no hesitation" among 
them in forging links with 
IsraeL 

In South America, Africa and 
rhiwa , much of what Israel has 
offered has been military sup- 
plies. In public at least, the 
emphasis in central Asia has 
been on the republics’ out- 
moded agriculture and commu- 
nications systems - both areas 
Israel reckons it is ideally 
placed to upgrade. 

"They believe we have a lot 



Uzbekistan harvest in Soviet days: now Israel is helping raise yields 


to offer in agricultural technol- 
ogy and food production," said 
Mr KfmrhP- He said there was 
interest also in studying the 
experience of Israel’s collec- 
tive - hut independent - Mo- 
shavim farms. Although these 
farms have been in difficulties, 
the Asian republics are said to 
be thinking of using the 
Moshav model In scaling down 
their huge collective forms left 
over from the Soviet era. 

The risk for Israel is that the 
current secular-oriented 
regimes it is now getting close 
to will be replaced later, per- 
haps by more militantly 


Islami c governments. But that 
has not deterred the drive into 
the republics. 

One Israeli company which 
has signed agreements for four 
projects in Kazakhstan Is Mer- 
hav, part of an Israeliowned 
international private group 
Metropolitan Investments Cor- 
poration. With widespread 
experience in debt settlement, 
project development and trad- 
ing in regions such as South 
America and Africa, it has 
taken the plunge In central 
Asia enthusiastically. 

The four turnkey projects to 
refurbish outdated agricultural 
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“I'm 25. I live and work in the 
only town in Britain that’s the 
same age as I am. I’m a 
psychologist at the Open 
University — no, I don’t always 
dress like this, I just enjoy 
amateur dramatics. It Milton 
Keynes seems to have a 
calming effect on people. 
There’s so much space and 
greenery compared with any 
other city. If It’s proved to me 
that you can make something 
of your life and live 
somewhere very pleasantr 

Milton Keynes is growing up 
fast. If you want your 
company to do the same, 
contact Bill Williams, Chief 
Executive, Milton Keynes 
Marketing Limited, on 0908 
231900. 
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systems signed in Janu- 
ary - one in cotton and one in 
tomato production are already 
underway - have a total value 
of $35m. But. as Air Yosef Mai- 
man, the company chief, 
admits, the deal Is a calculated 
risk. It was concluded with the 
Kazakh government in three 
days in mid-February, barely a 
month after first contacts were 
made. 

"You have to take decisions 
on the spot A lot goes on intu- 
ition and you have to be fast to 
implement. We started order- 
ing minions of dollars worth of 
equipment before the deal was 


finalised," said Mr MaSman. 

Merhav has had to spend a 
kit up front to get the projects 

moving, ft has established a 25* 

person office in Alma Ata in 
Kazakhstan. Getting equip- 
ment shipments to the distant, 
land-locked republic has been a 
logistical nightmare. The c om- 
pany uses its own private jet 
and charter flights to speed 
tMng a up. In early- April, a 14- * 
truck convoy was sent back to 
Turkey from Iran causing a 20- 
day delivery delay. 

Only a "small part" of the 
price is paid in hardcash. For 
the rest, Merhav gets to pick 
from a hat of commodi- 

ties which, like a menu In- a 
fla g ghi g restaurant, has fewer 
items available than it first 
appears. Cotton and tomato - 
pas te vill make up some of the 
pay men t, says Mr Maim an. - 

But - he insists Merhav will 
- makp money on these Initial 
projects and foresees future 
business for. Merhav in Kaz- . 
nkhatan of up to SlOQm a year. 

"Yes, there is a particular 
value for Israel to be in a pre- 
dominantly Moslem, republic 
which has natural resources 
Israel may need over timej’ Mr 
Mfllrnan says. "But we are a 
business operation aiming to 
penetrate a r naT *^ pt and to be 
profitable doing it. We 
wouldn't have gotlnto itbther- 
wise." 


France abandons air 
agreement with US 


By Aflco Rawsthorn In Paris - 

THE ROW between France and 
the US over Franco- American 
air capacity has come to a head 
with the French government 
announcing it has abandoned 
the 55-year-old agreement on 
transatlantic air traffic. 

France has for months been 
fi ghting the US over its propos- 
als to increase its transatlantic 
routes. Unless the two coun- 
tries can strike a compromise, 
there is a risk of serious cfis- 
ruptton to flights between 
Friince and the US, although 
the French transport ministry 
said there will be no immediate 
break in services. 

The reason for the dispute is 
a proposal by the US Trade 
Department to Increase the 


volume of traffic' from eight 
American airlines to and from 
France by 35 per cent this year. 

The French government ha« 
also recently been in dispute 
with Washington over other 
trade Issues, notably the farm 
subsidies in the General Agree- 
ment on Tariffs and Trade. 

In the air capacity dispute, 
France says the increase 
should be limited to 15 per 
cent Air France has cam- 
paigned. strongly to limit the 
increase in transatlantic US 
traffic. The airline, which 
makes about 15 per cent of Its 
annual sales from transatlantic 
flights, is concerned that the 
profitability of its routes would 
come under pressure if there 
were greater tynnparitinri from 
US airlines. . : 


Russia to trade factory 
plant for Chinese food 

RUSSIA plans to trade machinery, aircraft and factory equipment 
for Chinese food and consumer goods under a pact on economic 
ties for 1992 signed in Beijing yesterday, Reuter reports from 
Moscow. 

The protocol, according to the ftar-Tass news agency, specified 
the volume of goods that the two will supply to each other 
through direct trade, local deals over the border, barter and 
exchange agreements and other means. 

Olivetti in McDonald’s deal 

Olivetti, the Italian computer and office equipment group, is to 
supply point-of-sales computer technology to the McDonald’s fast 
food group in the US in an agreement worth over 3300m. 

The order, won against competition from IBM, Panasonic and 
NCR, is Olivetti’s biggest contract from the the US and one of the 
largest deals in its history. Under the plan, eight or nine Olivetti 
personal computers will he installed in each of McDonald’s 8£00 
US outlets, which will be linked via local area networks. 

The deal envisages the installation, of more than 60,000 com- 
puter workstations, along with a variety of peripheral equipment 

GPA nears Ukraine agreement 

GPA, the Irish-based aircraft leasing company, is negotiating a 
$400m deal with the new Ukrainian government to reequip its 
national airline with between five and seven modern narrow and 
wide-bodied jets, reports Tim Coone from Dublin. 

Mr Leonid Kravchuk, the Ukrainian president, met senior GPA 
executives at the company’s Shannon headquarters yesterday 
during a stopover en route to the US. 

Negotiations are apparently at an advanced stage with two 
other republics in the Commonwealth <rf Independent States (CIS) 
to supply one Boeing 757 and one 737 on tearing contracts. 
Lithuania and Hungary have already received nhm jet aircraft 
from GPA 

ABB wins turboset contract 

Asea Brown Boveri, the Swedish-Swiss en g ineerin g group, 
announced yesterday that it had secured a $2l0m contract from 
the German company VEAG to design and supply two turbosets 
with a total output of I.600MW for a power plant to be built at 
Boxberg in Saxony, writes Robert Taylor in Stockholm. 

The first turboset is scheduled to supply electricity from mid- 
1996 and the second from six months later. 

The order for ABB follows one worth 350m a few weeks ago for 
the same Saxon plant The contract will be carried out jointly 
with ABB Bergman Borrig of Berlin. 

Record exports for Taiwan 

Taiwan's exports last month totalled a record 37-2Sbn, bringing 
the value of exports so far this year to $2&3bn, np to 
finance ministry figures released on Monday, Lulsetta Mudie 
reports in Taipei. 

The March figure represents an increase of about 29 per cent on 
the same month last year. 

TheUS remained the largest importer of Taiwanese exports/ 

5 the total and framing a*£ta ; 
faaded^dt whrch increased by i$5 per centyS-on-year. 
Exports to Tarwan s second largest mar k et. Hong Kong, reached 

$1^^ M^ an frraeare of 65 per cent on last ySSr mite of 

“^y^year in exports to Japan, tSwhu's' 
defiat with Japan stiH increased by SlQOm, 

Noranda sells technology 

Cana *k' s WfiSsest resource group, has sold its confirm* 

m? 00 !? 387 d8vd 0P«l for its Quebec smelter ; 
? National Non-ferrous Metals Import & Exuort Coro 

Robert Gihbens writes in Montreal The 

Chinese incSSftfo.. 
the Da Ye copper smelter in south western (Thins 
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WASHINGTON bassteppedup 
talks with its Gnlf war allies 
qb a proposal to approp ria te 
frozen Iraqi assets to pay for 
humanitarian - needs. -and 

^ te^nrwt p wigriiiimHMj ]n 
the country. 

The US is pressing Brifafo 
and P nrore* 4 ra ml n g 

a Security Council raotetioo 
to enable the spending of some 
of the JSbn in haql ove r seas 
assets frozen since the August 
1990 invasion of Kuwait 
Washington's . renewed vig- 
our in p ur s u it ofa propo sal 
which has teen in the air for 

Syria denied a report that it 
was impasting Iraqi «H, which' 
te mper a UN e mb argo. and 

exporting it mixed with its 

own crade. Renter reports 
from Damascus. 

- Dsdond Hide* president of 
Sytrol, the body responsible 
for m a ttin g Syrian efl, odd 
the increase in Ms countey** 
oil exports was a result of 
newly discovered oilfields 
condng.oindzettn._Ha denied a 
report in Petroleum Inteffi- 
gence Weekly last month find 
Syria was mixing its ofl with 
Iraqi crude. ' 

some weeks is aimed at forcing 
Baghdad into accepting the 
terms OfaUNpermittedsaleQf 
?L6bnwortii of Iraqiafltobtiy 
food and medicines. A. western 
diptomat in New York said: 
Ttao is beimr told, riflw do a 
deal with the UN, or we'll 
spend your assets." . 

Talks between Iraq and Ote 
UN on a limited sale cdofl have 
remained deadlocked., with 
Iraq maintaining that the UN 
supervised terms fbrfbe sale, 
and for pending ihe revenues, 
are an tmacceptabteabrogation 
of its sovereignty. ■ 

Mr Abdnl Kazzalc al-ffitt, 
Iraq’s ad minister, said at the 
Oped summit, last month flat 
an agreement on the efi sale 
could take only “a few days” to 
work out, 2nd no date has been 
set for further- talks and oil 


anaiy^s believe Iraq is 
anlikely to “resume any oil 
sales brfore the end of this 
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TO SUBMIT OFFERS PORTHEPRIVATTSATION OF 

NEORIO SHIPBUILDING SYROU S A. 

hi fine with the Gwct C wen u n a rf: pkxvathalioD prognunmc of 
state-coatKOed c ompu tes, the Pineal Con n of Appears 
decist on No. 538/92 has appointed GRE EK EXPORTS SJA., a 
subsidiary of the HELLENIC INDUSTRIAL DEVE LOPMENT 
BANK SJL (ETRA). as fiqmduor of NEORIO SHIPBUILDING 
5TO0U &A (NEOIUO), with the intention cf^ scfflqg its local assets 
to private i n ter ests in a rr-owiiinc o with the proyiaioos of Aidde 46a of 
Law Ito. 200CV9L 

The share ho lde rs of NBORK) are the Natiomd Bank of Greece SA. 
(4&54% of the riane cqatal), Hdlcaic bdnsniai Development Bsok 
SLA. (37A6%of tte jtaaecspiiaQ and foesaa Bank SA. (14% of the 
rfmrecapitaQ. 

NEORIO was founded in 1891 and its baric hnsincss is sbiphqikfing 
and shipnqwiring The shipyard is si anted on private property at 
BmnapoHs, Maud of Syros, covenng an area of about 35,000 sq. 
metns. NEORIO alto, use* another area of about 23,000 sq. .metres of 
land granted to it by the Stale and owns another 42,000 sq. metres of 
l and ne a r fee shipyard . 

P Ina n riai lu fonnatton 
_ OnmBlioosofGRD) 
un 19» 1990 . 

Total Asset* 4£38 AJB8S 6JXTI 
. .. : Total Sales W M90 . M55 5365 ; 

Note : The above feianeial iafacmadon comes from prdsbsbed balance 
sheets ' ■ =' : ‘ 

. PRIVATKATTWI PROCEDURE & TTMETABUE 
L Interested parties ahotdd submit to GREEK EXPORTS SA. a 
aon>faindbig de^bnjkp of interest witbio20 days after pobKcatiaa rtf 
■thep re sentinv itstiq g. .. 

- B. FoDawing (be wihmftsinn of the declsratiofl of interest, interested 
parties tram sign * Declaration of ConfideansHty wbicb will be 
nsqabed^ botoce *e Informatio n Mem o raud n m is seat to them. Abo. 
interested parties wfll have access P other info rma t io n ic ga rc fiag the 
safe, of thc O a mp— y .. — 

□L Interested pa^ties wbo have received the Information 
Memorandum win be invited; throagh an mnnotmeemnt to be 
pnblisbed in the., dame newapopaere in which drb invitation has 
ap pe ar ed. WiAtn the cunetahie to be set by 

' the shov e s m ioi inceriienti infe reisted pings will be astced to sohunt to 
-GREEK EXPORTS SA. their btwflng offiaa aocon^paraed by a Loner 
of Guarantee. ' 

lVJ^r funherinfcnns&nfpfease oootact: 

TcL 30 1921-J3n0r301 923^054 (ocBsanoos 2395 *2396) 

GREEK EXPORTS S-A. 

; Yas-IZAVARAS 
- President of the Board of Directors 
- Maoa^n*Dk«tor . . 
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Campaign to swap debt for drugs aid gathers pace 

The third world has told UN it cannot afford the fight against narcotics, writes Ian Hamilton Fazey 

A LARGE group of third ndttees that formulate UN pot- 
world countries has Icy, so as to have a voting 
told the United Nations majority wherever it can. 


Mr Ahdtd Amir al-Aimari, 

Iraq’s representative at tile UN 
whohas led negntfotiona over 
tie permitted oil sale, has 
flown to Bagdad for talks 
with Mr Tariq Aziz, Iraq's dep- 
uty jfffcne minister, and is 
.expected to escort him on a 
trip within the next few days 
to non-aligned UN member 
countries. 

Mr Avfa is expected first to 
visit Rabat, capital of Morocco, 
ffra sole Arab country ptas- 
enfiy oo the UN Security Coun- 
dL , 

UB officials say an a g mg da- 
tfam of frozen Iraqi assets could 
easSy .be. enacted. However, 
Britain arid. France have teen 
l«mc enthnsiarilc about the pos- 
sible legal ramifications of 
sodiaznove. 

Ranker* Lawyers in Lon- 
don say an assets appropria- 
t ion would have to be lacked 
up by passage of dmnestic leg- 
islation to protect banks 
flgnhmt potential future Iraqi 
r*ahn a <m the seized assets. 
Just over $S38m of frozen Iraqi 
money lies, in London banks. 

Bankas also say that they 
would be unhap py about the 
effect any such appropriation 
would have cm the view of Lon- 
don as a financial centre: “It's 
Iraq fids rime - but who might 
it be later? That would he the 
thinking,*’ mnd my banker. 

The US treasury is also 
understood to be warned that 
any Iraqi assets spent on 
hnrnar .HMiia n needs would not 
then be available to offset 
claims by US companies 
against Iraq- “The problem is 
we have more cfahns against 
Iraq than we have money, ** 
gqjH cue UR official 

More than $1.4bn of Iraqi 
assets are locked in US banks. 

Money ‘ secured, either 
figodgh an ail sale or app r qprf- 
ation of assets would be spent 
largely on food and medicine, 
with 80 per cent used to pay for 
compensation to victims of the 
invasion of Kuwait and for UN 
programmes in the country. 


A LARGE group of third 
world countries has 
told the United Nations 
Bzey cannot afford to find the 
fight against drugs. They want 
to swap some of then* interpa- 
' tional debt to h^» pay for com- 
bating illicit drag growing, pro- 
duction, |md abuse. 

The move is being opposed 
by most developed nations, 
particularly the US and 
Britain, which regard third 
i world debt as a Hfcdml mat- 
ter between imfivtdnal borrow- 
I era and lenders, sot as some- 
1 thing on which the TIN can act 
coll e c ti vely 

They also say the global 
fi gh t a gafnvt rfm g ft and drag- 
j related crime is embedded in 
| international treaties which aQ 
, nations have a duty to imple- 
| matt. Their efforts cannot be 
meAi conditional 
Nevertheless, the UN is 
being farced to in v esti g ate and 
develop the “debt-for-drags" 
concept after Bolivia, Colom- 
bia, Egypt, Nigeria and Pern 
this month forced a motion 
through the UN Commission 
on Narcotic Drags in Vienna. 

Nigeria acted on behalf of 
the Group of 77, the third 
world's counterweight to the 
smaller, but more powerful, 
grouping of developed nations. 

The Group of 77 is gradually 
TnrrparfTig its representation 
on the commissions and com- 


mittees that formulate UN pol- 
icy, so as to have a voting 
majority wherever it can. 

The UN International Drag 
Control Programme, which 
gets most of its $iOQm-plus 
budget from the US, Japan 
Australia and east European 
countries, has to repot batik to 
the commission in 12 month s 
on making the debt-for-drugs 
concept work. 

One idea canvassed is for 
some govenunent-to-govern- 
ment debt to be converted into 
local c ur re n cy, forgiven but 
frozen ia place, and the former 
interest payments diverted into 
anti-drag projects. Bolivia is 
being suggested for a pilot 
Scheme With anyne of its fi flQw* 
debt to US g genriwt retired for 
the purpose. 

A parallel is being drawn 
with “debt-for-envlromnen t " 
schemes which UN and other 
agencies are also exploring. 
Here, third world countries can 
agree, for example, not to clear 
areas of rata forest in exchange 
for debts being fox given . 

However, opponents of toe 
debi-for-drngs idea say the par- 
allel is false. The debt-for-envi- 
ronment swap would work 
through a value being placed 
on a section of rain forest not 
hrfng developed h*»iT>g des- 
ignated a conservation area or 
international nature park. This 
would turn it into an asset for 
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Specially chosen Guartyos Indian troops carry out a drugs search in the Colombian 
town of Riohacha. but they are fail fag to keep pace with the traffickers 


the country concerned, 
money-earning development, 
such as tourism, possible. 

Debt-for-drugs is being seen 
as more like blackmail because 
international crime and wide- 
spread corruption are involved. 


At best, countries with debts 
would be tempted to let their 
anti-drug performance deterio- 
rate so as to force a debt-for- 
drugs agreement on the inter- 
national community. 

Illicit drug producers could 


then simply transfer 
operations over the nearest 
border, thus compounding the 
problem in a neighbouring 
country and encouraging debt- 
for-drugs swaps there. 

The UN already has experi- 


ence of unexpected side effects 
from anti-drug Initiatives. 
When it started crop substitu- 
tion programmes, some tana- 
era started gro wing opium for 
the first tune In order to qual- 
ify fa the subsidies that then 
enabled them to switch batik to 
their original crops. 

The Group of 77 nations 
says, however, that diverting 
already scarce resources into 
lighting drug cultivation, 
reduction, trafficking and 
abuse strains the countries’ 
national economies. At the 
same time, debt burdens 
diminish their ability to pro- 
mote alternative economic 
development to persuade peo- 
ple away from the easy money 
drags provide. 

there is also a view in the 
UN that much third world debt 
is never going to be repaid any- 
way, so debt-for-drugs would at 
least give the developed world 
some benefit from writing off 
what is in effect dead money. 

However, the “blackmail'* 
connotations have already reg- 
istered strongly with several 
developed nations. This is 
thought likely to make some of 
them wary of channelling 
money to UN agencies, using 
instead bilateral agreements 
with Individual third world 
countries, with done monitor- 
ing of the anti-drug projects 
involved. 
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If that’s the question 
we might have the right answers. 


As Eastern Europe changes rapidly, there are undoubtedly 
new business opportunities to be exploited. But the question which 
arises, is whether prudence might be more appropriate than 
enterprise. 

For a satisfactory answer you need a reliable business partner 
who feels at home all over Europe, speaks its languages and knows 
its ways. A leading bank like ABN AMRO Bank which has blazed the 
trail, opening new branches in many East European countries and 
which has made a firm commitment to persevering through. 

With this headstart, we can guide you through unfamiliar 
economies and jurisdictions, pointing out the pitfalls, setting you 
on a profitable course. The way we do it is plying you with critical 


questions. And as a reliable guide, we never pretend to have the 
answer when we don’t. 

In any event, you benefit from our solid financial foundation 
of US$ 242.7 billion in assets and XJS$ 9 billion in shareholders* 
equity, which makes us one of the world's top twenty banks. 

But just as significant is the fact that you also benefit from a 
business partner who knows that the right questions are as impor- 
tant as the right answers. 

r 

CREATING THE STANDARD IN BANKING. 


ABN*AMR0 Bank 
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NEWS: INTERNATIONAL 


Russia, India face US action over missile deal 



By KJK. Sharroa In New Delhi 


Burbulis: ridiculed. US stance on technology transfer 


RUSSIA and India faced the 
possibility of sanctions by the 
US after they decided yester- 
day to go ahead with a 3250m 
(EL4lm) contract for the sale of 
Russian rocket technology for 
India’s space programme. 

The Russian decision was 
announced yesterday by Mr 
Gennady Burbulis, the Russian 
secretary of state, at the end of 
three days of talks on bilateral 
matters. 

Mr Burbulis ridiculed US 
attempts to assume the role of 
a global lawmaker os missile 
technology and declared that 
Russia would go ahead with its 
contract with India. The Bush 
administration has warned 
Russia and that they risk 
US sanctions if they complete 
the deal on ttte sale of booster 
rocket technology. 

Ms Margaret Tutwiler, the 


US State Department spokes- 
woman. said her government 
would decide soon on its 
response to the rocket deal, 
which she said was inconsis- 
tent with the guidelines of the 
Missile Technology Control 
Regime. 

Possible penalties would 
involve the suspension of 
access to US technology requir- 
ing export licences, and sus- 
pension of access to US govern- 
ment contracts. 

Under the deal, the Russian 
space agency is to sell India 
technology needed to build 
rocket booster engines for 
la unching sat- 

ellites into orbit The US appar- 
ently feels the Indian space 
programme has military objec- 
tives but Russia has rejected 
this view. 

Russia has been collaborat- 
ing with Indian scientists on 
its space programme for a long 


time. With the help of the then 
Soviet Union, India has 
launched several satellites into 
orbit Russia has now openly 
resisted US pressure to revise 
the agreement. 

Mr Burbulis’s visit was the 
first by a Russian leader since 
the political changes In that 
country. It has laid the basis 
for a visit to India by Mr Boris 
Yeltsin later this year. 

i prfifl has very close ties with 
the former Soviet Union and 
faced the possibility of losing 
an important ally because 
Indian officials misjudged 
events that led to the breakup 
of the Union. 

They have been busy ever 
since trying to restore Indo- 
Russian relations to their for- 
mer level. 

Mr Burbulis's remarks at the 
end of his visit are reassuring 
to India's ears. In addition to 
defying the US on the issue of 


rocket technology, Mr Burbulis 
said that Russia would con- 
tinue to supply spares for 
defonce equipment 

This assurance is welcome to 
India which depended heavily 
on the Soviet Union for defence 
equipment and vast quantities 
of hardware could have been 
rendered obsolete because of 
the lack of spares. 

Mr Burbulis said Russia has 
confirmed its Intention to con- 
tinue the defence cooperation 
that the former Soviet Union 
had with India. He also prom- 
ised that the disruption of Rus- 
sian crude oil supplies would 
end soon. 

During his visit, Mr Burbulis 
signed a five-year trade agree- 
ment with India which envis- 
ages payments in hard cur- 
rency instead of rupees. He 
also offered India a Rbs 2 Jjbn 
(£14. 3m) credit for supply of 
defence equipment and paper. 


Thai’s hunger 
strike adds to 


pressure on 


By Peter Unflphafcom 
in Bangkok 


US stance rattles Asian Development Bank consensus 


By Alexander NTcoll In Hong Kong 


— £»v. THE Asian 

Development 
JT Bank, with its 

mi nFinniiiJBH^3' pre3ideat and 

senior 

— 7g? officials coming 
from Japan, is 
traditionally 
run by consen- 
sus and without open confrontation. 

These qualities were difficult to find 
yesterday, however, with officials of 
shareholding countries, speaking at 
the bank's annual meeting in Hong 
Kong, advancing deeply contrasting 
views of the bank's future role as a 
regional development Institution. 

Mr Olin L. Wethington, assistant 
secretary tor international affairs in 


the US Treasury, said bluntly that the 
US. as equal largest shareholder with 
Japan, would not countenance a 
replenishment of the ADB's capital 
resources until it had radically altered 
Its lending policies. 

The opposing view was provided by 
Mr J B Sumarlin. finance minister of 
Indonesia, by far the largest borrower 
from the ADB. He urged rapid 
approval of the bank’s request for a 
capital increase, arguing that its loans 
“represent the most cost-effective way 
of delivering development financing”. 

The ADB will not actually need new 
money - it is seeking a 110 per emit 
capital increase representing new 
commitments of $25bn - (£L4bn) until 
1994 and the approval process is likely 
to take at least a year. 

However, the opening arguments 


appeared to signal a fundamental 
debate about the role of development 
institutions in fostering growth, and 
about the role of the state, which 
remains significant In most Asian 
economies despite their dynamic 
growth and healthy private sectors. 

The ADB has begun, to direct finan- 
cing at the private sector and has 
carried out numerous studies on the 
issue. But the hulk of its lending con- 
. tinues to finance public sector works. 

The US has lost patience. “Any new 
capital increase should await the for- 
mulation of a clear and effective strat- 
egy for encouraging private sector 
development," Mr Wethington said. 

The US also wants: 

• loans to be conditional on adher- 
ence to policy reforms, for example to 
support reforms which opened up 


financial markets; 

• an end to co-financing arrange- 
ments with commercial haulm which 
could threaten the ADB's credit stand- 
ing; 

• and a reassessment of which coun- 
tries should get loans. 

The arguments stem partly from 
Asia's remarkable growth, which has 
pushed the four “dragons” - Hong 
Kong, Singapore, Taiwan and South 
Korea - beyond the point where they 
can borrow from the ADB. Thailand 
and Malaysia are approaching that 


- This leaves a concentration of loans 
outstanding to a few countries: Indon- 
esia (34 per cent), India (17), Philip- 
pines (14), Pakistan (14), Malaysia (6), 
China (5) and Thailand (4). 

There are few other candidates for 


significant lending, though Vietnam, 
Mongolia and possibly the central 
Asia republics, if they joined, could 
borrow in future years. (Soft loans for 
poorer members are backed by a sepa- 
rate capital base not covered by the 
latest ADB request.) 

A 46 per cent rise In new loans last 
year was largely because of increased 
borrowing by India and China. Hie 
US says, however, China's large cur- 
rent account surplus should enable It 
to borrow more from commercial 
sources and less from the ADB. 

The US attitude to the ADB is 
viewed as dogmatic and blinkered by 
many regional countries which see 
Washington as increasingly out of 
step with Asia and isolated on issues 
such as financing for Vietnam, which 
it blocks. 


ABOUT 5,000 Thais rallied in 
Bangkok yesterday in support 
of a popular politician who has 
pledged to starve himself to 
death unless Prime Minister 

Suchinda Kraprayoon res i gns. 

His hunger strike Increased 

tensions in the city on the eve 

Of a parliamentary session in 
which Gen Suchinda is due to 
set out his government's poli- 
cies. 

pressure on the government 
of Gen Suchinda, the former 
army commander and leader of 
last year’s coup d’etat, has 
increased steadily since his 
appointment was announced 
on April 7. 

It escalated on Monday when 
50,000 Thais protested against 
the appointment of an une- 
lected prime minister and 
Major General Chamlong Sri- 
muang, former governor of 


Bangkok, started his hunger; 

strike. ' 1. 

Business leaders expect 

stocks to foil sharply when the 
market reopens this marntoft 
accelerating a steady decline in j 
the stock exchange s share 
price index. The index has tost- 
71.41 points or 8.6 per cent 
since Gen Suchinda 's appoint- 
ment. _ . . -V 

Businessmen' say Gen Such: 
inda should never have 
appointed to his cabinet sfiteg- " 
edfy corrupt MPs who were in 
the government which the mil- 
itary overthrew last year. 

Maj Gen Chamlong’s threat _ 
to die if the premier does not 
stand down is being taken seri- 
ously. He has gained popular- 
ity because of his near-ascetic 
way of life and his reputed 


The party he leads won 32 
out of 35 seats in Bangkok in 
the general elections which 
took place on March 22. - 


Australia says US 
supports proposals 
to upgrade Apec 


ADB considers its first loan to Cambodia for 21 years 


By Alexander Nlcoll In Hong 
Kong 


THE Asian Development Bank 
i$ discussing its first loan to 
Cambodia for 21 years, mark- 
ing the country's return to the 
international financial com- 
munity after the ravages of 
the Khmer Rouge regime in 
the 1970$ and the subsequent 
13 year civil war. 

Officials said the bank is 


considering a special rehabili- 
tation loan of $50m to 370m 
(£2Sm to £39m) to provide 
emergency support for trans- 
port, Irrigation, fertiliser and 
health care. 

The financing will go before 
the ADB board In the next two 
months provided that legal 
and bureaucratic obstacles can 
be overcome. Cambodia must 
still repay a small amount of 
old arrears, and the legal 


entity receiving the loan most 
be determined as the country 
has an interim government 
structure. 

New loans would also 
depend on continuation of the 
United Nations-sponsored 
peace process. Yesterday, 
Khmer Rouge guerrillas 
launched fierce attacks on gov- 
ernment-held positions in the 
worst violations yet of the 
ceasefire begun last autumn. 


The scale of the rebuilding 
task awaiting Cambodia's new 
government is revealed in a 
report by the ADB released at 
its annual meeting in Hong 
Kong. 

Production of most goods, 
such as rice, rubber and fish, 
though they recovered In the 
1980b under the Vietnamese- 
installed gove r nment, remains 
below the levels of 1969. 

By 1979, after the genoddal 


reign of the Khmer Rouge In 
which lm people died, life 
expectancy was down to 31. By 
1989, It was still only up to 48 
and infant mortality and dis- 
ease rates remained high. 

Annual per capita income is 
guessed to be between $150 
and $200, though even this low 
figure masks wide disparities 
between relative prosperity in 
Phnom Penh, the capital, and 
poverty elsewhere. 


What the ADB does not men- 
tion is the need for successful 
UN-monitored elections of a 
new government, rehabilita- 
tion of over 300,000 refugees, 
and clearing of land-mines. 

Mr On Orhat, vice-minister 
Of planning ami han d gf the 
Cambodian delegation to the 
ADB meeting, said yesterday: 
“After twenty yean of destruc- 
tive war, the reconstruction 
needs are enormous." 


AUSTRALIA yesterday 
claimed to have won US sup- 
port for proposals to 
strengthen the Asia Pacific 
Economic Co-operation (Apec) 
process by establishing regular 
meetings of regional heads of 
government, writes Kevin 
Brown in Sydney. 

Australian offlcfoia said US 
president George Bush had 
endorsed the proposals in a let- 
ter to Mr Paul Keating, the 
prime minister. Mr Bush was 
also said to have supported 
Australian moves to establish 
a permanent Apec secretariat 

Mr Keating proposed the 
upgrading of Apec during a 
visit to Indonesia last month. 
The proposal was received cau- 
tiously by President Suharto of 
Indonesia, and is thought to be 
regarded with suspicion by 
other south-east Asian nations. 


Malaysia, in particular, has 
opposed Australian attempts to 
strengthen Apec because of 
concerns that it might under- 
mine the Association of South- 
East Asian Nations (Asean). : 

Asean, which groups Malay- 
sia, Tudnmwfca, Singapore, Bra- 
nd, Thailand and the Philip- 
pines, is developing plans for a 
south-east Asian free trade 
zone in response to the emer- 
gence of trading blocs -In 
Europe and North America. 

Mr Keating has also stepped 
up Australian pressure on the 
US to maintain a flignlficant 
security presence in fee region: 

In recent talks with Mr Dick 
Cheney, US defence secretary, 
Mr Keating supported continu- 
ation of US facilities in Austra- 
lia, and (dimed use of a bomb- 
ing range when the US leaves 
the Philippines this year. 
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Islamic extremism haunts Egypt’s elite 

The deaths of 13 people have deepened concern about militancy, reports Tony Walker 

I SLAMIC extremists in Increased anxiety among the 
Egypt recently called for elite stems particularly Iran 
the demolition of Cairo's the upheavals in Aleeria alter 


Some of 13 Madam fnT w f H TT y ftl a ^ gtat after they 
’were sentenced to hang at . a military court In 
the Algerian desert town of Ouargte on Mon- 
day- They to convicted of an attack on a 
border post hi ■which three guards were M1M 1 


Seven more went on trial yesterday, accused of 
a raid on a naval post in Algiers last February 
In which 10 people died. Gunfire erupted In the 

city’s Bab el-Oued Moslem stronghold last 

night as police surrounded the area. 


Lebanese go on rampage 
against economic hardship 


By Lara Marlowe la Beirut 


HUNDRED of Lebanese 
demonstrators yesterday’ pro- 
tested against the wdfapno of 
the Lebanese pound by setting 
fixe to the home of the coun- 
try’s finance minister, beating 
up policemen, closing down 
businesses and ransacking for- 
eign exchange shops. 

The unrest broke out idler 
radio broadcasts announced 
that the pound, once one of the 
strongest currencies in the 
region, was selling at an 
aUtime low af LfiLL 00 to the 
dollar on the Mack market It 
traded at to the doffa ** 
before the 197&S0 dvtt war. 

Protesters in the southern 
city of Tyre shouting “Down 
with a government that starves 
Its people” converged on the 
home of Mr AE AbKhalU. the 
ftwanro minister, before burn- 
ing it down. Mr Khali] was In 
Beirut at the time and the 
crowd of around 300 left when 
25 soldiers arrived. 

Yesterday’s riots marked the 
first violent expressions of pro- 
test since Lebanon's economic 
crltis began to worsen in Feb- 
rhaxy. The -government sent 
troops to Stdon and Tyre to 
reopen roads Mocked by hun- 
dreds of burning tyres, white 
the tbuntry^mam trade union 
called a three-day general 
strike to begin . today. •' 

However, the Confederation 
of Trade Unions which called 
the strike rejected proposals 
for unlimited aetkm because it 
would only increase people's 
suffering. The general exhaus- 
tion which followed the end of 
15 years of civil war. along 
with the continued the pres- 
ence in the country of 40 J000 
Syrian troops, make a fiilLscale 
revolt unlikely. 

Since the Lebanese pound 
began a precipitate decline In 
FMmuuy prices of basic com- 
modities have in seme cases 
donhled or trebled. Most wage- 
earners are paid in Lebanese 


NEWS IN BRIEF 


pounds and many people say 
they never knew such hardship 
even during the war. 

Merchants - who must pay 
dollars for their imports 

— riahn they are still making 
losses. Yesterday petrol sta- 
tions and shops refused to 
accept Lebanese pounds. 

- The crisis contrasts with the 
opt imi sm last summer, when 1 

the Central Tfamfc stabilised +hr> 
pound at LC879 to the tfoflar 
and tens of thousands of Leb- 
anese emigres returned to the 
country. But, dlsHlusioDfld by 
its shattered Infrastructure, 
red tape and corruption, most 
returnees Left in the au tumn 
and the repatriation of foods 


Since the war ended in 1990, 
promised reconstruction aid 

han; aim fafloH to mBtenilHsa 

The pound began to plunge in i 
February after private sector 
pay rose by more than 200 per , 
cent and the Central Bank 
announced that it would so 
longer deplete .its limited 
reserves to shore up the pound. 

Mr Omar lfaratni. the prime 
minister, put the present 
plunge in confidence down to a 
“foreign plot” against the Leb- 
anese economy, but banking 
and business sources say the 
the crisis has more to do with 
government end. 

ynlpiTifl^p| j[fti ^riL 

Nevertheless, the govern- 
ment has increased its reve- 
nues in the past two months, 
set a Baling on spending and 
limited its borrowing from the 
Central Bank. But these mea- 
sures have not succeeded in 
restoring confidence and the 
crisis now appears as much 
political as economic. 

Anger has focused on Mr 
Earami, who yesterday went to 
Damascus for talks with Syr- 
ian officials - prompting spec- 
ulation that he may resign. An 
Ndtutr, the respected Beirut 
newspaper, said that the Kar- 
ami government might not last 
until the end of the week and 


Mujahideen named 
as Afghan ministers 

THg: new Islamic government of Afghanistan named 36 
mitfabi*feea leaders as ministers in the transitional administra- 
tion that took power a week ago. as a barrage of rockets killed at 
least 40 people and wounded 200, Our Foreign Staff writes. 

Dozens erf rockets fired by fighters s up port i ng Mr GuB roddin . 
Hekmatyar beaded throughout the city after government forces 
began an offensive at first ligftL 
Apart from Mr Ahmad Shah Masood, who was named defence 
minister before the .government formally took power, and Mr 
Ahmad Shah, the interior minister, all the ministers were 
appointed for only two months. 

ANG criticises tie Klerk reshuffle 

The African National Congress (ANO yesterday criticised a 
reshuffle in President FW. de Sark's all-white cabinet and called 
for the participation , of Macks in a new government, Reuter 
reports from Johannesburg. The ANC said that while replace- 
ments had to be found for two ministers, who axe stepping down 
dim to exh anrij an, rapMpr ogress was needed in multi-party talks 
on & constitution. 

-President de Klerk’s maior cabinet reshuffle carries with it the 
implication that the government is proceeding with policies uni- 
laterally,” an ANC statement said- The whitefod government and 
the ANC are the main protagonists in 19-paxty democracy talks 
under way since December. 

Russia and; Japan to draft treaty 

Russian and Japanese officials are to draft a peace treaty to end 
formally, a state of war which has existed between than since the 
CTcmid world war, Reuter reports from Moscow. Interfox news 
agency saut yesterday working parties Bran Russia and Japan 
had been told to draff the peace treaty before Russian President 
Boris Yeltsin visited Japan in September. 

A long-running dispute about the ownership of the four most 
southerly islands in the Kurile chain off Japan's northern tip has 
prevented Russia and Japan caud u ding a peace treaty. 

Somalis flee to Kenya 

Thousands of. Somalis .fleeing a lteah outbreak of fighting have 
flo ode d over the banter into neighbouring Kenya in recent days, 
UN officiate said yesterday, Reuter reports from Nairobi. A 
senior United Nations High Commis sion for Refugees official said 
tbs Kenyan government estimated at least 30,000 new refugees 
had arrived over the past six days. The latest influx comes an top 
of some 300,000 ote refagees seeking refiige in Kenya from war 
and famine in Somalia, Ethiopia ami Sudan and has stretched the 
east African country’s hard-pressed resources to the fiilL 


predicted he would be replaced 
by Dr Selim El-Hoss, the econo- 
mist and former prime minis- 
ter, or by Mr Rafiq Hariri, the 
Lebanese-born Saudi nmlti-milr 
Bonaire. 


I SLAMIC extremists In 
Egypt recently called for 
the demolition of Cairo’s 
observation tower on Gezira 
island ib the Nile on the 
grounds that it resembled a 
giant phallus and was there- 
fore detrimental to public 
morality. 

Egypt’s intellectuals chortle 
over these sorts of pronounce- 
ments and wonder whether the 
country’s famed Fharonic obe- 
lisks may not be the next tar- 
get of fundamentalist wrath. 
At the same time they worry 
about the restless Islamic tide 
that yields such strange views. 

Debate has sharpened In 
recent months in the dusty 
Nile-side salons of the bour- 
geoisie and on university cam- 
puses among a frustrated Site 
about the best way to combat 
the more irrational impulses of 
the telamfo tendency. Criticism 
I of the government’s handling 
of the problem is pervasive. 

, Mr Mflad Hannah a profes- 
sor of engineering at Ain 
Shams university in Cairo, 

| decries official policy which 
seeks to co-opt the Islamic 
trend by making the govern- 
ment appear more Islamic than 
the Islamirists. Under govern- 
ment sponsorship. Mr Hannah 
says, “Egypt is a very good 
candidate for Islamic funda- 
mentalism. It is on the road to 

ftwiriamentaligm . ** 


Increased anxiety among the 
elite stems particularly from 
the upheavals in Algeria after 
the success of an Islamic party 
in the polls; from the recent 
casein Egypt ctf a novelist sen- 
tenced to prison for blasphemy 
against Islam and also from a 
worrying incidence of Modem 

attanlfc a gafrwt Chris tian* anil 

Christian property, including 
tiie sectarian violence in Upper 
Egypt this week In which 13 
people were killed. 

Mr Hannah, like other promi- 
nent Egyptian writers on the 
subject, believe that the gov- 
ernment's information and 
education policies are playing 
into the hand s of faiar^ p mili- 
tants by allowing the public 
media to be used to "sell 
Islam” in the hope that “offi- 
cial Islam”, what he describes 
as “mufti Islam", will sub- 
merge the "unofficial” version. 

At the same time, the 
authorities resort to oppres- 
sion, including detention with- 
out trial under the emergency 
laws, to curb Islamic groups. 
This "carrot and stick” 
approach has enabled the gov- 
ernment thus for to keep the 
hd on Tgiamit* militancy, but 
many Egyptian commentators 
question this strategy as a 
long-term panacea. 

Ms Hala Mustapha, an expert 
on Tftiaiu at A1 Abram Strategic 
Studies Centre, believes that 





'Cairo’s Gerira tower: 
where Freud meets Islam 
fewer television hours should 
be devoted to Islamic themes; 
that the education system 
should be reformed to lessen 
emphasis cm Islamic teaching; 
that, the great Islamic trarhing 
university erf A1 Azhar should 
be opened to more liberal 
ideas; and, perhaps most 
important, that real public 
debate should be allowed in 


the mass media between the 
telamicists and secularists. 

Ms Mustapha cites the recent 
example of a stirring discus- 
sion between the two sides at 
the Cairo book fair where 
voices for and against the sepa- 
ration of church and state were 
raised in a spirited and for the 
moat part good-natured debate; 
but barely a word of this dis- 
cussion filtered into the gov- 
ernment-controlled media. 

Mr Farag Foda, a participant 
in the bods fair debate and a 
frequent and outspoken critic 
of Islamic militancy, believes 
that the best way for the gov- 
ernment to combat the extrem- 
ists is to open the air wave to 
debate. 

“Media and education are 
the long-run way to avoid a 
confrontation," he says. Mr 
Foda and others say the impor- 
tance of radio and television in 
a country where the rate of 
illiteracy is 70 per cent cannot 
be underestimated, but broad- 
casting policy remains rooted 
in the past with the govern- 
ment apparently fearful of 
relaxing its vice-like grip on 
programming. 

Meanwhile, disaffected j-outh 
despairing of finding work 
- unemployment is above 20 
per cent - seek solace In reli- 
gion. but not the variety 
espoused officially: rather, they 
gravitate towards zmeytos, lit- 


erally “corners” (rooms or 
areas set aside in private 
houses) where fundamentalists 
spread their message that mili- 
tant Islam is “the solution” to 
the country's ills. 

"The cotcyfos are deep in the 
lanes and hearts of Egyptians,' ” 
says Mr Hannah. “There, peo- 
ple listen to another type of 
Islam, fundamentalist Islam 
which preaches violence, 
hatred of Christians and Jihad 
fHoly War)." 

To the perennial question: 
whether militant Islam is 
Egypt is again on one of Us 
periodic upswings there 
appears no consensus. Mr Foda 
believes it is not, but be cau- 
tions that the government can- 
not afford to bo complacent, 
especially at a time when Inter- 
national Monetary Fund-in- 
spired price increases are caus- 
ing widespread hardship. 

Secularists have been heart- 
ened by the sterner tone 
adopted recently by President 
Hosni Mubarak towards 
Islamic extremists. They hope 
this reveals the beginning of 
an awareness of the real chal- 
lenge faced by the authorities. 

The mainstream Islamic 
movement in F.gypt. the Mos- 
lem Brotherhood, meanwhile 
bides its time, apparently con- 
vinced that it remains the only 
alternative to the established 
order. 







THE AIRBUS FAMILY IS BIGGER THAN YOU THINK. 


In just 20 years we have created a family of 6 technologically advanced 
airliners. And because they serve the wide ranging needs of today's airlines, 
we have already obtained over 1,700 orders from more than 100 customers. 


In fact, we have done so well, we are now the world's 2nd most successful 
commercial aircraft manufacturer. 

That's why, in dvil aviation, we're Number 2 and leading. 
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Trade minister to champion business but rejects major policy change 


Heseltine pledge for industry 


By Philip Stephens, 
Political Editor 


MR MICHAEL Heseltine, the 
new trade and industry secre- 
tary, pledged a positive 
response yesterday to calls 
from business leaders Tor the 
government to do more to 
champion industry in domestic 
and overseas markets. 

But despite the political 
clout that his appointment 
brings to the Department of 
Trade and Industry (DTI), he 
was careful to play down spec- 
ulation of radical changes in 
the government's relationship 
with business. 

In his first public comments 
since be was named last month 
as President of the Board of 
Trade, Mr Heseltine told the 
Financial Times his first prior- 
ity would be to “help British 
industry to win". 

He also said he would would 
spearhead efforts to improve 
government advice and assis- 
tance to businesses. “If indus- 
try comes to talk to us.. .they 
should believe that the people 
to whom they talk understand 
their problems,” he added. 

In the past Mr Heseltine has 
advocated a more prominent 
role for the DTI. He has 
suggested that the department 
should take the leading role at 
meetings of the National Eco- 
nomic Development Office and 
in a cabinet committee dealing 
with UK industrial policy. 

Yesterday, however, he 
appeared to recognise that the 
Treasury would not surrender 
easily Its current authority. 

Admitting there were no 
instant solutions to problems 
faced by UK companies, he 



Helping British industry “to 
said his focus would be on 
"incremental excellence” - 
the promotion of policies 
which encouraged wealth cre- 
ation over the long term. He 
intends to develop that theme 
tonight in his first set-piece 
speech to industrialists. 

Mr Heseltine's strategy 


m^SSSSS 


win": Michael Heseltine promises improved assistance 


tors. It did not represent any bids for Midland Bank from 


“temptation to put your hand 
in your pocket and pay people 
to do things they should prop- 
erly do themselves”. 

Mr Heseltine, who has to 


Major may overhaul honours system 


By Ralph Aflclns 


MR JOHN Major is looking to 
overhaul the honours system 
with the aim of ending auto- 
matic rewards for government 
officials and others who reach 
a particular rank or length of 
service, it emerged yesterday. 

The prime minister is sympa- 
thetic to the growing criticism 
of the arcane collection of civil 
and military honours which 
many senior mandarins, MPs 


and members of the armed 
forces receive almost by right 
- rather than by contribution 
to society. 

Downing Street officials, 
however, have stressed “noth- 
ing is going to happen in the 
immediate future” - allowing 
Mr Major full scope to bestow 
recognition on the leading 
political figures under Mrs 
Margaret Thatcher, the former 
prime minister. 

Mrs Thatcher, who retired as 


an MP at the election, is expec- 
ted to be awarded a hereditary 
peerage in the Commons' dis- 
solution honours, to be pub- 
lished early in June. 

Mr Major believes he made a 
start hi changing the priorities 
for awards in last June's Gulf 
war honours list when he 
deliberately put more em phasis 
on rewarding meritorious ser- 
vice regardless of rank. 

Reform of the honours sys- 
tem would fit with Mr Major's 


pledge to push for a “classless" 
society. Mrs Thatcher reinsti- 
tuted political honours, includ- 
ing hereditary peerages, for 
long-serving politicians. 

Changes to the system would 
be supported, however,- by 
many Tory MPs. Sir Peter 
Emery, chairman of the Com- 
mons' procedure committee, , 
said: “The honours system has : 
a role to play in British society 
but it should be based on merit 
and individual contribution.” I 
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MORGAN 

GRENFELL 


A significant opportunity in 
Australian telecommunications 


THIRD PUBLIC MOBILE 
TELECOMMUNICATIONS 
SERVICE 

Operator to be selected 


Morgan Grenfell announces that its Base 
Rate is reduced from 10.5% to 10% per annum 
with effect from 5 May 1992 
until further notice. 


All facilities (including regulated consumer credit agreements) 
with a rate linked to Morgan Grenfell Base Rate 
will be varied accordingly. 


A third Public Mobile Tbiecommunlcations Service (PMTS) 
licence Is to be granted by the Australian Government as 
pan of its ongoing telecommunications reform process. 
PMTS is a telecommunications growth area and exciting 
opportunities exist in this sector as the trend towards 
mobile communications continues. 


Morgan Grenfell & Co. Limited 
Member of The Securities and Futures 1 Authority 
23 Great Winchester Street, London EC2P 2AX 


The third PMTS carrier wQl have rights to compete with the 
two incumbent PMTS carriers, the Australian and Overseas 
Telecommunications Corporation (AOTC) and Optus 
Communications, in the provision of public mobile 
telecommunications services. The third PMTS carrier will 
gain access to the AOTC and Optus fixed networks through 
commercially agreed interconnection arrangements. 

The new licence will offer considerable opportunities in the 
modem and dynamic telecommunications industry. It will 
be operated in a geographical region that is experiencing 
the fastest telecommunications growth in the world. 


ANZ Grindlays 
Base Rate 


Selection of the third PMTS carrier is to be completed by 
31 December 1992. and the carrier will be licensed to begin 
operations from I July 1993. 


The Australian Government is seeking submissions from 
interested parties covering their corporate, managerial and 
financial structure, previous and current operations 
(particularly telecommunications experience), and likely 
commitment to providing telecommunications services in 
Australia (Including prefiminaiy views on industry 
development and network rollout). 


ANZ Grindlays Bank pic 
announces that its base rate 
has changed from 10.5% p.a.to 10% p*. 
with effect from 
5th May 1992. 


Submissions will be used to deride the selection process to 
be followed. This could involve one or mote parties being 
invited to submit a more detailed proposal. 


Grindlays Bank 

Private Banking 


dosing date for submissions: Friday, 3 July 1992. 

A detailed Information Document containing vital 
Information relating to the opportunity is available and 
Interested parties should ensure they obtain a copy. 


Enquiries and requests for the Information Document 
should be directed to: 


13 Si. James’s Square. London SW1 Y 4LF 
Telephone: 071-9304611 
Member ANZ Group 


Ms Pauline Selmes 
Communications Selection Team 
Department of Transport and Communications 
GPO Box 594 Canberra ACT 2601 Australia 
Telephone: 61 6 274 6304 facsimile 61 6274 6323 
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England to 
host 1996 
European 
soccer cup 


OPPORTUNITY 2000 EQUALITY SCHEME 


Job campaign gathers pace 


By Dteno Summers, 
Labour Staff 


By Jane Fuller 


involved recognition of the decide whether to refer to the 


“real partnership” between the Monopolies and Mergers Corn- 


wealth -creating and public sec- mission either or both of the 


HongKong Bank and from 
Lloyds, would give no clues as 
whether he is ready to broaden 
the existing competition crite- 
ria for referrals. 


ENGLAND has been chosen to 
host football's European 
Championship In 1996. It will 
be the first international soc- 
cer tournament to be held in 
tiie UK since England won the 
World Cop an its home ground 
in 1966. 

UEFA, the European football 
union, announced the unani- 
mous decision of its executive 
committee In Lisbon yester- 
day. Other contenders were 
Austria, Greece, the Nether- 
lands and Portugal. 

The 1996 rhauipimrelilp will 
be contested by eight nations, 
with England included auto- 
matically as the host 

Three venues have already 
been chosen: Wembley, the. 
national stadium in north Lon- 
don: Old Trafford, home of 
Manchester United; and Villa 
Park, Aston Vila's ground in 
Birmingham. A fourth will be 
chosen from Leeds, Sunder- 
land, Newcastle or Everton, in 
LiverpooL 

The Football Association, 
which reckons it wJOQ make a 
profit on the championship, 
said yesterday the clubs 
involved might get same finan- 
cial assistance to prepare their 
grounds for the event 

All of them are already 
bound by the Taylor Report - 
requirement that first and sec- 
ond division dubs (from next 
season Premier League and 
first division clubs) most 
make their stadiums aH-seater 
by August 1994. 

The high standard of these 
stadiums and the licking of 
the UK's soccer hooliganism 
problem were mentioned as 
reasons for the award of the 
championship. However, a 
debate continues about 
whether all the clubs in the 
En glish and Scottish leagues 
should be forced to abandon 
standing areas on terraces. 

The cost of con v er tin g stadi- 
ums in En gland and Wales 
was put at £440m last year. 
More than £300m of tills would 
be incurred by Premier League 
and first division dubs, 
roughly three times the 
amount of grant available ; 
from the Football Trust by 
1994. 


OPPORTUNITY 2000, the 
business-led campaign to 
improve the position of women 
at work, now involves 20 per 
cent of the workforce, it was 
disclosed yesterday . 

The campaign was launched 
six months ago by Mr John 
Major, the prime minister An 
initial 62 organisations, most of 
them hmwadwlrf nnwffl , si gned 
up at the launch last October. 
Pioneering members of the 
campaign included the BBC 
and British Airways. 

Since the launch, the recruit- 


ment of a further second wave 
of companies has brought the 
total to 110, covering 5m 
employees - 20 per cent of the 
workforce, said Business In the 
Community, the ■ voluntary 
organisation for business ini- 
tiatives which is running 
Opportunity 2000. 

Ejflh organisation that signs 
up to the campaign pledges to 
draw up goals to monitor Mid 
improve the position of its 
female employees. Measures 
include the introduction of 

flexible working patterns and 
women-only training. 

Some companies have also 
decided to set numerical tar- 


gets for the employment and 
promotion of women. Other 
organisations have rejected/ 
sucha move because of fears Of 
possible discrimination against 
male employees. - v^ ' 

MSF, the general technical 
i mfrin, said yesterday it *!#.-. 
coined the Opportunity -2000 
initiative but was sceptical 
about the benefits to the mafOPr 
Ity of women “unless It ‘W4S , 1 
accompanied by direct assis^ 
tance from employers"! for - 
example, the very people who 
moat needed a career break, v 
junior staff and single parents- 
_ could not. afford to take 
unpaid leave, said the union. 


Moderate builds 
in hardline West 


Belfast 


S INN Fein, the political 
wing of the outlawed 
Irish Republican Army, is 
facing a new challenge in its 
home base of West Belfast The 
parliamentary seat, once held 
by Sinn Fein president Mr 
Gerry Adams, has been lost to 
the moderate Social Demo- 
cratic and Labour Party 
(SDLP) and the area's political 
landscap e Is changing. 

On. April 9 Dr Joe Hendron, 
the SDLP candidate, became 
the new representative at 
Westminster for a constituency 
where troops patrol the streets, 
houses and shops are board-, 
ed-up and where a high metal 
fence - the so-called peace 
line - separates the Catholic 
and Protestant communities. 

Dr Hendron know his narrow 
election victory has angered 
republican hardliners. “They 
are extremely hostile to me 
because they were beaten in 
the election," he says. 

Dr Hendron puts his election 
victory down to tactical voting 
by about 1,500 Protestants in 
Unionist enclaves. And he vig- 
orously denies Sinn Fein 
claims that they were support- 
ers of loyalist paramilitaries. 

Unlike Mr Adams and Sinn 
Fein, Dr Hendron and his party 
intend to work within the UK 
political system and pursue the 
"round-table" talks an North- 
ern Ireland's future which 
began again yesterday. 

Dr Hendron is also part of 


& National 
Westminster 
Bank 

National Westminster Bank 
announces that 
with effect from 
5 May 1992 
its Base Rate 
is reduced from 
10.5% to 10.0% per annum. 


All facilities (including regulated consumer credit 
agreements) with a rare of interest linked to 
Nat West Base Rate will be varied accordingly. 


National W e stminster Bank Pic 
41 Lothbury London EC2P2BP 


NOTICE OF PURCHASE 



EUROPEAN INVESTMENT BANK 

ECU 250,000,000 9.00% Notes 
due May 2,1997 

Pursuant to the teems and conditions of the Notes, notice is 
hereby given to the holders that daring the twelve-month 
period ending 2nd May, 1992, no purchases have been made 
in the open market for this issue. 

As of 2nd May, 1992, die principal amount of such Notes 
remainin g in cig reiiatmti was 

ECU214934MXL- 
Luxembourg 4 May, 1992 

EUROPEAN INVESTMENT BANK 


COURIER <& EXPRESS SERVICES 


The FT prepares to publish this survey ou 
May IS 1992. 

The survey will be seen in 160 countries worldwide 
and will be of special interest uj 51,000 readers hi 
the UK Who M* decision makers on postal despatch 
and freight services. IT you waat to reach this 
important audience, e»H 

BUI Castle 

on 071 873 3760 or Fax 071 873 3062. 
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A new MP is 
challenging the 
sectarian divide 
in Ulster, writes 
Ralph Atkins 


the SDLP delegation at the 
“round-table” folks - hoping to 
deliver a deal by which local 
politicians can be given real 
political control. 

When he canvassed on 
Unionist housing estates the 
1985 Anglo-Irish Agreement - 
supported by the SDLP but 
despised by Unionists because 
of the role it gives the Irish ' 
republic - was top of the 
p ggnrifl “I said: *8111 isn't that 
what the folks are about?’. I 
said that the Anglo-Irish 
Agreement is not a sacred 
cow." 

Success in the folks would 
require huge compromises 
with a Unionist community 
more used to fighting catholic 
rivals in West Belfast 

Smouldering fonsinns in his 
constituency flared with the 
murder by loyalist terrorists 
last week of a 26-year-old 
mother, Mrs PMLomena Hanna, 
at a shop cm Springfield Road. 
Dr Hendron was Jostled by 
Sinn Fein supporters at the 
site. “Hendron’s voters killed 
Phflomena,” read posters. 

If Dr Hendron, aged 59 and a 


family doctor since the “trou- 
bles” began, was supposed, to ; 
be a conciliator. But bis. firat . 
action, triggered by Mrs Han- 
na's was regressive. j He 

persuaded the Royal . Ulster 
Constabular y to close the. gates 

along the peace tine. 

In justification, SDLP politi- 
cian reaches for a card he Was 
given at a church service after 
the kminp . “This was handed 
out to ad the people. The walls 
of separation do not reach to 
Heaven.' That is what I would 


“Many politicians are 
screaming, these gates must 
be kept open' but they are not 
living an the peace line. People 
are very frightened." '■ 

Dr Hendron, however, will be 
judged by his performances at 
the negotiating table rather ~ 
fhnn the murder scene. The 
new MP wants to wgflf "with 
Northern Ireland Office minis- 
ters to encourage investment 
in West Belfast, draining up 
interest in the US, Canada and 
elsewhere, and he wants to 
talk with the police and army 
about gliding harassment. Mr 
Adams did nothing, he says. 

However, Mr Richard McAu- 
ley, Sinn Fein's spokesman, 
said: '“We have a very wed. run 
constituency service which 
provides a useful service in 
West Belfast Unhke Joe Hen- 
dron we did not engage in 
making promises we could not 
keep.” ’’ ■ 


Interest Rates 

effective from 6th May 1992 


DEPOSIT ACCOUNTS 

iSSc 


Three Month Reserve Account 

0*9*. 

■mnliaM 

£50,000 + 

9£25% 

938% 

£25jXO£*9299 

9375% 

9.71% 

£10,000424,999 

9% 

931% ' 

Reserve Account far Personal Customers 


£50,000 + 

8.125% 

838% 

£2OD0O£49^99 

7.625% 

735% 

£5,00Q-£19.999 

7% 

7.19% 

Reserve Account for Butinessea/Charidea/Sodeties ] 

£100,000-£l mffikn 

7.875% 

8.11% 

£25jO0O-£99,999 

7.5% 

7.71% 

£10jXXWn4599 

6.875% 

7.05% 

7 Day Notice Deposit Account 

13% 

131% 

TESSA 

93% 

9m 

Charity TESSA 

83% 

8.77% 


We are able to place saxfing and axrcncr with the Monef Markets. 
Rate* sufyecx to daily variation. Further details may be obtained 6om 
yourbraadt. 


• Where appropriate. Baric Race Taxwffl be deducted fomimgrat 


Base Rate 

Gold Card Over draft Fatality 

Coutts Unauthorised Borrowing Rale 

fobere prior agreement ha* not been made) 
Personal Loan Rate 
Home Mortgage Rate 

mitteu qnoatlaas wMc on request. 


10% pa. 
U% pa. 
23% pa. 


25.9% apr 
11-5% pa. 


Classic Card Credit Facility 


223% apr 



440 Strand, London WC2R QQS 
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Mortgage lenders to 


Retailers 
detect signs 

of recovery Cllt COSt 01 DOrrOWlIlg 


By John ThornhS, Pttffip ■■ 
Hawttonw and Gary Head 

TBE HESITANT revival in UK 
retail safes mmy fee pmrti 
election is expected to be 
strengthened by yesterday's 
reduction in Interest rates. '. 

Mr James May, director-gen- 
eral of the ftrttfcOi Retail Con- 
sortium, which l t g ra iwU* 90 
per cot of the retail sector, 
says;. 1 think there axe some 
signs to most sectors or mod- 
est recovery.” 

Be sonnded a note of ean- 
tkm. however, “Many 

retailers would like to see a 
bigger and qnMrmr- rwfw fWnnff 
in . interest rates bat the cau- 
tious approach is right in the 
long run. ft is vitally 'impor- 
tant that interest rate cuts are 
sustainable and sustained.” 

That, of coarse, largely 
depends cm what happens else- 
where in Europe. Mr Derek 
Bowden, media director al the 
Saatcbi & adfertbdnf 

agency, says: “Until the Ger- 
man - economy has fully 
resolved its patterns this feat] 
does not herald a slytiftent 
move for the UK economy.” 

Mr Brian Stewart, chief 
executive of Scottish & New- 
castle, the brewing, retail and 
leisure group, said: *T do not 
think anyone should expect a 
sodden surge in consumer con- 
fidence and spending; but this 
Is a positive and timely move.” 


By Braid Barchart 

HALIFAX, the largest UK 
iwimp ftwn »™t savings institu- 
tion, art Its standard mortgage 
interest rate by OB percentage 
paints to KLffi per cent within 
an hour of yesterday's base 
rate cut being aanotmeed. 

Kr An B&reH, differ chief 
executive, described the latest 
base rate cut as good news to 
home buyers. 

. The reduced rate applies to 
new borrowers but the Halifax 

declined to say when the 09 
point cut would be applied to 
Us existing- mortgage custom- 
era. The reduction means a 
saving of £10.63 on monthly 
payments an a £50,000 endow- 
ment mortgage and £&Sl on a 
repayment mortgage of the 
. same size. 

Halifax's move took the rest 
of the mortgage industry by 
surprise. Mr John Bayliss, 
maregfag director of Abbey 
National, the second largest 
UK mortgage lender, said it 
would also reduce its rates by 
03 of a point 

Other institutions — known 
38 baSdtng societies - have 
Bttle option but to follow Hali- 
fax and Abbey National. How- 
ever, they wifi do so with seri- 
ous misgivings about the effect 
on their balance sheets. 

Though most mortgage lend- 
ers agree that some sort of 


stimulus is needed to revive 
the housing market, many 
building societies are under 
strong market pressure on 
both the lending and the 
savings side of their business. 

In January, led by Abbey 
National, tTaiifav and the 
building societies cut their 
rates to borrowers to around 
1095 per cent, less than 09 of a 
point above the base rate. Usu- 
ally, societies like to keep lend- 
ing rates at least a full point 

above the hanks' base rate, but 
in January ttey reduced this 

margin in order to encourage 
recovery. The cl ea ri n g banks 
also that they their 
mortgage rates under review. 

Industrial reaction to the 
rate cut, meanwhile, was 
mixed. All sectors welcomed 
the move but there were com- 
plaints abontits tuning and 
size. Many argued the real 
impact would be in terms of 
rrmfirirmtv rather immedi- 
ate cash. 

The Institute of Directors 
was most bullish, arguing it 
was the “best possible stimu- 
lus - for British business to pull 
the economy out of recession. 

The Confederation of British 
Industry, the employers’ asso- 
ciation, said the base rate cut 
was “not before time’’- Sr John 
Banham. director general, said 
the move reflected the underly- 
ing strength of the economy as 


wen as progress on inflation. 

“It will provide a useful 
boost to business confidence at 
as important time. But real 
Interest rates remain very high 
to manufacturers especially. It 
is important the downward 
trend is maintained,” he said. 

In the construction sector, 
Mr Peter Parkin, chief execu- 
tive of Raine, said: “A slow 
thaw appears to have begun in 
the housing market The latest 

cut in base rates can only help 

this progress.” 

Many electronics manufac- 
turers, however, do not think 
the 09 per cent rate cut is 
large enough to immediately 
boost spending significantly. 
“It m^ans [the UK economy] is 
moving in the right direction,” 
said Panasonic, the Japanese- 
owned consumer electronics 
group. But the rate cut was not 
big enough to have a signifi- 
cant impact because people 
still felt that the economy was 
depressed and would fokp time 
to recover. 

Canon, the Japanese camera 
and office equipment maker 
which has been hit by a ten- 
dency among businesses to 
postpone investment decisions 
during the recession, said: 
“Obviously it's good in that 
hopefully It will stimulate 
some kind of recovery.” 
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Parties vie for local government votes 


By Alteon Smith 

BRITAIN’S three mam political 
parties sought to portray them- 
selves as efficient providers of 
local services yesterday as they 
prepared to council elections 
across the DK on Thursday. 

At the end of a low-key elec- 
tion ftuqp ai g n, marked by ti** 
parties’ determination to get 
their supporters to vote rather 
than to make mass converts, 
each re-emphasised its tradi- 
tional areas of appeal. 

Mr John. Redwood, the local 
government minister, illus- 
trated the Tories’ central mes- 
sage that Conservative coun- 
cils cost Jess, with figures 


showing that most of the 
Labour and Liberal Democrat 
councils were overspending - 
according to central govern- 
ment estimates of spending 


Labour, meanwhile, high- 
lighted the provision of per- 
sonal social services by in 
councils it controls, and 
warned that some Tory coun- 
cils were choosing not to pro- 
vide services such as nursery 
education. . 

Both the opposition parties 
insist that in spite of the gov- 
ernment’s determination to 
impose its policies on local 
authorities, the political com- 
plexion of councils still mat- 


ters. because they could act as 
"buffers” against central gov- 
ernment decisions. 

In a signal that ministers 
intend to maintain their tight 
controls on local government 
spending, Mr Redwood also 
emphasised th*» importance of 
local authorities' discretion in 
deciding how to allocate the 
funds within the total spent 

Mr Faddy Ashdown, the lib- 
eral Democrat leader, spoke of 
“restrained optimism”, as the 
party repeated its elafma of low 
morale among Labour workers. 

The literal Democrats, how- 
ever, predict that they will 
make more gains from the 
Tories than from Labour, 


because the Tories bold more 
of the seats being contested 
this time. 

Mr Cunningham responded 
by referring to potential 

riemnraltefltirm aT Q pn g Liberal 

Democrats, saying that the 
party “spent the campaign 
boasting about how well it was 
going to do » n| i actually lost 
ground significantly.” 

• Mr Jim Wallace, MP for Ork- 
ney and S hetland, is to become 
leader of the Scottish Liberal 
Democrats, it was announced 
yesterday. Mr Wallace, whose 
tom of office will initially be 
for two years, takes over from 
Mr Mwimlwi Bruce, the MP for 
Gordon. 



Britain in brief 
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Lucas venture 
to create 500 
jobs in Wales 

Nearly 500 Jobs are to be 
created in West Glamorgan, 
Wales as a result of a Lucas 
joint venture company with 
Sumitomo Electrical Indus- 
tries of Japan winning a sec- 
ond large contract to supply 
wiring systems to Japanese 
car plants in the UK. 

The contract to Lucas SEI 
Wiring Systems, based at 
Tstradgynlais, is worth £2Qm a 
year. 

The plant will supply Hon- 
da’s manufacturing plant at 
Swindon, western England, 
due to go on stream in the 
autumn, with the main wiring 
system for the Synchro, the 
new saloon Honda expects to 
building at a rate of 100,000 a 

year by the mid-1990s. 

Cut in National 
Saving returns 

National Savings is cutting the 
returns on most of its prod- 
ucts, in a move linked to the 
reduction in base rates. 

The government department 
said the rates it offered had 
diverged from the rest of the 
savings market 

Home loans and savings 
institution - building society 
- executives have complained 
recently that they were finding 
it difficult to compete with the 
attractive, and in many cases 
tax-free. National Savings 
products. 

Visa plans 
phone service 

Holders of Visa credit and 
debit cards will soon be able to 
pay for domestic and Interna- 
tional telephone calls on their 
card acconnt under a deal 
betw een British Telecom and 
Visa International. 

VisaPhone, a service already 
available in the US, which 
allows callers to provide t heir 
card number and a four digit 


identification number to pay 
for calls, will be frilly Intro- 
duced in the UK early in 1993. 

Visitors to the UK will also 
be able to bill the cost of their 
calls to their Visa card In local 
currency- 

By using the VisaPhone. cal- 
lers should be able to save 
additional charges- such as 
those on reverse charge calls 
or the high charges for 
long-distance telephone calls 
made by many hotels. 


Names step op 
legal action 

Names on the troubled Outh- 
waite syndicate who missed 
out to February's tllSna out- 
of-court settlement - the 
so-called “non-litigating 
Names” - have agreed to step 
up their own legal action to 
recover losses. 

Writs alleging negligence by 
the Outhwaite Underwriting 
Agency and 81 other members’ 
agencies, were issued on behalf 
of 393 Names last week. 

Mr Eddie Kulukundis. yester- 
day elected chairman of the 
1992 Outhwaite Names' Associ- 
ation, said that the group will 
now a fin to enlist as many of 
the 627 non-litigants to the 
action before serving the writs 
within the next four months. 

Meanwhile, bearings in the 
long-running Oakeley Vau ghan 
case yesterday resumed in the 
Commercial Court 


Union to fight 
Sunday law 

The shop workers’ onion, 
Usdaw, has moved to counter 
government proposals for leg- 
islation to expand Sunday 
trading, expected in today’s 
Queen’s speech. 

Delegates at the union’s 
annual conference unani- 
mously haded their executive 
committee’s call to move the 
focus of the anti-Sunday trad- 
ing campaign to influencing 
new legislation and away from 
simple condemnation of shops 
which were trading illegally. 


Review urged 
on pension rules 

Mr Mirhael Meacher, Labour's 
social security secretary, called 
on the government not to be 
deterred by corporate “black- 
mail” from introducing an 
effective regulatory framework 


for company pension schemes. 

He has written to Mr Peter 
Liiley, social services secre- 
tary. denouncing a threat - by 
the 100 Group of finance direc- 
tors - of lower corporate con- 
tributions if companies were 
no longer allowed to use pen- 
sion fond surpluses for their 
own benefit, as “a public out- 
rage”. 

Mr Meacher pressed for an 
announcement in the Queen’s 
speech that the first session of 
the new parliament opening 
today would include legislation 
for the proper regulatory 
framework for company peti- 
tion schemes which the Max- 
well and other cases had 
shown was urgently needed. 


UK reserves 
increase 

Britain’s grid and foreign cur- 
rency reserves rose by an 
underlying 883m last month. 

The overall level - which 
Includes cash gained from 
sales of Era-denominated Trea- 
sury bills and other changes - 
rose by $748m to reach S45Abn 
on April 30. 


Texaco plans 
drug testing 

Random drug and alcohol tests 
on employees carrying out 
potentially dangerous work are 
to be introduced at the UK sub- 
sidiary of Texaco, the US oil 
company. 

The latest issue of the maga- 
zine Personnel Today says that 
from next August, Texaco will 
carry out the tests, without 
notice, on its own employees os 
well as contractors and staff 
from other firms working for 
the company. 

About 400 out of the top 500 
US companies screen staff for 
drugs. 

Plea for 
incentives 

A renewed call for incentives 
to help smaller companies 
invest in manufacturing tech- 
nology has been made by Sir 
Ronald Halstead, president of 
the Engineering Industries 
Association and deputy chair- 
man of British Steel. 

The plea, coupled with 
strong criticism of UK banks 
for their attitude towards 
smaller companies, echoes the 
i-ampa< yn in the machine tool 


industry for investment incen- 
tives to encoiuage purchases 
of manufacturing: equipment. 


Fall in pay 
for young 

The pay of young adults aged 
between 18 and 20 has fallen 
sharply os a proportion of 
adult wages since 1979, accord- 
ing to data collected by the 
Low Pay Unit, the research 
group. 

The fall, from 61 per cent to 
53 per cent of adult wages, has 
beat greeted by some econo- 
mists and employers as an 
important step towards 
increasing the number of train- 
ing places for young people. 

Ms Vivien Marshall, head of 
education and training at the 

Engineering Employers Feder- 
ation, said: “This is an encour- 
aging sign, which could lead to 
more, and better-quality, train- 
ing places." 


More ethical 

codes seen 

The proportion of large compa- 
nies with a written ethical 
code is rising sharply and 
stands at nearly 30 per cent, 
according to a recent survey. 

Relationships with employ- 
ees and customers, and on sex- 
ual harassment dominate ethi- 
cal codes, according to the 
study by the Institute of Busi- 
ness Ethics, a business think - 
tank. Very few mentioned 

duties to shareholders. 


Cheques found 
In rubbish skip 

Bunk of Scotland said it rculd 
not explain how *J0 envelopes 
containing cheques for pay- 
ment for tile second instalment 
of Scottish Power shares came 
to be dumped in a rubbish skip 
in Edinburgh Inst week. 

The unopened envelopes 
were spotted by a refuse 
worker in a skip. 

Bank of Scotland is handling 
the payment of the second 
instalment of 70p on shares in 
ScottishPowor and Scottish 
Hydro-Electric, which was due 
by April 29. Altogether, 1.8m 
payment notices were issued 
for the two companies. 

Bank of Scotland said the 
police were investigating the 
incident. Shareholders who did 
not receive certificates by May 
15 should contact the bunk. 
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The key 
to 


security. 



The nineties promise to be a decade of turbulence. In any event, rapid change 
is on the cards. You’ll have to cope with this change. And secure your assets 
against erosion. At Swiss Bank Corporation, we’ve designed our private 
banking around people like you. High net worth clients who seek personalized 
care and premium service. Our portfolio managers are dedicated to cultivating 
long-term client relationships, moulding solutions to your particular needs. 
Backed by decades of experience, a worldwide network of contacts and the 
financial strength of SBC, they can offer you a strategy to optimize your 
portfolio performance: whether you opt for growth or long-term security. 
Why not call one of our people? They know how to listen. In Basel: Michel 
Meyrat, 41612882074, Frankfurt: Heinrich Schreiber, 496971401700, Geneva: 
Alan Moses, 41 22 376 6725, London: Louis F. Ackermann, 44 71 711 4855, 
Luxembourg: Nicolas von May, 352 45 20 30 222, Zurich: Fritz R. Rigoni, 
4112232221 and in more than 50 other major cities around the world. 
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Raise your 
glasses to 
clean water 


A n glian Water is hoping 
to benefit from tough 
European Community 
rules on water purity by meet 
ing the demand for cost-effective 
technology to remove pesticides 
from d rinking water supplies. 

The UK water group, which 
operates In a largely agricul- 
tural area and has developed 
particular expertise in removing 
contaminants, has set up a joint 
venture with Humphreys & 
Glasgow International, a subsid- 
iary of US-based Enserch. 

The 5050 joint venture com- 
pany, Anglian H&G, will market 
Its technology In the use and 
regeneration of granular acti- 
vated carbon (GAC), which until 
now has been used mainly to 
Improve the taste and colour of 
d rinking water. 

But researchers have discov- 
ered that GAC Is effective in 
absorbing pesticides, herbicides 
and other contaminants in the 
water supply. It works by 
attracting and capturing the 
molecules of contaminants In 
millions of tiny holes. 

One of the biggest challenges 
which Anglian and H&G have 
addressed is how to ensure that 
the GAC Is replenished before it 
becomes saturated and stops 
working. A separate research 
and development programme 

undertaken by An glian with 
Severn Trent Water has pro- 
duced a reliable method for 
removing the spent carbon from 
a filtration plant and regenerat- 
ing it in a furnace for recycling. 

H&G has built a pilot plant for 
Anglian and Severn Trent Water 
at Grafham near Huntingdon 
which Is capable of handling 10 
tonnes of GAC a day. Jhn Ped- 
dle, managing director of 
Anglian Water Commercial 
Developments, estimates that in 
tiie UK alone there Is a need for 
| 10 plants of this size. 

Over the next few years drink- 
ing water throughout Europe 
must meet standards laid down 
by the EC which set a maximum 
admissible concentrations (Mac) 
for a range of contaminants. The 
new pesticide Mac requires less 
than 0.1 micrograms per litre 
compared with the old rales 
before 1989 which allowed up to 
30 micrograms per litre. 


Paul Taylor 


I nsurers at Lloyd's of London 
breathed a sigh of relief last 
month after a New Jersey 
court ruled that they were not 
liable for the costs of a $100m 
(£56 ra) environmental clean-np. 
Market Leaders believe that the case 
— involving the rhemirail company 
Diamond Shamrock, which manu- 
factured herbicides including agent 
orange at its Newark plant - could 
reflect a change in US legal opinion. 

John WethereU. chairman of the 
Lloyd's non-marine underwriters 
association, says he senses that the 
complex and drawn-out legal battle 
between insurers and US industry 
about who should pay the bill to 
clean up America could be moving 
in favour of insurers. 

The issue is crucial for Lloyd's - 
which is among dozens of US and 
European insurers which face 
potentially crippling losses if the US 
courts order insurers to pay costs 
estimated by Tfflinghast, Nelson & 
Warren, the US actuarial consul- 
tants at between $41bn and 81 tn 
(million million). 

But many observers are less san- 
guine than WethereU. Specialist 
environmental lawyers and insurers 
point out that the underlying trend 
of legal settlements in the US is 
favouring policyholders. Worse still. 
European insurers also face poten- 
tially heavy exposures nearer home 
as the cost of European industrial 
dean-up becomes cleans:. 

Dawn Enright, a US lawyer work- 
ing with London-based Cameron 
Marfeby Hewitt, says British insur- 
ers in particular are "not doing 
enough to protect themselves. They 
have a chance to look apd learn 
from the US experience. They have 
been lucky so far but this could 
change". 

Since 1980 when the US govern- 
ment introduced the so-called 
“Superfund" laws to malm the “pol- 
luter pay" for environmental 
dean-up, the US industry has been 
attempting to offload the cost on to 
its insurers. The trend of rulings on 
a number of basic issues gives the 
Insurance industry little cause for 
comfort 

The majority of legal opinions 
have favoured policy holders on one 
fundamental issue: whether govern- 
ment-ordered clean-ups constitute 
insured damages under the terms of 
comprehensive general liability 
(CGL) policies. 

Six out of eight state high courts 
- California, Massachusetts, Min- 
nesota, North flamhmi , Washington 
and most recently Iowa - have said 
that government-mandated costs 
are covered under the CGL policies. 
High Courts in Maine and New 
Hampshire have ruled that the 
costs are not covered. 

In addition, four federal appeals 
courts have found they are corned. 
Only two have said that they are 
not 


Europe’s insurers could learn from 
US experience, says Richard Lapper 


Stuck with 


the bill 






The UK has between 50,000-100,000 contaminated sites, many of which 
wlH be the subject of complex and drawn-out legal bailies 


US Insurers altered the CGL 
wording in the early 1970s, restrict- 
ing coverage to “sudden and acci- 
dental pollution". But even in cases 
Involving these policies the courts 
have sometimes ruled in favour of 
policyholders. Enright points out 
that the terms “sudden and acciden- 
tal” are ambiguous. While insurers 
were intending to offer cover for 
sadden discharges of pollutants, 
courts have often tended to support 
policyholder interpretations in 
which the term “sudden" has 
sudden discovery of gradual pollu- 
tion. 

Insurers have also lost out on a 
third issue: whether a company 
being sued for the cost of cleaning 
up hazardous waste sites can claim 
on all its policies from the time the 
pollution begins to the point at 
which liability is known, the 


so-called “continuous trigger”. 

Lawyers and specialists believe 
that increasingly the insurance 
Industry will need to focus its 
energy not on defence of general 
issues but cm the facts of particular 
cases of pollution, where it can 
prove - as in the Diamond Sham- 
rock case - that pollution was 
deliberate. 

“Courts are becoming sensitised 
to the factual circumstances of each 
case. Where the pollution can be 
shown to be expected or intended, 
insurers can be let off the hook,” 
says Peter Burgm, a lawyer with 
LeBoeuf, Lamb, Leiby & MacRae In 
New York. 

However insurers will see legal 
costs rise as they step up their 
defences. Increasingly mvir tminen- 
tal litigation will be on a case-by- 
case basis. “It will be like trench 


warfare. Costly and long drawn 
out.” says Burgin. 

In Europe there is little doubt 
that the cost of environmental 
clean-up will be considerable: UK 
consultants Ecotec estimate that 
the UK has between 50,000 and 
100,000 contaminated sites, with a 
total area of 10000Q hectares. Ger- 
many has 140,000 contaminated 
sites and the Netherlands has 
100,000. 

Although the shape of European 
legal framework is still unclear - 
with Initiatives at national and 
European level creating a compli- 
cated patchwork of laws - in sev- 
eral countries a much tougher 
regime of pollution control and 
remediation Is at hand. 

Section 61 of Britain's Environ- 
mental Protection Act of November 
1990 permits local authorities to 
recover the costs incurred In site 
clean-ups from the site owner, for 

p ra m plp 

A draft European Commission 
green paper prepared this year 
start s from the recognition that 
something must be done to clean up 
what it calls “the legacy of environ- 
mental damage from th e past". 

In addition, several features of 
both national and EC legislation 
could encourage litigation. For 
example, in the UK the Environ- 
mental Protection Act of 1990 has 
introduced a more rigorous regime 
of pollution control in which local 
authorities will be farced to build 
up detailed registers of polluted 
sites. 

Brian Street, an environmental 
insurance specialist with Rrifanca 
National in the UK, says the new 
UK legislation “will greatly increase 
the power of pressure groups to : 
bring dvfl proceedings.” Moreover, i 
some critics believe that insurers 
are complacent about the problem. 1 

Many UK companies, for example, 
have continued to underwrite imb- 
ue liability policies which, by not 
excluding pollution, in effect offer 
the broadest possible insurance cov- 
erage. 

Except for installations where 
there was a perceived risk of pollu- 
tion, such as a chemical plant, 
restrictions of coverage to sudden ; 
and accidental damage have been 
generally introduced only since 
1990, a delay which Randolph 
Fields, a American lawyer specialis- 
ing in environmental law, describes 
as “inexplicable". 

Both Street and Fields believe UK 
insurers could face potentially mas- 
sive losses. Fields says liability 
rfflhna deriving from “carte 
underwriting of unrestricted pollu- 
tion liability insurance in the UK 
between 1930 and 1990" are of poten- 
tially “catastrophic proportions". 

What seems certain is that what 
one Lloyd’s underwriter calls the 
“sins of the past" will haunt insur- 
ers for some time to come. 


Wiping out pollution 
from the ground up 


M world is a dirty place. In- 

recent years, western gow 
cm meets have forced companies to 
cat drastically their emissions of 
ga«pn l chemicals and other pollut- 
ants into the air and water. 

But what happens to the mess left 
In the ground when a company 
moves, doses down; or decides to 
change its ways after operating on 
the same rite for years? The area is 
often unfit for industrial or other 
use and a costly, time^anstaning, 
clean-up process Is needed. 

Although the extreme environ- 
mental problems of eastern Europe 
have received most recent attention 
- these range from fetid air to 
unsafe nuclear power stations - 
there are plenty of problem sites in 
the west One company which speci- 
alises In ^ h*g thorn up js LUTgl 
Umwelt-Betefligung CLUB), though 
it has plenty of competition from 
other companies. 

LOB can draw on the depth of 
experience in ore processing of its 
Luigi parent company, part of the 
Metallgesellschaft group. As yet, 
decontamination • ■' ■ ; 
is an industry in t in ni 


By Andrew Fisher 
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some 130,000 for- m ^ 
mer industrial 
sites probably need riaawfag up in 
Germany alone. In perhaps 10 per 
cent, this should be done quickly to 
avert potential health risks. 

About 30,000 of these areas are in 
east Germany, which has some of 
the most notorious pollution in 
Europe. But mine than 90,000 are in 
west Germany; cansing the contam- 
ination Han been a variety of indus- 
tries mrah as smelting, chemicals 
and power generation. 

LUB’s process is called Decon- 
terra. It works by running the soil 
thrnig h a hig rotating dram Wiled 
only with water. Through the vigor- 
ous scrubbing process, the contami- 
nant materials fall off the large par- 
tides and become attached to the 
email ones. The nnpnrlfled particles 
are sent through farther attrition 
and flotation processes, ending up 
in a foam discharge which is drawn 
off in concentrated form. 

Lurgi says between 65 and 85 per 
cent of contaminated soli on a given 
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L000 are are stiffened, 

n mart- dumping charges 

a P 80 will become pro- 

hiWttve and most 
companies ™»6ng to prepare sites 
for future use will prefer to have 
flmm cleaned up. Denmark and the 
Netherlands, which have .even 
tougher laws than Germany on 
ground contamination, are likely 
markets, as are France and the UK. 

But he also has his sights set cm 
the US, where LUB is operating test 
sites for eventual acceptance of 
Decontexra by the Environmental 
Protection Agency. Its partner there 
is Horeehead Resources, in which 
Metallgesellschaft has a large 
minority stake. ■ 

To make its process more man- 
ageable/LUB has developed mobile 
Tintt* for areas with small soil vol- 
umes. These would be suitable not 
only for Enrope but also the. US. 
Moreover, several west German 
states want to slat up regional 
decontamination centres which 
would need mobile unite v to trans- 
port fiie saU. LUB is keen to help 
operate these. - 
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BASE RATE Lloyds Bank chipping away at Fortress Germany I Old 


With effect from 
Tuesday 5th May 1992 
Coutts & Co 
have reduced 
their Base Rate 
from 10-5% to 10% 


per annum. 


Lloyds Bank Pic has reduced 
its Base Rate from 10.5 per cent 
to 10 per cent p.a. with effect 
from the close of business on 
Tuesday 5 May 1992. 


AH fadknes (including regubtrd consumer credit agreements) 
with a race linked to Couda Base Race will be varied amjrdingjy. 


The change in Base Rate will also be applied from 
die same date by Lloyds Private Banking Limited. 



S G Warburg has hired Michael 
Trelchl, previously a managing 
director at Merrill Lynch in 
I New York, to head up its 
German corporate finance 
activities, initially from 
London. 

Trelchl arrived firmly on the 
German merger and acquisi- 
tion scene a couple of years 
ago with the Pirelli debacle. 
Merrill was one of the Italians’ 
advisers in the -In all but name 
- hostile, and unsuccessful, bid 
for German tyre company 
Continental Firmly identified 
with those chipping away at 
Fortress Germany, he is well 
respected by anyone who advo- 
cates greater transparency and 
shareholder democracy among 
German companies. 

He joins Warburgs attracted 


by “the firm's name.-and its 
special historical links to Ger- 
many" and will move to 
Munich in a year or two as the 
business builds. 

While competitors sniff that 
it has yet to make its mark as 
a European rather than a UK 
merchant bank, Warburgs has 
quietly been assembling some 
of the juicier mandates around. 
The privatisation of east Ger- 
man hotel pTmin Interhotel for 
instance was a Warburg deal. 
Probably the most Interesting 
current mandate in Treichl’s 
new stable is Aachener & Mttn- 
chener, which retained the UK 
merchant bank after French 
insurer AGF assembled its 25 
per cent stake. 

Viennese by birth, with an 
education spanning Eton, 


Vienna University and Har- 
vard, Trelchl, who is now 
nearly 41, once turned down a 
job offer from Sir Siegmund 
Warburg because be wanted to 
work In America; he joined 
White Weld in New York 
instead. IDs subsequent career 
took him via CSFB in London 
and Tokyo, and back to New 
York for Lazard Frferes - where 
among a long list of big 
name deals he also admits to 
having advised Midland 
on the ill-starred Crocker 
purchase. 

* He had been at Merrill since 
1968 on the international M & 
A side, and claims to have 
parted amicably. He tots up the 
value of completed transac- 
tions to his name as “nearly 
DM70bn" (£24bn). 
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London’s loss 


440 Strand, London WC2R 0QS 


THE THOROUGHBRED BANK. 


Lloyds Bank Pic, 71 Lombard Street, London EC3P3BS. 
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Girobank 


Hamlsh Leslie Melville is 
another in a recent series of 
London fund managers who 
are retiring from the city to 
take senior posts in Edinburgh 
in their middle age. Leslie Mel- 
ville, who is 47, yesterday 
joined Dunedin Fund Manag- 
ers. which is part of British 
Linen Bank, a subsidiary of 
Bank of Scotland, and will suc- 
ceed Donald Marr (61) as its 

ftfrjrirman in July. 

Until the end of last year 
Leslie Melville, a Scot, was 
chairman of Capel Cure Myers 
Capital Management Earlier in 
his career he had spent 15 
years with Hambros Bank (his 
mother was a Hambro) and 


was subsequently founder and 
chief executive of Enskilda 
Securities, an international 

wierriwTit h ank 

Leslie Melville is following a 
similar path to James Dawnay, 
45 and with Scottish 
connections, who was chair-* 
man of Mercury Fund Manag-' 
ers until late last year. 

He has joined the board of 
Martin Currie, another Edin- 
burgh fund management com- 
pany, where he has become 
director of corporate develop- 
ment, as well as becoming 
vicepresident of Martin Currie 
Inc, which 

manages the group's North 
American business. 



On and after 
5th May 1992, 
Standard Chartered 
Bank's Base Rate for 
lending is being 
decreased from 
10.50% to 10.00% 


Girobank announces that 


Finance moves 


with effect from 


dose of business yesterday 
(5 May 1992) 


■ Jason Maude and Sebastian 
Scotney have been appointed 
md and deputy md 
respectively of DILLON READ 
SECURITIES. 

■ Michael Orr, former md of 


its Base Rate was reduced 


from 10.5% to 


10% per annum. 


Standard Chartered Bank 


Girobank pic 10 Milk Street LONDON EC2V 8JH 



Head Office: 1 Aide rm anbury Square, London ECZV 7SB 
Tei 071 280 7500 - Telex 885951 


Merrill Lynch Europe and 

Currently chai rman of 
Molins, has been appoi nted 
a director of GOVETT 
STRATEGIC INVESTMENT 
TRUST. 

■ Hans Peterson, a portfolio 
m a n ager with Ostgota 
Rnririlria H ank, hac Hpcti 

appointed a director 
Of LAZARD FUND 
MANAGERS. 

■Moira Lees has been 
appointed secretary of UNITY 
TRUST BANK. 

■ Simon Kingdou has been 
appointed md of the 
NATIONAL MORTGAGE 
BANK. 

■Andrew Wateon (left) has 
been appointed md of 
PROLIFIC UNIT TRUST 
MANAGERS while remaining 


■ AUTOMATED SECURITY 
(Holdings), suppliers of burglar 
alarms and other security 
appliances, has named Lord 
Lane of Horsell (above) to the 
board in the course of its prom- 
ise to expand the number of 
non- executive directors. Lord 
Lane, formerly senior partner 
of BDO Binder Hamlyn, is 
chairman of Brent Chemicals 
International and deputy chair- 
man of More O’ FerralL 


admLnistration director of 
Prolific Asset Management 
■The following have been 
made directors at 
CHARTERHOUSE: Lorraine 
Bailey; Clive 
Forestier-Walker; 

David Hall; Philip Hebson; 
John Lawson; Alan Monk; 
Chris Walker. 


David Shilson, a Bank, of 
E n g land veteran, is to replace 
Nigel Falls, as the Bank's eyes 
and ears in Scotland. He takes 
over as agent at the Bank’s 
Glasgow office on 18 May. 

For diplomatic reasons the 
Bank of England has never 
established a full branch north 
of the border, but rlpgpttA the 
small size of its Glasgow outfit 

Shilson will be more important 
than many of the Bank’s other 
agents around the United King- 
dom. Charged with liaising 
with local industry, one of his 
main tasks will be to hrfp mon- 
itor the health of the local 
economy at a particularly sen- 
sitive time in Scotland's politi- 
cal affairs. 

TOule not a Scot, Shilson did 
study classics at St Andrews 
University. Aged 54, he is conr 
Sjderahly older and more expe- 
rienced than Aberdeen-born 
Nigel Falls, 46, who spent five 
years as the previous agent. 

Having joined the Rank in 
1961, Shilson has worked In the 
Overeeas Department, the Eco- 
nomic Intelligence Department 
and the Industrial Finance 
Division where he was an 
adviser responsible for the fin- 
ancing of small firms. In 
betwren he was seconded to- . 
the Cabinet Office for three 
years and the National Eco- 
nomic Development Office for 
two and a half years. IBs most 
decent job at the Rniiir was as 
career development adviser. 

■ Ruth May has been 
appointed Regional Liaison 
Manager for the Midlands and 
cl®?*? Region of -the London 
Stock Exchange. 
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Apart from continuing work .mr. 
its own headquarters at the edge m 
F rankftut, formerly a copper pro- 
cessing plant, it Is also cleaning up 
a coal site In Bochum in the 
H ft i hr and an area in Bavaria con- 
taminated with mercury. 

Perhaps its most exciting protect 
is the reclamation of areas in the 
Hesse town of StadtaUendocL the 
location of Germany’s biggest explo- 
sives plant in the Second World 
War and where much of the ground 
contains trinitrotoluene C0TI). Yet 
soil-washing processes 
Uke Decooterra, which deals mainly 
with organic chemicals, eamwt cope ' 
with all problems. Biological and 
thwTfi.il treatment, which LUB does 
not do, is also needed for some 
types of contamination, such as 
heavy metals mid fuel-oils. 

In east Germany, the scope fin: 
decon tamina tion seems bou ndle ss. 
“There Is a huge need.” says Hart- 
mut Witte, the head of LUB. “but 
there Is no money.” The states there 
do not have the funds for a wholes- 
cale clean-up. The situation Is worse 
in the rest of east 
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FT LAW REPORTS 


Digest of cases reported in Hilary Term 
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TICfiHDESr AND ANOTHER v 
KITKB mECOM- . 

.; MUNICAHON5 PLC 
{FT.-April 1). 

About 30,000 a£ the ttjOOO exeo- 
utirea fflnpJojred by KC la cer- 
tain grades were represented 
by the Society of Telecom 
Executives (STB), a trade 
tadon- From aboirt Jane 1989, 
in order to seek a pay Increase, 
its zbsnbera to(& part in indD5- 

tdal action short of striking, 

described, as “withdrawal of 
goatwill'/Two managera were 
awarded wages after the judge 
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their rutusal to sign an under- 
taking not to take any farther 
Industrial action was not a 
bread* .of contract The Court 
of- Appeal accepted BTs con- 
tention that if an employee 
was wfflingto perform only 
part of bis or her duties, or 
declined to carry them out 
properly . with the object of 
damaging the employer's busi- 
ness, the employer was not 
obfiged to accept performance 
short of fall performance and 
was entitled to refuse to permit 
the employee tp work and to 
infuse to pay wages. 


PRESIDENT OF INDIA v . 
JADRANSKA SLOBODNA 
' . PEOVIDRA 

(FT, April 3) 

Disputes arising between char- 
terers mid shipowners under a 
charterparty were referred to 


arbitration inLcndon. By an 
interim award, the charterers 
were ordered to pay to the 
owners S3AC and the artrftra- 
tors limn made' a subsequent 
“final award as to costs”. That 
.award was substantially 
adverse to the. charterers who 
issued a notice of motion far 
an order, that it be zemitted-to 
the ar bitr a t o rs cm the ground 
of miSCQPduct wrufar {!?. 

of the Arbitration Act 1950. 
The arbitra to rs had separately 
furnished the parties with 
“confidential” reasons for their 


TlCliUUW. UW 1 4KU K4- 

ers' application, Ur Justice 
Hobhouse stated that where, as 
here, there bad been a separate 
award on coats, the parties had 
to fallow the procedures and 
requirements of section l of 
1979 Arbitration Act and that 
required satisfying stringent 
criteria for grant of leave (see 
The Nema [1982] AC 724). The 
section 22 procedure might 
only he invoked where there 
had been some actual miscon- 
duct, such as excess of jurisdic- 
tion. procedural mishap, 
breach of natural justice, or 
failure to complete, and not 

Simply Some altog pd wn jivWHfll 

exercise of the discretion. 


ASHMORE AND OTHERS v 
CORPORATION OF LLOYD’S 
(FT, April 7) 

The plain tiffs , who became 
Lloyd's Names at various times 


Omega Constellation - 
day/date gents 'watch, 

in 18 ct or^teel, scratch- 
resistant sapphire glass 

and water-resistant to 30 m. 
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An important notice to holders 
of warrants issued by 
Australia and New Zealand Banking 
Group limited AGN 005 357 522 
relating to fully paid ordinary shares 
at AS 0.50 each in 

Coles Myer Ltd AGN 004 089 936. 

. ANZ Nominee Limited ACN 005 357 568. 

as Warrant Agent, hereby notifies 

holders of the above Warrants that, as a result 
of the converting preference 
share rights issue by Coles Myer Ltd, 
that there has -been a 
• Change in. the Exercise Price 
. in respect of the above 
■ Warrants under Condition 5 of the 
■ Conditions of the Warrants. 

. v The new Exercise Price per Warrant will be 

-i. A$8.88 

;* ’ . and will apply in' relation to the exercise 
of a Warrant where the ... 
r Exercise Date occurs on or after 4 May 1992. 


between January 1871 and 
December 1961, were members 
of syndicates managed by. 
Oakdey Vaughan (Underwrit- 
ing) T,td. They claimed dam- 
ages from Lloyd's for tosses on . 
insurance contracts entered 
Into by OVU as managing 
agent in 1980-63. The p l afntfffs 
appealed against the judge's 
order that the preliminary 
points (£ law be argued as to 
whetherTJoy d*s owed them the 
alleged duties and the Court of 
Appeal set aside that order. 
Allowing Lloyd’s appeal that 
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House of Lords stated that 
there had been a te n dency In 
some cases for legal advisers, 
pressed by clients, to make 

every point conceivable and 
inconceivable without judg- 
ment or Hii wi i irin ari nn. Where 
a judge far reasons which were 

not plainly wrong made an 
interlocutory decision in the 
trial courts, it should be 
respected by the parties and. if 
challenged by them, it should 
be upheld by an appellate 
court unless the judge was 
plainly wrong. 


OWENS BANK L TD v 
BRACCO AND ANOTHER 
(FT. April 8) 

The fr e nfc had applied to regis- 
ter a judgment of the St Vin- 
cent High Court against Mr 
Bracco and Bracco Industrie 
for more than SFriOm. After 


initial registration. Bracco 
applied for an issue to be tried 
under section 9(2}(d) of the 
Administration of Justice Act 
1920 as to whether the St Vin- 
cent judgment had been 
obtained by fraud. At first 
instance and in the Court of 
Appeal, it was held that the 
issue should be tried. Dismiss- 
ing the bank's appeal, the 
House of Lords stated that an 
English judgment was final 
and conclusive as to the issues 
decided and it was to preserve 
that finality that any attempt 

M ft Mii IttimHnn orron nn 


the grounds of fraud, had to be 

confined within very restric- 
tive limits. However, under 
section 9(2)(d) of the Adminis- 
tration of Justice Act 1920, con- 
strued as it must be, as an 
adoption of the common law 
approach to foreign judgments, 
finality to a judgment was spe- 
cifically denied if it could be 
shown to have been obtained 
by fraud. 


GRAZIELLA FERRAZ 
(FT, April 10) 

Pursuant to an arbitration 
rianM in a charterparty, the 
charterers and shipowners 
each appointed an arbitrator 
and the two a r bitr a t o rs then 
appointed a third one. How- 
ever, since the interim final 
award was issued the arbitra- 
tor appointed by the charterers 
diprf and they than nominated 


another person in his stead 
and asked a declaration from 
the court that ft was a valid 
appointment under section 7 
(a) of the Arbitration Act 1950. 
Refusing the application but 
TTjafcfag an order under section 
10(lXb) of the Act appointing 
the replacement, Hirst J stated 
that the charterers could not 
invoke section 7 as that provi- 
sion applied to two and not to 
three arbitrators. There was a 
lacuna in arbitration procedure 
and the drawbacks were exem- 
plified by the present case 

mhara in arirtifiAn M tJlfl PfKte 


incurred in relation to the 

ori ginating summons itself, the 

charterers had to undertake 
two expensive service pro- 
cesses out of the jurisdiction in 
order to invoke section 10, 
rather than the very simple 
and inexpensive procedure 
under section 7. 


REGINA v PANEL ON TAKE- 
OVERS AND MERGKR&EX 
PARTE FAYED AND OTHERS 
(FT, April 14) 

In 1987, Lonrho issued a writ 
against the Fayed brothers 
alleging that they had Induced 
the secretary of state to refrain 
from referring the proposed 
acquisition to the MMC by 
means of false representations 
about themselves, their back- 
ground and their source of 
finance. The writ claimed for 
the lost opportunity to acquire 


House of Fraser and sought 
damages for Interference with 
business by unlawful means, A 
DTI report, of inspectors 
appointed to investigate the 
circumstances surrounding 

acquisition of the shares, was 
severely critical of the Fayeds. 
Is 1991, in response to the 
Takeover Panel’s allegations of 
possible breaches of the Ctiy 
Code, lawyers for the Fayeds 
sought an adjournment on the 
ground that the Panel's finding 
might prejudice their clients* 
position in the 1987 litigation 

hut thn annllrsHnn 


refused. On the Fayeds* unsuc- 
cessful application to the Court 
of Appeal. It was held that a 
court could intervene to pre- 
vent injustice where continua- 
tion of one set of proceedings 
might prejudice the fair trial Of 
another. But it was a power 
which had to be exercised with 
great care, and only where 
there was a real risk of serious 
prejudice which might lead to 
injustice. 


THE LEFTHEKO 
(FT, April 15) 

Clause 28 of a charterparty pro- 
vided that neither the vessel 
the owners, master nor char- 
terers should be responsible for 
any delay resulting from “Act 
of God, act of war. perils of the 
seas . . . restraint of 
princes In the instant 
case, at the height of the Iran- 


Iraq war. the vessel was bound 
for Bandar Khomeini from 
ftan/iar Abbas but had to dis- 
charge at Bushire after two 
attempts to make the port The 
arbitrators held that the action 
in requiring the vessel to 
return to Bushire fdl within 
“restraint of princes” clause 
with reference to the charter- 
ers' claim for damages for the 
owners’ failure to discharge at 
Bandar Khomeini. However, 
they held that the clause did 
not protect the charterers on 
the owners’ counterclaim for 


demurrage. Their decision was 
reversed at first in stance. 
While on the race of it the 
words of clause 28 were wide 
enough to cover charterers' 
delay In discharging where it 
arose from restraint of princes, 
it had long been the law that to 
protect a charterer against lia- 
bility for demurrage, the lan- 
guage of the exceptions clause 
had to be clearly worded to 
that effect. Moreover, the 
Court of Appeal stated in 
allowing the owners' appeal 
bolding that the charterers 
were liable to them for demur- 
rage, the general rule was 
applicable even though the 
vessel was not already on 
demurrage when the peril 
operated. 


THE EARTH 
SUMMIT 


The Earth summit ut Rto 
de Jancrio aims to bring 
together more than 160 
World leaden to discuss 
the environmental agenda 
for the future On 
May 29 1992. 
the Financial Timrs will 
publish a survey entitled 
The Earth Summit which 
will examine the pros- 
pects for the summit. Us 
scope and likely out- 
comes. This survey will 
attract widespread inter- 
est amongst, the 
Financial Times business 
readership world-wide for 
whom environmental 
issues continue to be of 
major importance. -J2S 
of Chief Executives ic 
Europe’s top corapantes 
tanked the protection of 
the environments among 
the top three futuce 
developments likely to 
have greatest impact on 
their business in the near 
future. If you want to 
reach this influential 
audience, call 

Alicia Andrews: 
on 071 873 3565 
or fax 071 873 3062. 
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Argencaria, Spain's new banking and financial corporation, brings together the country’s leading specialist banks inro one single federal 
organisation, to offer international clients strategic business advantages from Us specialist range of banking and financial services. 

:•//.: A-^Md^Rat^^Service^ 

Argentaria. through its subsidiaries, offers truly global services ranging from Foreign Exchange; Treasury and Investment banking* 
to Commercial banking; Insurance and Real Estate finance, as well as Tirade finance. Asset management and Project financing. 

_■» “7- Y > ~‘ * ’ ' £ r’Vr 1 - -w*>**? 

j More RaticaoI am! * 

Argentaria’s business is based on the integral management of core financial banking groups. Oar diversity enables us to have direct access 
to business areas and markets where we enjoy significant competitive advantages. These, in tnrn. enable us to pass on to onr clients more 

rational and more efficient services. 

Argentaria provides its services in 28 conntries around the world through Banco Exterior de Espana. The Croup’s activities 
are focused strongly in the European Community, with excellent representation in the Americas. Our total assets, currently standing 
at $90 billion, and our equity capital of $6 billion provide the financial stability yon can depend on worldwide. 
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Christopher Lorenz looks at the transformation of Nestle 


Lean regime for 
a fitter future 


F or a company which has a 
reputation for Swiss con- 
servatism, Nestle has devel- 
oped a remarkable habit of 
stirring thing s up. 

Controversial takeovers in the 
US, UK and Italy of famous brand 
companies such as Carnation, 
Rowntree and Buitoni have now 
been followed by an even bigger 
cause etlebre: this year’s successful 
battle royal in France for Perrier, 
against the Italian house of Agnelli. 

While the outside world had its 
eyes glued on the Perrier saga. Net- 
tle's stirrers were hard at work on a 
much quieter but more important 
front: themselves. Or, more pre- 
cisely, the way their 1,600-person 
head office Is organised, and the 
methods by which it wields influ- 
ence over Nestis’s vast empire in 
more than 100 countries. 

One top manager at the normally 
placid corporate headquarters in 
Vevey. on the banks of Lake 
Geneva, calls the reorganisation 
"the biggest revolution at Nestld for 
30 years”. Not surprisingly, he says 
that “it provoked a lot of internal 
resistance when it was first 
announced 1 ' - both at head office 
and out in the markets. 

Appropriately for the manufac- 
turer of a product line called Lean 
Cuisine, the purpose of the reorgan- 
isation is to make Nestl£ slimmer, 
faster and more coherent From a 
belt and braces giant which one of 
its critics complains “is rarely first 
with any new product”, the com- 
pany is trying to turn itself into a 
low cost fleet-footed innovator. 

Not only that, but with the 


regionalisation of markets in 
Europe and elsewhere - in some, 
though not all, product lines - Nes- 
tle also wants to overcome its ver- 
sion of the eternal “not invented 
here” syndrome. 

This besets companies In many 
industries, but nowhere more than 
in food, where the phenomenon 
encourages managers in one coun- 
try to be slow to introduce products 
which have been successful In oth- 
ers. 

To accomplish this ambitious 
transformation. Nestld has taken 
five main actions: 

• It has abandoned its proud but 
outdated history of organising its 
head office, and some of its country 
companies, on the basis of strong, 
functional departments such as 
financial control and production. 
instead of allowing such specialists 
complete control of virtually every- 
thing that is done out In the field, 
most of their empires are being cut 
back to the bone. 

• Some of their members have 
been transferred to seven newly -cre- 
ated “strategic business units” 
(SBUs). Each of these has world- 
wide strategic (but not operational) 
responsibility for a particular set of 
businesses; one will deal with coffee 
and beverages, for example, and 
another with food. With a full range 
of functional expertise now inte- 
grated under their command, 
including research coordinators as 
well as production and marketing 
staff, these SBUs will practise what 
is known in management parlance 
as “product manag ement*'. Though 
arch-rivals such as Unilever and 


Procter & Gamble mastered this 
activity decades ago, Nestle has 
never quite managed to do so. 

The SBUs replace Nesting previ- 
ous, half-hearted HQ effort at prod- 
uct management This took the 
form of units misleadingly called 
“product divisions". In fart, they 
were merely advisory think tanks, 
mainl y about marketing. “Their 
managers had a very frustrating 
time - they had no way of impos- 
ing anything,” says Reto Damenl- 
coni. Nestles finance and adminis- 
tration director, who has overseen 
the haul office reorganisation proj- 
ect 

The only functional department 
which is not being dismembered Is 
research and development, 
although its co-ordinators are being 
moved to the SBUs. Most of its 
other staff are already decentralised 
around the world. 

• On the operational front, it is 
giving its regional management 
units much greater clout than 
before over the country companies 
beneath them. In the past, Nestlfi's 
regional managers had inadequate 
staff to exercise their influence 
properly, even though all communi- 
cations between head office and 
country companies had to go 
through them. As a result, they 
were “drowning in paper” as one 
insider puts it. Caught between 
powerful countries and muscular 
{tanctdonal hamns at headquarters, 
the various zone managements 
became bottlenecks in the decision 
making process, rather than the 
weighty players they were supposed 
to be. Now they, like the SBUs, will 



have staff drawn from several of the 
previous HQ functional depart- 
ments. The European zone will also 
have special transnational coordi- 
nation groups for selected products, 
such as confectionery and petfood. 

• As a result of these changes, 
Nestle is in the process of cutting 
the size of its headquarters by more 
than 12 per cent from the 1,600 reg- 
istered last October. The ori ginal 
target was lower, but initial experi- 
ence with the new organisation has 
shown how many - or few - peo- 
ple are actually needed. Of the 200- 
job reduction, about 30 will be 
transferred to country manage- 
ments. 

• It is encouraging the principle of 
“business asymmetry”: the idea 


that each business unit can be 
organised differently, depending on 
its particular characteristics and 
needs; its degree of novelty or matu- 
rity, Us market share, its technolo- 
gy-intensity, and so on. Previously 
the functional barons at headquar- 
ters enforced a blanket “NestlS 
way” of doing things. 

This encouraged functional excel- 
lence, but ft also landed many busi- 
nesses and countries with cost 
structures and decision making pro- 
cedures that were totally unsuit- 
able. The production function, prob- 
ably the most powerful in the 
company, was especially at fault 
here. One inmrifir complains of its 
“cumbersome gold tap and bath 
plug mentality”. 


In essence, Nestld’s reorganisa- 
tion Is a customised variation on an 
eternal organisational challenge 
which besets all companies of any 
size: constant tension between cen- 
tralisation and decentralisation. 
There is no single "correct” combi- 
nation of the two: it varies accord- 
ing to circumstances and over time. 

Nestld’s reorganisation is 
summed up with characteristic Ital- 
lanate gusto by Camilla P&gano, Us 
much respected former marketing 
chief, who has just retired. 

“We needed to find the right bal- 
ance between the dogma of the Vat- 
ican and the energy of the periph- 
ery.” he says. For the moment, 
anyway, Nestlfi may possibly have 
done so. 


How the new- style hard centre was made more digestible 


T here is plenty In Nestld's 
reorganisation from which 
other companies can learn, 
even If at first sight the company 
appears to its competitors at Uni- 
lever, Procter & Gamble, Philip 
Morris and so on to be doing little 
that is original - “stepping cau- 
tiously into the 1980s n , as one wag 
puts it 

Nestle's critics are right that the 
abandonment of functionalism was 
well overdue; it survived so long 
only because it was snch an 


enshrined part of Nestle's custom 
and practice. In the 1980s Helmut 
Maucher, the group’s redoubtable 
chairman and chief executive, 
sometimes appeared to share the 
exaggerated view of some business 
academics that really good manag- 
ers can make almost any structure 
work. Only in 1989 did he and his 
top colleagues finally become so 
frustrated with the old s truc ture 
that they called in McKinsey, the 
management consultancy, to advise 
them how to streamline it. 


to terms of organisational the- 
ory, the previous structure was 
considerably more complex than 
the “one single, clear line of 
power" that Maucher has always 
believed in. It was either three- or 
f onr-dimensia aal, depending on 
how yon depict it 
A 4-D picture is probably appro- 
priate, given the way In which two 
headquarters groups (strong func- 
tions and weak “product manage- 
ment”) tussled with each other for 
influence over the organisation's 


geographic side. The latter, in turn, 
actually consisted not of one Kng of 
power, but of two uneasy partners: 
regions and countries, which also 
often tussled with each other. 

Nestle's new structure is 
two-dimensional, with the product 
divisions on one mdc and, on the 
other, regional units with much-en- 
hanced influence over the coun- 
tries. 

In the context of the food indus- 
try, which still needs to be ultra-re- 
sponsive to differences In local 


market habits and dewmwtig, this 
change is almost as significant as 
the more dramatic-looking struc- 
tural shifts of multinationals in 
other industries. With a higher pro- 
portion of global products than 
NestlS, Id, US General Electric and 
others have felt able recently to 
abandon their messy 
two-dimensional mntrimg in favour 
of simpler, virtually one-dimen- 
sional, structures. 

In such companies, regional or 
global businesses now have clear 


priority (are “prime**, in Id-speak), 
while the geographic dimension 
holds sway only over services and 
perhaps some aspects of sales and 

mark e ting. 

All the same, there is manifest 
pressure within Nestld, as at its 
competitors, to create as many 
cross-border products as possible. 
Hence, in part, this spring’s nomi- 
nation for the first time of a chief 
operating officer to serve immedi- 
ately under Helmut Handier, with 
special resp onsib ility far food. - 


■hmm Thera is mbc&3o 
obesity than: 
meets the eye. : 
Simply being 
YT ): . M overweight does 
& I not in' itself' 

B'l increase the dan- . 
i gers of heart dfc 
V /:-h= l ease unless itjis 
WALTH CHECK accompanied^!*- 
high blood "pres- 
sure, diabetes or high leve&fof 
cholesterol. Thaw are different 
types of obesity, and some are 
more risky than others.. . . 1^- 
There are two main sorts of&t 
distribution: “android” apple- 
shaped distribution, where , most 
of the fat is concentrated around 
the waist; and “gynoid*, which uu 
more pear shaped, with the tat 
distributed all over, although 
particularly on the lower pert Of 
the body. 

Evidence over the last' two 
decades suggests that- agple^ 
ghnppji people are more vulnera- 
ble to heart disease tham the 
pearshaped type. Some stecHra 
conclude that an otherwise- sUm 
person with a bulging mkMrift 
may be in greater danger ^fhan. 
someone who is fat all over. 
Women are at less risk;. than 
men:, they o*n carry up to 25 
kilograms more fat without 
Increasing Hielr chances of heart 1 
disease, because of their more 
pear- sha ped distribution. 

To find out which type, you 
are, take your waist measure- 
ment and divide it by the hip 
Tnep goremant- Men are classified 
as “upper body obes e" If the 
waste-hip ratio (WHR) is mare 
than 035, and women, if they are 
more than 035. 

The best remedy, as with. aH 
weight problems, is gently to cut 
the number of calories con- 
sumed,' and to Increase the. num- 
ber used np through regular 
exercise. Remember that your 
bathroom scales will be of no 
help, as muscle is heavier than 
fat This means that as you exer- 
cise, you may find y ou ga in 
weight Instead use the WHR - 
or attend to how tight yonr belt 
is - to gauge your success.' . 

Dr Michael McGannon 

The author is the medkal directnr 
of the Insead Business Health 
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. nyoos who has ewer 
worked tor T»e 
T&bo or font* has 
... . had to grow mpd to 
fl» comment “Ah, yes, a great 
Jastltniion, hut ; not what it 
• was, tf amrse". *Ih® same fe 
often said 'Of British tetenisian 
comedy and the right response 

is fl» one that was first coined 

far The Times as long ago as 
the 19& century: "True, but 
then it never was". The 
thought is prompted by the 
appearance of two hew sitna- 
tton cranedies - Side By Side 
and Don't Tea Father - in a 
week that abo- brought -repeat - 
episodes , of George And The 


and Oh The Buses (3970). 

Those .last three date from 
the period which Is nffa*^ idea- 
•.ri fl e d as the golden age of Brit- 
ish; tdetdskm comedy; hot this 
seems to owe -more to rose 
Anted sectaries than to real- 
ity. Hum axe probably three' 
reasons for the period's 
inflated reputation. First, at 


rate outstanding comedy on 
Brirish. television ifitntkodder 
Goes Forth, Faulty Tooers, The 
Good Ufa Dad’s Army and so 
on) but rtnrmg the 1960s there 
' were two: Steptoe And Son and 
Till Death Us Do Part, and 
somehow -..two! seemed much 
- more than twice as many as 
one. Secondly, there was much 
less television in those days 
and. far fewer sitcoms around, 
a dozen perhaps. Two as a pro- 
portion of 12 is much more 
impressive than two would be 
today as a prop o rtion of 40 or 
50. Thirdly, .both series were 
sold under format deals to the 
Americana and became highly 
fflsccebsftil in the T3SL His more 
than anything has caused 
those in the industry to shake 
their heads ruefully and tell 
stories to newcomers of what it 
was Ske in the good old days 
when British comedy was top. 

Yet judging from George And 
The Dragon, Please Sr! end On 
The Buses they must have fait 
like the had' old days much of 
the time to any moderately 
intelligent “viewer. In George 
And The~Dragon Sid James 
played a boiler (old faiWmat, 
surely, even 30 years ago) and 


Peggy Mount a housekeeper, 
working for an old buffer 
played by John le Meander. 
Unfortunately be appeared 
very httte to tim episode shown 
in the penultimate edition of 
Channel 4*s fascinating TV 
Beavai season, and the dia- 
logue and business between 
James and Mount was dire. 
She said- things jj&e “Would 
you like to see my creden- 
tials?*' at which he did a alow 
double-take and said “Eh?" 
before asking "Ow are yer 
dnrapTim iiyy ah this, wasinon- 
dated, of course; with gallons 
of laughter. 

The . long, slow, pitot episode 
GfPfeaseSfrf shown in the ulti- 
mate edition of TV Heaven 
was, if anything, even worse, 

with a boyish Jo ha AMtr tan as 
the newly arrived naive school 

tea c her being asked “Hedges, 
what would you say to tapioca 
four times on the trot?" and 
mispronouncing toe mrmp. of 
his Greek popfl. At hast On 
The Buses had a trfl of physical 
farce with Stan (Beg Varney) 
faying to sell an old motorcycle 
c ombinati on to Stephen Lew- 
is’s bus inspector mod g ettin g 
Trim frmmgri wdrift thn. o iri wrar 
Yet this served chiefly as a 
reminder of the memorable 
Harpo/Groucho sidecar 
sequence which was so much 
funnier. 

The Sues in. On The Buses 
were as feeble as those in the 
other two. When Stan drafts a 
small ad for Arthur to sen 
motorbike and writes “Must 
sell, owner going abroad” 
Arthur says “But Fm not going 
abroad” to which the punch- 
line is Tf you sell this you 
might have tor. No self respect- 
ing American comedy producer 
would accept such a puny gag, 
bat in Brftaahi it is shoved in 
and garnished with the usual 
dollop of artificial laughter in 

the hope of making us think it 
is funny. 

So if it was not such a golden 
age, if the small quantity of 
truly funny sitcoms was even 
at that period outweighed by a 
much larger amount of dull 
dross, axe we perhaps more for- 
tunate today than we realise, 
given that there are now so 
many more c qmettfaa on offer? 



Obsessed with class distinction? Two new comedies, left, Tony Britton and Susan Hampshire in Don’t Tell 
Father* and light, Cindy Bell and Gareth Hunt in "Side by Side’ 


The answer, surely, is no. How- 
ever many we may have to 
choose from, the standard is 
uniformly low and, what is 
worse, there js now not even 
one series which is generally 
recognised as being outstand- 
ing. Some would argue that 
Drop The Dead Donkey should 
be allowed into the pantheon, 
and I would go some way 
towards agreeing, but - hav- 
ing recently watched the 
repeat aeries - would need to 
see more evidence of staying 
power before being sure. At 
least this soles has the sort of 
joke frequency which we 
expect from the Americans, 
and jokes and character devel- 
opment go Trend in hand as to, 
Cheers and The Golden Girls. 

It is a little eariy to be cer- 
tain, but it does not look as 
though it will be possible to 
say the same of either Don't 
Ted Father (Sundays BBC I) or 
Side By Side (Mondays BBC1). 
After watching these it 
scarcely seems any wonder 
that the rest of the world con- 


tinues to believe - despite the 
rigid pecking order in Arab 
states, despite the position of 
blacks in the US, despite the 
caste system In India - that 
class consciousness is some- 
how peculiarly English. Both 
series seem obsessed with the 
minutiae of q1h«« distinction. 

The title Side By Side is a 
reference to the semi-detached 

proximity of w»uM1p Haws fiilly 

Bril who went to art school, 
drives a scarlet Citroen 2CV, 
and has been condemned to 
genteel p o ve r ty by widowhood, 
and Vince Tolley, a cockney 
{dumber with loadsamoney but 
no taste who wants to build an 
extension, my dear, with Greek 
columns. Script sample: “I sat 
at Swami Boeder's feet for five 
years” - “That must have 
been uncomfortable" - riotous 
winnwT laughter. 

Don't Tell Father, which 
stars Tony Britton as a rich 
thi»gpSan paterfamilias on Ids 
fifth wife (Susan Hampshire, 
who gets few lines, but the 
same bit of business each week 


where she drags on a cigarette 
and then frantically sprays 
mouth and room with breath 
freshener) inhabits an even 
more old fashioned world not 
far removed from that of Lord 
Snooty And His Pals. In rimes 
which recall Dame Edith 
Evans saying “A handbag?” 
Britton has to say things such 
as “How is it going to look if 
my daughter marries a manip- 
ulator of motor vehicles?" 

The central idea of the grand 
actor is based upon popular 
assumptions which were going 
out of date at about the time 
Donald Wolfitt was moving up 
from juvenile leads, and 
altho ugh the plot has so far 
concentrated on the desire of 
the fat daughter to marry a 
driving instructor called Mar- 
vin Whipple (canned laughter) 
instead of a member of the 
county set, there is on the 
reserve bench a Marxist-Lenin- 
ist daughter (black leather, 
blonde and gorgeous) who 
talks only of toe dow ntro dden 
workers, and a hippy son who 


is forever tripping ont and 
practising transcendental med- 
itation. Perhaps Roy Clarke 
delivered the script in 1962 and 
the BBC has only just found H. 

At tins juncture, if 1 were in 
charge of situation comedy for 
a British television company, 1 
would continue with the tradi- 
tional British “fragile genius” 
system: high quality comedy 
from fragile geniuses left alone 
in their garrets (or later their 
penthouses) to produce pol- 
ished masterpieces in glorious 
isolation, a fact established for 
all time by Faulty Tamers - 
just so long as they proved 
they were geniuses. Otherwise 
I would start experimenting 
with the American joke-or-door 
team system: more jokes in the 
places l say or yon leave fay 
that door. 

Something certainly needs to 
be done if British television 
comedy is to avoid going the 
way of Punch (hollow canned 
laughter). 

Christopher Domkley 


Theatre/Andrew St George 

Brecht’s ‘Edward II’ 


“It’s more important," said 
Brecht, "for the set to tell the 
spectator he’s in a theatre than 
to tell - him he’s in, say, 
AnHa. . . the best thing is to 
show the machinery.” This has 
been followed to the letter in 
BrechtVDas Leben Eduards U 
von England (adapted from 
Marlowe's -iScfaxmf 22) at the 

Glasgow Citizens Theatre. 
Philip Browse’s design and 
direction drirrars an exciting 
play, politically apt and dra- 
matically rigorous. 

The first production in 
Munich (1924) used .titles pre- 
ceding the scenes and announ- 
cing the contents. The life of 
Edward n (1384-1827) became a 
pattern of linked events: bis 
infatuation with Gavestan; the 
consequent civil unrest of 
1311-28 and subsequent battles 
at Scarborough and Warwick; 
Edward's years in an oubliette 
at Berkeley Castle; and his 
murder. The play’s Chorus - 
named Smith plays the port 
of history, binding up the past, 
chang in g with the times . 

Prowse rightly makes this a 
me chanical production; the 


design and style inform the 
play. Bach scene opens simply, 
without taking account of its 
predecessor or successor bat 
working together as compo- 
nents of an an ending which 
resolves everything. The Bet is 
a functional tripartite black 
dais which allows the actors to 
pop up from trenchUke inter- 
stices. Brecht thought every 
design should have te own cli- 
max, Bud this coup takes the 
form of a stage drenched, with 
water - from suspended buck- 
ets - representing toe castle 
sewer at Berkeley. Stark light- 
ing and apt costumes, sumptu- 
ous cloaks for the peers and 
rags for the commoners, clinch 
the Integrated effect. 

The actors follow the diffi- 
cult path cleared by Brecht’s 
verse. Unlike Mariowe’s origi- 
nal, Brecht’s Eduard keeps 
itself public, leaving no room 
for the comforts of intimacy. 
The overall style is stark, 
direct and pared-down, not- 
withstanding Brecht’ s_ lyrical 
attemp ts at Madovian rhetoric. 

The cast’s unromantic acting 
: supports the production’s mini- 


malism. Lanxance Radio's 
testy, flighty Edward becomes 
a neurotic ready for the worst 
His adversary, Mortimer 
(played by the limber Tristram 
Jellinek) is a mirror of realpoli- 
tik, all strategy and purpose. 
Edward’s wife, the Queen 
(tetebSy played by Julia Blal- 
ock) finds herself caught np by 
events beyond her control 
complaining of “the smell erf 
too much history." And 
Edward’s lover, Gavestan (Pat- 
rick O’Kane) maintains a reso- 
lute ordinariness in face erf oth- 
ers’ hostility. 

The production's strength 
Bes in its ability - consistent 
with Brecht’s ideals - to make 
matters of political authority 
bear on every relationship. 
Marlowe’s play dealt with 
power, but was also about love; 
Brecht’s is solely about power. 
The murder of Edward with 
the red-hot poker was excised 
by Brecht; instead, Edward is 
s uff oc a ted, ending not with a 
bang bat a whimper. 


Citizens Theatre, Glasgow 
until May 23 (041 429 0022) 


Purcell’s ‘Fairy Queen’ 


Only 25 years ago Benjamin 
Britten made his arrangement 
of The Fairy Queen because 
it was thought "impractical” 
to stage Purcell's music 
together with the Shakespeare 
play for which it was 
written and pretty difficult 
even to persuade an audience 
to sit through the whole 
of the musical score. 
How quickly attitudes 
chang e. 

One of the hits of the 
Aix-en-Provence festival in 
recent years was just that: a 
production of A Midsummer 
Night’s Dream , with the play 
suitably shortened, that 
incorporated all of Purcell's 
music performed by Les Arts 
Florissants under William 
Christie. That production 
spawned a successful recording 
and on Saturday the musical 
performance arrived in concert 
at toe Barbican, with just a 
lacing of dramatic high 
spirits. 

This group plays the music 
as though each performer 
knows it inside out and loves 
every note. With only ten 
musicians (a string quartet 
phis a few each of wind and 


brass) this was essentially 
chamber music in style and the 
performers' intimate 
understanding of what each 
other are doing was half 
the joy of the evening. A 
piece like the famous air 
“Ye gentle spirits” became 
liquid and flexible, seemingly 
freed from its bar-lines. 

There are those who find this 
aspect of Christie’s Purcell too 
French in flavour, as though 
niceties of nuance have 
replaced good, solid English 
rhythmic impetus. The 
counter-argument is that 
his Fairy Queen takes flight 
in imagination and is so full 
of life, magical, poetic, 
sensitive, that it makes most 
other performances sound 
earthbound. 

In Les Arts Florissants' 
previous visits to London the 
weakness, if there was one, 
was the singing. This time 
Christie brought a very 
respectable cast, including 
one outstanding singer in 
the soprano Veronique Gens, 
who delivered the Plaint 
with immaculate beauty, and a 
pair of well-versed English 
tenors in Charles Daniels and 


Mark Padmore. Like the 
instrumentalists, they worked 
as a team, holding the 
audience spellbound through 
long, cumulative sections of 
tbe score. 

There was no play, instead 
Jeremy Sams set toe scene 
with a linking narration, 
which Harriet Whiter delivered 
with the aplomb of an Anna 
Russell (“Imagine a fairyland 
as conceived by Capability 
Brown”). And Graham Spicer, 
producer or “metteur en 
espace” as his task was 
described whan rendered into 
French, added a few judicious 
movements: just a single wink 
to cap Coridon and Mopsa's 
lascivious duet 

Whether such additions 
are necessary is a matter of 
opinion. When Christie and his 
musicians are on stage. I am 
mrlinuri to think that there is 
more than enough to stimulate 
the imagination, for Purcell’s 
delightful and magical world 
seems to lie at their 
fingertips. 

Richard Fainnan 


Brighton Festival/Ronald Crichton 

The Rake’s Progress 


Brighton's Festival, large and 
popular, owes a debt to New 
Sussex Opera far Its imagina- 
tive productions to the Dome 
In past years of Bowenum Cel- 
bm and TArmhanser. NSO 
opened the musical part of this 
year's programme with Stra- 
vinsky's Rake’s Progress, quite 
unsuitable for the Dome and 
given to the Gardner Centre. 
With no orchestra pit, limited 
stage possibilities and total 
absence of theatrical atmo- 
sphere that building has its 
own kind of unsuitability, 
underlining bow inadequately 
Brighton, in spite of cultural 
pretensions, houses the arts. 

The likely outcome was that 

Stravinsky's prickly, glinting 
orchestral score would play 
havoc with the voices. Merci- 
fully, thanks to devotedly care- 
ful playing from the NSO 
orchestra and to the watchful 
and understanding conducting 
of Uonel Friend, that did not 
happen. There was some ton- 
ing down of sharp edges, and 
at favourite moments like the 
saraband for Baba’s entry into 
Tom's house, there was more 
sound than bite. But given the 
circumstances the results were 
honourable. 

Among the leading soloists. 
Mary Hegarty’s Anne Trulove 
was a delight One does not 
often find a soprano who can 
look li ke a country girl and 
give such an accomplished 
account of both toe big aria at 
the end of act one and the lul- 
laby in act three. Tom Rakew- 
ell was Mark Curtis, a polished 
tenor without quite toe full lyr- 
icism the difficult solos need. 
Adrian Clarke, the Nick 
Shadow, has an incisive, tenor- 
ish baritone, not Mack enough 
for this role, but as effective as 
the producer allowed. 

And so to the staging; John 
Lloyd- Davies may well have 
been anxious to avoid compari- 
sons with toe Cox-Hockney 
Glyndeboume Rake, still fresh 
in the memory. He has cer- 


tainly made his version as 
unlike as possible. The perma- 
nent set is an outdoor jumble 
of drapes with a black and 
white cut-out of tall modern 
buildings expresslonistically 
slanted and a no-style boose 
for Tom. The Bake however 
marked a return to formal val- 
ues: among other things a 
sense of place (not necessarily 
period place) is required by 
Auden and Hallman's text as 
well as the music. Of this there 
is no sign. 

Whimsical contemporary ref- 
erences abound, making a 
point or two - for a brief 
moment. Shadow communi- 
cates with Tom from an execu- 
tive's desk by telephone. An 
expanding row of Roman clock- 
face numerals marking the 
numing-out of Tom's permit- 
ted time is partly hidden by 
the orchestra. Lighting of toe 
cydontma by changing, possi- 
bly symbolic colours, u over- 
done. Moments to the score 
normall; strongly poetic, like 
the trumpet solo uncannily 
evoking winter in a deserted 
London square, go for nothing. 
Were there ever whores so un- 
erotic (identical red ballet 
skirts)? Tbe NSO chorus sings 
lustily; its acting is mainly 
notable for rushing about. 

Auctioneer Sellrm was over- 
played and undersong by 
Philip Slane, in a pop-star 
jacket. Mary King’s Baba the 
Turk was touching in her kind- 
ness to Anne. Anthea Nay all’s 
Mother Goose was barely audi- 
ble. In the small role of Anne’s 
father, Stephen Richardson 
was absolutely right With ail 
its faults, the show deserves a 
larger audience than It drew 
for the first night on Friday. 
Our expiring century has not 
produced many operas of such 
high quality. 


Performances tonight and 
tomorrow. Festival Box Office 
(0273) 876747. 


By Jupiter 


The play from which this 
musical was taken featured the 
young Katharine Hepburn 
making an eye-catching 
errtnmre running down stairs 
dressed in an armoured breast- 
plate and short skirt and carry- 
ing a dead stag over her shoul- 
der. No wander Rodgers and 
Hart thought they had a win- 
ner. 

The that they made 

was By Jupiter. On Sundays 
between now and mid-October 
in the Barbican's Cinema 1 a 
series of "lost musicals” Is 
being given In concert perfor- 
mance and By Jupiter at the 
weekend was the first. Four 
other shows by Schwartz, Por- 
ter, Weill and Rodgers again 
(Do I hear a Waltz f) will follow, 
each hopefully with the same 
musical zest, even if there is 
only a near honky-tonk piano 
for accompaniment 

Written in 1942, By Jupiter 
was tire last collaboration of 
the Rodgera and Hart partner- 
ship. It was completed while 
Hart was in hospital, with Rod- 
gers at his bedside whistling 
tunes until tbe lyricist had no 
option but to find some words 
to fit them. It ran for 427 per- 
formances and, although a 
war-time show, Is a comedy 
with few serious political over- 
tones, except perhaps the scene 
where the Amazonism are 
exhorted to “give, give, give” 
to raise money for arms. 

The scene is set in ancient 


times, but the point is to mode 
modem attitudes. With the 
Greek army of rami lacing the 
Amazonian women across the 
battlefield there Is also plenty 
of scope for jokes on tbe rever- 
sal of the sexes - men who 
knit socks for their women at 
war, and so on. 

Rodgers’s music Is mostly 
rhythmic, snappy, not espe- 
cially memorable. The most 
homable number is a senti- 
mental waltz, “Wait till you 
see her”, sung by Theseus, who 
has come to claim the goddess 
Diana's girdle, but ends up 
with rather more. Tbe Greek 
camp also Includes a cowardly 
Hercules and Homer, a "war 
correspondent and writer of 
travel books", just two from a 
cast-list that relishes a good 
classical caricature when it 
sees one. 

In this workshop perfor- 
mance the show went with a 
zing, the women taking the 
honours over the men, Louise 
Gold and Briony Glassco as toe 
ruling Amazonian sisters in 
particular. Further perfor- 
mances of By Jupiter follow on 
Sundays in May. 

Richard Fainnan 


Discover the Lost Musicals 
1992 season runs most Sunday 
afternoons until mid-October 
at Barbican Cinema l (071-638 
8891) 
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International 

Arts 

GUIDE 

TODAY’S EVENTS 


■ AMSTERDAM 

Uiahkthatder 20.15 Kirov Ballet 
in Le Corsairs, also Fri. Sat and 
next Mon: Swan Lake. Tomorrow 
and Sun afternoon: La Damnation 
de Faust (6255 455) . 

Concerigeboow 20.15 Carlo Mana 
Ghtllnl conducts the Royal 
Concert oebcuw Orchestra In 
Schumann’s Piano Concerto 
(Evgeny Kissrn) and Dvorak’s 
Ninth Symphony. Repeated 
tomorrow In Amsterdam and on 
Sat in the Hague. Sun in 
Concertgebouw: Alfred Brendei 
(6716345) ___ 


■ ANTWERP 

De Vfaamse Opera 20,00 Rudolf 
Wertoen conducts a concert 
performance of Pucdni's U 
Rondine, with Nelly Miriciolu. 
Repeated on Fri and Sun 
afternoon, also in Ghent next 
Tues (233 8685) 


■ BARCELONA 

GranTeatre del Lfeeu 21.00 
Arnold Ostman conducts Steffen 


Piontek’s Dresden production 
of La Cenerentoia, with Kathleen 
Kuhlmann (412 1406). Tomorrow 
in Palau de la Musfoa: chamber 
music with members of the 
Barcelona City Orchestra. Fri, 

Sat and Sun morning: Barry 
Douglas plays Rakhmaninov’a 
First Plano Concerto. Sun 
evening: Zubin Mehta conducts 
the Israel Philharmonic (268 1000) 


■ BQNN 

Oper 20.00 Thomas Fulton 
conducts Nicholas Joel's new 
production of Simon Boccanegra, 
with Bernd Welkl, repeated on 
Sun. Fri: Youri Vamos' ballet 
Vathefc. Sat: Ueder recital by 
Weikl (773667). Tomorrow in 
Beethoven halls: Itzhak Perlman 
gives European premiere of Earl 
Kim's Violin Concerto, with the 
Beethoven haJle Orchestra 
(773666) 


■ COLOGNE 

PhHharmonift 20.00 Rhine 
Chamber Orchestra plays works 
by Mozart and Joachim HerbokL 
Tomorrow: piano duos with 
Anthony and Joseph Paratore 
(2801) 

Operntaus 19.00 Carmen, also 
Sun. Tomorrow and Sat Der 
fliegende Hollander (Robert 
Hale). Fri: Jochen Ulrich's ballet 
Vom Zome ties Achflleus. Mon: 
La fills maJ gantee (221 8400) 


■ FRANKFURT 

MUSIC 

AHe Oper 20.00 Enoch zu 
Gutenberg conducts foe Sinfonia 


Varsovia and soloists in a 
programme of Mozart overtures 
and arias. Tomorrow and Fri: 

Jirl Bel ohlavek conducts the 
Frankfurt Radio Symphony 
Orchestra in works by DvofSk, 
Lalo and Beethoven. Sat; Michel 
Plasson and foe Orchestra 
National du Capftole de Toulouse 
(1340 400) 

OpemhauB 19.30 Cosi fan tutte, 
also Fri. Tomorrow and Sun: La 
demenza di Tito. Sat William 
Forsythe’s ballet Slingerland. 
Another Forsythe ballet Limb's 
Theorem, can be seen at foe 
Schauspielhaus on Fri (236061) 
THEATRE 

The Schauspielhaus repertory 
Indudes Chekhov's Unde Vanya 
and Shakespeare's The Merchant 
of Venice (2123 7444). The 
English Theater Kaiserstrasse 
has a new production of Fences 
by foe contemporary black 
American playwright August 
Wilson, who won a Pulitzer Prize 
and Tony Award for this play in 
1987. Opening on Sat daily 
except Mon till July 4 (2423 1620) 


■LONDON 

Covenl Garden 10.30 Kenneth 
MacMillan's Royal Ballet 
production of M anon, with 
Vivtana Durante. Repeated on 
Fri with Darcey Bussell. 
Tomorrow and Sat L'ellsir 
d’amore (071-240 1066) 

Royal Festival Han 19.30 Vladimir 
Ashkenazy conducts the RPO 
in Schoenberg's Violin Concerto 
(Viktoria Mullova) and Sibelius’ 
Second Symphony. Tomorrow. 
Philip Glass Ensemble (071-928 
8800) 


Queen EHzabeto Hafl 19.00 Peter 
Robinson conducts David 
Freeman's Opera Factory 
production of Monteverdi's The 
Coronation of Poppea. Runs till 
June 21, with next performance 
on Sat Tomorrow: London 
Sinfonletta plays Maw and 
Schnittke (071-928 8800) 

Barbican 19.45 Michael TIJson 
Thomas conducts the LSO In 
Britten's Young Person's Guide, 
Barber's Violin Concerto 
(Alexander Barantschik) and 
Tchaikovsky's Sixth Symphony. 
Tomorrow. Yo-Yo Ma and the 
ECO (071-638 8891) 


■ MADRID 

Zubin Mehta conducts the Israel 
Philharmonic in concerts at foe 
Auditorto Nacional de Musica 
tonight and tomorrow. Fri, Sat 
Sun: Josep Pons conducts the 
Spanish National Orchestra in 
works by H alter and Berg (337 
0100 ) 


■ MUNICH 
Staatsoper 19.30 Prokofiev’s 
ballet Cinderella, production by 
fllccardo Duse. Tomorrow and 
Sun; Madama Butterfly with Anna 
Tomowa-SJntow, Fri ami Mon: 
Werther with Aralza and Baltsa. 
Sat Don Giovanni with James 
Morris and Julia Varady (221316). 
Fri and Sat at Gasteig: Colin 
Davis conducts Beethoven’s 
Mtesa Solemn is (558080) 


■ NEW YORK 

THEATRE 

• The Extra Man: new play by 


Richard Greenberg, in previews 
(Manhattan Theatre Club at City 
Center, 131 West 55fo St 581 
7907). 

• Ealing Raoul: musical 
adaptation of Paul Bartel's 1982 
film (Union Square Theatre, 100 
East 17th St 3074100). 

• Jelly's Last Jam: Gregory 
Hines has the lead in a new 
musica) about Jelly Roll Morton. 
George C Wolfe directed and 
wrote foe book (Virginia, 245 
West 52rtd St 239 6200). 

• Candida: stage adaptation 
of the Voltaire classic. Until May 
17 (CSC, 136 East 13th St 677 
4210). 

• Ticketm aster answers 
inquiries and sells tickets for 
Broadway shows (307 4100) and 
rock/pop concerts (307 7171) 


■ ROME 

Teatro ded'Opera 20.30 
Mascagni's opera Cavalleria 

Rusticana and Alfredo Casella's 
ballet La Giara. Runs till May 
16, with next performance on 
Sun (488 3641). Tomorrow In 
Teatro Ollmptco: Handel's 
oratorio Jeptha (323 4890) 


■ STOCKHOLM 

Royal Opera 19.30 Donizetti’s 
Marla Stuarda. Tomorrow and 
Fri: John Neumeierfs ballet A 
Midsummer Night's Dream. Sal: 
first night of new production of 
Boccaccio, operetta by Supp6 
(246240) 

BenraldhaUen 18.30 Rafael 
FrOhbeck de Burgos conducts 
foe Swedish Radio Symphony 


Orchestra in a concert with vocal 
and Instrumental soloists from 
the Stockholm Conservatoire. 

Sat afternoon: Arva Tellefaen 
and Frans Helmerson play 
Brahms' Double Concerto (784 
1600) 


■ VIENNA 

S t aa t soper 19.30 Leopold Hager 
conducts Der fliegende 
Hollander, with Monte Pederson, 
Ingrid Haubold and Kurt Moll. 
Tomorrow: Prokofiev's ballet 
Romeo and Juliet (51444 2960) 
Kammeroper 20.00 
Shostakovich’s The Nose: new 
production previewing tonig ht, 
opening night Sat (513 6072) 


■ ZURICH 

Opemhaua 20.00 Nikolaus 
Harnoncourt conducts Jurgen 
Flimm's production of Fidel lo, 
with Gabriela Benackova and 
Thomas Moser, also SaL 
Tomorrow: Don GiovannL Fri: 
Semi ram ide with Edita 
Grvberova. Sab Guglielmo Tell 
(262 0909) 

Tonhalle 19.30 Michael Boder 
conducts the Tonhalle Orchestra 
in works by Berlioz, Mendelssohn 
and Salnf-Sa&ns. Fri; Isabelle 
van Keulen gives premiere of 
Martin Derung's new Violin 
Concerto (201 1580). Sab Shura 
Cherkassky plays Liszt’s First 
Piano Concerto. Sun: Zurich 
Chamber Orchestra (261 1600] 
Haltenstadlon 20.00 JosA 
Carreras sings arias and popular 
songs, with foe Borne Symphony 
Orchestra under Elio 
Boncompagni (223 4482) 


European Cable and 
Satellite Business TV 

(■II ttimt GET) 

MOMMY TO nUDKY 


cm 

2000-2030. 29002330 World Bu*. 
nats Today - ■ Join FT/CNN pro- 
duction wflh Qront Pony and Cotin 
Chapmen 

SupwGtamnor 

00304000 (MQn) FT East Ewopo 
Report - waoidy tndopth analysis 
from FTTV 

21304200 (Tims) Madia Europe - 
wtiafs now In European media 
business 

2130-2200 (Wed) FT Buetiiftsa 
Weekly - ploba! business report 
with James Beiflni 
08300900 (Thun) Media Europe 
213O-220O (Thuroi FT Eastern 
Europe Report 

0830-0000 (Fri) FT Business 
Weekly 

SkyNwvrt 

0130-0200 (Mon), 2130-2200 
(Thors), 05300600 (Fri) FT Busi- 
naas Weekly 

•ATVKOAY 

Cam 

09000030 World Bittiness This 
Week - a Joint FT/CNM production 
1900-1030 World Business This 
Week 

Super ChartrioJ 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

raw 

1030-1100, 1600-1830 World Busi- 
ness THIS Weak 

Super Channel 

1600-1B30 FT Business Weekly 
Sky News 

1330-1400, 2U3MW0 FT BuslrMSf 
Weekly 
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Dip below the 
German-line 


IN' TURBULENT times, human rise in wage inflation, and this 

beings naturally cling to apparent year’s strikes. 

certainties. That no member of the The Bundesbank’s credibility 

European exchange rate mecha- depends on whether It, and the 
nism shall have lower interest government, are willing to stand 
rates than Germany appears to firm against these wage demands, 
have assumed law-like status in If the government does yield in 
UK government circles, unchai- the face of popular unrest, as it 
lenged save by the foolhardy. But may, and the Bundesbank accom- 
there is no necessary connection modates the pay increases by per- 
between the ERM and a German mitting a burst of inflation, which 
interest rate floor, merely, as the it just might, then its reputation 
philosopher David Hume might will be damaged. Mr Major’s finest 
have remarked, an impression ere- hour might be at hand: with five 
ated by recent history. The UK years of Conservative government 
should put this point to the test in store, and lower headline infla- 
Yesterda.v's welcome half a per- tion than in Germany, what better ] 
centage point interest rate cut still government to lead a cut in Euro- 1 
leaves UK rates in double figures pean interest rates? 
and there are few signs that any- 
thing other than a very half- c _ . , 
hearted recovery is under way. superficial arguments 
The easing of UK monetary policy The UK Treasury will be right 
over the past 18 months has been to resist these superficial argu- 
modest compared with that in the ments. The anti-inflation constitu- 
US, Canada or Australia, which ency in Germany remains strong, 
have had similar recessions. and the Bundesbank Council may 

Yet the discipline of the ERM well sanction a further rise in 
appears to rule out further cuts, rates, however internationally 
The UK short-term interest rate embarrassing for Mr Kohl or, 
differential with Germany has indeed. Mr Schlesinger. Even at 
now narrowed to a mere quarter the top of its boom. Germany still 
of a percentage point. No ERM has lower underlying inflation 
country has managed to sustain than post-recession Britain. UK 
lower rates than Germany without wage inflation most fall, and soon, 
its exchange rate breaking before the UK can style itself a 
through the bottom of its permit- low-inflation country, 
ted bands and so requiring higher Yet there is another reason, 
interest rates. The UK, if the Trea- unrelated to Germany’s current 
sury is to be believed. Is not about troubles, why the UK could cut Its 
to follow the French example of interest rates again: Its wide ERM 
last year and cut rates below Ger- bands. If the UK were to cut its 
many's only to beat a hasty and short rates below those in Ger- 
ignominious retreat The outbreak many, sterling might slip towards 
of pay-related strikes in Germany, the bottom of its bands. But the 
; and the rapid growth of the Bund- fact that sterling could conceiv- 
esbank’s treasured monetary ably appreciate by 12.7 per cent 
aggregates, suggest that German from the bottom to the top, might 
interest rates will keep the Door well be enough to persuade inves- 
high for some months yet tors that lower UK rates were 

worth the gamble. The UK could 
, j not maintain this expectation 

Claim undermined indefinitely, and it would do noth- 

But is it not possible that the mg to ease long interest rates, but 
very events which are keeping it might keep short rates lower for 
German interest rates high are a while. 

also undermining Germany's In short, the UK should cut 
claim to he Europe’s model of anti- interest rates again soon and 
inflationary rectitude? Germany eqjoy its wide ERM bands rather 
has maintained lower interest than ditching them in some mis- 
rates in the past because of the placed act of Eurocommitment 
Bundesbank’s impressive record, ahead of its presidency of the EC. 
But the inflationary hang-over So long as inflation remains on a 
from German unification has downward path, this will be the 
dented Germany’s credibility, right approach, even if it does 
West German workers do not raise the risk of having to raise 
want to pay for the reconstruction interest rates again if sterling 
of east Germany by moderating plummets. The rest of northern 
their pay claims, hence last year’s Europe will just have to wait 

A strategy for 
UK education 


MR JOHN Patten, Britain’s new 
education secretary, faces an 
embarras de richesses in imple- 
menting the Conservative mani- 
festo pledge to increase the num- 
ber of grant maintained schools 
opting out of local education 
authority control. Half a dozen 
education authorities arc encour- 
aging their schools to opt out en 
bloc, to avoid a two-tier system 
with some opted-out and others 
not. Given the generous funding 
available to grant-maintained 
schools, this is a very real danger. 

Mr Patten has condemned such 
mass opt-outs as attempts by town 
hall bureaucrats to manage the 
process to their own advantage. 
Ministers believe that education 
authorities are trying to structure 
the terms of disengagement to 
Toist town hall services on opted- 
out schools. More validly, they say 
that opting out can work only if 
the parents, governors, head and 
teachers work as a team to make 
the new arrangements work. 

But the response from these - 
often Conservative - authorities 
reflects nothing more than a rec- 
ognition that opting out is here to 

stay. While only just over 200 of 
the 23.000 schools in England and 
Wales have so far opted out, the 
return of a Conservative govern- 
ment has accelerated the process. 
More than 2.000 schools have 
asked for details of the proce- 
dures, and most secondary schools 
arc likely to make the jump dur- 
ing the next five years. Legislation 
is promised to allow smaller pri- 
mary schools to opt out in groups. 

Weak mechanism 

This raises fundamental ques- 
tions about the future of educa- 
tion in England and Wales. One is 
how such schools are to be man- 
aged: the mechanism of control 
appears to be weak, as the experi- 
ence of Stratford school, east Lon- 
don shows. Its school governors 
have been at loggerheads with the 
head teacher for some months, 
throwing the school - and the 
education of its children - into 
turmoil. The former education sec- 
retary Mr Kenneth Clarke 
attempted to intervene three 
times. largely without success. 

If thousands of schools are to 
opt out. the education department 
will have to create a decentralised 
administration to manage and 
fund them, not to mention an 


authority representing the views 
of the wider community beyond 
parent-dominated boards of gover- 
nors. This task could be fulfilled 
by modified local education 
authorities acting as purchasers of 
education services; if the govern- 
ment has some other idea in mind, 
the time has come to explain it 

Efficiency questions 

Then there are questions of effi- 
ciency and economy. E liminating I 
1.5m surplus school places cannot 
be done other than by dosing ! 
schools, yet schools threatened by 
closure can often avoid tins fate 
by opting out. Similar problems 
arise with plans to re-organise 
post-16 education into sixth-form 
colleges: schools which, wish to 
retain sixth forms can opt out to 
thwart rationalisation. 

With additional resources 
needed in many parts of the edu- 
cation system, the profligacy 
which this anarchy permits can- 
not be tolerated. Some way of clos- 
ing surplus capacity and avoiding 
wasteful duplication must be 
found; schools cannot do this on 
their own. 

Finally, there is the question of 
selection. Increasingly opted-out 
schools will specialise and provide 
for special needs, creating “cen- 
tres of excellence". This is com- 
mendable, but there are signs that 
specialisation is becoming an 
excuse for re-introducing selec- 
tion. The London borough of 
Wandsworth, for example, last 
night considered plans to make all 
its secondary schools selective. 

Supporters say that this will 
increase diversity and improve 
choice for parents. But the unpal- 
atable truth is that such a process 
is likely to recreate a two-tier edu- 
cation system in which the selec- 
tive schools cream off the most 
able and motivated, reducing 
choice and probably resources for 
the rest Genuine choice requires 
well-funded technical and voca- 
tional schools which enjoy parity 
of esteem with more academic 
schools. 

A stable institutional and policy 
framework is essential if manage- 
rial reforms such as opting out are 
to be successful Before encourag- 
ing a stampede of opt outs, Mr 
Patten should produce a medium- 
term educational strategy which 
encompasses such a framework 
and offers a vision lor the future. 


M r Norman Lam- 
ent’s decision to 
cut bank base 
rates yesterday by 
0.5 percentage 
points to 10 per cent is a moderate 
gamble with sterling's international 
standing that will not translate into 
a perceptibly strong recovery in the 
UK economy for some time. 

The rate cut will dearly do no 
barm to the Conservative party In 
tomorrow's local elections. But' it 
was overdue on economic grounds, 
as the government's provisional fig- 
ures for Britain's gross domestic 
product in the first quarter of this 
year are likely to show when pub- 
lished later this month. 

These could well indicate a con- 
tinuing decline in output in a reces- 
sion that has already become the 
longest since the 1930s. Although 
there has since been a marked 
recovery In consumer and business 
confidence, especially since the 
Conservatives* election victory on 
April 9. hard evidence of economic 
revival has been patchy. 

On the other hand, the govern- 
ment’s decision means Britain’s offi- 
cially inspired interest rates are 
now only 0.25 percentage points 
higher than the comparable Ger- 
man Lombard rate at 9.75 per cent 
The differential between UK and 
German short-term rates has not 
been so low since 1981, when UK 
rates briefly dipped below those of 
Germany after a period of two years 
when sterling, then a petro-cur- 
rency, had been exceptionally 
strong. 

Since he became chancellor 
nearly 18 months ago. Mr Lamont 
has pursued a cautious but success- 
ful policy of reducing interest rates 
in response to famng inflation in 
the UK Although the differential 
between UK and German rates has 
narrowed from about 7 percentage 
points in October 1990. when 
Britain Joined the exchange rate 
mechanism of the European Mone- 
tary System, yesterday’s rate cut - 
the first in eight months - falls 
into this cautious category. 

It name after careful testing of the 
money and foreign exchange mar- 
ket conditions late last week by the 
B ank of Knglanri Also fed into the 
judgment of the Treasury and the 
Bank of England were the impres- 
sions of future German policy 
moves and dilemmas garnered by 
the chancellor and Mr Robin Leigh- 
Pemberton, the Bank of England 
governor, at last week's meeting of 
the Group of Seven leading industri- 
alised countries in Washington. 

The cut should help to turn the 
UK’s so tar elusive economic recov- 
ery into reality. But there are 
doubts whether the upturn can be 
strong enough to meet the Trea- 
sury’s target of 1 per cent growth in 
GDP this year. This fact alone 
implies that the UK economy could 
take advantage of further rate cuts 
to return to steady growth while 
avoiding the risk of higher infla- 
tion. But, despite the recent recov- 
ery of sterling in the EMS and the 
economic and social problems cur- 
rently wracking Germany, yester- 
day’s rate cut looks as if it will be 
the last for some months. 

This is bad news, given that 
Britain’s policymakers are not deal- 
ing with a conventional recovery. 
High levels of debt in the corporate 
and personal sectors have weak- 
ened the usual levers of policy by 
dissuading businesses from invest- 
ment and households from new pur- 
chases. 

Initial returns from leading hi gh 
street traders suggest that there has 
been no significant increase in 
retail sales since the election 
result lifted the threat of increased 
income tax burdens from higher- 
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Yesterday’s reduction in UK base rates 
was overdue, but may not be enough to 
spur a quick recovery, writes Peter Norman 

Another cautious 
cut for growth 


income earners. 

Motor traders, whose fortunes 
were boosted in Mr Lament's March 
Budget by the halving of the special 
car tax and tax incentives for com- 
pany fleet buyers, appear to have 
experienced some recovery. It is 
expected that official figures tomor- 
row will show that UK car sales in 
April recorded the first year-on-year 
rise since October 1989. 

But in the vitally important hous- 
ing market there is little sign of an 
upturn. Although mortgage rates 
followed base rates downwards and 
the government decided Last Decem- 
ber to give housing a further boost 
through a temporary suspension of 
stamp duty on most house pur- 
chases, sales of houses fell to a sea- 
sonally adjusted 87.000 a month in 
the first quarter of this year from 
102,000 in the previous quarter. The 
decline took place a gains t a grim 
background of still rising unemploy- 
ment. failing house prices and a 
continuing, albeit diminishing, 
wave of bouse repossessions. 

Expectations were high that the 
housing market would revive once 
pre-election uncertainties were dis- 
pelled by the return of Mr John 
Major's government But yesterday, 
senior UK officials admitted that it 
was hard to find any trace of “ani- 
mal spirits" in the housing market 
in recent weeks- 


The gap narrows 


T he dilemma facing 
Britain's policymakers 
was highlighted by the 
building societies’ 
response to yesterday's 
base rate cut. The biggest lender, 
the Halifax building society, 
responded with a reduction in mort- 
gage rates. But the scale of the cut 
- 0.3 percentage points to 10.65 per 
cent for new borrowers - was less 
than the base rate reduction, 
reflecting the decision of the societ- 
ies and other mortgage lenders to 
cut rates by (L5 percentage points 
earlier this year in anticipation of a 
pre-election base rate cut that never 
materialised. 

The new Halifax rates will mean 
that the average borrower with an 
endowment-linked mortgage of 
£60,000 will save just £13.13 a 
month. Although such a saving will 
be augmented by tbe effects of the 
modest tax cuts in Mr Lamont's 
March budget, it is unclear whether 
they will untie consumers' purse 
strings. 

Indeed, tbe mortgage rate and tax 
cuts may do little more than offset 
an overall drop in real personal dis- 
posable incomes. According to Salo- 
mon Brothers, the US securities 
house, real incomes may have fallen 
by 0.5 per cent in the first quarter of 
this year compared with the final 
three months of 1991. as rising 
unemployment counteracted the 
effect of relatively low wage settle- 
ments. 

Although the UK's inflation per- 
formance has been mildly dlsap- 
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Somor Daastraara 


excluding mortgage 
interest payments f lA 


pointing in recent months, with the 
annual rate of increase in the retail 
prices index and the so-called 
underlying rate of RPI. which 
excludes mortgage interest pay- 
ments. both higher in March than 
In October last year, the Treasury 
and Bank felt no qualms in sanc- 
tioning a base rate cut yesterday on 
domestic economic grounds. 

Where they did pause for thought 
was on the international front. Last 
week in Washington, Mr Helmut 
Schlesinger, the Bundesbank presi- 
dent, tried to assure Germany’s 
leading trading partners that a fur- 
ther rise in short-term German 
interest rates was improbable. 

But a week is a long time in Ger- 


man monetary politics. When, the 
UK authorities took the plunge yes- 
terday, they were aware that the 
Bonn government might be about to 
make concessions In the braising 
public sector wage dispute and con- 
scious that tomorrow’s Bundesbank 
council meeting would have the 
wage round and the inflationary 
pressures besetting Germany high 
on its agenda. 

The Frankfort-based Bundesbank 
directorate might oppose a rate 
Increase, partly out of consideration 
for Germany’s allies. But would the 
hardline counter-inflationists 
among the state central bank gover- 
nors take a similar line? And would 
they, as they have done in the past, 


steamroller an interest rate hike 
through the council? 

That Mr Lament decided to cut 
base rates partly reflects the 
enhanced standing that the UK and 
sterling have enjoyed re finanmal 
markets since the eIec ^ on -J”f 
Major’s new government, anneo 
with a working 
should be good for a fall 

term, has suddenly ^e B ritare 
appear an island of political stabil- 
ity compared with.Germany, France 

or the US. - 

Also important has been a grad- 
ual reappraisal of Germany^ prol>-. 
lems in financial maritetsand for^ 
eign finance ministries. When the 
Bundesbank pushed up its key 
interest rates in December to the 
highest levels since the 1930s, the 
D-Mark's function as the anchor 
currency in the ERM was unques- 
tioned. All Germany's ERM part- 
ners, except Britain, followed suit 

with interest increases of their own. 
The UK response was to let the ster- 
ling exchange rate take the strain 
by allowing it to tall within the 
pound’s wider 6 per cent fluctuation 
margins. 

Now nobody is quite so sure that 
a German rate increase would trig:, 
ger the same response. British 
policymakers, for example, argue 
that a German rate rise would be 
more readily accepted by tbe mar- 
kets as a sign of Germany’s own 
serious problems, ranging from the 
difficulty of absorbing eastern Ger- 
many and the strain that this 
entails for public sector budgets, to 
the current public service workers' 
strike which could boost already' 
high German wages to uncompeti- 
tive levels. 

I n short, Germany’s problems 
pose a risk for the UK gov- 
ernment’s interest rate pot 
icy. But it appears a risk 
worth taking.' 

This is particularly the case if 
future infla tion and productivity 
trends are taken into- account. 
Although file course of the annual 
rate of RPi may be uneven, there is 
little doubt in the Treasury and the 
Bank that inflation in Britain is on 
a downwards course.. Similarly, UK 
productivity is growing, partly 
because of the labour shake-out that ' 
accompanied the recession. 

So why are the UK authorities not 
considering a taster reduction In 
interest rates? One reason is that to 
bring UK rates below German levels 
would really be a step into the 
unknown. Britain's infla tion rata, 
as measured by the RH. may be 
below Germany’s. But this does not 
mean that the UKslow inflation 
creden tials are well established. 
Seared on the corporate memory of 
European finance ministries la the 
French experience at the end of last . 
year, when the authorities in Fans 
were forced to move their rates 
upwards following the Bundes- 
bank’s December move. This was 
despite France having an inflation 
rate that was markedly below that 
of Germany and a tighter, more 
credihle fiscal policy. . . , 

UK domestic politics are a farther' * 
spur to monetary caution. The last 
election was a very risky venture 
for Mr Major and his team because 
the economic and political cycles 
had been allowed to become unsyn- 
chronised. The prime minister 
defied traditional wisdom by win- 
ning an election while the economy 
was gripped by recession. 

At the start of a new five-year 
term, Mr Lamont has no interest in 
accelerating the recovery at the risk 
of reigniting inflation. Depending 
on events in Germany a further 
very small rate cut may be in the 
pipeline, but it is highly unlikely 
until late in the year. 


Bolivia’s latin lesson 


A udits and accountants are 
hardly the stuff of high 
stakes political intrigue. 
But in Bolivia, bean 
counting is becoming a high-risk 
profession. 

Last year, Bolivia approved a law 
introducing financial controls, snap 
inspections and audits throughout 
the government in a bid to reduce 
corruption and make public admin- 
istration more efficient. The aim is 
to make government more account- 
able, strengthening Bolivia’s fragile 
democracy. The clampdown threat- 
ens powerful people, principally the 
politicians, businessmen, unions, 
generals and bureaucrats who for 
generations have plundered the 
state with Impunity. 

The architect of the law is Mr 
Antonio Sanchez de Lozada, a cho- 
leric 60-year-old businessman who 
was appointed Bolivia’s comptrol- 
ler-general in 1982. He has dedicated 
his 10-year term, which has six 
months left to run. to the seemingly 
hopeless task of making his depart- 
ment - a sort of turbocharged 
audit bureau - effective for the 
first time since its creation in 1928. 

Mr Sanchez de Lozada realised 
that many of Bolivia's problems 
stemmed from a powerful but inef- 
fective and corrupt state: Until 
recently, it do minate d the economy 
and incurred unsustainable deficits 
financed with crushing foreign 
debts and inflation; the result was 
permanent instability; and as state- 
controlled institutions became 
increasingly discredited and ceased 
to function, so the edifice of the 
state began to crumble. 

No other country is Latin Amer- 
ica is a better example of this insti- 
tutional paralysis: Bolivia has had 
more coups d'etat than any other 
state; poverty is widespread; and 
hyperinflation, having reached a 
peak of 24,000 per cent in 1985, forc- 
ing the government to introduce 
radical economic reforms, has now 
been brought under control and the 


By John Barham 

economy is growing modestly. Yet 
government remains as ineffective 
and discredited as ever because cor- 
ruption and incompetence have not 
been satisfactorily attacked. 

The free-market reforms sweeping 
Latin America remain tenuous, in 
part because few countries have 
established sound institutions as 
the bedrock of democracy and a 
capitalist economy. In February. 
Venezuela was shaken by an army 
uprising. Last month, President 
Alberto Fujimori seized dictatorial 
powers in Peru. Shortly after, Boliv- 
ia's President Jaime Paz Zamora 
threatened to close congress. 

Yet there are some encouraging 
trends. Argentina is now emulating 
Bolivia's reforms. This is signifi- 
cant, given that Argentina’s recent 
past is as unenviable as Bolivia's. 
Buenos Aires is introducing free- 
market reforms in addition to audit- 
ing and control mechanisms similar 
to Bolivia's. 

Bolivia's legislation on auditing 
controls will introduce a framework 
of modem management principles 
underpinned by clear policy objec- 
tives and budgets. The comptroller- 
general is in charge of enforcing 
targets, authorising snap inspec- 
tions of bureaucracies and conduct- 
ing routine audits. He also has the 
power to prosecute- The auditors 
will check all departments of the 
executive branch - including sensi- 
tive areas such as the armed forces. 
Monopolies and companies or 
organisations that receive state sup- 
port must also be monitored. 

Besides tackling corruption and 
boosting efficiency, the legislation 
is designed to make government 
accountable. 

The system has yet to be fully 
introduced and so it is too early to 
draw any conclusions. Yet nobody 
doubts Mr Sanchez de Lozada's per- 
sonal commitment Much of his 


work has been low-level and rou- 
tine, although several cases have 
brought him face to face with the 
biggest names in Bolivian politics. 
He and his staff have received death 
threats. 

Few people really believed con- 
gress would approve the reforms. 
But Mr Sanchez de Lozada says; 
“After 1985, people were willing to 
listen. Hyperinflation opened their 
minds. Everyone was fed up with 
extortion. People are demanding 
institutions that are beyond tbe 
grasp of politicians.” 

Nonetheless, be has few illusions 
about the challenge he faces. Many 
of the concepts underlying the legis- 
lation (like the rule of law and 
accountability) are recent develop- 
ments in Latin America. 

Countries with a history of 
authoritarianism can hardly be 
expected to change overnight. Any 
reforms in Bolivia will remain 
largely ineffective without the 
development of a professional civil 
service and judiciary independent of 
the government of the day. 

There are considerable misgivings 
about the government's motives for 
approving the audit Jaw. Many dis- 
miss it as a public relations exercise 
and doubt it will ever confront big 
business, the riding party or the 
army. Until now, these groups were 
beyond effective controL 

Equally, no Latin country has 
shown it can resist the interna- 
tional drug trade's recourse to brib- 
ery and intimidation. 

Mr Sdnchez de Lozada's investiga- 
tions into corrupt practices are now 
being criticised as likely to provoke 
another coup. His term of office 
expires in November. If his succes- 
sor is a cypher, the doubters will be 
vindicated. But if the government 
appoints a respected and effective 
replacement. Latin America's weak- 
est democracy will have taken 
another big step forward. It would 
be a step its neighbours would do 
well to copy. 
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Free 
tickets to 

Portugal 



TAP Navigator Superdeal. 
The business 
bargain to Portugal. 

•Take a partner before 30 June '92 on TAPs 
Navigator (Business Class) to Lisbon or Faro, and 

that partner goes FREE. 

• Fly Navigator CO Lisbon and Faro byyouraclF 
before 30 June ^2. and get an Economy Class 
ticket to mainland Portugal valid «, 3 i December 
9_ FREK (From Manchester this offer applies 
only eo Lisbon). 

•Take a partner Navigator Class to Porto or 
Funchal, and that person goes HALF-PRICE. 

• Ail offers apply to return tickets on TAP services 
only. For bookings and the details of all the gnat 
TAP Superdeals contact your travel agent, or TAP 
direct on 07 1-828 0262. 07 1-828 1742. 
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The predict 
site effect qf 
last week's 
riots ia Los 
Angeles has 
been an out- 

FOREIGN *”**<**“«- 

4 roj me comments on 
AFFAIRS the ns fa-fee 

• - rest of the 

world. Early oft the mack- was 
President Franpois Mitterrand 
of 'Ante, “ffs very nfce," he 
said .in a radio, i n t erview on 
Friday , “to promote capital, 
profits andinvettnffintinbnffl- 

ness, but . these' lists show Hat ■ 
die social needs of aqy connby 
mast not’ be neglected... 
George Bush is a generous 
man,', who embodies an 
extremely conservative politk 
cal ideology , and American 
society is conservative and eco- 
noadodly -capftafisL Here are 
soma of the results of that” 
WelL t suppose that was just 
too 'tempting an opportunity 
for a Socialist president with, 
bis tack to the waU to pass up. 
Bat Americans are not fikely 
to beiranch impressed by homi- 
nes from that quarter. “We 
haven’t Just had a 14 per cen t 
vote fir a neo-fascist party," - 
was ane ccanment I heard from 
an Awakati conservative ana- 
lyst “You should see the 
they'd have in Paris if 35 per 
craft of population belonged 
to miiwrities," was another, 
from a Francophile middle- 
of-the-road lawyer. 

Nor will Americans be' 
unduly worried by the Egyp- 
tian newspaper. Al-Ahram, 
which asked whether the Lib- 
yan Lockerbie suspects could 
expect a fair trial fa fee US, in 
the jfclrt ctf the Rodney King 
verdict. 

. Blit. Mr Huger Wilkins, the 
distinguished, black historian 
who heaped shape the Johnson 
administration’s response to 
the Watts riots in Los Angeles 
in 1965, is happy to endorse the 
remark, at . a Ja pnwm rrfRHat 
quoted in the Washington Post 
“There are black people who 
really have no future, who are 
completely left over . . . The 
trend of US society was «hno«t 
to forget about them." And a 
thoughtful political analyst 
like Mr ' Norman Ornstem of 
timAmeBcah&rteriaiselhMi- 
tnte. forearasfhat the image of 
itself that America has just * 
projected will be' seized an iy 
Third World dictators who axe 
the' targets of. American mitt 
dsam--“3here are 'going to.be a 
kA J df -potshots at the US," he~ 
said, “and Americans wffl n at 
takekfadly to.that^ - ■ • -' •_ 
Two main charges can be 
lev$ted)at the US on the basis ' 
of last track’s 'evezdsL The first 
is a very specific cue of racism, 
reflected. in the nuwiDfag&ess 
of a white jury to convict four 
white' "policemen, whom the 
entire nation had seen sav- 
agely beating and kicking a 
prostrate black man, in an 
amateur video repeatedly 
shown bn television. ' 

The second is a mine general 
one, of being a caHoos, socially 
divisive and violence-prone 


glass houses 


On an international yardstick, it 
is difficult to uphold the charge 
of racism against the US 



society, in which such an inci- 
dent can set a whole city , an 
fixe, CanangSS dftathg and hfl- 
Sons of dollars worth oE dam- 
age. 

Both charges are tine, but if 
an international yardstick is 
used, tire charge of racism is 
the harder of the two to sus- 
tain. Most black Americans 
deariy behave, no doubt with 
reason, that they are consis- 
tently targeted for harassment 
and maltreatment by the 

police. But so 

do most ment- 


is to be replaced by a b l a ck 
from Philadelphia with a lib- 
eral reputation), and appears 
to have ' been virtually - os 
strike. Perhaps he was as sur- 
prised as everyone else by the 
trial verdict, but surely contin- 
gency plan* ohaiM have been 
made. 

Some of the anger might 
have been bhmted if all the 
accused had been dismissed 
from the force as soon as the 
verdict was annoonrad — even 

if their mndnr* 

ao most mem- a. — =_ _ i a _j_ was not crimi- 

bets of racial America sadly leads mi, it has teen 

minorities in tbC WOrfd In the level repeatedly and 


w e s t e r n 
Europe, and no 
doubt in Japan 
as welL What is 
striking to a 
British visitor 
is how many of the police, 
including police eMwfc in many 
of the hig cities, are themselves 
Mack — as infleefl are many of 
the mayors. 

Of course the fact that Mayor 
Tom. Bradley is did not 
prevott what happened in Los 
Angeles, but ‘much of the 
blame has been laid at the door 
of its white police ’chief, Mr 
Daryl Gates, both for the gen- 
eral atmosphere pTw ^nfag in 
the Los Angeles police depart- 
ment, and for the specific fail- 
ures which occurred last week. 

Ur Gates had in feet been 
fired from his Job before the 
acquittals were announced (he 


of violence, and (be 
disparity between 
rich and poor 


officially 
declared a gross 
violation of 
proper profes- 
sional proce- 
dureB; and 
prompt deployment of police in 
the right places might have 
deterred many of the rioters. 

Inatwrf, Mr QriM WSXXt Off to a 
fund-raising event for a move- 
ment to oppose police reform. 

Anyway, it was striking that 
the riots did not spread to 
many other cities, and particu- 
larly not to New York and 
Washington where it might 
have been expected. Both cities 
have blade mayors who issued 
firm and clear statements 
deploring the verdicts but 
weaning against any violence. 

None of this implies, of 
course, that racism is not wide- 
spread or even endemic in 


American society. My point is 
that, unfortunately, this is true 
of almost all industrialised 
societies with large ethnic 
minorities, and that the US 
Since the 1960s has done more 
than most to combat it Urban 
poverty mid squalor are not 
unique to America either. The 
problems of homelessness, 
drug addiction and chronic 
unemployment are all too 
familiar in Europe's large 
dries. 

Where America sadly does 
lead the industrialised world is 
in the level of violence, and in 
the enormous disparity 
between rich and poor. No 
doubt the absence of gun con- 
trol and President Reagan’s tax 
policies respectively go far to 
explain those two points. 

“Most Americans,” writes 
Prof Mohamed Rabie in a 
recently published book*, 
“claim and honestly believe 
that they are living today in 
the most civilised society ever 
when, in fact, living in the 
nntfwrf States probably i rwens 
living in one of the most vio- 
lent and least secure societies 
in modem times.” 

Part of the explanation is 
that much of the crime and 
violence is confined to the 
inner dries, or to «wtain dis- 
tricts of them, from which the 
Tntrtrito riacg (including middle- 
class blacks) has completely 
removed itself. Mr Rabie 
recounts the telUng case of the 
director of the budget office of 
a Mg etty, who not only lived 
outride the city jurisdiction 
but in 30 years’ service had 
never even made a telephone 
call to die district where drugs 
and crime were most preva- 
lent 

What can be (fame? Liberals 
urge social programmes to pro- 
vide Jobs, better health care, 
better schools and preschool 
Start programmes for dis- 
advantaged children. Conserva- 
tives, led by Mr Jack Kemp, 
the hwwfag and urban devel- 
opment secretary, urge a pack- 
age of tax breaks and other 
measures to encourage invest- 
ment m rftipg and give 
incentives to the urban poor to 
take jobs, save money and 
acquire their own homes. 

President Bush instinctively 
distrusts the former approach 
(held to have been tried and 
failed in the 1960s and 1970s), 
and gives only lukewarm sup- 
port to the latter, which 1 b bog- 
ged down in the general wran- 
gle with Congress over the 
budget Both remedies are vic- 
tims of the US’s political jwJ 
fiscal iwpiwy and lasf week's 
shock may not be enough to 
give either of them high 
enough priority to raafrp much 
difference. 

What can be safely predicted. 
thoug h, is the reinforcement of 
the already strong fa»Hng that 
America needs to lode after its 
own. and that the rest of the 
world can now look after itself. 

*The New World Order a Per- 
spective on the Post-Cold War 
Em (Vintage, XI 6. 95). 


Observer 


Accountants 
in the red 

l ■ While singing the praises 
of its prafesrion, the annual 
report of the Institute of 
Chartered Accountants in . 


it might do well to team some 
of the business drilla its 
members ace expected to ; 


its activities nestle among 
odour pbotos df its London 
edifice at Moorgate Place. The 
figures at the back are rather . 
more rij papp*nfntlnf F the 
Institute lain the zed far the 
second year running; with a 
pre-tax.oparatiug deficit of 
£241,000. 

Income rose sQghtiy fester 
than expenditure, but even 
with a £117,000 tax ofEsetthe 
growing nrtmber of 
bureaucratic bean-counters 
(up from 386 to 415 staff) were 
forced to knot* £124,000 off 
their reserves. Accoun t a nc y, . 


courses and conferences were 


To be fair, the losses are 
lower * yvtn last year, at a time 
when the Institute has had 
additional statutory 


launched an ambitious 
campaign to persuade its 
members to vote to raise 
subscriptions. 

SHU, the Institute is - 

certainly not selling off the 
• family silver to make up the 
eWffitn. It purchased another 
n.s n m worth al silver and 


£2.4m collection. Readers may 
doubtless also he gratified to 
know that the value of wine 
held as stock has increased 

to no less than SS&OOQ. 

hi tiie members 

should, perhaps be giateftii that 
riMir institute refrained from 


SjSffUG* 1 


- and hope that it does not 


The 1990 accounts show a ' 

r emarkable wtran ntiny y item 

of £240000 incurred in relation 
tothe^HUt consultation 
process” far the failed merger 
with the Chartered Institute 
of Public Finance and 

Accountancy - inpart. . 

payable, no doubt, to 

accountants acting as advisers. 


Enemy rations 

■UdQeraroiqdoyeesareso • 
fiercely loyal to their 
company’s products that some 
cron carry around packets of 
PfcraznaiWine-iriik* they 
produce at outside business 
lunches. 

Imagine the scene then, 
when an FT colleague was 
invited to lunch, yesterday with 
Mike Perry, Unilever’s 
chairman-elect, in his private 
dining room and spotted on. 
the table several pots of fruit 
yoghurt made by Muller, a 
German company unconnected 
wife Unilever. 

■ Perry’s consternation could 
hardly have been greater a 
a cockroach bad crawled 
across Ms plate. An immediate 
Investigation was ordered, 
which revealed that tbe 


decided to offer a wider range 
of fare at dir ectors* lgnthes. 
Observer predkds that caHnaiy 
experiments of this kind will 
not survive for long after Perry 
takes over the chair at 
UnBever today.- 


Happy ending? 

■There is an increa si ng end 
of an era ring about the recent 
non-stop festivities in the 
Associated Newspapers’ stable. 
The Mail on Sunday had its 
tenth birthday and great fam 
was made <£ the 21st 
anntveisaiy of the Daily Mall 
going “compact". 

It is also the fistabnireraary 
of Sir David -English’s time 
at the Dally Mail’s editorial 



Mm, and tha din nf 
champagne corks popping 
cannot subdue the growing 
speculation that Britain's 
longest starving national 
newspaper editor may be 
preparing to sign off his day-to 
day editorial responsibilities. 

One possible clue is that Sr 
David is starting to add to his 
non-daily weak load. 
Associated has just won the 
new 10-year teletext licence 
and Sir David will be the 
chairman. Be already (hairs 
two ri Viscount Rothenngre’8 
other media ventures — a 
wm pwiiift p nhTiahtng m u i p i i i y 
apd an hidpftmtVnt 

producer. If Sir David steps 
down as editor • he would 


editor-in-chief — the smart 
money is cm his replacement 
being Paul Dacre who has piled 
cm sales at London's Evening 
Standard while driving it 
firmly to the political right. 


Not so chummy 

■ At first sight the battle for 
Afidland Bank seems to be 
getting ever so cosy. Lloyds 
Bank has hired GJW to do its 
political lobbying, white its 
rival, the Hongkong Bank, 


has now engaged Lowe Bell 
Communications to fight 
its c orn e r . 

Once upon a time GJW and 
Lowe Bell were all part of the 
same Frank Lowe media 
aspire. And although Sir Tim 
Befl, Mis Thatcher's favourite 
spin doctor, has bought out 
Lowe Bell, Lowe Group still 

retains a 20 per cent stake and 
so benefits both ways. 

Nevertheless, one wonders 
what happened to that no- 
compete clause whereby GJW 
and Lowe Bell are supposed 
to work together rather than 
against each other. This is the 
first time that Sir Tim has 
challenged his old partners. 


Quiet exit 


■ It is more than a little ironic 
feat fee Far Eastern Economic 
Review, which has fought so 
ferociously over fee years for 

the freedom of the press in 
totalitarian places Hke 
Singapore, should spike its 
editor’s last leading article. 

The reason why Philip 
Bowling's rather self-indulgent 
trip down memory lane has 
bran repla c ed by a couple of 
ads is not hard to understand. 
After taking a few sideswipes 

at such prestige US editorial 
products as fee Readers Digest 
and Time Warner, Bowring 
proceeds to pen what seems 
Kite a thinly veiled obituary 
to all feat he was proud of 
during his 20-years at the 
Review. 

However, it says something 
about the editorial insecurity 
ctf the Review's US owners, 
Dow Jones, that they would 
not permit Bowring to have 
his final say, however 
misguided it might be. 


Oh yes you do... 

■ Sad to see fee notice of 
appointment of administrative 
receivers to You Never Give 
pp Limited 
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Polyester 
not an ICI 
Invention 

frtm Mr Leonard Doused. 

Sr, Tour story, “Raw materi- 
als of a promising dear (April 
24), refers to ICTs “difficult 
dedsbn to stop making polyes- 
ter, which the company 
invented...” I am aware that 
this myth originated from ZGTs 
PS department during the 
Hanson-ICI polemics. But I 
would have thought by now 
that someone at ICI would 
have co r rected this error. 

Polyester was invented and 
patented by the late Dr Rex 
Whinfield and his coworkers 
at Calico Printers Association. 
Dr Whinfield told me that CPA 
decided the project was too trig 
and so he was instructed to 
approach TCI 

Id fibre scientists eventually 
declared that the fibre had “no 
future" - a severe blow to 
Whinfield and CPA. The CPA 
board decided to send Whin- 
field to see Du Pont US, even 
though it knew that in those 
days Id and Du Pont had a 
technical and commercial 
information exchange agree- 
ment and Du Pont would know 
of tiie Id rejection. 

Whinfield was told to try to 
at least get Ms research outlay 
back - which, if my memory 
is correct, was £6&£00. Du Pont 
decided to buy the US version 
of the patent, and Whinfield 
was HpHghtod to sell for that 
sum. 

When ICI learned of Du 


BT idea of level playing field a 
bar to new competitors 


fVom Mr Malcolm J Matson. 

Sir, While I support the 
recent call to Oftel from the 
National Consumer Council 
and the Consumers' Associa- 
tion to impose a price cut on 
BT (“Oftel is urged to order BT 
price cut”. April 30), it raises a 
more fundamental issue. 

The Telecommunications Act 
1984 places upon the secretary 
of state and the director-gen- 
eral duties, among others, to 

“promote fee Interest of con- 
sumers” ^*>8 “to Twamtaitt and 
promote effective competition". 

As the director of a company 
that has recently submitted an 
application to the Department 
of Trade and industry for a 
public telecommunications 
licence to operate is competi- 
tion wife BT, I too have an 


interest in seeing that BT 
reduces its prices now. 

Left to itself. BT will not do 
so until forced by competition. 
Not only is such a delay 
against consumers' interests, 
but given BTs market domi- 
nance, it will, by definition, 
have an impact on new com- 
petitors at the very point when 
they are vulnerable to being 
still-born or ineffective in 
quickly eroding market share. 

Par too long BT has argued 

that “promotion of competi- 
tion" involves the creation of a 
level playing field on which it 
and new market entrants 
should compete on equal 
trams. This is a beguiling but 
fallacious argument that has 
permitted BT to puisne a cor- 
porate policy broadly aimed at 


preserving its dominant posi- 
tion. 

The director-general ctf Oftel 
should abandon his attempts to 
control fee increase in price of 
BTs services in favour of 
accelerating the availability of 
services to consumers at 
reduced juices, from whatever 
supplier. He should afford BT 
the opportunity of immediately 
increasing or reducing the 
price of any of its services dur- 
ing tins current price review, 
but prohibit St from making 
any farther price changes until 
It has lost a substantial share 
of the relevant market sector. 
Malcolm J Matson. 
chairman. 

National TelcCable, 

A) Bowling Gmn Lane, 

London EClR ONE 


Pones purchase it tried to buy 
the UK and other country 
patents. Whinfield, though, 
realised they might have a 
winner after all and CPA 
refased to sell to Id fora lump 
sum and demanded royalties. 
Whinfield Joined ICI and was 
responsible for the develop- 
ment ctf the fibre. I believe in 
the end Id paid many rnflunn* 
of pounds in royalties, 

Leonard Dowsett, 

Dowsed Chemicals and 
Minerals, 

7 Kerdistone Close, 

Praters Bar. 

Hertfordshire, EN6 1LG 


Share not 
worthless 

From Mr John ABdag. 

Sir. Charles Batchelor's 
article (“How to put a value on 
a share of the action”, April 28) 
suggests that a shareholding of 
25 per cent or less In a private 
company is “practically worth- 
less. particularly if no divi- 
dends are paid and majority 
shareholders) are ready to faze 
the minority out*. 1 wonder 
whether the many small 
minority shareholders who 


have benefited from their com- 
panies exploring the opportuni- 
ties of an exit route would 
agree wife this generalisation 
Valuation is indeed more of an 
art than a science. It should 
always reflect tbe possibility of 
shareholders being able to reap 
the benefit of unlocking sev- 
eral yean* undistributed prof- 
its from an apparent illiquid 
and risky investment. Subjec- 
tive, yes. but "practically 
worthless", no. 

John Allday, 

£huf & Young, 

1 Lambeth Palace Road, 
London SE1 7EV 


When ICI learned of Du | Hertfordshire. EN6 1LG I minority shareholders who | London SEl 7EU 

UK engineers’ dull image no bar to growth in Europe 

Mr* Altsrti Hertford to* i I hoe o eA nm -OA awn* ao*i 4 fw fka f ifnn «4rvKfU< I tn aaIm I (to lanhnLiMT mawINmc 


Prom Mr Meat Hattersky. 

Sr, Ron Kirby (Letters, April 
24) and AV Drew (Letters, 
April 29) raise important, hut 
infrequently debated issues 
about tbe contribution of cMl 
engineering to UK commerce. 

Despite the public's percep- 
tion of our industry, epit- 
omised by the (true) joke feat 
if you look up tbe word “bor- 
ing* in Yellow Rages you are 
directed to “see Civil Engi- 
neers", revenues of the top 10 
UK consulting firms grew by 
14 per cent in 1991’s recession- 
ridden business environment. 
Ind e ed , no fe w er fl—w six of 
Europe's top 10 dvfi engineer- 
ing firms are British. My firm 


has grown 00 per cent to the 
last two years to rank in the 
top five and has recruited 
actively in that period. 

Last March we bought con- 
trol of a firm located to former 
East Germany with fee fall 
support ctf the employees. Our 
management capability and 
♦rhTiif-ai wwni*-* led them 
to favour us to preference to 
offers from other European 
countries and tbe US. 

British engineering is as 
strong now as it has ever been; 
why else, far example, would a 
Japanese organisation have 
come to us to design a tele- 
scope in Hawaii? However, 
recently, when the C3ty of Lon- 


don rightly decided to cele- 
brate fee centenary of Ibwer 
Bridge to 1994. it chose to cre- 
ate a theme based on London 
to 1894. ignoring our pleas to 
mention other great river 
crossings designed by British 
engineers in Sydney, Hong 
Kong, across the Bosporus in 
Turkey and even In HulL 
Tbe SOOfiDO foreign visitors 
expected to visit the bridge will 
thus leave thinking Britain's 
engineering talent dried up in 
1894. Would such a state of 
affairs be allowed to happen in 
Germany? I think not, but then 
our firm in Germany, which 
though large is not unrepresen- 
tative; has w ra wm in over half 


its teehnfry t pnaitfmK w hite in 
the UK annual job applications 
from female engineers to Acer 
can be counted on the fingers 
of one hand, fa Germany, engi- 
neering is recognised as a foun- 
dation for the country's 
wealth. In the UK, it is under- 
valued and misunderstood. 
“Design" is viewed as glamor- 
ous; engineering as dull. 

Neal Hattersley, 
marketing manager. 

Acer Consultants. 

Maple House, 

21-24 Frederick Sangar Road. 
Surrey Research Park, 
Guildford, 

Surrey GV2SYD 


THE PRUDENTIAL CURRENCY FUND 


“I want 

an investment that 


gives me 




when I live abroad? 


If you're living outside the UK or thinking about moving 
abroad, you’ll be expecting a Little more from your investments. 

That’s why wetf like to introduce you to a a investment that 
can make more of your money 

Its called cbe Prudential Currency Fund. 

Put simply, tbe Fuad invests in deposits in major international 
currencies with well established banks. What this means is that the 
Fund grows because it cakes advantage of both tbe inte r est rates 
on these deposits and the movements in exchange tares between 
the currencies. 

You can get a better rate of return because the Prudential 
Currency Fund is dealing in XmiUiorts. It can therefore usually 
deal at some of the best rates available in cbe exchange markets. 


Any gains are then added to your investment. 

The Prudential Currency Fund allows you to choose when to 
pay tax, because you only pay tax when you realise rhe gains or 
choose to take a dividend. 

And depending on the tax lows in the country in which 
you're resident, you could have a tax-free investment that's going to 
be worth a lot more in tbe years to come. 

lo take advantage of fee Prudential Currency Fund, all you 
need is a minimum investment of £1,000. 

if you id like to know how to invest in the banks of rhe 
world while you’re abroad, complete and return the coupon nr 
call for more information and a copy of the prospectus on 
+44 71 911 4490 today. 


Tdi me about cbe rasa benefits of rite Prudential Currency Fund. 


Look no further 


Send coupon rev Prudc-odal Imatmtot Products f Channel Islands) Limited 
Customer Services Department, Freepost, llionL Essex IG1 IBB. 


Mc/Mts/Ms. 
Foitmitffls .. 


Address. 


Posrrode- 


. Country . 


.(Evening). 


Ud: (Day) 

Du Protection Act 1984. The Prude n t ia l may from rime to time want to 
provide you with details of its full taqge of services and products. 

□ Please rick here if you do not wish ro receive this information. We will 
not pass your name to any unconnected organisation. 
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Amersham to sell Russian 
nuclear materials in west 


By Cffve Cookson, Science 
Editor, in London 


THE troubled Russian nuclear 
industry today will announce its 
first significant deal to supply 
radioactive materials to the west 

The Russian Ministry of 
Atomic Energy and Industry is 
setting up a joint venture with 
Amersham International of the 
OK. Mayak, its production centre 
at Chelyabinsk in the Urals, will 
manufacture radioactive isotopes 
for Amersham to sell worldwide 
for a range of non-military appli- 
cations. including nuclear medi- 
cine, scientific research and 
industrial irradiation. 

Mr Bruce Beharrell, the Amer- 
sham director in charge of the 
negotiations, expects Mayak ini- 
tially to receive $l5m a year In 
hard currency for the isotopes. 
Their final value after incorpora- 
tion into Amersham products is 
likely to be about SlOOm a year. 
Mayak's income from the agree- 


ment “will grow rapidly as we 
work more closely together". Mr 
Beharrell said. 

Mr Dewi Lewis, group strategy 

manager, says the joint venture 
will adopt Amersham 's printing 
procedures to make sure the 
import and export of isotopes 
comply with national and inter- 
national regulations for nuclear 
trade. 

Last year the company was 
cleared by Britain’s Department 
of Trade and Industry of any 
wrongdoing when it was revealed 
as a supplier of tiny quantities of 
plutonium solution to Iraq in the 
1980s. The shipments “were in 
accordance with the export 
licences", the DTI said. 

Mayak, Russia's largest nuclear 
complex, includes civil reactors, 
weapons production and fuel 
reprocessing facilities. Until the 
Soviet Union started to collapse 
last year, it was a top-secret facil- 
ity whose very existence offi- 
cially was denied. The whole 


Chelyabinsk region - blighted 
by radioactive pollution - was 
dosed to outsiders. 

Now the Ministry of Atomic 
Energy is desperately short of 
funds and keen to seize any 
opportunity to commercialise its 
work. 

“This cooperation with Amer- 
sham is going to be very useful to 
improve the financial situation of 
Mayak," said Mr Victor Fetisov, 
director-general of Mayak. 

“It will help our conversion 
programme [from military to 
civil work] and also improve our 
capability to solve the environ- 
mental problems of the region.” 

With the average salary of a 
nuclear scientist In Russia below 
$100 a year at current exchange 
rates, the initial income of $15m a 
year from Amersham win give 
Mayak a huge boost It represents 
$15,000 a year for each of the 
1,000 people working in Mayak’s 
isotope plant 

Amersham scientists and engi- 


neers who visited Mayak were 
surprised by the good condition 
of its technical and production 
facilities. 

“We have looked at the plant 
and we are folly satisfied that the 
standards match the quality 
demands of our customers," said 
Mr Bill Castefl, Amersham chief 
executive. 

He expects a reliable flow of 
material from Mayak to boost 
''Amersham 's sales. These have 
been held back by a serious 
shortage of isotopes since 1990, 
when the UK government 
abruptly closed the two research 
reactors - Pluto and Dido - at 
Harwell in Oxfordshire which 
had been Amersham’s main 
source of radioactive materials. 

Mayak will begin by supplying 
six key isotopes, including car- 
bon-14. cobalt-60 and tritium. “We 
expect to expand that portfolio 
very quickly,” Mr Lewis said. 


Missile deal with. India, Page 6 




Democrat presidential candidate Bill Clinton and Congresswoman Maxine Waters surv ey damage caused by rioters in Los 
Angeles. Bush to visit riot-tom Los Angeles, Page 4 


BCCI deal may be 
put in jeopardy 


UK-led group ‘to 
build HK bridge’ 


By Alan Friedman In New York 


OBJECTIONS from a number of 
Arab creditor banks that are 
together owed $S00m by the col- 
lapsed Bank of Credit and Com- 
merce International could jeop- 
ardise the proposed $l.7bn 
settlement agreement worked out 
by the liquidator and majority 
shareholder of BCCL 

The objections have come to 
light ahead of a High Court hear- 
ing in London, scheduled for 
Monday, which is intended to 
examine the proposed compensa- 
tion deal for BCCI creditors. 

In a letter last month to the 
BCCI creditors’ committee, Mr 
Ahmed Hasson. deputy governor 
of Faisal Is lamic Bank of Egypt, 
said the majority shareholder of 
BCCI, which is the government of 
Abu Dhabi, had "a moral (and 
possibly a legal) responsibility to 
ensure that creditors receive foil 
compensation for the losses they 
have suffered". 

Mr Hassan - who stated in the 
letter that he was also writing on 
behalf of Dubai Islamic Bank. 
Tadamon Islamic Bank of Khar- 
toum and Islamic International 
Bank for Investment and Devel- 
opment of Egypt - dismissed as 
inadequate the present compen- 
sation offer to BCCI creditors of 
30-10 cents in the dollar. 

The agreement with Abu Dhabi 
was announced in February by 
Mr Brian Smouha, the Touche 
Ross partner overseeing the 
worldwide winding up of BCCL 
The deal proposes a flat payment 
of SI.Tbn in compensation based 
cm the current estimated liabili- 


ties of about SlObn. The figure 
could rise to as much as $2Jbn if 
claims exceed SlObn or fall to as 
little as $1.2bn if claims are below 
that amount 

ha return, the majority shared 
holders and liquidators are sup- 
posed to drop all claims and 
counter-claims, and creditors are 
supposed to sign over a number 
of Legal rights before they can 
benefit 

Faisal Islamic Bank’s objec- 
tions follow the more explicit 
rejection of the compensation 
package by the Depositors’ Pro- 
tection Association, a group of 
300 individual BCCI creditors 
which is owed about Slbn. 

The letter from Faisal Islamic 
Bank, a copy of which has been 
obtained by the Financial Times, 
says the bank creditors have 
insufficient information to decide 
whether the settlement proposal 
is in the best Interest of creditors. 
It also states that creditors “are 
entitled to seek foil compensa- 
tion for their losses”. 

In London, a Touche Ross offi- 
cial said he had not seen the let- 
ter and could therefore offer no 
comment Mr Smouha could not 
be reached. 

Next week’s London court 
hearing is only one part of a com- 
plex series of steps to be taken 
before the creditors’ package can 
go forward. The deal is also 
dependent on agreement from 
creditors owed 70 per cent of the 
bank’s SlObn of liabilities and 
requires court approval in Lux- 
embourg and the Cayman Islands 
as well as the UK. 


By Simon Hoberton 
in Hong Kong 


THE Hong Kong government is 
expected to announce tomorrow 
that a British-led consortium has 
won an HK$8bn (Slbn) contract 
to build one of the world’s lon- 
gest suspension bridges. 

An Anglo-Japanese consor- 
tium, led by Trafalgar House, the 
UK construction, property and 
shipping group, is believed to be 
the successful bidder to build a 
1,377m bridge to connect Tsing Yi 
and Ma Wan Islands as part of a 
programme worth HK$ll4bn (at 
March 1991 prices) to build the 
airport and related infrastruc- 
ture. 

The contract has been hard 
fought and win be the biggest 
single contract to be awarded so 
for for the colonial government’s 
infrastructure development of 
Hong Kong. 

As weQ as the Trafalgar House- 
led consortium which includes 
Costain of the UK and Mitsui of 
Japan, three others were in the 
bidding: 

• an all-Japanese group com- 
prising Nippon Steel, Kobe Steel 
Mitsubishi and C. It oh; 

• one led by the French con- 
struction company Dragages et 
Travaux Publics and including 
Bouygues of France and Ger- 
many’s Hochtief; 

• the third, a South Korean 
grouping led by Hyundai, was 
some HK$2bn cheaper than the 
Trafalgar House blA. 

Tbe Hong Kong government is 
expecting to come in for tough 
criticism from local politicians 


and probably China, which had 
an interest in the Hyundai con- 
sortium, if it awards the contract 
to Trafalgar House. 

Hyundai's troubles in South 
Korea, where some senior execu- 
tives have been accused over 
taxes, and the highly geared 
nature of Hyundai Construction 
and Engineering, the main bid- 
der, are understood to have con- 
cerned the Hong Kong govern- 
ment 

it raised doubts about the com- 
pany’s ability to enter into a 
long-term commitment to build 
the bridge. The government’s 
critics say it should never have 
qualified Hyundai to make a bid 
in the first place. 

British mo ulting firms have 
done particularly well in the bid- 
ding for consultancy contracts 
for the airport programme. 
Although UK groups have done 
less wen in previous construction 
contracts, the award of the bridge 
to a predominantly British con- 
sortium will be seen as favouri- 
tism in some quarters. 

The Anglo-Japanese group 
would be called on to build one of 
the world's longest suspension 
bridges in the shortest possible 
time. It will have to be completed 
by raid-1997, at the latest, when 
the airport is expected to be 

opened. 

The bridge will use more than 
27,000 tonnes of cable and more 
than 40,000 tonnes of steeL It will 
consist of a dual three-way car* 
riageway on its upper deck, and a 
carriageway on its lower deck for 
use by a railway and for vehicles 
in bad weather. 
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THE LEX COLUMN 


A question of motive 


The market reaction to yesterday’s cut 
in UK interest rates was notable for its 
scepticism. Though sterling held np 
fairly well gilts dropped by more than 
half a paint. The equity market, 
despite Monday’s record dose on Wall 
Street, was barely changed. Three- 
month money, far from moving to dis- 
count the next cut as usual stayed 
slightly above the new rate of 10 per 
cent. Rather than accepting the cut in 
a spirit of gratitude, the markets are 
asking themselves what the govern- 
ment is worried about 

The immediate suspect is economic 
recovery. Independent evidence sug- 
gests that retail sales may not after all 
be enjoying a post-election blip, even 
though spending in March was sup- 
posedly depressed by the election’s 
approach. Sales at John Lewis, for 
instance, were down 4 per cent in the 
week to April 25 and unchanged over 
13 weeks. But the pattern of consumer 
spending is still too murky to permit 
conclusions. Nor is it obvious why a 
newly re-elected government would 
bother to take risks on sterling and 
inflation merely to bring recovery for- 
ward a month or two. 

It may be that the pressure to cot 
rates comes more from the fragility of 
the UK finnwriai sys t em. If so, the 
market was wrong to mark down the 
stores sector yesterday. It should have 
concentrated i nstead on property and 
the banks. But the authorities might 
argue that the risk in cutting rates is 
not as great as it looks. The amount erf 
spare productive capacity in the econ- 
omy perhaps argues against inflation- 
ary pressure for a while yet But in 
currency terms, the risk remains pal- 
pable. The market may not be quite 
sure what bothers it about yesterday's 
move. It may be right to be slightly 
bothered just the same. 


FT-SE Index: 2662.2 (+2.4) 
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The company argues that in fixture 
it wiD be less restricted by regular 
rtrvveA periods and can thus be more 
fortbrnminy to tts institutional 1&V8S-1 
tors. But in its good times,- Smith's 

management offended Investor eti- 
quette by Us penchant for secrecy, Ks 
latest report and accounts further 
reduce the group's level of. disclosure 
by profits into two divisions 

where once there were four: Yester- 
day’s bald statement by the chahman 
positively discouraged questions from 
outsiders. The impression is of a man- 
agement suspicious of and unramfort- 
able with external scrutiny. Whatever 
one thinks of the gradual .improve- 
ment In the group’s businesses, its 
shares deserve to be treated with 

rafltrhing SUSpLCjQH Until SUCha WQITf 
is dispelled. • • 


Currencies 


Whatever else, the cut represents a 
gamble on German interest rates. Not 
only is the differ ential with Germany 
reduced to only a quarter of a percent 
age point but the F rankf urt money 
market is also tight, with call money 
approaching the 9.75 per cent Lombard 
rate. It can be argued that in the short 
term the UK may get away with it, if 
only because the Bundesbank is 
unlikely to raise rates while the 
strikes last But in the slightly longer 
run, the h ank may be forced to act if 
money supply growth continues close 
to 10 per cent Then the UK would be 
in a similar position to France last 
year in trying to buck the German 


trend. True, the UK can now claim the 
attraction of political stability while 
the Kohl government appears to be 
losing its grip. Bnt France’s past 
inability to sustain lower rates is still 
sobering given its outstanding infla- 
tion record. 

Even without a German rate rise, 
sterling is sailing dose to the wind. 
Yesterday’s move must cast at least 
some doubt on the urgency with 
which the government hopes to move 
tO naiTOW hnnrio within thp TCRM, and 
by extension on the expectation of cur- 
rency stability which h»» underpinned 
the gilts market sinw> the election. No 
doubt the UK government will do its 
utmost to prevent sterling foiling 
below its narrow band floor of 
DM18844. But to fond its deficit, it 
may now need to rely more heavily on 
expectations of lower inflation and on 
Mr John Major’s new imag e as the 
strong man of Europe. The danger is 
that a half-point rate cut might prove 
insufficient to yield the non-inflation- 
ary growth that such a leadership role 
requires, while still deviating too for 
from the German norm. 


Smith & Nephew 

Smith & Nephew has grown used to 
revealing indiffere nt quarterly figures 
of late, s6 the mere 5 per cent rise in 
earnings yesterday was no surprise. 
But the derision to abandon quarterly 
reporting suggests the contrast with 
the days when it could show regular 
earnings growth of 20 per cent has 
been more painful than the market 
realised. While UK companies in gen- 
eral are shuffling gradually towards 
more disclosure. Smith is faking a ret- 
rograde and slightly worrying step. 


Hachette/Matra 

By comparing his fledgttng'tnaga- 
zines-to-missfies group with General 
Electric and Siemens, Mr Jean-Luc 
Lagard&re can at least be applauded 
for aiming hi gh. But the logic erf- com- 
bining Hachette and Maira seemed no 
more compelling yesterday than it was 
when first mooted. Bankers will 
doubtless be attracted by the merger 
of a cash-positive defence supplier 
with a heavily indebted publishing 
company. Shareholders not in Mr 
Lagardere’s orbit may be rather less 
convinced by vague arguments about 
extra international clout . .and 
increased management efficiency. - 

Hachette. of course, is being rescued 
from ftramrfal disaster, wbfle Matra 
can argue that the publishing group 
might yet prove a profitable partner at 
this stage in the cycle and with the La 
Cinq episode hohfnd it. Both seta of 
shareholder s, though, should bear hi 
mind that if the new holding company 
runs according to form it will trade -a* 
a minim um 20-25 per cent discount to 
net assets. They might also ask them- 
selves if tiie proposed unlimited part- 
nership, which provides extra finan- 
cial incentive but more protection for 
incumbents, is an appropriate manage- 
ment structure gimi the errers-of foe 


As for the capital structure, Mr 
Lagardhre’s continued control appears 
to come at & price. Almost half, the 
banks’ support is in the farm of non- 
voting perpetual subordinated notes,' 
which tiie more cautious count as 
debt On this basis, Hachette’s. pre- 
merger gearing would be 160 per cent, 
even after the proposed injection of 

capital 
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It may be a bit foggy this morning 
to you, Hinton, but it’s a metaphor for the 
c h al len ges of top management to me” 


M Charterhouse, our people possess a wide range of skills, but there’s at least 
one belief we all share : that our first purpose is to help you find a clear way forward • ' 
despite an unclear climate, lb find out more, call Iain Houston on 071-248 4000L 1 
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GPA lock-in plan 
‘now in place’ 

The go-ahead tor the flotation of GPA. the 
world’s largest aviation (easing company, wiB 
not be given without a iock-fn agreement with 
existing main shareholders, Mr Maurice Foley, 

' vice-chairman and president, said yesterday. 
He claimed that such an agreement was now 
in-place, although Mr Foley admitted it was not 
yet “Signed and sealed” . He said that US 
underwriters would not imdenwite the Issue 
without the agreement Pag* 25 

Sappi expands in Europe 

Sappi, the South African pulp and paper com- 
pany, is to payXHuMOOm f$244m) for control of 
Hannover Papier, a leading German producer 
of coated wood-free paper. The deal signifi- 
cantly consolidates Sappi ‘a position hi the 
European spec ia lity paper market Peg* 21 

DSM profits fall 43% 

OSM, the Dutch chemicals group, reported net 
profits 43J3 per cent down in the 1992 first 
quarter, reflecting lower profit margins in 
hydrocarbons and polymers, its biggest, divi- 
sion. Net profit fell sharply h> B 10Qm (S54m) 
from FI 178ma-yeareBrlter,Pwgo20- 

Phosphate in them thar hHls. . . 
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Poterrtialty rich pickings for the astute and 
adventurous investor He in the barren Sechura 
desert of northern Peru. Bayovar is one of the 
world's three principal phosphate-bearing 
regions - and for the first time In 20 years, 
Peru is prepared to let foreigners take charge 
of Ha exploitation. However, potential investors 
face ruined roads, drifting sands and a rusty 
and obsolete - but working - processing plant 
Page 30 ' 




| TPs acqu is ition accounting 

Last week's hostile bid for 
Dowty, the aerospace com- 
pany, by T1 Group raises old 
questions about how it 
accounts tor acquisitions. At 
Issue is tfie current account- 
ing practice that grants 
acquiring companies a 
financial honeymoon during which to reorgan- 
ise their, acquisition. Atthough within accepted 
accounting standards, TTs treatment s acquisi- 
tions ha the. past are almost certain, to figure 
prominently in Dowt/s- defence this month. 

Page 25 V..'; • • 

Reshuffle at Inco 

Lowntotal prices and uncertainty about the 
Intentions of the Russian nickel producers 
have placed Inco, the western world's biggest 
- nickel producer, back under financial pressure. 
Inco's operating costs have risen steeply dur- 
fnglfie past four, years and now file Canadian 
metals group has undergone a management 
upheaval; Page 22 

Hong Kong lifts Pacific Rim 

A record high in Hong Kong and a burst of 
instrtufi'onal buyfng in Singapore helped Pacific 
Rim stock markets overcome a listless perfor- 
mance from Japan ahead of the Golden Week 
holiday. However, the gain-in the FT-Actuarles 
World index was restricted to 0.5 per cam In 
local currency terms partly because of the Jap- 
anese performance and weakness in Europe. 
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Hachette in 
FFr3bn rescue 

before merger 




Japan’s second-tier brokerages face cutbacks and losses 
in the wake of the Nikkei’s fall, writes Robert Thomson 

W hen the Tokyo stock T“> -fl A . -f reduce costs: rinsing and miTgu 

market surged in the 1_ j 4- -4- branches; reducing floor spac 

late 1980s, Japan’s 10 I 1 I If I I V I III r* cutting executive snLiries: jr 


By WUItem Dawkins in Parte 

HACHETTE, the troubled French 
publishing and mafia group, yes- 
terday unveiled a FFr5L8bn 
(S506m) rescue plan and said it 
will merge with Matra, its elec- 
tronics- to- transport sister com- 
pany. by the end of the year. 

Mr Jean-Luc Lagardere, who 
coptmte manages com- 
panies. h^s always argued that 
the companies would be finan- 
cially stronger if united. The 
project, to be completed by the 
end of the year or early next, was 
hastened by Hachette's FFriL55hn 
loss cm La Cinq, its tetevfsian sta- 
tion which filed for bankruptcy 
last month leaving the media 
group with debts of FFifL3im. 

The new group, Matra-Hach- 
ette, will be quoted and have 
annual sales of FFrS3bn across 
nine imquoted majority-owned 
subsidiaries, covering distribu- 
tion, press, book publishing, 
audiovisual, telecommunications, 
defence, space, cars and trans- 
port equipment. 

Mr Lagard&re said the merger 
would help both components by 
allowing cash to How easily 
between them. Analysts saw lit- 
tle industrial logic in die deal 
and feared Hachette would draw 
on Matra’s cashflow to pay its 
interest bills, a suggestion denied 
by Mr Lagardere yesterday. 


Daimler-Benz, the German 
aerospace and automotive group, 
and GEC, the British electronic 
company, which both hold 49 per 
cent stakes in Matra, had been 
c o nsulted. 

Hachette’s refinancing, which 
will take place before the Matra 
merger, will be bandied by Mr 
Lagantere's main French institu- 
tional investors, the State-owned 
banks Banque Nationale de Paris, 
Credit Lyonnais and the state 
insurer GAN. 

Of the FFKLBbn package, Hach- 
ette is to issue FFTLSbn of per- 
petual subordinated paper - an 
equity-tike instrument popular in 
France - FFrSOOm of convertible 
bonds and FFrSOOm of new ordi- 
nary shares. This will redace 
Hachette’s debts to FFzSifon, said 
Mr Lagardere. Hachette is plan- 
ning FFrl.3bn to FFrl.6bn of 
asset sales by the aid of the year. 

Mr Lagardere will simplify the 
sprawl of holding companies that 
exercise control over the two 
groups into a two-step structure. 
MMB Holding, a quoted holding 
group to beheaded by Mr Lagar- 
dere, will own 40 per cent of Mat- 
ra-Hachette's equity capital and 
have 51 per cent of the voting 
rights. Mr Lagardere will hold 
around 10 per cent of MMB’s 
shares. 

Background, Page 20 
Lex, Page 18; 


Deutsche Bank 
to expand in US 


By Alan Friedm a n In New York 

DEUTSCHE BANK is planning to 
restructure and expand Its North 
American operations to 
strengthen its presence in US 
capital markets and private bank- 
ing. 

Since 1990, Deutsche Bank has 
mare than trebled its US assets to 
}14bn. a now plans to increase 
these assets by 20 per emit to 30 
per cent over the next one to two 
years. 

Mr Honaldo Schmitz, board 
member responsible for the 
region, said in New York yester- 
day that the bank's aim is to 
"become a leading player in key 
wholesale sectors” in the US. He 
stressed that the bank hopes to 
expand by internal growth rather 
than acquisition. To accomplish 
this, the bank is creating a hold- 
ing company structure to bring 
together US, Canadian and Mexi- 
can activities. 

Mr Schmitz said that over the 
next two years Deutsche Bank 
plans to commit additional capi- 
tal to the New York-based 
business in order to enter new 
areas. 

The specific areas to be devel- 
oped were domestic corporate 
frjiATice, qqpitflt markets ami trad- 
ing, swap transactions, foreign 
exchange and derivative prod- 
ucts. The bank will also focus on 


asset management for institu- 
tions ami private cheats. 

Deutsche Bank employs 1,200 
people in North America and this 
Is expected to rise over the medi- 
um-term as new business areas 
are developed. 

Last year Deutsche Bank's US 
securities subsidiary was allowed 
by the New York Fe de ral Reserve 
to act as a primary dealer. Mr 
Sobmite said Deutsche B ank was 
holding talks with the Federal 
Reserve over the relationship it 
baa with C. J. Lawrence, its US 
equity research and brokerage 
subsidiary. 

The bank’s overall aim is to 
catch US corporate clients who 
place an emphasis on dealing 
with strongly capitalised banks. 

Mr Schmitz said Deutsche 
Bank had relations with 69 of 
America’s 100 largest industrial 
companies and wanted to build 
its US corporate finance business 
well beyond just servicing US off- 
shoots of German companies. 

Mr Schmitz said the bank had 
been "largely untouched” by 
problem lending in the US com- 
mercial property sector. 

However, the bank is under- 
stood to have almost $50m of 
Toronto-generated loans to Olym- 
pia & York, the Canadian prop- 
erty group now undergoing debt 
restructuring. 

Hybrid Issue, Page 22 


Lloyds could lose 
Midland tax benefit 


By Andrew Jack, 

David Bar char d 

and David Owen in London 

IF LLOYDS Bank succeeds in 
buying Midland, the combined 
UK banks will be forced to pay 
£246m ($435m) in tax which 
would not be paid if Midland Is 
bought by Hongkong and Shang- 
hai Banking Craporation, it was 
claimed yesterday. 

The allegation, was made by 
Hongkong Bank’s merchant bank 
adviser, Schroders, in the escalat- 
ing war for control of Midland. 

However, Uoyds last night 
issued a strong assurance that 
the matter had been considered 
and it does not believe it will 
incur this penalty, while other 
independent tax experts said the 
question of whether the tax 
would be paid was open to doubt 

Hongkong Bank launched an 
offer for Midland last month, 
while Lloyds has proposed a rival 
bid at a higher value if certain 
coudttkma are met 

Midland’s most recent accounts 
show that the company has tax 
credits worth £207m against trad- 
ing losses and £39m in advance 
c or poration tax for the last finan- 
cial year. These losses could be 
offset against future profits for 
the combined group of nearly 
£740m under UK corporate tax 
rates. However, tax legislation 


states that if there is any "major 
rhang ft in the natur e or conduct 
of a trade” within three years of 
a change of ownership, these tax 
benefits will be disallowed. 
Schroders also stressed Hong- 
kong Bank would be unlikely to 
incur the same penalties as 
Lloyds, because it would keep the 
bank as a separate business. 

• Mirtiatut Bank’s shareholders 
were told yesterday by Sir Peter 
Walters, chairman, that the 
bank's board believes that a 
merger with Hongkong and 
Sharig tttri Bank is the right strat- 
egy for the bank's future, while a 
merger with Lloyds Bank would 
result in a group narrowly 
focused on UK banking and 
involving retrenchment rather 
than growth. 

• Hongkong Bank will shortly 
<901 a new front in its bid for 
control of Midland by writing to 
members of the UK parliament to 
argue its case. 

According to one of its advis- 
ers, the bank will keep its mes- 
sage “fairly simple” and is likely 
to stage follow-up meetings with 
MPs “in due course". It is expec- 
ted to argue that the interests of 
the UK banking sector could best 
be served by an infection of new 
blood and the presence of four 
strong dealers. 

Hongkong Bank, Page 26 
Observer, Page 17 


W hen the Tokyo stock 
market surged in the 
late 1980s, Japan’s 20 
second-tier brokerages went 
along for the ride. They chris- 
tened huge dealing rooms, 
invested in next-generation tech- 
nology and employed the services 
of Pee Wee Herman and other 
celebrities in the confidence that 
the Big Four houses would 
become the Big 14. 

Those dreams went down with 

the Nikkei stock average. Nine of 
the 10 brokers are forecasting 
losses for the fiscal year just 
wntpfl and nearly all are cutting 
staff, dosing domestic branches, 
and tr imming their recently 
expanded international 
operations. 

Last week, Sanyo Securities 
closed three domestic branches, 
while New Japan Securities 
closed four, and plans to close its 
Sydney and Paris offices by the 
end of June. Kankaku Securities 
is closing offices in Milan and 
Bahrain, and "five or six domes- 
tic branches”. 

The Big Four - Nomura Secu- 
rities, Daiwa Securities, Nikko 
Securities and Yamaichi Securi- 
ties - have suffered in the mar- 
ket collapse, but the second-divi- 
sion brokers have been harder 
bit. These companies are gener- 
ally less skilled in new product 
areas, more reliant on equity 
commissions, less successful in 
generating profits on their own 
accounts, and rely on a smaller 
pile of still-shrinking unrealised 
gains on their securities hold- 
ings. 

Mr Brian Waterhouse, financial 
industry specialist at James 
Capel Pacific, says the leading 
four bouses need a daily market 
turnover of about Y450bn ($&3bu) 
to make money, while the sec- 
ond-tier houses need YOTObn. 
However, the daily Tokyo aver- 
age has recently been around 
Y2S0bn, well below the 1989 aver- 
age of YL306bn. 

“These companies have been 
over-optimistic. We have seen a 
few brandies dosed, but they are 
really yet to bite the bullet They 
have thought that the market 
would came good. There is a lot 
more pain ahead,” Mr Water- 
house said. . • . 

That pern ha« its origins Jn the 
excesses of the late 1980s. Most 
second-tier companies were deter- 
mined to expand, and the bull 
market fuelled unsustainable 
ambitions, respiting in a 4L6 per 
cent increase in securities indus- 
try personnel in the four years 
until December 1989, when the 
market peaked. 

Just before the peak, compa- 
nies were still growing. Person- 
nel at Cosmo Securities rose 12 
per cent from fiscal 1988 to 1989, 
at Wako Securities by 7 per cent, 
and at Sanyo Securities by 11 per 
cent Sanyo distinguished itself 
by opening an YBbn, high-tech 
dealing room, which was the 


Sell-off 
of SSAB 
may raise 
SKrl.85bn 

By Robert Taylor In Stockholm 

THE SWEDISH government 
hopes to raise about SKrl&bn 
($312£ra) next month by selling 
off its wintmllm g stake in SSAB, 
the state steel company. 

The divestment of the 48 per 
cent of equity, along with 60 per 
cent a E voting rights, is the first 
stage in the government's privati- 
sation programme which will 
include 85 Swedish companies. 

The sell-off, between May 19 
and June 4. involves an offer of 
126.668 units. Unite will consist of 
government-guaranteed risk-free 
bonds priced at SKrMJSOO, includ- 
ing commission, redeemable in 
January 1994 at SKrl7,000. The > 
units also include warrants 
entitling the holder to buy 100 
SSAB shares at SKrl70 each from 
January 1993 to February IS 1994. 
The bond is expected to generate 
a guaranteed yield of at least 10 
pear cent less commission. 

The government said 55,000 of 
the 126,666 units would be offered 
to the public, and 12,000 reserved 
for SSAB’s employees. The 
remaining 60,000 units are 
intended for institutional inves- 
tors. Foreign interests will be 
limited to a quarter of those 
units. 

Mr Per Westerberg, industry 
minister, said the offer sought to 
broaden private ownership in 
Sweden. “The offer should be 
attractive to private individuals ” 

However, Mr Westerberg added 
that the method of sailing off the 
state's stake in SSAB would not 
necessarily be used in subse- 
quent privatisations. “Each sale 
must be assessed according to its 
own conditions and needs. This 
means that each privatisation 
will be unique as its practical 
implementation is concerned,” he 
said. 


End of the 
road for a 
dream ride 
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largest of its kind in the world. 

But, for the year to end March, 
Sanyo is forecasting a net loss of 
Y27.5bn, Cosmo Y29bn, and Wako 
Yl7bn.. Only Kokusai Securities, 
part oT the Nomura group, 
expects a modest Ylbn profit, 
having developed business in 
bonds and derivatives, and 
focused on small company cli- 
ents. 

Other second-tier brokers have 
not had Kokusai's success in 
developing niche markets, having 
presumed that revenue from 
underwriting, share trading, and 
investment trust sales would con- 
tinue to rise. 

However, underwriting fees 
rose only about 5 per cent last 
year, and investment trust 
income is forecast to fall an aver- 
age 51 per cent. The brokers’ 
over-dependence on stock com- 
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missions has been highlighted - 
commissions account for 79 per 
cent of revenue at Dai-ichi Secu- 
rities and 80 per cent at Kankaku 
Securities,. compared with 52 per 
cent at Daiwa.'" 

Ms Mtneko Sasaki-Smith. head 
of research at Credit Suisse 
Japan, said medium-sized brokers 
"have overheads just as high” as 
the Big Four, but "they don’t 
make the same money from com- 
missions and don’t have a big 
enough capital base to be strong 
in arbitrage". There is, she says, 
"great excess capacity in the 
industry”. 

Most brokers now concede 
there will not be a quick end to 
the market's woes, and agree 
they must become more focused 
and cost-conscious. New Japan 
Securities, the fifth largest bro- 
ker, has a four-stage plan to 


reduce costs: rinsing and iwtkhik 
branches; reducing floor space; 
cutting executive satiric*;: and 
transferring staff from adminis- 
tration to sales. 

“We aru huping tu increase our 
sales of foreign stocks to Japa- 
nese rusiomors, especially .stock* 
in high -growth Asian imuilries. 
We also want to improve ni:r 
business in derivatives." NVu 
Japan said. 

New Japan and other compa- 
nies cut their annual intake of 
graduates List month At Kuku- 
sal the intake was down from litU 
to 216. and at Dai-lriii ln.nu U* to 
200. Like New Japan, most hn> 
kers an- bolstering miIl-; -;LifTs. 
and pruning research divisions 
which expanded during the 
and had turn a .source ut prul<-. 

Advertising campaign-. tn cre- 
ate first-tier images fur m-voqU- 
tier brokers have .iNn been 
sitelved. Dentsu. Japan's l.irgi-si 
advertising company, report-, 
that advertising by the seninties 
industry List year fell l.i.s per 
cent. 

The scandals prompted individ- 
ual investors, on whom nicilium 
and smaller brokers an- more 
dependent, to shun the market 
Second-tier companies admitted 
compensating favoured corporate 
clients, and Cosmo and Yama - 
tone Securities were involved m 
disputes over tuhesh: the 

transfer of loss- making v.vuntu'5 
from one client account to 
another to tike advantage nf dif- 
ferent honk-dosing (Liter, and tu 
avoid the reporting of ln;«c-i. 

C ost-cutting may not be 
enough. The prospect or 
continuing losses has 
raised the possibility tli.it second- 
tier companies will have to 
merge, although links between 
these companies and uther Japa- 
nese financial institutions would 
provide opportunities and compli- 
cations. 

For example, Sanyo and Hoku- 
sai have links with Nomura, 
Yama tone bos ties with Sakura 
Bank, Cosmo is linked to Nippon 
Life Insurance and Daiwa Bank, 
and Wako is close to the Indus- 
trial Bank of Japan tlBJ). 
National Securities is an affiliate 
of Matsushita Electric Industrial, 
the electronics company. 

The Ministry of Finance is 
reported to have told the friendly 
banks to keep watch over trou- 
bled brokers. Under financial 
reforms which may he introduced 
as early as next year, Japanese 
banks will be able to enter the 
stock business, although the 
banks' past enthusiasm for share 
trading has waned. 

The troubles of Japanese bro- 
kers could present opportunities 
for a foreign securities house 
looking to expand its retail 
operations in Japan. No deals 
have surfaced, but rumours of 
partnerships and distress sales 
are already doing the rounds. 








FINANCIAL TIMES WEDNESDAY MAY 6 1992 


INTERNATIONAL COMPANIES AND FINANCE 


DnB cuts losses 
to NKr601m in 
first quarter 


By Karen Fossli in Oslo 

DEN NORSKE Bank, the 
troubled Norwegian bank, has 
reduced its first-quarter net 
losses to NKr601m ($93.6m) 
from NKr79Sm in the same 
period last year. It attributed 
the improvement to lower 
credit losses, growth in net 
interest income and a redac- 
tion in operating costs. 

Group operating profit, 
before credit losses and taxes, 
rase by NKrlTm to NKr424m. 
The bank said a NKr45m 
charge was made against 
accounts to cover write-downs 
and losses arising from the sale 
of fixed assets. 

Credit losses were reduced 
by NKrlTCm to NKrLQ2bn but 
non-performing loans rose by 
NKrlQ5m from the end or last 
year to NKrlO-27bn. 

Group net interest income 
increased NKrll3m to 
NKrLl-lbn but other operating 


income fell by NKrll7m to 
NKrS45m. 

A reduction of NKr28m to 
NKrl3m in income from securi- 
ties trading contributed to the 
decline, as trading in foreign 
exchange and other fiTtawnini 
instruments fell NKr92m to 
NKrTOm. 

DnB said that results of 
Realkreditt, a mortgage com- 
pany acquired last year, were 
included for the first time in 
the group's accounts. Realkre- 
ditt contributed NKrSSm to 
total net interest income. 

The bank said that, as a per- 
centage of total assets, first- 
quarter net interest income 
rose to 258 per cent from 2.04 
per cent a year earlier. 

DnB said that the previously 
announced preferential share 
issue to raise NKr2£8bn will be. 
launched in late May or early 
June, and that shareholders 
would soon receive a subscrip- 
tion offer. 


DSM tumbles 43% 
as margins tighten 


By Ronald van da KroJ 
in Amsterdam 

DSM. the Dutch chemicals 
group, said that net profit had 
tumbled 43.8 per cent in the 
first three months of 1992, 
reflecting lower profit margins 
in hydrocarbons and polymers, 
its biggest division. 

Net profit fell sharply to 
FI 100m ($54m) from FI 178m a 
year earlier, when business 
was already weak because of 
the Gulf war. However, the 
first-quarter result was up 12 
per cent from the second half 
of 1991. 

Turnover declined 6 per cent 
to F12.43bn, with a 9 per cent 
increase in volume sales only 
partially compensating for 
the average 15 per cent 
decline in selling prices. Acqui- 
sitions accounted for 
about half of the increase in 
volume sales. 

The first-quarter downturn, 
in line with the company’s 


expectations, was attributed to 
narrowing profit margins, par- 
ticularly in hydrocartons and 
polymers. 

The company said it could 
not predict full-year profits 
because of uncertainty in 
worldwide economic recovery 
and currency movements. 

Group operating profit mir- 
rored the development in net 
profit, falling 43 per cent to 
FI 140m from FI 245m. 

DSM’s financial charges 
almost trebled to FI 32m from 
El 11m a year earlier, because 
of an unspecified increase in 
borrowing. However, the com- 
pany's tax bill fell to just 
Flllm from FI 61m, reflecting 
a higher percentage of tax- 
exempt income in the total 
result 

In 1991, the company’s net 
profit after extraordinary items 
plunged by 40 per cent to 
FI 518m. The company never- 
theless left its 1991 dividend 
unchanged at F18 a share. 


Financial 
gains lift 
Roche to 
SFr2.04bn 

By Ian Rodger in Basle 

CONSOLIDATED sales of 
Roche, the Swiss pharmaceuti- 
cals group, rose 26 per cent in 
the first quarter, to SFr3J3bn 
($2.17bn), Mr Fritz Gerber, 
chairman, waW yesterday. 

However he waned that the 
growth rate was inflated by a 
sharp decline in the Swiss 
franc against the dollar, and 
by the abnormally weak per- 
formance during Die compara- 
tive period because of the Gulf 
war. 

In local currencies, the sales 
growth rate was 17 per cent. 

Roche revealed detailed 
accounts for 1991 showing that 
flnaweifli gains contributed 
almost all of the 40 per cent 
increase In pre-tax profits to 
SFr2.04bn. 

Mr Gerber said growth in 
operating profits was so 
strong that the group decided 
to spend heavily on pre-mar- 
keting of new drugs. Market- 
ing and selling expenses 
jumped 20 per cent to 
SEr2 jam. The group's research 
and development costs also 
rose 20 per cent, partly 
reflecting the higher level of 
research spending of Genen- 
tech, the DS biotechnology 
group in which Roche bought 
a 60 per cent stake in 1990. 

Roche also charged to 
ex penses SFrSOOm for Intangi- 
ble assets acquired last year, 
and SFr62m for the merger 
costs of its two fragrance sub- 
sidiaries, Glvaudan and Roure. 

Mr Henri Meier, finance 
director, said Roche would be 
in no hurry to change Its capi- 
tal structure following 
changes In Swiss law In July 
making it illegal to raise capi- 
tal through dividend right cer- 
tificates. Roche has issued 7m 
such certificates. Mr Meier 
said he foresaw no need to 
raise more capitaL 
• Swissair, Switzerland’s 
national airline, said first- 
quarter revenues rose &3 per 
cent, while costs increased 49 
per cent. The load factor 
dropped visibly because of the 
deployment of new aircraft, 
and budget targets were -not 
met. Mr Otto Loepfe, chief 
executive, said the group was 
prepared to cut costs farther. 


Bruised, but back to battle for a dream . 

William Dawkins on the changing fortunes of Hachette controller Jean-Luc Lagard&re^ 

. _ i. .MMAoivi Vitt thp hanks. 

F or someone who admit- from what must have been one 
ted yesterday he had of the most expensive peccadd- 
suffered the worst set- loes in French corporate his- 


F or someone who admit- 
ted yesterday he had 
suffered the worst set- 
back in his career, the 64-year- 
old Mr Jean-Luc La garde re, 
French media and technology 
magnate, has bounced back 
surprisingly well. 

A visibly relieved Mr Lagar- 
d&re announced that his big 
institutional backers had 
agreed to ball out Hachette, 
the leading French publishing 
group he controls, paving the 
way for him to realise a long- 
held dream: to merge Hachette 
with Matra, the defence, space, 
telecommunications and trans- 
port combine which he also 
controls. 

The merger will create a 
powerful FFr53bn diversified 
group, to be called Matra-Hach- 
ette. It will have 50,000 staff, 
amt be among the French top 
20 in turnover terms. 

Mr Lagard&re likened it to 
General Electric, the US group 
whose interests range from 
aerospace to media and bank- 
ing. The skies split will work 
out at 57 per cent from Hach- 
ette activities, and the remain- 
ing 43 per cent from Matra. 
There will be nine divisions: 
distribution, press, book pub- 
lishing, audiovisual, telecom- 
munications, defence, space, 
cars and transport 
Mr Lagardere has persuaded 
his bankers to save Hachette 


from what must have been one 
of the most expensive peccadil- 
loes in French corporate his- 
tory. Moreover, he has - at a 
price - gained secure control 
over the new group. 

Matra-Hachette wm be con- 
trolled by a holding group. 
MMB Holding, which will have 
two managing partners: Mr 
Lagardere himself, plus Aijll, a 
family-controlled holding 
group managed by senior 
Hachette and Matra execu- 
tives. 

Of course, he has paid 
heavily for the rescue. Mr 
Lagard&re's direct and indirect 
stakes in the holding group 
will nearly halve from 19 per 
cent to around 10 per cent as a 
result of the deaL It is likely 
that from now on, the institu- 
tions involved will exert strong 
control over at least the finan- 
cial management. 

“They could have put Hach- 
ette into bankruptcy three 
months ago, so they really 
have strong negotiating power. 
Now they will want to see 
some repayments, and if they 
want that, they will have to 
change the way the group is 
managed," says Mr Francois 
Langlade Demoyen, head of 
research at Credit Suisse First 
Boston France. 

Mr Lagardere insists that a 
commandite structure is quite 
compatible with modern 



Jean-Luc Lagardfere: likens 
group to General Electric 

demands for quoted companies 
to be open and transparent, 
and that the partners are kept 
under the pressure of market 
forces by knowing they are 
personally liable for all the 
group's debts. It is the only 
opportunity for us to remain 
independent,” he admits. "But 
it's not a blank cheque.” 

Mr Lagardfere, a perpetually 
tanned sports enthusiast, 
turned to a boxing metaphor to 
describe his position. "I have 


British Fittings posts £3m deficit 


By Jane Fuller In London 

THE SHARE price of British 
Fittings Group, a water pump 
manufacturer and distributor 
of pipelines, fell by 31 per-cent 
yesterday, from 153p to 105p, as 
the company announced a sur- 
prise pretax loss of nearly £3m 
($5. 34m). It also announced 
w»inr management changes. 

The company took an 
e x traordinary charge of £Ll8m 
to cover the theft last year of 
brass and copper bar and plate 
from a subsidiary. The theft is 
being investigated by the 
police. 

4uuf>imring the figures yes- 
terday, Mr Brian Stanton, who 
Is about to relinquish the role 
of chairman while co ntinuing 
as managing director, said: "A 
month ago I was still working 


on a pretax profit of £3m to 
£4m. Two and a half weeks ago 
I had a phone call to tell me 
what had happened. It was the 
first I knew that the profit we 
were talking about had turned 
into a terrific loss.” 

The Birmingham-based com- 
pany had warned the stock 
market in February its 1991 
pre-tax profit would be less 
than the £5.7m predicted at the 
time of a £7jm rights issue 
last July. This was already 
below the £69lm made in 1990. 

A new finance director - Mr 
Cedi Buckett, formerly of New- 
man Tanks - took up office on 
May L He replaced Mr Brian 
Smith whose position on the 
board is under review. 

Yesterday’s figures showed 
that operating profit slid from 
£9. 41 m to £3 .15m on turnover 


of £8?..2m, down from £88.7m. 
While the biggest division, 
pipeline equipment limited its 
fell to less than 50 per cent 
water pumps made less than a 
quarter of the previous year's 
figure, and non-ferrous metal 
distribution fell into the red. 

Exceptional costs of £3.1Sm 
were Incurred. The main 
causes included redundancies 
and an adjustment for errors in 
a subsidiary's 1990 balance 
sheet which were being investi- 
gated by the Fraud Squad. 

Mr Stanton said seven sub- 
sidiary directors bad been 
replaced by four new appoint- 
ments as part of efforts to 
tighten financial controls. The 
loss per share was 12.95p, 
against ea rnings of 2CL09p. The 
final dividend was cut to 4p 
malting a total of 5.375p (7J35p). 


been forced to put my knee to 
the ground and people have 
said that I am KO’d. I say too'. 
I am lifting myself up quickly 
to attack the 12th round, not 
just to finish the match, but to 
go on the offensive, to win." 
This would, he admitted, be his 
final bout, but he would at 
least be able to pass on the 
fight with "complete success". . 

Who the new boss will be, 
whan Mr Lagardfere hangs up 
his gloves, Is still a mystery. 
Mr Lagard&re made no secret 
yesterday of the fact that he 
would like to band on to bis 
only sen, Arnaud, 30, who is 
currently running a small ven- 
ture capital nnit attached to a 
hanif in the Lagard&re empire. 
However, the banks will of 
course have a strong influence 
on the succession. 

Whether the merger will 
Tnairo any practical difference 
to the fortunes of Matra and 
Hachette is a matter of intense 
scepticism among stockbroking 
analysts, who do not under- 
stand how a successful 
company can be born by 
shunting together two troubled 
ones. Indeed, the initial 
reaction from brokers in Paris 
yesterday was that Matra 
would, if anything, suffer 
from being hitched to its 
cash-hungry partner, and 
that Hachette would benefit 
from tighter management 


imposed by the banks. - - - 
Hachette. the world’s fifth 
largest communications group 
and the largest newspaper dis- 
tributor, lost FFrl5bu last year 
- its first in a decade * 
because of La Cinq's collapse, 
and will still have FFr5-Sta£af 
debts after the refinancing, 
Matra, which has no debts, sdw 
its net profits collapse from 
FFrfi05m to FFr2S2m in 199k. 
Mr Lagardfere argu es that - 
together they will be stronger 
than alone: that cash wDFbe 
able to circulate freely rwlfere 
needed; greater diverdfi«tiph. 
will even out sharp swinfs, ih 
earnings; and administrative-' 
economies will be possible^ ; 

The greater size and stability 
of the new group should ratooV 
maice it more appealing to for- 
eign partners, who in recent ' 
years have been an important 
part of Mr La g ard fe re' s strategy • 
in defence and electronics. 
Matra's telecommunications 
division is, for example,. within 
weeks of sealing an alliance 
with a “leading world, group", - 
he said. — '■ ■ • 

So the initial picture fe that 
Mr Lagardfere’s banking friends 
have helped him save fec& Yet 
just how much control be per- 
sonally will have over Matra- 
Hachette will depend on the 
highly sensitive negotiations 
between him and the banks 
over the next few months. 


SOUTH AFRICA 
1992 


The FT proposes to publish this survey 
on 

May 29 1992. 

This survey will be read in 160 countries 
worldwide, including South Africa where 
it will be widely distributed. In Europe 
92% of the professional investment 
community regularly read the FT. If yoa 
want to reach this important audience, 
call 

Louise Hunter 

071 873 3238 
or Fax 071 .873 3079. 

Data source:Professlonal Investment Community 1991 ( MPC Ird'l) 
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HAVAS 

ANNUAL RESULTS 

19 9 1 

Dividend per share + 15.9% 


A tits meeting of April 16, 1992, chaired by Pierre Dauaer, the Board ofKredois 
of Havas reviewed and approved consolidated and parent company financial 
statements for financial year 1991. 

\Vhik‘busin ess ccmditionsv^ re cleai^ less in 1991, Havas successfully withstood the 

effects of the overall economic slowdown. Among the highlights of rbc coosdiialed financial 
statenmswere: 

• revenues amounting to FF 26J bn, up 12% on theprevious year or 62% when restated for 
constant structures. 30% were generated outside Fiance, compared with 7% is 1986; 

• income fremoperations before taxes amountingta FF 1,851 muIiCD,6.4%lesstban in 1990; 
■ consoKctitcdnetiiwime, group share, of FF1 ^3 millibn representing a moderate decline of 
6.1% on the previous year. This isFF 33 million above the latest estimate given February 13. 

• return on avenge equity for the war of 19.5%; 

• cash position net of all financial debt amountingto FF 1,939 million; 

• 90° 0 cove race by cash flow and asset disposal onFF 2360 million investment against 76%on 
FF 1267 nuBkih in 1990. 




CONSOUD.4TED 
FINANCIAL HIGHLIGHTS 


Revenues 

Income bum current operands 
bef'.-rr tars 

Cona?hvhttU net i«wnc 
Net income. Group shore 
Cashflow 

SkscMct' equity* 

Fncd .c.'-cis 
unc-nncnc 

Net income per dure tin FF)** 
Enrphnrw m Hisj&JjKd crunnanicsl 
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1^49 

1338 

2J60 

2267 
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28.1 
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30.1 
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1 ipttl cipnft including nanorn kaercsts 
" cakubinl oo pro ran jautkm 

From 1986 1 the last year before the group privatisation) to 1991, Haras' revenues wffi hare 
multiplied by 23. Havas' revenues take into account the revenues of fuifrimegnued companies: 
AHM. ODA, IP and Havas Tourisme. 

Over the same period the group operating profit including the companies accounted for by the 


equity method ( Eurncpm.'CEJ? CommunKXUion, Groupe de b Cite, CanaB- and CLT) multi- 
plied by 32 times, cash flow bv 23 rimes, equity by times, investmem by 5 times and divi- 
dends fey 5.8 times. 

(her the last 5 financial yeans FF 8.7 bn hare been invested to strengthen and develop (he 
Group. 

DIVIDENDS AND STOCK MARKET PERFORMANCE 
The BcardofI3inytorsaEr^ to proposed the General meeting of sharehdders an iixaeaserf 
the net dividend (ududuie avoir fiscal) from FF 690 to FF 8 per share. The shareholders win 
nave an option to receive the payment of the dividend in riiares. 

Even though Havas’ share uncfcperfonned theCAC 40 index since June 1990.it has increased 
by 2.7 times since privatisation m May 1987 (FF505on April 16, 1992 vs. FF 1S7 on an 
aiijuaed basis for privatisation). 

1992 OUTUDOK 

_ The advertising spending slowdown in the French market over flic last IS months has been 
o largely fompereanxj by the return on international imes menK mark - in high gmtvTh <gemr and 
- by 'strong productivity guns. 


Havas’199lpro&wasdetiwd60%fromadvertisii^activiDes(Me(fia,exdusivereprEsent3- 
tioo and fiiD-sexvice advextisiiie) and 40% from media activities not related to advertising. 


The outtalk for financial yearT992 is more favorable than in 1991. 

Revennesorerdie first two months of 1992 increased 10.7%(boihoncurraitaEdoonq»arable 
basts). French revenues grew 5.8% and international revenues 24.7°A 

INCOME FROM OPERATIONS BEFORE TAXES: FF 1£51 mfflion 


ALPtOVBUAX. 24%? 


PUBLISHING 1J\ 


EXO-REP. 24^ 


DIRECTORIES 11% 


FREE SHEETS 7% 


BILLBOARPWt 


TOURISM 
FF- 40mflBon 



HAVAS TO INCREASE rTS INTEREST IN COMAREG 

In agreement with Mr Paul Dim, Comareg’s second largest shareholder with a 23% interest, 
Havas, which controls 62% of the company, is offering all shareholders one Havas share for 
every two Comareg shares. 


The Ccmareg group, which reported revenues afFF U&Stmflkmin 1991, is engaged in two 
main businesses: 

• publication odree sheets, a Beld in winch it is French and European leader through 170 titles 
representing a circulation of 15 mfltion and 145X100 classified advertisements each week; 

• distribution of advertising material through subsidiary Della Diffusion, which in 1991 
distributed 25 billion documents through its 120 centers. 

By raising its stake, Havas is paving the way for further development of synergies between 

subsidiary set up with Avenir Havas Media in the Paris region and more recently, a similar 
undertaking with CEP COmmunicatioaThe move will also alknvChmaregtofiDanceaecgtisi- 
tions without cafls on the market. 

This amplification of group operational structures is subject to the authorization of French 
market authorities Conseil ties Bourses de Valenrand Commission des Operations de Bourse, 
and win be submitted to the companies concerned for spprovaL 
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HAVAS 

For Soulier m&xmmoo, wrae 10 HAVAS ■ Inw-oor Rdatkm 
imtwneCtatfcwlpGiiiiBe- K200 NenS|y-sjr-SdiJe. France -Phone 1,1)47473000 



Mortgage Funding 
Corporation No.4 PLC 

(Incorporated In England and 
Wales with limited liability under 
registered number 2 13 3465 ) 

Dual-Class 
Mortgage Backed 
Floating Rate Notea 
Due 2035 

Class A-I £100,000,000 
OasflA-2 £100,000,000 

For the interest period 30th 
April. 1992 to 31st July. 1992 
the Class A-l Notes will bear 
interest at 10.975% per 
annum. Interest payable an 
3 1st July, 1992 will amount 
to £2,206.99 per £80.000 
Note. The Class A-2 Notes 
will bear interest of 11.175% 
per annum. Interest payable on 
31st July, 1992 will amount 
to £2,809.02 per £100,000 
Note. 


BASE RATE CHANGE 

Union Bank of Switzerland, London 
announces that 

with effect from the dose of business 
on 5th May, 1992 
its Base Rate was reduced from 
1QJS% PA to 10% PA. 



Union Bank of Switzerland. PO Btw 428, 

W0 Liverpool Sneer, London ECZM 2RH. 

Incorporated in Switzerland with limited liability. 


LEO 1 pic 

583.000. 000 Class A1 

575.000. 000 Class A2 
512^00,000 Class B 
Mortgage backed floating 
rate notes due 2035 

Far the interest period 1 May, 
1992 to 1 July. 1992 the Class 
'A ' Notes will bear interest as 
follows:- 

Class A1 at 10. 74219% per 
annum 

Class A2 at 10.99219% per 
annum 

Amount payable on 1 July. 
1992 perS 1 00.000 note will 
amount to: 

Class A I aril, 790.37 
Qass A2 a: SI.S3203 
The Qass ‘B‘ notes will bear 
interest from 1 May. 1992 to 1 
July. 1992 at 12.61719% per 
annum. Interest due and 
payable on 8 July. 1992 unU 
amount to SZ 102.87 per 
9100,000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


NOTICE TO NOTEHOLDERS 

European Coal and Steel Community ' 

US$50,000,000 
9% 1977/1995 

In accordan c e with the Terms and Conditions of the above issue anti in 
compliance with the provisions of the Fiscal Agency Agreement, notice » 
hereby given test all the outstanding Notes win be redeemed on June 16. 
1392 at 100.75% of their principal amount. . _ L 

Payment of tee prmerpal amount of the Notes win be made upon 
preamtatian of the Notes with Coupon No. 16 and following attached, at 
the offices of either of the following Paying Agents. 

Principal Paying Agent: |-.' 

Banque Paribas Luxembourg, Luxembourg 
Paying Agents: 

Banque Internationale & Luxembourg, Luxembourg 
Amsterdam-Rotterdam Bank N.V., Amsterdam 
Sodfite Gdndrale de Banque S. A. , Brussels 
Deutsche Bank AktieugeseDsehaft, Frankfort 
Dresdner Bank AktiengeseUschaft, Frankfort ‘ ‘ 

Banque Paribas (Suisse) S.A., Geneva 
S.G. Warburg & Co. Ltd., London 
Banca Commereuiie Italians mtu*. . 

Banque Paribas, Paris 


K|3I7i333EJ3ffl| 


Th« on TELEPHONE: 071 020 9700/80 

The Soocial.gtt In n»nu,aMwm»i»w»w w a»a« u ri»«wiia 
Sports Spread Bsnng »«wi«TiT«iw«o»oniBi 
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WORLD STOCKMARKETS. 
WHERE NEXT? 

If Ytll' II WE A VlKW. T\KE \ P(»KinO.\ 
mu Amo i> <iv 071-345 1010 

K1 TmirniM PK.ZVfstMroiPl mi. sittlXIIIL 
M>v»ku»1mi Sin nin-ivFuiB- 


FulIerMoney 

International Invcitr-en! Letter 
r Chart Analysis Ltd 
/C'lO'.v Slrec-h. London 7 / If? 7 HD. UK 
371-439 4961 Fax 37 1 -439 4966 


SATQUOTE 


R L \LT!Ml EfP.GPE 4\ and l .5 STOCK M *RKET DtfA AND 

*naL\5H at realistic prices 

* AL'O Fl'Tl RES * OPTIONS * BONDS * FX \\g\Etit * 
CALL .LONDON 71-329-3377 - FRANKFURT 49-69-639125 
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DEALERS IN 
ALLOCATED SWISS 

GOLD 

COMPETITIVE RATES 


CAL Furum Lid 
162 Queen 
Victors Street 
London EC4V -»BS 
Tel:07M29 3030 
Fw.- 071-320 3019 



IAX FRFF SPECULATION 
IX FI TURFS 


Teeb^Tw&ccC^wbowyaurRmadaikKenutaran&dp 
T™. aflMdad .Manor or bo Jcnldns an 071-837253 Oorote 
nnBladaFIc, 9-lt timmnrGmfcni, taxfca SWIWtSO. 




Cotrccrion Worice 

Banque Indosuez 
U-S. $200,000,000 
Floating Rate 
Notes due 1997 

Pot the three months 28th 
Febwary, 1992 to 29th May, 
1992 the Notes will carry 
an interest rate of 4%% per 
annum and coupon amount of 
U-S- $115.33 per U.S. $10,000 
Note, and U.S, $2,883.25 per 
U.S. S250.000 Note. 

Lhual an the Luxembourg Stock 

FvAmuu 



AUJANCE ■— LEICESTER ' 

Alliance & Leicester Bnfldinj Sccrety 

£150,000,000 

boating Rare Note* due 1996 
Pw Che three months 30th Ana i; 
JJ 92 » 30di July. 1992 the 

will carry an interest met 
™ per annum with" an 

hiw«t amount of £132.86 p* 
and £2,657.27 per 
® on ^* on 30th 

July, 1992. 
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O&Y to present debt plan 
to bankers on Thursday 


By Robert Poston 

P_ L Tyf lA & York, the 
troubled, property developer. Is 
to meet on Thursday with rep- 
resentatives of its IS largest 
creditor banks to outline 
long-term plans to restructure 
its Sl2bn debt 

At the meeting, to be held in 
London, O&Y will for the first 
time give the banks details of 
how much Interest it would 
like them to defer and how 
long it would like t hem to wait 
for interest and principal 
payments. 

O&Y said it would provide 
the banks with a five-year busi- 
ness plan. It said It expected 
banks would find “the plans 
reasonable" and a ba sis for fur- 
ther negotiation. 

Until now, O&Y h as only 
provided banks with details of 
h ow much money it needs to 
borrow to keep operating for 
the next 90 days. 

The company has been find- 
ing it difficult to raise funds 
for its short-term requirements 
in Canada and at Canary 


Wharf, the office development 
in east London. 

Providers of around SSbn of 
loans to O&Y’s parent com- 
pany and close subsidiaries are 
expected to be asked to make 
the biggest sacrifices. Interest 
and principal could be deferred 
to the end of the decade. 

Of the SSbn. the main facility 
Is a S2.5bn “jumbo" loan to 
Olympia & York Resources 
Credit Corporation which is 
split into four portions: 

• a $ l.25m European tranche, 
arranged by Credit Lyonnais of 
France and Germany's Com- 
merzbank, each of which are 
thought to hold S250m; 

• a 8750m Asian portion, all of 
which is said by bankers to 
have been provided by Hong- 
kong and Shanghai Banking 
Corporation; 

• S250m provided by Royal 

Ran If of ftanari n ; 

• $250m provided by Dale hi 
Kangyo Rank, the biggest Jap- 
anese bank. 

AD these banks are expected 
to be represented at Thurs- 
day’s meeting. Also expected to 


attend are Citicorp of the US. 
Barclays of the UK, Canadian 
Imperial Bank of Commerce 
and Rank of Nova Scotia. They 
will act as representatives erf 
all 100 of O&Ys banks. 

The disclosure of the size of 
Hongkong Bank's exposure 
will embarrass that bank, 
given that it is in the middle of 
a battle with the UK’s Lloyds 
Bank for control of Midland 
Bank. Yesterday Hongkong 
Bank refused to confirm or 
deny that it was holding all 
8750m. 

The meeting will be 
addressed by Mr Steve Miller, 
the investment banker from 
James D Wolfenson Inc in 
charge of O&Y’s bank negotia- 
tions. and by Mr Gerald Green- 
wald, who was recently made 
president and deputy chief 
executive of O&Y. 

Bankers said they hoped Mr 
Paul Reichmann, O&Y’s 
founder, would attend the 
meeting. However, tin O&Y 
spokesman said he did not 
know whether Mr Reichmann 
would be there. 


Rossington raises offer for Acil 


By Kevin Brown in Sydney 

ROSSINGTON Holdings. Sir 
Ron Brier Ley’s vehicle for a bid 
for Australian Consolidated 
Investments (Acil) yesterday 
increased its offer to 23.5 cents 
a share from 23 cents, and 
dropped a series of conditions. 

Rossington, jointly owned by 
Brierley Investments of New 
Zealand and GPG, Sir Ron's 
UK company, extended the bid 
to May 22 in a statement filed 
with the Australian Stock 
Exchange. 

The revised offer values Acil 
at A8l30.17m, (USSS&fim) but is 
still well below the valuation 
of 33 cents a share placed on 
the company by Acil directors, 
who have urged shareholders 
to reject the bid. 

Rosslngton's decision to 


make the bid unconditional fol- 
lows fiaimq by Acil that share- 
holders controlling about 60 
per cent of Acil stock would 
reject the bid unless the condi- 
tions were dropped. 

However, Rossington has 
begun legal proceedings to 
block Adi’s proposed flotation 
of its 95.6 per cent holding in 
Weeks Petroleum, an Austra- 
lian oil company. 

Rossington’s initial bid was 
conditional on the abandon- 
ment of Adi's plans to sell its 
50 per cent holding in National 
Brewing Holdings, formerly 
Bond Brewing, to Lion Nathan 
of New Zealand. 

Adi and Lion Nathan said on 
Monday the New Zealand 
brewer had exercised a call 
option to acquire the stake, 
and indicated the transaction 


would be completed by the mid 
of the month. 

About 40 per cent of Acil is 
owned by companies formerly 
controlled by Mr Alan Bond, 
the bankrupt entrepreneur. A 
further 195 per cent is owned 
by the Adelaide Steamship 
group, which is being recon- 
structed by its banks. 

Sir Ron said the real value of 
Adi shares was about 25 cents, 
depending on “the ultimate 
wash up of [Acil’s] many 
messy legacies from the Band 
and Adsteam eras". 

He said shareholders were 
unlikely to receive a better 
offer than the Rossington pro- 
posal. and warned they could 
do “a lot worse if the compa- 
ny’s legal wrangles continue to 
proliferate as rapidly as in the 
past few months". 


US media boss predicts recovery 


By Alan Friedman 
in New York 

A RECOVERY in earning s in 
the second half of 1992 was 
forecast yesterday by Mr Dan- 
iel Burke, president and chief 
executive of Capital Cities/ 
ABC, the US television and 
newspapers group. 

Mr Burke, speaking at the 
annual shareholders' meeting 
in New York, said Che second- 
half results would benefit from 
an improvement in local and 
national advertising demand in 
the broadcasting division. The 
company's shares reacted with 
a rise of XiV* to 8448. 

“We cannot make predic- 
tions beyond that for the bal- 
ance of the year, although we 


expect the company's expense 
growth to be modest," Mr 
Burke explained. 

The media group's 1991 net 
income declined by 28.1 per 
cent to 83435m, on revenues of 
85.4bn. 

In the first quarter of 1992 
net profits at Capital Cities/ 
ABC plunged by 45 per cent, to 
$58 .6m, on unchanged revenues 
of 8L26bn. 

Mr Burke promised that ABC 
would remain “a player of con- 
sequence” In the global televi- 
sion market, having estab- 
lished partnerships in seven 
international media-based ven- 
tures to date. 

In the US. ABC Television 
ended the 1991-92 prime time 
season in last place, just 


behind NBC. “While I live for 
the day I can report to you that 
the network ranked first or 
second, I would rather that it 
made a respectable profit," Mr 
Burke told shareholders. 

He noted that the broadcast- 
ing division had earned 
$669.7m of operating profit last 
year. 

Mr Burke said while Capital 
Cities was considering acquisi- 
tions, it might be “entering a 
period where Internally devel- 
oped businesses make more 
sense for us". 

He cited several internally 
generated ventures such as 
new magazine and fashion 
shows that have cost the com- 
pany 842m pre-tax in start-up 
expenses. 


MEM declines 12% to A$46m 


By Kevin Brown 

MIM HOLDINGS, the 
Australian resources group, 
yesterday blamed weak metal 
prices for a 12 per cent fall in 
net profits to A$46m (834.8m) 
for the nine months to April 5, 
on sales down 12.6 per cent to 
A$l-2bn. 

The result represents a sig- 
nificant improvement over the 
first six months, when MIM 
reported a 76 per cent cut In 
net profits to A|16m. on sales 
down 10 per cent to A$840m. 

After including a second- 
quarter abnormal profit of 
A845.7m from the sale of its 
interest in Teck Corporation, 
net profits rose to A$9l.8m, 
from A $52. 8m the previous 
comparable period. 


However, net profits EeD to 
A$70m after including foreign 
exchange losses and minority 
equity interests. The equiva- 
lent profit in the first nine 
months of last year was 
A$30m. 

MIM said profits had contin- 
ued to be affected in the third 
quarter by weak metals prices, 
but reported excellent results 
from the Porgera gold mine in 
Papua New Guinea, which is 30 
per cent owned by Highlands 
Gold, an MIM subsidiary. 

The group said gold 
operations at Tick Hill also 
performed well, and coal 
operations at Oaky Creek 
returned to profitability daring 
the quarter. Oaky Creek suf- 
fered a loss of A$24m in the 
first six months, mainly 


because of operational difficul- 
ties. 

MIM said average copper 
prices during the nine months 
were 12 per cent lower than in 
the comparable period of last 
year. The equivalent fells in 
prices for other metals were 27 
per cent for lead, 12 per cent 
for zinc and 10 per cent for 
gold. 

The directors said the weak- 
ness in prices was likely to 
continue in the absence of 
signs of economic recovery in 
the metal consuming coun- 
tries. 

It said recent data on hous- 
ing starts and retail sales in 
the US were encouraging, bat 
this was offset by worsening 
economies in Germany and 
Japan. 
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£250,000,000 

Floating Race Notes Due 1997 

In accordance with the 
provisions of che Notes, nonce is 
hereby given chat, for the six 
month period 1st May, 1992 
ro 2nd November, 1992. the Notes 
will bear interest at the rate 
of 10-3854 per cent, per annum. 
Coupon No. 4 will therefore be 
payable on 2nd November, 1992, ar 
£2,624.73 per coupon from 
Notes of £50,000 nominal and 
£524.95 per coupon from Notes 
of £10,000 nominaL 

S.G. Warburg Ac Co. Ltd. 

Agent Bonk 
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TURKEY 


The FT proposes to publish this survey on 
May 18 1992. 

It will be of particular interest to tbe 
professional investors m over 160 countries 
and 54% of tbe chief executives in Europe’s 
largest companies* who will see this survey, 
which will be distributed with tbe Financial 
Times on this day. For further information 
about advertising and for a copy of the 
editorial synopsis please contact: 
LONDON: Mrs Connie Davis on 071 873 
3514 or 

fax 071 873 3428 or 

TURKEY: Mr Ciro Coslanie. Toren Sok 
14 D.l Levenl 80600. Istanbul. Tel: 90 1 
2795350 i 90 1 2792648 Fax: 90 1 2641761 
or your usual Financial Times 
Representative. 

“Data Source: Chief n Europe 
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Petrobras 
gets fifth 
president in 
two years 

By Christina Lamb 
In Rta da Janeiro 

MR FERNANDO Collor, 

: president of Brazil, yesterday 
appointed a new head at Petro- 
bras, the state oil monopoly 
: and one of Latin America's 
largest companies. Mr Bene- 
dlto Moreira will be the com- , 
party's fifth president in just 
over two years and 27th in its 
3B-year history. 

The dismiss al of his prede- 
cessor, Mr Ernesto Weber, has 
been expected ever since a cab- 
inet reshuffle last month and 
the launch of a police investi- 
gation into the company for 
alleged manipulation of con- 
tract bids and misuse of its 
pension fund. Three directors 
were sacked last month. 

In an interview with foreign 
correspondents last Thursday 
Mr Weber joked: “I am already 
getting old in the job - I have 
held it for eight months." 

The news of Mr Weber's 
sacking came as he prepared 
to fly to Houston to receive the 
oil industry's top offshore 
technology award for the com- 
pany's deep sea drilling 
operations. His trip was can- 
celled. 

Five new directors were 
appointed yesterday along 
with the 61-yeaxHold Mr Mor- 
eira who is the former head of 
the extinct Export Registra- 
tion Bureau. 

The new minister for Mines 
and Energy, Mr Marcus Pra- 
tini de Montes, said that Mr 
Morelia's appointment would 
mark a new phase in Petro- 
bras operations. 

Tbe company, which has 
long been subject to heavy 
political interference, is expec- 
ted to be given more autonomy 
as it prepares to confront pos- 
sible competition. 

In an interview with Gazeta 
Mercantil, Brazil’s leading 
financial journal, Mr Moreira 
described Petrobras as "rather 
worn-out" and said he would 
give more priority to increas- 
ing the company's interna- 
tional operations. 


Sappi buys 90% of Hannover Papier 


By Philip Gawith 
In Johannesburg . 

SAPPL the South African pulp 
and paper company, is to pay 
DM40 Om (8242.4m and R825 
through the financial rand) for 
control of Hannover Papier, 
one or Germany’s leading pro- 
ducers . of : coated woodfree 
paper. 

The deal Is a considerable 
breakthrough for South Afri- 
can companies, being the first 
occasion since the implementa- 
tion of financial sanctions in 
the mid-1980s that a'SA com- 
pany has used its owupaper to 
finance a large acquisition. 

It also consolidates the posi- 
tion of Sappi, a member of the 


Gencor group, in the speciality 
paper market in Europe. In 
June 1990, it bought control Of 
five paper mills in the UK, 
from which a new company, 
Sappi Europe, was formed. 

Sappi will acquire 90 per cent 
of Hannover Papier's share 
capital - 80 per cent from Swed- 
ish company Nob Aktiebolag, 
the state-owned forestry group, 
and 10 per cent from Commerz- 
bank of Germany. 

.Sappi' will issue new ordi- . 
nar y shares to Commerzbank 
and convertible debentures for 
the Neb .shares. Neb will 
receive cash and Sappi will 
assume Hannover Papier's bor- 
rowings afDM37Dm. 

. Sappi wiR seek a listing on 


London, Paris and Frankfurt 
stock exchanges. Mr Eugene 
van As, executive chairman of 
Sappi, said the - deal made 
Sappi one of the world’s 15 
largest paper groups. 

He said Hanno ver had been 

extensively modernised so 
abbot 40 per cent of its capac- 
ity (430,000 tonnes of paper and 
190,000 tonnes of sulphite pulp 
a year) was- new. Hannover 
was regarded as an environ- 
mental 'leader in Germany: 
meeting environmental stan-. 
dards would not be an Issue. 

The German company was 
put up for sale late last year 
when Neb, Hannover Papier’s 
owner, announced it would 
have to realise assets because 


of heavy losses. Neb madea 
loss of SKrlT&n ($30m) to MML 
Neb’s SKrl-25bn sale of its 80 
per cent stake in Hannover 
Papier Is a vital part of tne 
Swedish state-owned forestry 
group’s preparation for early 
privatisation, adds Robert Tay- 
lor in Stockholm- 
Mr Lars Henrik Forssblad. 
Neb’s managing director, said 
yesterday the group's hqmdity 
would “improve dramatically 
and the deal would have a 
"positive effect on its profit 
ability this year” . 

Neb calculates the divest- 
- ment of Hannover Papier will 
reduce its interest-bearing lia- 
bilities to SKrl.75bn from 
SKr3.27bn last year. 


Group that likes to take the plunge 


By Philip Gawith 

THE announcement that Sappi 
will pay DM400m to buy a 90 
per cent stake in Hannover 
Papier, the German pulp and 
paper company, is the latest in 
a series of deals by the South 
African paper group. 

Coming on top. of a RLlbn 
(S380m) rights issue last Octo- 
ber, the equity financing of the 
Hannover transaction will 
increase Sappi’s equity base by 
50 per cent In the course of a 
year. However, the company, 
part of the Gencor group, has a 
history of taking deep breathes 
and plunging- in. 1 

The Ngodwana min , built in 
1982 for R1.3bn, remains the- 
largest industrial investment 
undertaken by a private com- 
pany m South Afrifia. 

It then cost 50 per cent more 
than the company’s total 
assets. In July 1988, Sappi paid 


over Rlbn to buy Saiccor, the 
world’s single largest dissolv- 
ing palp producer, and the 
Usutu pulp mill, from Court- 
aulds. Tbe purchase of five UK 
mills in 1990 was, at RSOOm, a 
Iarge.deaL 

Mr Eugene Van. As, execu- 
tive chairman of Sappi, con- 
cedes the Hannover deal was 
larger- than what Sappi was 
looking for, but he says it was 
too good to walk away from. 
He adds that with the industry 
at tbe bottom of the commod- 
ity cycle, there are many assets 
for sale, but none of compara- 
ble quality to Hannover. " 

The deal is certainly a water- 
shed for Sappi. As Mr Van As 
comments: “Sappi becomes 
quite an interesting animal in 
South Africa. We’re no longer 
a South African company with 
a bit of exports.” 

After the Hannover deal 
roughly two thirds of SappTs 


revenues and profits will come 
from exports and the activities 
of Sappi's non-South African 
subsidiaries. Few other South 
African industrial companies 
can make this rfaim. About 60 
per emit of Hannover's sales 
are D-Mark denominated, the 
balance is sales into Europe. 

This should make Sappi 
attractive for local Investors 
who attach a premium to rand 
hedge shares - those where a 
portion of earnings is non- 
Rand denominated, thus offer- 
ing ^protection from a depred- 
ating currency. 

Even better. 'Mr Van As 
notes, Is that Sappi will also 
offer an assets hedge. 

Sappi consolidates all its con- 
trolled subsidiaries outside of 
South Africa, and .the Han- 
nover transaction appears not 
only to be cheap, but to offer 
considerable synergies. Mr Van 
As says they are acquiring a 


plant with the latest technol- 
ogy at an estimated 40 per cent 
discount to the replacement 
value of the assets. 

The transaction comes fairly 
heavily geared, with borrow- 
ings of DM370m. Sappi Is confi- 
dent this will be reduced to 
zero by 1996, assisted by Han- 
over’s powerful cash flow. 

Sappi is not sitting still on 
the local front. The Saiccor 
plant is being expanded at a 
cost of about RSOOm, while the 
group Is considering Invest- 
ments of R500m at the Tugela 
and Enstra operations. 

While Sappi’s earnings per- 
formance in recent years has 
not been spectacular - in 
the last economic cycle, from 
1983 to 1990, compound growth 
in earnings per share 
was 18 per cent - management 
is confident the group will per- 
form strongly in the next 
upturn. 


Edgars falls short of management forecasts 


By Philip Gawfth 

EDGARS, the clothing and 
footwear group in the South 
African Breweries chain, 
unveiled an increase in earn- 
ings in the year to March, but 
significantly underperformed 
management forecasts. 

Sales rose by 11 per cent to 
R2.75bn (8950m) but tighter 


margins saw operating profit 
rise by only 6 per cent to. 
R37£2m. Attributable earnings 
rose by 5 per cent to R157-5 hl 
T he figures compare with 
management forecasts, made 
in July last year, that- sales 
would rise by 19 per cent and 
profits by 17 per cent 
Mr: Mark Bower, financial 
director, said that management 


had not foreseen tbe continued 
stagnation of the gold price, 
the drought, and continued 
high interest rates, all of which 
hurt consumer spending. 

Mr Bower, said sales had 
risen by 17 per cent in the first 
three months,' but a precipitate 
decline had set in in September 
when official figures indicated 
sectoral sales dropped fay 3.4 


per cent He added that sales in 
the first quarter of 1992 had 
been “disastrous". 

He forecast sales and earn- 
ings growth for the year of 
about 12 per cent - in line 
with inflation. 

Earnings and dividends per 
share rose 5 per cent to 310 
cents and 119 cents respec- 
tively. 


DM Commercial Paper 

A domestic product goes international 







1 

' ■' t'-. 


-V.-trf.-jj>*-. - 







FINANCIAL TIMES WED NESDAY MAYfl^' 

INTERNATIONAL COMPANIES AND CAPITAL MARKETS 


Inco battens down the financial hatches 

Kenneth Gooding examines the various pressures facing the Canadian nickel producer 


M anagement upheaval 
has propelled Mr 
Michael Sopko to the 
top of lnco, the western world's 
biggest nickel producer, sev- 
eral years ahead of schedule. It 
has also put uew management 
in charge of every one of the 
Canadian group's primary 
metal operations. 

"These were the middle man- 
agers who got us through the 
recession in the early 1980s, 
when some analysts suggested 
Inco might go belly-up.” Mr 
Sopko points out. 

inco is back under finan cial 
pressure today. Low metal 
prices and uncertainties about 
the intentions of the Russian 
nickel producers - the biggest 
in the world - are just part of 
the picture. Inco has also seen 
its operating costs rise steeply 
in the past four years. 

Mr Ray Goldie, analyst at 
Richardson Greenshields, a 
Canadian stockbroker, esti- 
mates that, whereas in 1989 it 
cost Inco only US$81 to mine a 
tonne or ore. last year It cost 
$105 and in 1992 it will be *116. 

Meau while, the price Inco 
realised on its nickel has fallen 
from $5.61 a lb to $2.72. 

There is little Inco can do 
about the nickel price. So Mr 
Sopko sees as his top priority 
“our urgent need to lower the 
cost of production. " 

He was appointed president 
of Inco only a year ago. In nor- 


mal circumstances an Inco 
president would expect to 
spend some years in that role 
before getting a stab at the top 
job. But in December Mr Don 
Phillips surprisingly 
announced he was to retire in 
April this year and Mr Sopko 
was named as his successor as 
chairman and chief executive. 

During his brief term as 
president, Mr Sopko restruc- 
tured the management at 
lnco's Ontario division in Can- 
ada, its biggest, replacing four 
vice-presidents with three new 
ones. He also reduced the num- 
ber of managers to five from- 
seven and three of the five are 
new appointees. The new man- 
agement team was instructed 
to cut costs by 20 per cent in 
the next three to four years. 

Mr Sopko is the first Canadi- 
an -bora chairman of Inco in 
the history of the Toronto- 
based company which cele- 
brated its ninetieth anniver- 
sary in March. He is the son of 
Czechoslovakian immigrants 
and a metallurgical engineer 
who graduated from McGill 
University in 1960. Now 53, he 
has spent all his 28-year work- 
ing life with Inco. He says he 
was given some opportunities 
to shine along the way and 
took them wholeheartedly. But 
he suggests there are half a 
dozen other managers at Inco 
who could do his job “and the 
important thing is to be the 



Michael Sopko; lnco's first 
Canadian-born chairman 

right person in the right place 
at the right time. 

T replace a marketing man. 
Having a production person in 
place now that production 
costs have to be cut makes 
sense. People are selected 
according to the corporation’s 
needs at the time." 

Since his appointment was 
announced, Inco has been bat- 
tening down the hatches. At 
present nickel prices it Is 
breaking-even at best. It has 
cut planned capital expendi- 
ture this year to the bare mini , 
mum - only S280m compared 
with the $350m scheduled last 
aut umn and the $440m spent in 
1991. 


The group, which had a cash 
shortfall of $172m last year, 
has also saved money by issu- 
ing shares in part payment of 
its contribution to the 
employee pension scheme. 

Debt at the end of last year 
was $1.26111, giving Inco a 
debt-equity ratio of 42-88. Mr 
Sopko says he does not want it 
to rise further and alms to 
return it to the 3885 level as 
quickly as possible. He and 
other members of the Inco 
board have been talking to the 
credit rating agencies because 
Inco treasures its investment- 
grade rating. Which explains 
why the dividend has not been 
cut - hut neither has it been 
lifted since 1989. 

Mr Sopko insists lnco's 
financial pressures have to be 
seen in perspective. Although 
the company was criticised in 
some quarters for giving away 
too much during recent past 
pay negotiations, production 
costs since 1987 have risen only 
15 to 16 per cent because of 
employment costs. Fully one 
third of the rise was caused by 
lower ore grades Qess recover- 
able metal In the ore) and 
lower tonnage because some 
Inco mines are nearing the end 
of their lives and their replace- 
ments are not yet ready. A 
strong Canadian dollar also 
made an impact and, because 
lnco's capital spending has 
been very high, depreciation 


and amortisation costs have 
risen sharply. 

As the group’s investment in 
new mines begins to pay off, 
costs will fall when tonnages 
metal yields improve, he points 
out lnco's biggest investment 
- a S52Qm, six-year project, to 
reduce dramatically sulphur 
dioxide emissions at its Sud- 
bury metallurgical complex - 
is nearly complete. This invest- 
ment will bring savings of 
about 820m this year and by 
1994 an annual $S0m. 

Mr Sopko suggests demand 
for nickel will grow at least by 
an annual 2 to 3 per cent, so 
nickel will remain lnco's core 
business. “We intend to be the 
lowest-cost producer and main - 
tain our one-third market 
share.” 

T hat share makes Inco 
market leader, “and 
enables us to do things 
others can't - better research 
and better products”. It also 
gives Inco credibility with cus- 
tomers who are therefore more 
likely to ■‘join us in our 
long-term plans”. Already 80 
per cent of lnco’s annual nickel 
output is spoken for by 
long-term contracts and sales 
to its downstream operations. 

And, even with a production 
person iff charge, lnco's finan- 
cial goal remains a 15 per cent 
return on equity averaged out 
over the economic cycle. 


STET profits climb 3.4% 


By Haig Simon ian in Milan 

NET profits at STET. the 
holding company for Italy's 
state-owned telecommunica- 
tions interests, increased by 3.4 
per cent lost year to Ll,4l3bn 
t$U4bn). 

Group sales rose by 15 per 
cent to L22,946bn thanks to 
continuing improvements at 
most subsidiaries. Among the 
companies STET controls are 
SIP. Italy's main telephone 
utility, and ltalcable, which 
handles most international 
telephone traffic. 

The group is paying an 
unchanged dividend of L100 for 
ordinary shares and L120 for 
savings shares. 


STET’s good results may 
have helped to arrest the 
apparent free Call in its share 
price following the announce- 
ment late last week that IRI, 
the state holding company 
which controls the group, was 
planning to dilute its stake. 
The secondary sale of stock 
could raise up to Ll.SOObn. 
Shares in STET staged a mixed 
recovery yesterday, with ordi- 
nary stock rising by L2S to 
LI .927, while savings shares 
fe U by L 25 to U.745. 

STET has signed an agree- 
ment with Bell Atlantic of the 
US to set up a joint venture in 
Italy to develop software for 
telecommunications for both 
companies. 


Generali improves to L380.6bn 


By Haig Sbnonian 

GENERALI, Italy's biggest 
insurance group, raised net 
profits by 8.4 per cent to 
L380.6bn ($308.4m) last year, 
despite the continuing difficul- 
ties in the domestic insurance 
industry. 

Premium income went up by 
15.5 per cent to L7 ,2221m in 
1991. Premiums from Italy rose 
by ISA per cent to L4483bn. 
while those generated abroad 
rose 192 per cent to L2.740bn. 

Preliminary figures at group 
level suggested earnings would 
be “appreciably” over the 
L467.Sbn made in 1990, accord- 
ing to the company. Group pre- 
miums rose by 16.4 per cent to 


reach Ll8,000bn. Allowing for 
inter-group re-insurance busi- 
ness, group premiums rose 17.2 
per cent to Ll6.023bn. 

Generali disappointed the 
stock market by announcing it 
would once again be paying its 
dividend In a mixture of shares 
in its AUeanza life insurance 
subsidiary and cash. This 
year's pay-out comprises a 
cash element of L190 a shares, 
up from L160 the previous 
year, and one non-convertible 
savings share in AUeanza for 
every 75 Generali shares cur- 
rently held. In 1991, the com- 
pany gave away one AUeanza 
share for every 250 Generali 
shares already heli 

Generali claimed the divi- 


dend marked a substantial 
improvement on the previous 
year’s pay-out Based on the 
value of AUeanza stock on 
Generali's balance sheet the 
dividend is worth L201 a share, 
against L177 the previous year, 
it said. Calculated nsing mar- 
ket prices, and adjusted for last 
year’s big rights issue by Gen- 
erali, the company claimed the 
dividend marked an improve- 
ment of almost 25 per cent 
Generali confirmed the con- 
tinuing expansion in the Kal- 
ian life insurance market, 
while growth on the non-life 
side had been more contained. 
Moreover, claims continued to 
rise alarmingly, although costs 
had been kept down, it said. 


Deutsche 
Bank plans 
DM1.5bn 
hybrid issue 

By David Waller in Frankfurt 

DEUTSCHE BANE, Germany’s 
biggest hank, is planning to 
launch an issue of profit-par- 
ticipating certificates with 
options attached. 

These “Optionsgenus- 
scheine” will have a nominal 
value of DM1 ^bn (8937m) and 
the pricing and other details 
will be announced later this 
month. 

The bank said yesterday that 
the proceeds would be used to 
refinance the bank’s long-term 
business at the same time as 
strengthening its capital base, 
already the strongest in Ger- 
many with pure equity capital 
s tanding at around 6 per cent 
of total assets. 

Each new Genusscfaetne will 
have a no min al value of 
DM1,000. The issue wQl have a 
maturity of 12 years and a 
coupon of 8.75 per cent, and 
the option will entitle the 
holder to buy two new Deut- 
sche Bank shares. 

Genusscheine are a hybrid 
between debt and equity 
which are treated as Tier Two 
Capital by the Bank for Inter- 
national Settlements and Reg- 
ular Liable Capital by German 
regulatory authorities. 

They area popular with Ger- 
man banks as no tax has to be 
paid on the interest, and Com- 
merzbank said last month that 
is planning a «imfl«r issue as 
well as a fall equity rights 
issue later in the year. 


Hopewell in new 

fund-raising 

exercise 

HOPEWELL Holdings plans to 
raise around HK$1.95bn 
(US$2 53m) by placing 400m 
new shares at HESS each - its 
second major fund-raising 
exercise In a year. Hie new 
shares represent about 9.3 per 
cent of Hopewell's enlarged 
share capital, AP-DJ reports. 
The money will be used to 
finance construction in Guang- 
dong province. 


Four options f| 
exchanges in I 
European link-up 


By Simon London hi London 
and Ronald van da Krol 
in Amsterdam 

FOUR European futures and 
options exchanges yesterday 
signed a co-operation agree- 
ment which could lead to 
wider international distribu- 
tion of listed derivative finan- 
cial products. 

The Amsterdam-based Euro- 
pean Options Exchange, OM 
Group, which has exchanges In 
both London and Stockholm, 
and the Swiss Options and 
Financial Futures Exchange 
(Soffex) signed the agree me nt 
in London. The members of the 
alliance, known as First Euro- 
pean Exchanges (Fex), hope to 
offer local access to derivative 
fh ^nriai products developed in 
other countries. For example, 
the OMX index of Swedish 
equities could be traded from 
Amsterdam. 

A number of cross-listing 
agreements between national 
exchanges are already in place. 
For example. EOE has 
cooperation agreements on the 
cross-listing of products with 
the American Stock Exchange 
in New York and with several 
other European exchanges. Its 
biggest "exported" product is 
the Eurotop 100 share index. 


which tracks equity J uices 
across the continent. x- 

However, until now. /such 
deals have stopped short of full 

ftingih ilihr although fotUTBS-qr 

options contracts havetjae 
same specifications on each 
o yhang B, trading is separate 
and prices can differ between 
exchanges. The Fex affiance 
hopes to offer fully fungible 
access to contracts by. develop- 
ing technology links and shar- 
ing market information. •. - - 

The three exchanges 
together attract an average 
daily trading volume. c£ around 
140,000 contracts, similar to the 
turnover of the London- Inter- 
national Financial Futures 
Exchange or the- Matif. the 
Paris exchange, which are 
Europe's biggest derivatives, 
markets. However, there is a 
trend for business to become 
concentrated in the. larger 
exchang es. The participants in. 
Fex said yesterday they expeo 
ted more European exchanges 
to join the alliance. •• 

The agreement is the first 
step towards a fully Xledged 
alliance. The individual 
e xchang es will research local 
demand for each other's finau-. 
cial products and examine the 
potential for developing com- 
mon dealing systems. 


ITT to repurchase shares 


By Nikki Tall In New York 

nr, the US conglomerate, said 
yesterday it had authorised a 
new share buyback pro- 
gramme, covering up to 25m 
shares. 

The company started the pre- 
vious repurchase programme 
in 1987, and has bought in 
20.3m ordinary shares and L2m 
preferred shares to date. 

Mr Rand Araskog, ITTs 
chairman, told the annual 
meeting that shareholders 
would “see a good deal of 
action intended to accomplish 
our goal of a better share 
price”. According to agency 
reports, he said the restructur- 


ing moves should simplify the 
company and improve .its 
focus. 

Shares in ITT rallied earlier 
this year after it announced it 
was selling its remaining 30 
per cent stake in Alcatel, the 
French telecommunications 
group, to partner Alcatel Als- 
thom, and. following publica- 
tion of an interview with Mr 
Araskog in the Financial 

Timas. 

This quoted Mi* Araskog as 
saying the company wanted to 
make itself more exciting to 
investors. ITT later denied that 
spinning off its Hartford insur- 
ance company as a separate 
unit was a likely option. 




INSURANCE COMPANIES 


Consolidated 
premium income 
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1991 consolidated premium 
income: FF 553 billion (excluding 
Assurimance). 

Increase: + 20.2%. 

Increase on a constant structure 
basis: + 9.7%. 

International share of revenues : 
FF 21 billion (38 % of the total). 


life insurance operations 
1991 premium income : 

FF 18.3 billion (+14.9 %). 

This increase reflects the sustained 
growth of individual life insurance 
(+193%). 

Contribution to net earnings : 
FF 1,937 million. 


Asaiurfuiancc operations 

1991 revenues : FF l.S billion, including FF 1.2 billion in SICAV unit trusts, 
FF 0.4 billion on the Libracfif account FF 0.2 billion in credit distributed. 


199 1 premium income : 

FF 14.9 billion (+6.8%). 

The non life insurance market was 
characterized by a rise in claims 
related to business and automobile 

risks. Portfolio restructuring acti- 
vities and price increases explain the 
moderate growth of this business. 
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19S9 1990 

1991 


Contribution to net earnings: FF 154 million. 


AGF INTERNATIONAL 


Premium income 

(FFWfcw) 



1991 premium income: 

FF 15 billion (+ 34.6 %). 

The increase is 7.3 % on a 
constant structure basis. AGF 
INTERNATIONAL is present in 
38 countries and conducts SO % 
of its operations in Europe. 
Contribution to net earnings : 


+FF 15 million before amortization of goodwill. 

Other insurance end reinsurance companies 

1991 premium income: FF7.1 billion. 

The other insurance companies, principally SFAC, posted FF L2 billion 
in revenues and contributed FF 100 million to net earnings. 

The reinsurance companies, principally SAFR, which merged with AGF Re 
in 1991. produced revenues of FF 5.9 billion and made a contribution of 
FF 37 million to net earnings. 


BANKING, FINANCE AND REAL ESTATE 
SUBSIDIARIES AND AFFILIATES 


AGF SA's revenues totalled FF 282 millio n and realized 
capital gains came to FF 1,110 million. 

Contribution to net earnings : FF 875 million. 


COMPAGNIE FINANCIERE 
DU PHENIX 


This Group holding company has custody of interests in 
banking and finance, including 81 % of Banque du 
Phenix and 43 % of BFCE. 

1991 net banking revenues: FF 2 billion. 
Contribution to net earnings : - FF 120 nulHon, 
due to large provisions constituted for Banque du Pbdnix. 


METROPOLE 5A 


This Group holding company has custody of industrial 
interests: Pechiney, Rhone PouJenc, Albatros, SPEP, etc. 
Its assets, with an approximate estimated value of 
FF 7 billion, place it amongst the top industrial holding 
companies in France. 

Contribution to net earnings: FF 204 nzflfion. 

Other real estate and financial holdings 

These consist in particular, of GFC and the Sophia real 
estate leasing company. 

Contribution to net earnings : FF 297 million. 


TOTAL NET EARNINGS AND DIVIDEND 


FF billion 

1990 

1991 

Consolidated premium income 

46.0 

55.3 

Consolidated net earnings 

2.70 

2.69 

Book shareholders' equity 

20.20 

23.30 

Net revalued equity 

4450 

49.50 

Total dividend 

0.603 

0.762 

Dividend per share 

FF 13.70 

FF 13.70 
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AUqf these securities have been sold This ack'zrtisenient appears as a matter of record onfy 


3,000,000 Common Shares 


April 1992 


(B 


ORTHOFIX INTERNATIONAL N.Y 


Alex. Brown & Sons 

INCORPORATED 


ABN AMRO Bank N.V. 
Kleinwort Benson Limited 
Paribas Capital Markets Group 


650,000 Common Shares 

Oppenheimer & Co., Inc. 

Cazenove & Co. 


Robert Fleming & Co. Limited 
Nomura International 
Swiss Bank Corporation 


76is pemion of the urulcru ’rtrin# uht offered in the United Stales by (be undersigned. 


2,350,000 Common Shares 


Alex. Brown & Sons 

WCORPOBXTED 


Oppenheimer & Co., Inc. 


Bear, Stearns & Co. Inc. The First Boston Corporation AG. Edwards & SONS, INC 
Goldman, Sachs & Co. Hambrecht & Quist Lehman Brothers Merrill Lynch & Co. 
Montgomery- Securities PaineWebber Incorporated Robertson, Stephens & Company 

^ BaRNE I^^ PH ^ &C o - Dean WrrmtlteNo™ Inc 

William Blair & Company Cowen & Company Dain Bosworth 

Furman Selz Kemper Securities Group, Inc Piper, Jaffmy&b^ood 

tNOORPOROH) . 

Wheat First Butcher & Singer 

CAWIAL MARKETS 

The Chicago Corporation 

Interstxte/O'ohnson Lane 

CORPORATION 

McDonald & Company 

SEa®rnEs.iNC 

The Ohio Company 


Robert W. Baird & Co. 

INCORPORATED 


INCORPORATED 

The Robinson-Humfhrey Company, Inc. 

Arnhold and S. Bihchroeder, Inc 

Janney Montgomery Scott Inc. 
Morgan Keegan & Company, Inc 
Rothschild Inc 
Branch, Cabell and Company 
Hanifen, Imhoff Inc 
Roney & Co. 


Legc Mason Wood Wmlker 

incorporated 

Needham & Company, Inc 


L H. Alton & Company 
Gabelu & Company, Inc 
Punk, Ziegel & Knoell 
Vector Securities International, Inc 


Stephens Inc. 

First Equity Corporation 
otfuohda 

J. J. B. HmjARD, w: L Lyons, Inc; 

Kasper & Company 
Wessels, Arnold & Henderson 
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AH of these securities having been sold, this announcement appears as a matter of record only. 


April, 1992 
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50,600,000 Shares 


►3 First Data Corporation 

rrnrr i. 


FIRST 

DATA 

CORE 


Common Stock 


This portion of the underwriting was ojfered outside the United States by the undersigned. 


10,350,000 Shares 


Lehman Brothers International 

Bear, Steams International Limited 

Credit Suisse First Boston Limited , 

Kidder, Peabody International Limited 

Lazard Brothers Co., Limited 

Merrill Lynch International Limited 

Salomon Brothers International Limited 

ABN AMRO Bank N.V. BNP Capital Markets Limited Bankers Trust International Pic Banque Indosuez Barclays de Zoete Wedd Limited County Nat West Securities Limited 
Credit Lvonnais Securities Creditanstak-Bankverein Daiwa Europe Limited Deutsche Bank Dresdner Bank Robert Fleming fa* Co. Limited Fox-Pitt, Kelton N.V. 


Credit Lyonnais Securities Cretlitanstah-Baakverein Daiwa Europe Limited Deutsche Bank Dresdner Bank Robert Fleming c? Co. Limited Fox-Pitt, Kelton N.V. 

J Akocnurm-THchaft Ahrnifm lkh rt 

Generale Bank Goldman Sachs International Limited MEDIOBANCA J.P. Morgan Securities Ltd. Morgan Stanley International Nikko Europe Pic Nomura International 

Banea di Crcdito Finanaario SpA. 

Paribas Cagpital Markets Group RBC Dominion Securities International N M Rothschild 6/ Sons Limited J. Henry Schroder Wagg fa? Co. Limited Societe Generale 

Svenska Handelsbanken Swiss Bank Corporation UBS Phillips fa* Drew Securities Limited S.G. Warburg Securities Wood Gundy Inc. Yamaichi International (Europe) Limited 

- London Branch 


This portion of the underwriting was offered in the United States by the undersigned. 


40,250,000 Shares 


Lehman Brothers 


Bear, Steams £s? Co. Inc 

The First Boston Corporation 

Kidder, Peabody £s? Co. 

Incorporated 

Lazard Freres Fs? Co. 

Merrill Lynch £/ Co. 

Salomon Brothers Inc 

Sanford a Bernstein & Co, Inc. Dillon, Read & Co. Inc. Donaldson, Lufkin fa? Jenrette A.G. Edwards fa* Sons, Inc. Goldman, Sachs fa? Co. Hambrecht Quist 

Secoriocs Corporation Incarponua 

Kemper Securities Group, Inc. Montgomery Securities JJP. Morgan Securities Inc. Morganjtaid^y fcf Co. Oppenheimer 6s? Co^ Inc. PaineWebber Incorporated 

Prudential Securities Incorpoim^d Robertson, Stephens Company Smith Barney,Harri6Upham £s* Co. UBS Securities Inc. WerthmmSdh^odCT 6sP Co. Dean Witter Reynolds Inc. 


Incorporated 


Advest, Inc. Axnhold and S. Bleichroeder; Inc. William Blair & Company J. C. Bradford & Co. Cowen ^ Company Dail ^^ orth First Manhattan Co. 


Ladenburg, Thalmann 6s* Co. Inc. 
Needham & Company, Inc. 


Legg Mason Wood Walker 

Incorporated 

Neuberger 65* Berman 


McDonald Company 

Scoirine*. Inc. 

Piper, Jaffray & Hopwood 

loc w por m d 


Morgan Keegan Company, Inc. 

Raymond James Associates, Inc. 


The Robinson-Hun^direy Company, Inc. Stephens Inc. 

Robert W. Baird & Co. Brean Murray, Foster Securities Inc. 


Robert W. Baird & Ca 

: Inctefonted 

Doley Securities, Inc. 


Stifel, Nicolaus €s* Company Tucker Anthony Wheat First Butcher Singer 

Incorporated Incorporated Capital Markcu 

The Chicago Corporation Crowell, Weedon Co. D. A. Davidson £$>* Co. Doft S/ Co M Inc. 

ln cn rpo ra ccd 


Fahnestock €?* Co. Inc. 


First Albany Corporation 


First Equity Corporation 

of Florida 


First of Michigan Corporation 


GabelH fa? Company, Inc. 


Gerard KlauerMattison fa' Co^ Inc. Interstatejohnson Lane Janney Montgomery Scott Inc. Josephthal Lyon ^ Ross CJ. Lawrence Inc. WR Lazard, Laidlaw fa? Mead 


Coipocation Incorpoiwed Incotporawd 


Mahon Securities Corp. Parker/Hunter The Prinopal/Eppler^ Guerin ^ Turner, Inc. Pryor, McClendon, Counts fa? Co, Inc. Ragen MacK enaie Rauscher Pierce Refenes, Inc. 

^ r _ .^..j iDCOtpontCd 

. . BKwp wim ■ 

Muriel Siebert fa* Co, Inc. Martin Simpson fa 8 Company, Inc. SoundView Financial Grox^», Inc. Sutro faf Co. Incorporated Unterherg Harris 
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INTERNATIONAL CAPITAL MARKETS 


Reduction in lending rates prompts selling of gilts 


Bjr Simon London in London 
and Karen Zagor in New York 


THE UK government bond 
market gave a cool reaction to 
yesterday’s easing in monetary 
conditions, with cash bond and 
futures prices closing lower. 

Dealers said trading was 
dominated by investors taking 
profits following the strong 
performance of the gilts mar- 
ket since the Conservative 
election victory. 

The Bank of England sig- 
nalled a Hi -point cut in base 
lending rates in morning mon- 
ey-market operations, supply- 
ing short-term liquidity to the 
blinking system just below 10 
per cent. The move was widely 
anticipated in the gilts market, 
but caused significant selling. 

The long-gilt futures contract 
on Liffe, the London exchange, 
opened at 99.00 but quickly fell 
to 97 £ following the rate cut. 
Through the afternoon session 
sentiment improved and the 
contract stood at 98 & in late 
afternoon. Volume was heavy 
at 51.000 contracts. 

In the cash market, selling 
was concentrated at the longer 
maturities. The 9 per cent gilt 
maturing 2011, the benchmark 


GOVERNMENT 

BONDS 


long-dated government stock, 
opened at 99& and closed at 
99j£ for a yield of 9.06 per cent 

Shorter-dated stocks fared 
better. The 10 per cent gilt 
maturing 1994 closed down A of 
a point on the day at 101 ‘A, for 
a yield of 9.44 per cent. 

In addition to profit-taking, 
the market was unsettled by 
uncertainty over the outlook 
for UK inflation as the econ- 
omy pulls out of recession. 
Analysts' forecasts for the 
annual rate of inflation during 
April range from 42 per cent to 
around 5 per cent. Official data 
is due to be released on May 
15. Lower interest rates were 
also seen as threatening the 
position of sterling within the 
European exchange rate mech- 
anism. The UK currency fell 
from DM223 before the easing 
was signalled to just above 
DM222 by late afternoon. 

Moreover, yesterday’s inter- 
est rate reduction may be the 
last for some time. Most econo- 
mists are forecasting one more 
rate cut before the year-end. 


"There is not much good 
news on the horizon now,” said 
Mr Phillip Tyson, gilt market 
analysts at UBS Phillips & 
Drew. “There is no incentive 
now to chase yields lower." 

Another factor depressing 
gilts prices at the medium 
maturities is a partially unsold 
tap issue announced by the 
Bank of England on Friday. 
Dealers estimated yesterday 
that only around half of the 
£80Qm Issue of 8% per cent 
gilts maturing 1997 had been 
sold. 


■ GERMAN government bonds 
moved lower yesterday with 
investors concerned over con- 
tinued public sector strikes 
and plans to introduce with- 
holding tax on interest income 
from bond market investments. 

The 8 per cent Unity fund 
bond maturing 2002 was trad- 
ing at 99.64 in late afternoon, 
for a yield of 8.06 per cent, 
from around 99.68 at the open- 
ing. 

The June bund futures con- 
tract on Liffe opened at 87.11 
but moved down to 86.70 dur- 
ing the day. before recovering 
to close at 86.86. Volume was 
very heavy at 83,000 contracts. 


Analysts said the govern- 
ment was likely to increase its 
4.6 per cent pay offer to stri- 
king public sector workers at 
talks this week. A final settle- 
ment much above this level 
would increase fears of wage 
inflation, driving up prices 
throughout the economy and 
higher interest rates. 

The Bundesbank council 
bolds its bi-weekly meeting on 
Thursday, although few ana- 
lysts are expecting an immedi- 
ate rate increase. 

The market was unsettled by 
Indications that the opposition 
Social Democratic party, which 
controls the lower house of 
parliament, would vote against 
the government's compromise 
withholding tax proposals. If 
the current package of mea- 
sures is rejected, more strin- 
gent measures may be applied. 
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Buyers show early 
interest in first 
Taiwanese sell-off 


By Richard Waters 
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■ US Treasury prices firmed 
slightly yesterday morning, 
but trading was muted ahead 
of the afternoon's auction of 
$15bn of three-year notes in the 
first leg of the Treasury's 
$36 bn refunding auction. 

At mid-session, the Trea- 
sury’s bellwether 80-year bond 
was i higher at SSg, yielding 


8.01 per cent, while the two- 
year note was off & to yield 
5.29 per cent 

The Federal Reserve added 
liquidity to the banking system 
by arranging $1.5bn in cus- 
tomer repurchase agreements 
in the open market when Fed 
funds were tr ading at 3 % per 
cent. The move was widely 
expected and Indicated there 
had not been a change in mon- 
etary policy. 


Ahead of the auction, there 
was concern that the recent 
urban unrest in the US would 
discourage Japanese investors 
from participating. As well as 
concern about the auction, the 
market was pie-occupied with 
the employment numbers 
slated for release on Friday, 
which will give the first impor- 
tant piece of evidence about 
the state of the US economy in 
ApriL 


Amerada 
Hess aims to 
raise $400m 


Citicorp turns to dollar floating-rate note sector 


By Richard Waters 


By Alan Friedman in 
New York 


AMERADA HESS. the 
independent US oil and gas 
group, is hoping to raise more 
than S400m by way of a share 
issue to finance projects 
including Its share in a North 
Sea oil field. 

The company said in a filing 
with the Securities and 
Exchange Commission (SEC) 
that it will offer 10m common 
shares, of which 8m will be 
available in the US. Goldman 
Sachs will manage the US offer 
and the international portion. 

Based on yesterday’s share 
price of 841 V., the issue of 10m 
shores would raise $4l8.75m. 

In the SEC filing the com- 
pany said it would use pro- 
ceeds from the issue to repay 
part of debt related to major 
projects. Among these projects 
is Hess's commitment to 
develop its share of the Scott 
Field in the North Sea. 


THE SUPINE body of the 
dollar floating-rate note mar- 
ket gave another twitch yester- 
day as Citicorp became the sec- 
ond US bank holding company 
this year to raise fiinds - a 
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clear sign, according to some, 
that the market was coming 
back to life. 

Citicorp itself, coming on the 
heels of BankAmerlca in Feb- 
ruary. had not been to the mar- 
ket for five years. Indeed, it 
bad not been to any public 
debt market for five years, 
thawitg to the credit concerns 
that had hit the US banking 
sector in general, and Citicorp 
(which has an A2 rating from 
Moody's) in particular. 

The signs of a recovery in 
the US banking sector, though, 
have brought the banks back 
to the public markets, with 
Citicorp this year already hav- 


ing raised $150m through a 
domestic subordinated debt 
issue and Sl75m in preference 
share capital. It's arrival yes- 
terday in the Euromarkets sig- 
nalled a further return to 
acceptability in the eyes of the 
investing public, with the 7 /« 
percentage point spread over 
Libor offered on its two-year, 
S150m deal generally regarded 
as fair. 

At that level Citicorp offers 
a higher yield pick-up than 
BankAmerica's $200m issue 
earlier this year. That five-year 
transaction came with a 50 
basis point spread over 
3-month Libor, a level at which 
it is still trading, though Bank- 
America is considered a more 
attractive name in the market. 

Despite Citicorp’s disappear- 
ance from the public market, it 
has maintained an almost per- 
manent presence in the medi- 
um-term note market Its rea- 
son now for going public: the 
tighter yield spread, thanks to 
the perceived marketability of 
a public issue (though much of 
the two-year paper is expected 


to be locked up until maturity 
by investors looking for the 
higher yield). According to one 
estimate, it would have had to 
pay 95-100 basis points over 
Libor by issuing MTNs. Despite 
the favourable reaction to Citi- 
corp yesterday, though, it will 
take rather longer for the float- 
ing-rate note market to be 
declared fully open once again 
to US banks. 

A floater of a different kind 


emerged yesterday from HMC, 
the UK mortgage lender. Its 
£140m asset-backed issue is 
only the second this year from 
a UK mortgage company, 
th anks to the depressed state 
of the housing market 
At a spread of 58 basis points 
over Libor for investors, the 
HMC deal - expected to get a 
AAA rating, thanks to the 
structured nature of the trans- 
action - was also considered 


fairly priced and was said to 
have met firm demand from 
UK and continental European 
Investors. 

The Republic of Turkey is 
set to come to the international 1 
bond market later this week 
with its first Ecu transaction, 
led by Paribas Capital Markets. 
The Ecul50m, three-year deal 
is expected to offer a spread of 
180-200 basis points over Libor 
when swapped. 


THE FIRST Taiwanese 
privatisation - offering the 
first opportunity for foreign 
investors to invest direct in a 
Taiwanese company, rather 
than thm ngh a mutual fund - 
gets into full swing this week, 
with early indications that 
much of the stock on offer 
internationally has already 
found buyers. 

The privatisation of China 
Steel has been keenly awaited 
internationally all year, and 
there seems little sign at fids 
stage that the transaction will 
disappoint its supporters. In 
all 18m depository receipts, 
each representing 20 shares, 
have been put on offer to for- 
eign investors, of which 10.5m 
receipts have been offered out- 
side the US. 

According to one adviser 
close to the transaction, this 
non-US portion has already 
been fully subscribed, with the 
'roadshow to promote the flota- 
tion only just getting into gear 
in Europe. The US promotion 
is due next week. 

In all Just over lbn shares 
are on offer, 680m of them 
domestically. At a current mar- 
ket price of around TJ24 each, 
the privatisation is set to raise 
almost USSlbn. 

The flow of transactions 


international 
EQUITY ISSUES 


from Asia looks set to continue 
in the weeks ahead: Grasim, an : 
Indian cement and fibre pro- - 
ducer, is queueing up to follow 
in the wake of Reliance Indus- 
tries, which is on the brink of 
p ioneering a move by Indian 
companies to attract interna- 
tional equity capital while Kia 
Steel is set to join the growing 
stream of Korean companies 
with a $S0m convertible ofifer- 
ing. 

Not that all the news from 
Asia has been positive in 
recent days: political uncer- 
tainty in Thailand led to the 
suspension last week of the 
first international share sale 
from that country, a $40m offer 
of global depository receipts 
from Shinawatra. a computer 
company. 

• The rating on the long-term, 
debt of Ontario and Ontario 
Hydro, two of the international* 
bond market's most active, bor- : ■ 
rowers, was cut by US rating 
agency Standard & Poor’s yes- . 
terday in reaction to its budget 
announcem ent last week. The . 
ratings of both entities - * 
which between them borrowed 
about C$lGbn last year - was 
lowered from AA+ to AA. 


Pioneer Group to launch 
mutual fund in Poland : 


By Christopher Bobinski 
in Warsaw 
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PIONEER GROUP, the US 
based investment fund, is to 
launch Poland's first foreign 
run mutual fund next month. 

Mr John Cogan, Pioneer’s 
president, said the venture 
will be investing Poles' savings 
in local equities on the coun- 
try’s fledgling stock exchange 
as well as in government 
bonds. 

Pioneer has also applied for 
permission from the NBP. the 
central bank, to invest 10 per 
cent of the fund’s assets 
abroad. 

Poland’s state owned PKO 


bank will be responsible- for 
the distribution of the units for 
the fund which is called' the 
Pioneer 1st Polish Trust Fund. 

Mr Cogan is looking for 
Poles to deposit some $50m in 
the fund within the first 12 
months but he admits that 
demand at the moment is 
"absolutely unknown”. Pioneer 
will limit its investments in 
any one company on the stock 
exchange to 10 per cent 

At present the Warsaw 
bourse trades in stocks of 13 
companies with a capital value 
of some $150m. The number is 
expected to rise to more than 
20 companies by the end of the 
year. 
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• First Dealings May 1 

• Last Dealings May 15 

• Last Declarations August 5 

• For settlement August 17 
3-month call rale Indications are 
also shown on Oils page. 

Calls in ADT, Aegis, AS DA, Bos 
son Group, Crest Nicholson. Con- 


roy Petrlm., Emsss, Hanson 
warrants, Kunlek, Lonrtio, Psloo, 
SsalcM ft Snatch!, Frank Usher. 
Speyhawk. Tarmac and Vistec. 
Puts In British Airways and Tar- 
mac, Pula and calls in Amber Day 
and Medeva. 
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GPA shareholder lockfin 
agreement ‘now in place’ 


. By Thu Coooe In DtiMbi . 

THE fBLU^goahead for fee 
flotation of GPA .fee world's 
largest aviation leasing dun- 
pan;, cannot be- given without - 
a kd&in agreonent with exai- 
ing main shareholders; accord- 
tag to Mr Maurice Foley, vice- 
chairman and pr eriftewP 

Sp eaTong -at tfa» c om pany's 
headquarters at Shmmn , Mr 
Fcfey said; Tf any major dare- 
holder does not agree, to &. 
lock-in there wXUL not. be an 
public offering ... the US 
underwriters vBL not under- 
write fee issue without ft.” Be 
insisted feat such an agree- 
ment is now in ffT+fosng fr 
he admitted feat it Js not yet 
“signed raid sealed”. Tbs flota- 
tion is scheduled for jnhWmie 
and fee pathfinder prospectus 
Is rt ttp to released within fee 
next two weeks. 

Under the terms- of the 
lock-in, leading shareholders 


wonHuot beable to dispose of 
more than 15-20 per cent of 
their shares in' fee first year 
aflff flotation. 

Both Air Canada and Aer 
Idngus, which between them 
hold 21 per cent of the com- 
pany, are known to want to 
dispose of substantial parts of 
their holdings in order to 
■ffrwnw* new investment In 
fear own companies. However, 
GPA and its underwriters are 
concerned that any sizeable 
di qxMMig alongside the flota- 
tion would depress the share 
price and possibly leave the 
imderwriters holding stock. 

Aer Lingus said yesterday 
feat its position had not 
changed since last week in that 
-agreement had been reached 
“in principle” on fee lock-in. 
but that “some details still 
remain to be finalised" with 
GPA. 

. Ot her substantial »fh » T*hoM - 
. ers include Mitsubishi Trust 


and T tm d m leCm pfFfttfo n (13*48 
per cent), Prudential Assur- 
ance Co of America (8.1 per 
emit), Irish Life (6.71 per cent). 
Investment Rank of Ireland 
(425 per cent) arid Allied Irish 
Investment Bank <3.43 per 
cent). Irish Life declined to 
Hgmrwmf saying *H«rt GPA had 
asked ft? fee negotiations on 
fee lock-in to be treated in con- 
fidence. - 

GPA is expected to float 
about 30m shares at a price in 
fee $20-825 range. There are 
currently 95m called up and 
fully paid ordinary shares, plus 
a farther 93m A shares bdd by 
the Mr Tony Ryan, founder 

and executive cha i r ma n. 

Mr Ryan »dtf 1 that all fee 
directors had agreed to a 
lock-in for their' own share- 
holdings, alt ho u gh ha declined 

to say whether these are 
signed or verbal agre ements . T 
can tell you I have signed 
mine” he said. 


Ward shares 
suspended 

By Andrew Taylor, 
Construction Corre sp ondent 

Shar es in Ward Group, fee 
loss-making stru c tu ral steel 
huh bufldlng components com- 
bine, were suspended yester- 
day at fee company’s request 
pending clarification of its 

Wmmrial p ntilin n ’ 

A statement on its future is 
expected later this week. The 
stares were suspended at 63p; 
a year ago they wore standing 
at more than 20Gp. - 

Daring fee first half at last 
year Ward Incurred a pretax 
loss of £3.48m, compared wife 
a profit of £5-28m, blaming the 
d ownturn on fee recession In 
fee eorafrnriim industry. " 


Anglian appoints its 
advisers for flotation 


By Maggie Urry 
ANGLIAN GROUP, the 

rmnWwa 

out for.. £845m from BET in 
December 1990, has appointed 
advisers for its planned stock 
mark et flrri a tin n which COllM 
value it at some £20Qm. 

NM Rothschild is fee mer- 
chant hawk and lamp* Cap^ 
the stockbroker. 

- The flntatfan, lfkply to faft»» 

place in the summer, comes 
much sooner after fee buy-out 
than; expected, as the group 
has achieved record profits 
despite fee recession. 

An g l ian is the i wading retail 

ri ffl lbifl goring mmp any in fee 


UK wife 7-8 per * cent of fee 
market 

The prospectus is expected to 
show feat Anglian made oper- 
ating pro fi t s of £2&5m far the 
year to end-March. compared 
wife about £15m 

When BET sold Anglian it 
was expected to ryiake trading 
pr o fits of £LQm In the 199081 
financial year. At the time BET 
bought a £30m 12 per cent loan 
note from Anglian to help 
finance fee bujKmL This was 

r e financed in Marich 

Proceeds of the float will 
repay the £3Qm delbt, and £23m 
of prefareuce capital and prob- 
ably leave fee company with 
some net cash. 


Jarvis improves in second 
half but cuts dividend 

SOME- MEASURE of offeet to some extent by a good 
improvement was achieved by result from civil engineering 
Jarvis in fee second halt and and a reasonable show In prod- 
fbr 1991 overall this contract- nets and services, 
m p /OTnatr u ction and pmpar t v - ' The building ride had to suf- 

group made a pre-tax profit of fer a material reduction in 
Mflannft - staffing and overheads to 

However, that ' compared shape -it to meet the av ail abl e 
with' £lm previously, and the ' opportunities. The subs t anti al 
ffrmi ifiyiitond is. cat _«n 032^) cost pf soch had been induded 
far a total of 0LS75p, against 2p. m the accounts. 

Rarntng s per share were flip The preperty division made a 
(a 9jty . '■■■.: contlmring improvement fol- 

Mr Harvey Bard, chairman, lowing frufeer rent reviews. 
«airt fee construdiau dfeirim At fee yearend net borrow- 
did not produce a satisfactory tags were equivalent to 24 per 
result There was a poexperfar- emt (34 par cent) at sharehold- 
m»ngg from fee bafidtag side, ers* frmds. 
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NOTICE OF MEETING 



Notice if hereby great ibatan E rtranrrfm aiy General Meetzag of PARINTER 

BOND FUND sJL«*aj ht held « the Regirtered OfEoe io Lnumbootg. I0A. 

Boolewt Royal ooz - 

Wadneaday 27 th May, 1992 alll^OaA. 

Cor the pmpoie of oooaadctbg the following Agenda: 

- To grartt discharge to iheDiniclOK and iheanditao in itapecl of the execution 

oflbeirnnndne:- ... 

- TooomiderltioiCBaacf ibe Board cfDm«on explaminX and jnfliiyinj the 
juager pnpcnali piAEdicd io be'*liUniorial. Reaml Sptcial dexSodAffex 
A t aodni otM de- Une a tboorg*. 

• To conmter ihc aodil nyon jnepared hy Coopea A L.ybnadSXL,Luacm- 
boorg. m KContmeg n-ith Arnac 266 of ihc Law caiceming Loxcrobourg 
CoounereUl CbrnjjaoSm, and ttbjerllo approval of the raid tDcrjci proposals 
by tbeihardwkiftt of the Gampanyia then- Extra ordinaiyGenendMoaing.- 
1} To n praw a— 1 H paopnaaloTParimer Bond Fatal SA.»idiBarwea; 

-2) ToasmreiluaBocatifMorrtMresof ihc nb-fandi ~Farvatf 

- - I»lfTMatltjiuil Banff lo lbc sharcholdcM of ihc Company 'Parbiler 

Bood FWd SLA. - io 03Kf»«e far ibecootribotioo of aU afaettand 
BMdaka to .the Sob-fund "I’arvcn Inlemauoaal Band" of the 
Sie»» 'PMvenT. Acatwes to attoned to be tcuedio the raaoofONE 
nt»» "A* ihaie of ibeaub-ftsnd ~Fwvexi liaeniaiionx] Bond* for 
ONE-A-jharccfT , «rinterBoodPtxndSA."indONEnc«"B"ihare 
of the oaMdad HRuvom btfemaiional Bond* for ONE "S’ aba* of 
• HMfartetBcodlfiatitSA.'. 


-Dm Gcoenl Mm mg ritall bdnytlwiy codai 
the resolutions if a quorum rtf Aateholifen i 



Norilirdsoftbe shares 


Tepora of PAJUNTER BOND FUND S.A. for ibe Ihreo laji 


reports of PARVEST « ai3Ui December ! 990 and 31u 
Dbc^wI9iS3I 

tnoiuofilwBoanlof Diicaore of PAJUNTER BOND FUND SLA. 

and PAR VEST expSainmgandkmil} ' ' * L 

' tqmia of Coopcre A ly handS-C t _ 

M»outfMBE4TER BOND FUND S:A. aaai 3In 1 


win beat tire tft^xaal rtf thsihari*oUore/»e<niuk*liori«thcRet»«retiO[!^ 

of ibe Company or ar dm cf flees of bwiking imtitaboin mandated K. in & - . 

bu* tiursz rcpccsnued it ibcMccimg, Coptw of Ebcsc documcsiUniay be chained 
to of cbtgK u ibe Ragoucd Oflte of ihc Company. 

' Should lie owcnftf bearer tfjjjwoabcaWeio jaiikipaie in p«Kin ifay may be 
nweimiiedbyclepoaitinjbeirtiuuowiiiiabBnklntmfiiuxionaztdbyieadicretbe 
nrecy 10*0*07 *»h S* eenifio«e of dqtoiil of Ihni-jhana al ibe RqmefodOllice 


MKyt0S«toarShitafinifibueofilqMiborihnnliaic>MllKRareieR9il< 
af tire Q»tp«y. 10A. Boakvani Royal,. oil May 20th. !992 .m tbcbicn. 

Pmty tbrens are available upon tetpiciiat ibe Rcgtncipi OfTicoerf ihc Company. 
Theptefani notice and a/onn ofnroxy havoboco laiuogil iluRftoUere on record 
ux 15 M*J. 1?®- ’* 

■ - . By otdcrof die Board of Direaoo. 
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Two directors 
leave Greenwich 
Resources 

By Kenneth Gooding, 

Mining Correspondent 

Two executive directors of 
Greenwich Resources, the UK 
g old mining company, have 
resigned beca use, 1 according to 
Mr David Quiclt, managing 
dire ctor , fee company could no 
longer afford them. 

Mr Jan Szymanski, 88, 
flnaim d ir ec t or , and Mr Roger 
Davey, 48, operations director, 
would receive • compensation 
paymaxtsbut“thely willnotbe 
huge.” 

Mr Quick said foil details of 
fee company’s financial posi- 
tion would be given wife the 
interim results in mid-June 
hut he emphasised that Green- 
wich was weO-frinded. “How- 
ever, we have been carrying a 
relatively high office 
overhead wife four executive 
directors for a small range of 
projects." | 

Since Mr Quick and Mr 
Cofin Phipps, chairman, took 
over at Greenwich at the end 
of 1988 to sort ont a liquidity 
crisis, the coinpany has 
dropped projects In Egypt and 
fee Sudan but cobthmed wife 
some in Venmuela and, on a 
modest scale, Greece. 


IN BRjiEF 


BAST MIDLANDS Electricity 
has, through a. subsidiary, 
acquired fee fixed assets, cer- 
tain ongoing contracts and the 
Robert Hayworth name from 
the receiver far a maximum of 
€i-1m ciwih. Heyi worth ftesig na , 
Bnppffpg and foretells hading , 

ventilation and air condition- 
ing systems. 

HICKING PENTECOST has 
acquired Thompson Horseley 
Bridge Water Storage- Business 
from Northern \ Engineering 
Industries, a subsidiary of 
Rolls-Royce. Consideration will 
be satisfied iif cash and, 
depending cm stock values at 
completion in May, will not 
exceed £500,000. Id 1991 Thomp- 
son Horseley made operating 
profits of £145,000 on turnover 
of £ 2 Am. 

I&S UK Smaller Companies 
Trust saw net a&set value fell 
from 97.71p to 8&96p over the 
year to March 32- B had, how- 
ever, risen to 94Ji3p at April 29. 
Earnings amounted to 4.03p 
( 2 p) per share. The dividend is 
iv»id at 2p on increased capital 
IFECO has acquired Pulse for a 
Tnamrmim S5ffi,fl00 cash. P ula* 
desig ns and .makes power con- 
version and energy storage 
devices, mainly far the UK 
dAfiani* industry.' 

PARK FOOD Grojup: Park Food 
(Warrington), a [wholly-owned 
subsidiary, haul ,501(1 Its free- 
hold interest in a 7.56 acre 
industrial estate I at Hawarden, 
CHwyd, to Kusiei far EL&n, of 
which £lm 1ms been received 
in cash and added to group 

deposits. 

RATHBONE BROTHERS is to 
seek approval to‘ move to fee 
Official List It is anticipated 
that fee shares will be dealt in 
with effect froin June 8. A 
l-for-1 scrip issue has also been 
recommaided. 1 


Honeymoon accounting offers financial advantages 

Richard Gourlay considers one of TI’s past acquisition accounting practices 



Christopher Lewinton: defending TTs accountancy 


T HE LAUNCH last week 
of TI Group's hostile hid 
for Dowty, the aero- 
space company, raised familiar 
questions about how Mr Chris- 
topher Lewinton, fee TI chair- 
man, accounts for acquisitions 
In his rapidly growing engi- 
neering group. 

Although within accounting 
standards, TTs past treatment 
of acquisitions is almost cer- 
tain to figure prominently in 
Dowry’s defence this month. 

The ensuing debate will 
again highlight current 
accounting rules which grant 
acquiring companies a finan- 
cial honeymoon during which 
to reorganise their prize, a lux- 
ury not available to the same 
degree to incumbent manage- 
ments. 

Ironically Mr Michael Gar* 
ner, TTs finance director, is a 
member of the Accounting 
Standards Board which later 
this year will produce a draft 
standard covering the treat- 
ment of fair value adjustments 
on acquisitions. 

This well-established prac- 
tice allows the cost of reorgan- 
ising an acquisition to be 
defrayed without imparting on 
profits. It has been widely crit- 
icised as a way in which ordi- 
nary operating costs can be 
'lost', boosting reported profits 
and earnings. 

The acquisition accounting 
issue looms particularly large 
for TT. Its rapid transformation 
since 1986 from Tube Invest- 
ments has involved a heavy 
acquisition programme and an 
equally heavy use of fair value 
adjustments. Over the period it 
spent about £500m on acquisi- 
tions and another £100m on 
reorganisation. 

Almost all acquisitive com- 
panies make use of the prac- 
tice. At its simplest it allows 
an acquiring company to iden- 
tify costs of reorganisation, 
redundancies and plant clo- 


Williams Holdings, the 
conglomerate, again refused to 
comment on market rumour 
feat It was about to play the 
white knight to Dowty. 

Williams said It never com- 
mented on rumours- Its shares 
fell 15p to 329p following a 
report in the weekend press 
that it had held meetings wife 
Dowty concerning a friendly 
merger. However, sources 
close to Dowty and Williams 
said no meetings or contact 
had taken place between the 
two companies and that a 
friendly bid was unlikely. 

Williams last week sold its 
holding of 9.9 per cent in 
Eacal Electronics for a net 
£81m. 

Mr Brian McGowan, chief 
executive, said last week that 
Williams would probably con- 
centrate on buying large busi- 
nesses from big companies 
that were refocusing on core 
businesses rather threw under- 
take hostile bids in the short 
term. 


sures and to set up provisions 
in the balance sheet against 
which future costs can be 
charged. 

But in 1990, TI was widely 
criticised in the City for taking 
the practice to the limits of 
what was acceptable. 

Fair value provisions are 
usually set up soon after an 
acquisition ami released over 
18 months. In its 1989 accounts 
TI made £92m of fair value pro- 
visions, some £59m of which 
related to “additional" goodwill 
write-offs relating to its 198S 
acquisitions. The “additional" 
provision was more than half 
that year’s pre-tax profits of 
£112m. 

Critics said these costs, 
referred to as a major rational- 
isation of manufacturing facili- 
ties, systems and organisa- 
tional structures in the 1989 


accounts, might have been bet- 
ter treated as exceptional or 
operating costs in what was 
by than an on-going busi- 
ness. 

Mr Lewinton and Mr Garner 
insist there was nothing wrong 
with this treatment - and 
indeed Price Waterhouse. TTs 
auditors, did not qualify the 
accounts. 

“We had always had an 
agreement with our auditors 
that we would not rush to fin- 
alise provisions in one balance 
sheet," said Mr Garner. The 
reasoning behind this “second 
bite" at the provisions had. 
however, been poorly commu- 
nicated to the City. 

Some analysts have argued 
there Is more to Tl's second 
bite. 

First of all, TT bad 11 months 
after the acquisition of Bundy, 


in April 1988. before the audi- 
tors signed off the 1988 
accounts during which to iden- 
tify potential writeoffs. It also 
had an opportunity before the 
bid. which vros agreed, and 
allowed TI to do full due dili- 
gence on Bundy. 

Mr Garner said that the 
opportunity for further 
restructuring, and therefore 
additional provisions, only 
came to light once senior mem- 
bers of the Bundy board left 
nearly a year after the 
acquisition and fresh ideas 
from more junior executives 
surfaced. 

The debate is not academic 
as it has implications for Tl's 
cash flow. Tl's unbroken 
record of strongly positive 
funds generation since 1986 
would be severely dented if 
some of its past provisions 


were treated as on-gouig oper- 
ating costs, in 1989. for 
instance, a tougher accounting 
treatment of the second Bundy 
provision would have meant 
Tl's operations were actually a 
drain on funds. 

TI argues feat debate about 
its accounting practices is of 
limited value. It now communi- 
cated properly with the City 
and in any case it the Dowty 
offer included a full cash niter- 
native. Mr Garner said. Fur 
thermore if TI were successful 
it sold it would make only ont' 

set of provisions which would 

be dearly identified against 
what they would he applied. 

But Dowty shareholders con- 
templating the share offer, like 
Tl's own shareholders, have 
considerable interest in the 
value of the predator's paper. 

Few would quesliun Mr 

Lew inton's achievement in 

transforming T! since 1WV or 

the quality of the company he 
has created. 

However there is also no 
doubt that acquisition account- 
ing has helped TI maintain the 
kind of earnings per share 
growth which fund managers 
“in the 1980s . . wanted com- 
panies to deliver . . alwve jU 
else", in the words uf Mr Terry 
Smith, head uf UK research at 
UBS Phillips & Drew m his 
introduction tu a study of the 
art, which was published last 
year. 

For the munient, however, 
the market appears content 
with Tl's accounting, signal- 
ling its continued luce affair 
with the promise of further 
earnings growth, which Mr 
Lewinton said would resume 
after 1993 following a success- 
ful bid. 

Supporting this view of the 
quality of TI, Moody’s Inves- 
tors Service, fee I'S credit rat- 
ing agency. yesterday 
confirmed Tl's AI rating. 



A good deal. A good deal better. 

On the left, a perfectly good bond issue. On tin.* riglu. a perfeitly 
good bond issue guaranteed by Financial Guaranty Insurance (\nnjwinv. 

The difference? Not one, but several. 

Investors - particularly I'S institutions - know that i hi r guarantee 
means more than just timely repayment of interesi and principal. 

FCIC is unique among I'S insurers in having its own .Van/ AAA/ A AA 
rating from three of die most respected rating ugencies in the world: 
Moody's Investors Service, Inc., Standard 6= Poor's Corporation ami 
Fifcft Investors Service. Inc. 

It is a rating of which we tire both proud and highly protective. 

So any bond issue dial seeks our guarantee must underpin rapid but 
exhaustive credit analysis. Twenty, sometimes thirty- different ways. Any 
bond that passes diis intensive examination is a very good luind indeed. 

What’s more, it will appeal to global capital markets - even if the 
Issuer is not well-known. Willi a FGIC guarantee, investor demand rises: 
increasing the value of the bond, and reducing the cost of the finance 
compared with conventional sources. 

Tliis is the added value inherent in even* FCIC guarantee. 

In order to maintain this value — and the rating that supports il - 
we have built our assets to more than $1.5 billion, mid developed a 
fiercely guarded reputation for financial engineering, risk analysis and 
careful underwriting. 

In order to make tliis service more accessible to European issuers 
and investors, we opened a representative office in London during 
March 1990. 


20 Si. James* Suwm, London SWt A l£S. 1"S Water Siren. New York, NY 10038 - -t972. 
G_E. CtptuS It afSB*<nl «fch Crge tml Ekaiie ComfHOi' MSA) mid aot thtFafibti iwapeay o/wnrfar naiur. 


As the first financial guarantee insurer to receive DTI authorisation 
to conduct insurance business in the UK, we are happy to discuss 
securitisation at any stage. 

Examples of previous FCIC-backed transactions arc contained in 
our Annual Review. For a copy, please contact 
our London office on 071 973 9321, or our 
New York headquarters on 0101 212 607 3000. 
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Wound management helps 
Smith & Nephew rise 9% 


By Richard Gourlay 

SMITH & NEPHEW, the 
international healthcare and 
consumer products group, yes- 
terday reported a 9 per cent 
increase in first quarter profits 
after sales continued to grow 
rapidly in its orthopaedic 
and wound management 

divisions. 

Pre-tax profits rose from a 
restated £2S.6m to E3i.im on 
sales ahead 11 per cent at 
£201. lm. This represented a 
0.1 p rise in earnings per share 
to 2p. 

The UK consumer business, 
which held the group back in 
1991. continued to be adversely 
affected by recession. 

The healthcare businesses 
had. however, maintained mar- 


gins. The sales increase was 
equivalent to an underlying 
growth rate of 8 per cent after 
adjusting for acquisitions, dis- 
posals and exchange differ- 
ences. 

S&N's tax rate rose from 27 
per cent to 29 per cent, 
reflecting the greater propor- 
tion of profits derived outside 
the UK. 

The results were in line with 
market expectations and “con- 
firmed progress in the core 
healthcare businesses", said 
Mr Eric Kinder, chairman. 

S&N is best known In the UK 
for its branded consumer 
goods, such as Nivea and 
Elastoplast, but this division 
has been badly mauled by 
recession. 

The group also suffered last 



Notice of Early Redemption 
Yen 5,000,000,000 

8 per cent Foreign Exchange Linked Depositary 
Receipts Due 1993 

(the -Receipts 1 ’; 

Issued by The Law Debenture Trust Corporation p.I.c. evidencing 
entitlement to payments in respect of deposits with 

BANCO 
fiiNAPOU s . p a 

(the "Bank") 

London Branch 

NOTICE IS HEREBY GIVEN in accordance with Condition 4(b) of 
the Receipts, the Bank wilt repay all of the Deposits on June 22, 
1992 at their Repayment Amounts together with interest accrued to 
June 22. 1992. 

The Repayment Amount will be calculated in accordance with 
Condition 4(e) of the Receipts and notified to the Recap (holders as 
soon as possible after its determination. 

Payment of the Repayment Amount will be made on and after June 
22. 1992 against presentation and surrender of the Receipts, 
together with all unmatured Coupons appertaining thereto. On the 
Redemption Date ail unmatured Coupons appertaining to the 
relevant Receipts shall become void and no payment shall be made 
in respect thereof. 

Deposits having become due tor repayment shall be repayable and 
interest thereon having become due tor payment shall be payable 
upon presentation of the relative Receipt or, where applicable, 
Coupon in accordance with Condition 5 at any time on or prior to the 
tenth anniversary (in the case of payments of pnncipal or 
Repayment Amounts) or (he fifth anniversary (in the case of 
payments of interest) or the Relevant Dale therefor, but, at the expiry 
thereof the obligation ot the Bank to make any such payment of 
principal, Repayment Amount or interest in respect of the Deposits 
shall oa discharged. 

PRINCIPAL PAYING AGENT 
The Chase Manhattan Bonk, NJV. 

Wodgata House 
Coleman Street 
London EC2P2HD 
RAYING AGENT 

Chase Manhattan Bank Luxembourg SA 
5, Rue Plaetis 
L-233B Luxembourg-Grend 


By: The Chase Manhattan Bank, NLA. 
London, Principal Paying Agent 

May 6. 1992 


CHASE 



Notice of Early Redemption 
Yen 3,000,000,000 
7.76 per cent. Nikkei-Linked Depositary 
Receipts Due 1994 

(the "Receipts") 

Issued by The Law Debenture Trust Corporation p.i.C. evidencing 
entitlement to pay merits in respect of deposits with 

iBANCO 
4NAPOU s .p.*. 

(the 'Bank’) 

London Branch 

NOTICE IS HEREBY GIVEN in accordance wftfi Condition 4(c) of 
the Receipts, the Bank will repay all ot the Deposits on June 15, 1992 
at their Repayment Amounts together with interest accrued to June 
15. 1992 

The Repayment Amount will be calculated in accordance with 
Condition J(e) of the Receipts and notified to the Receiptholders as 
soon as possible after its determination. 

Payment ol the Repayment Amount will be made on and after June 
15. 1992. Receipts should be surrendered lor payment together with 
all unmaiuiod Coupons, if any, appertaining thereto, falling which 
tho face amount of the missing unmatured Coupons (or, in the case 
ol payment not being made in full, that proportion ot the aggregate 
amount ol such missing unmatured Coupons which the repayment 
amount so paid bears to the total principal amount due) wiU be 
deducted from the amount due for payment. Any amount so 
deducted will be paid in the manner mentioned above against 
Surrender ol tho relative missing Coupons within a period of live 
years from the Relevant Dote (as defined in Condition 6} for the 
payment of such amount, whether or not tho obligations of the Bank 
nave become void pursuant to Condition 11 or, if later, live years from 
the due date lor payment ol the missing Coupons. 

Deposits havinq become due for repayment shall be repayable and 
interest thereon having become due for payment shall be payable 
upon presentation of the relative Receipt or, where applicable. 
Coupon in accordance with Condition 5 at any lime on or pnor to the 
tenth anniversary |m the case ol payments of principal or 
Repayment Amounts) or the fifth anniversary (in the case ot 
payments ol interest) or the Relevant Date therefor, but. at the expiry 
thereof the obligation ot the Bank to make any such payment of 
pnncipal. Repayment Amount or interest in respect of the Deposits 
shall be discharged. 

PRINCIPAL PAYING AGENT 
The Chase Manhattan Bank, N.A. 

Wool gate House 

Cotamjn Street 
London EsCSP 2HD 

PAYING AGENTS 

Chase Manhattan Bank Banque Bruxelles Lambert SJL 
Luxembourg SJL 4 Avenue Mama 

5. Rue Ptatftis B-1 050 Brussels 

L 2338 Luatn nbnjig ■ Grei td 
By The Chase Manhattan Bank, N.A. 

London, Principal Paying Agent 
May 6. 1992 
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Appointment of a New Calculation Agent 

Yen 3,000,000,000 
7.76 per cent. Nikkei-Linked Depositary 
Receipts Due 1994 

(tho "Receipts') 

issued by The Law Debenture Trust Corporation p.Lc. 

(the 'Depositary Trustee") 
evi den ong entitlement to payments 
in ruspoct ol deposits with 

PANGO 
NAPOLI s,pa 

(tho "Bank") 

London Branch 

Notice is hereby gwen that following the Automatic Termination of the 
appomtment ol Orewjl Burnham Lambert Securities Limited as 
Calculation Agent, pursuant to Clausa 15(F) ot the Paying Agency 
Aaroernom dated 15th Juno, 1969 (the "Agreement") tho Bank has, 
with the approval of the Depositary Trustee, appointed IBJ 
international Limited as Calculation Agent in respect of the Deposits 
and the Receipts pursuant to Clause 1 5(AJ ot the Agreement 



B> The Chose Manhattan Bank, N A. 
London, Principal Paying Agent 

May $, 199’ 
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year from a one-off £7m fall in 
profits connected with its lop- 
tex intraocular lens business 
after the US government 
slashed the level of reimburse- 
ments that it would pay. 

Last year, the new manage- 
ment's focus on areas such as 
hip and knee implants and its 
wound dressings began to 
show through in higher mar- 
gins. The group has also 
emerged from under the 
weight of some acquisitions 
made in the 1980's drive for 
international coverage, which 
were less than totally success- 
ful- 

As a result S&N’s share price 
over the last year has risen by 
more than 50 per cent to 
160 ftp. 

See Lex 


WPP still 
in talks on 
financial 
structure 

By Maggie Urry 

SHARES in WPP Group, the 
marketing services combine, 
fell 5p to 63p yesterday when 
the company said it was con- 
tinuing talks about strength- 
ening Its capital structure and 
improving liquidity. Analysts 
(eared either a share issue or 
sales of assets at prices too 
low to offset the loss of their 
earnin gs. 

The group's shares fell dur- 
ing April to a low of 54p by 
the end of the month as 
rumours about the company's 
financial position circulated 
around the stock market Last 
week they bounced to 68p. 

WPP, which owns J Walter 
Thompson and Ogllvy & 
Mather, had warned in mid- 
March that discussions were 
continuing with bankers about 
ways of improving its capital 
structure. It said then that it 
might float its market 
research business and its Far 
Eastern operations or sell 
Scali McCabe Stoves, its US 
advertising agency. 

At the end of 1991 WPP’s 
balance sheet bad net debt of 
£334m and negative sharehold- 
ers' funds of £26Sm. In April 
last year the group agreed a 
Slbn (£5 60m) debt reschedul- 
ing with its banks, under 
which 8400m of debt would be 
repaid in June 1993. 

However, WPP’s refinancing 
did not involve Issuing shares, 
unlike that of Saatchi & Saat- 
chi where existing sharehold- 
ers found their interests 
heavily diluted. 


Correction 

Kelt Energy 

Kelt Energy is run as an 
independent oil company and 
□ot by a group of banks as 
stated In the Financial Times 
on Saturday May 2. 


Sanderson 
Electronics 
shares surge 

SHARES of Sanderson 
Electronics yesterday rose 49p 
to 191 p as the group 
announced a lift o( 20 per cent 
in pre-tax profit for the half 
year to March 31. 

The international computing 
services group made £l.8m, 
against £I.5m. achieved on 
turnover maintained at £10.6m. 
Earnings per share were I6p 
(lip). 

The second interim dividend 
is 3.6p to make 9p (8.7p) for the 
year. 

Mr Paul Thompson, chair- 
man, said revenues from main- 
tenance, software licence fees 
and support contracts were 
currently providing turnover 
of some £20m annually. 

During the period the com- 
pany acquired the outstanding 
45 per cent of General Automa- 
tion Limited from General 
Automation Inc and 51 per cent 
of Astralogic, which supplies 
systems for the travel industry, 
for a total of Elm. 

Sanderson operates in the 
UK through seven trading sub- 
sidiaries and overseas via its 49 
per cent holding In General 
Automation Inc. which is 
quoted on the American stock 
exchange. 

It specialises in open systems 
software based on the Unix 
and Pick operating systems, 
but is broadly based with inter- 
ests in maintenance and sup- 
port services. 

Lasmo sells 
peripheral interests 

Lasmo, the independent oil and 
gas explorer, has sold its US 
upstream interests and Ultra- 
mar’s Australian exploration 


An institution central to Hong Kong’s existence 

Simon Holberton on the colony’s reaction to HSBC’s bid for Midland Bank 


H ongkong and 

Shanghai Bank 
bestrides the colony in 
a way few institutions of its 
type or size could hope to in 
other parts of the world. It is 
simply the single most impor- 
tant financial institution in 
Hong Kong. 

But Hongkong Bank's bid for 
Midland has divided the colony 
of which the bank is 
uncrowned king. Many of Its 

investors do not like the offer 

and shudder at the thought of 
a higher bid; possible confron- 
tation with China also looms if 
the bank is forced to offer more 
than the one share plus a £1 
bond for each Midland share it 
has already offered. 

Hong Kong without Hong- 
kong Bank is unthinkable; the 
Hongkong Bank without Hong 
Kong is even more so. Last 
year, the bank earned 86 per 
cent, or £761m, of its pre-tax 
profits in Hong Kong; the col- 
ony accounts for 45 per cent of 
its assets. 

The bank's chairman, Mr 
William Purves, sits on the 
governor's executive council, 
the highest policy-making body 
in the colony. Moreover, Mr 
Purves is chairman of the 
Jockey Club - the focal point 
for the local Chinese passion 
for gambling and the expatri- 
ate desire for social position. 

Hongkong Bank is also the 
centre of the banking system 
in Hong Kong. As an agent of 
government it issues bank- 
notes and it also operates the 
clearing system. It is the gov- 
ernment's chief banker and its 
position within the Hong Kong 
Bankers' Association - the 
group that sets interest rates 
and qualifies new-entrant 
b anks - is pre-eminent. 

But the bank is the ultimate 
power broker where it counts 
most: the ownership of assets 
in Hong Kong. 

It delivered Hutchison 
Whampoa, Hong Kong's first 
registered company (1866) and 
oldest “hong”, to Mr Li Ka 
Shing in 1979; it bailed out the 
colony's shipping magnates 
during the world shipping cri- 
sis of the mid-1980s; and it is 
the institution which has done 



A»W«y A*fw»ood 

William Purves: keeping China abreast of developments 


most to support local business- 
men such as Mr Gordon Wu, 
the principle shareholder of 
Hopewell Holdings, the large 
developer and builder. 

Hongkong Bank is a quintes- 
sential!)' management institu- 
tion. Mr Purves is all-powerful; 
be dominates the bank’s board 
and senior management. His 
temper is legendary and few 
risk challenging him, but he 
displays an unusual common 
touch which inspires respect. 

Last Tuesday, the day Lloyds 
said it would bid for Midland, 
and in between meetings that 
went well into the night, he 
spent 20 minutes with an exec- 
utive who was being posted to 
the Middle East. 

In Mr Purves, 6L the bank 
has a man of extraordinary 
energy and purpose. He and 
his deputy Mr John Grey are 
highly rated in Hong Kong for 
their business acumen. But 
critics do question whether the 
bank has the depth in manage- 
ment to pull off the Midland 
merger. The bank prides itself 
on running a “lean” operation; 
its critics say management is 
thinly spread. 


The bank is used to being 
powerful arad it is unaccus- 
tomed to having its views ques- 
tioned. Locally, Its conduct 
during the laid for Midland has 
been criticised for being lack- 
lustre and complacent. The 
appointment of former Tory 
minister, Mr Francis Maude, 
and a public relations guru, Mr 
Steven Sherbouroe, was wel- 
comed by its supporters in the 
colony but seen as coming a 
little late in the day. 

Given the bank's position in 
Hong Kong! it is not surprising 
that although many investors 
in the colony are deeply disap- 
pointed with its bid for Mid- 
land, none- will speak out 
against it. Unlike London, 
where investor dissatisfaction 
with the bid has been aired 
pnblicly, no investor who says 
privately that he will vote his 
stock against the bid is willing 
to declare himself pnblicly. 

As one long-time head of a 
large securities and fund man- 
agement house noted: “No-one 
in this town wants to make a 
permanent enemy of the Hong- 
kong Bank Hong Kong is a 
financial village and sooner or 


later you are going to bump up 
against the bank.” 

An FT straw poll of leading 
fund managers found that 
about two thirds thought the 
bank was making a mistake by 
buying Midland. These Inves- 
tors criticise it for embracing 
the “flawed" idea of global 
banking when the 1980s 
showed that that strategy 
faffed; and, they also criticise it 
for diluting high growth north 
Asia warning s With lOW gTOWtb 
European earnings. 

The remaining investors 
were positive. They see the 
deal as a once-ln-a-lifetime 
opportunity to make a cheap 
entry into European banking. 
Midland is at the bottom of its 
earning s cycle and due for a 
big recovery. They believe' the 
bank is «isn acting in the pru- 
dent interests of its sharehold- 
ers by diluting the ‘‘China” 
risk inherent in its current 
business, thereby safeguarding 
shareholders' future interests. 

But the bank’s restrictions 
on investors being able to own 
only 1 per cent of its equity - 
so mething which will change If 
its bid for Midland succeeds - 
means that many investors feel 
impotent in the face of what its 
management wants to do. 
Therefore many investors have 
simply voted with their feet 

T he bank's share price 
fell sharply when it 
announced its bid for 
Midland and has remained 
below it's pre-bid high of 
HK$4&50. On the announce- 
ment of its bid terms Hong- 
kong Bank’s share price fell to 
below HK$38. Subsequently it 
has risen to about BKS42, but 
mainly , investors say, because 
the entry of Lloyds into the 
bidding from Midland has 
raised shareholders' hopes that 
Hongkong Bank might fail. 

By contrast. Hang Seng 
Rank , its listed subsidiary, has 
risen sharply since its true 
financial position was revealed 
at the same time Hongkong 
Bank announced the details of 
its Midland offer. Hang Seng’s 
share price has doubled since 
the be ginning of March - to 
about HK$44 - as investors 



THE BATTUE 
FOR MIPLAHi! 

have switched to it froni '^rimg-- 
kong Bank- \ L 

All investors were, however, 
concerned about the possibility 
that Hongkong Bank might: 
engage in a bidding war ■ with 
Lloyds. They forecast wide- 
spread dissatisfaction- with 
such a move. China couW also 
be a problem, they said.' ?'•' - 

“If the bank raises its bid for 
Midland, China will not like 
it " says one institutional 
investor. “It may speak out 
against it and it might even 
encourage people to vote 
against it" \ . 

The importance of China to 
Hongkong Bank is underlined 
by the bank’s reticence in 
taiving about its dealings with 
Beijing- It takes pains to keep. 
China abreast of what it is 
doing. It even tipped off Beijing 
to the possibility of a bid for 
Midland before Mr Purves 
made his presentation -to the 
Midland board on March 13. - - 

Mr Purves usually travels to 
Beijing three or four times a 
year, each time touching- base 
with the People’s Bank, Chi- 
na's central bank, and senior 
officials of the Hong Kong, and 
Macao Affairs Office of the 
State Council - the arm of the 
Chinese government most cen- 
trally involved with the transi- 
tion of the colony to China’s 
rule. 

To date China has been neu- 
tral-to-positive on the bid for 
Midland. But it has urged the 
bank not to pay more for the 
British clearer and to safe- 
guard the interests of its Hong 
Kong shareholders and cus- 
tomers. 


Banks force Betacom to 
plan rights for up to £3m 


By Peggy Hollinger 

BETACOM, the loss-making 
telephone and answering 
machine supplier, is planning a 
£2m-£3m rights issue following 
pressure from its bankers who 
are refusing to provide further 
capital without a strengthen- 
ing of the equity base. 

The company, which also 
announced reduced pre-tax 
losses of £515,000 (£2.44m) after 
exceptional for the 1991 year, 
is likely to launch the cash call 
before the end of June. 

Mr Roger Rowland, who took 
over as non-executive chair- 
man last year following the 
resignation of founder Mr Den- 
nis Baylin, said the rights issue 
was crucial to the company's 
long-term survivaL 


blocks for about $78m f£44m) 
as part of a rationalisation 
plan. 

The company acquired Ultra- 
mar in a £l.4bn takeover last 
year and said then that it 
would streamline the 
operations by selling its 
peripheral interests. 

Most of the US business 
has been sold to Torch 
Energy and other purchasers 
for $72m. 

The sale excluded its interest 
in the Bright Star Gas Gather- 
ing system in east Texas and 
the Willow Bayou gas discov- 
ery in Louisiana, on which two 
new wells will be drilled later 
this year. 

Ultramar's Australian inter- 
ests, including the Katnook 
gas field, were sold to 
Sagasco Resources for A$8m 
I £3. 4m). 

Lasmo said it continues to 
explore for oil in Western Aus- 
tralia and in particular on the 
north west shelf. 

Unitech disposes of 
payphone maker 

Unitech, the electronic compo- 
nents group, has sold Rath- 
down Industries, the payphone 
manufacturer, for £l(L8ru. The 
buyer is GN Investments, a 
subsidiary of Great Nordic, the 
Danish telecommunications 
company. 

Mr Peter Curry, chairman of 
Unitech, said Rathdown did 
not fit into Unitech ‘s strategy 
of focusing on three areas: 
power supplies, connectors and 
control products. 

He said the cash from the 
disposal would be used to 
strengthen the balance sheet, 
bringing gearing to below 50 
per cent. 

It would also free resources 
to put into the other three 
areas, possibly through acqui- 
sitions. 

Rathdown made pre-tax prof- 
its of £843,000 In the year to 


The share of associates 
moved from a £67,000 deficit to 
a profit of £144,000. 

The UK division continued to 
suffer from what Mr Rowland 
called “high street deal-mak- 
ing ... We had no option hut 
to knock prices down," he said. 
However, losses had been 
reduced and margins protected 
through cost-cutting, he said. 

Turnover in the UK dropped 
by £5.4m to £11 An. Including 
overseas operations sales 
increased from £18.3m to 
£l9An. 

Interest charges were mar- 
ginally lower at £480,000 
(£489,000), while debt was 
about £3m just after the year- 
end, Mr Rowland said. 

Losses per share weTe 
reduced from 7.05p to l.l6p. 


Brierley Invs sells BSG stake 


By Jane Full er 

BRIERLEY Investments, the 
New Zealand investment com- 
pany. has raised about £37m by 
selling its 29^ per cent stake in 
BSG International, the motor 
components, distribution and 
consumer products group. 

Some 60m shares were 
placed withl institutions at 


62p apiece. 

Brierley made a book profit 
on selling the stake thanks to 
writing down its value last 
year. It probably made an 
actual loss after holdings 'costs. 

The group said it sold the 
shares because it did not have 
much to add to BSG and the 
price had reached a reasonable 
leveL 


{DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

British Fitting s' 

-fin 

4 

- 

5.975 

5.375t 

7.35 

German SmaKer 

-fin 

1.1 

July 8 

1 

. 1.1 

• .1 


-fin 

0.325 

July 10 

1.175 

0575 

2 

Sanderson El net 

-fin 

3.6 

July 6 

aa 

9 

8.7 


Dividends shewn pence per share net except where otherwise stated. 
tOn increased capital. 


NEWS DIGEST 


end-May 1991 and had net 
assets of £2.5m. 

Unitech acquired the com- 
pany in 1973. 

BDA ends year 
£18,000 in black 

With all companies making a 
positive contribution, BDA 
Holdings, the property group, 
stayed in the black through the 
year to January 31 1992. 

After £7,000 in the opening 
six months, it finished with 
£18,000, compared to the loss of 
£2.17ra previously. Earnings 
were O.lp (losses 14-6p). 

AAH acquires five 
outlets for Vantage 

AAH Holdings, the healthcare 
and distribution group, is con- 
tinuing its expansion with the 
acquisition of five pharmacies. 

It is buying: IL & JL Robson, 
which comprises two pharma- 
cies in Carlisle; two pharma- 
cies in Sitting bourne and Mil- 
ton Regis. Kent, from Paydens: 
and Fairmans The Chemists in 
Sunderland from Mr R Platts. 
The businesses will trade as 
Vantage Pharmacies within 
AAWs healthcare division. 

The initial aggregate consid- 
eration is £2. 45m, satisfied by 
£146,750 cash and the issue of 
456,124 ordinary shares. Of 
these, 253,917 have been placed 
with institutional clients. Fur- 
ther consideration payable 
when stock values are con- 
firmed will be in cash. Met 
assets acquired total not less 
than £575,000. 

Upton & Southern 
losses doubled 

Upton & Southern Holdings, 
the Cleveland-based depart- 
ment store and property group, 
saw its loss double to £L86m in 
the year to January 25. 


although turnover rose to 
£ 13.6m. 

The retailing business 
showed a sa tisfactory increase 
In sales from department 
stores, buft margins were 
depressed and overall profit- 
ability showed a small decline. 

To reduce 1 bank borrowings 
the group sold property devel- 
opments at Niewbury and Rich- 
mond and its investment unit 
in CongietonJ The loss an dis- 
posals and trading deficit led 
to the group having a negative 
net worth of some £500,000, as 
indicated last November. 

Losses per share came to 
31. 69p. Previously they were 

15.7&P, when the pre-tax deficit 
was £ 1.43m from turnover of 
£IL7m. 

The auditors have qualified 
the accounts in respect of 
work-in-progress of £979,000 
(£3 -83m). Tbjey are unable to 
determine whether the provi- 
sions made are sufficient to 
reduce the briok value of work 
to net realisable value. 

SB to co -develop 
arthritis treatment 

SxnithKlinei Beech am, the 
Anglo-American pharmaceuti- 
cals and consumer products 
group, has signed an agree- 
ment to co-d^velop and market 
arthritis and ; cancer treatments 
with British Biotechnology, an 
unlisted biotechnology group. 

Under the agreement, SB 
will develop anti-arthritic ther- 
apies from the joint-research 
and enjoy exclusive marketing 
rights in the US and Japan, 
and co-development rights in 
Europe. British Bio-technology 
will develop ' cancer therapies 
arising from the Joint-research. 

Dr George Paste, SB’s chair- 
man of resejtrch and develop- 
ment, has argued in the past 
that such collaborative basic 
research would become more 
important given its increasing 
cost. The tv?o groups have 


already collaborated on an ear- 
lier anti-cancer product which 
is about to enter clinical trials. 

British Bio-technology, based 
in Oxford. Is hoping to be 
floated later year. - 

Wyko disposes of 
division for £2.25m 

Wyko Group is selling the busi- 
ness and certain assets and lia- 
bilities of its Wyko Power 
Plant Gears division to David 
Brown Engineering for about 
£2J25m cash. 

The proceeds will strengthen 
the balance sheet and enable 
the group to improve further 
its position in the power trans- 
mission market. Wyko will 
concentrate resources on UK 
and overseas distribution 
which accounts for some 70 per 
cent of turnover. 

In the year ended April 30 
1991, the division reported a 
profit before interest and tax of 
£235,000 on turnover of £5.49m. 

German Smaller net 
asset value at 226.9p 

Net assets per share at German 
Smaller Companies Investment 
Trust fell slightly from 228 Ap 
to 226 Ap over the year to end- 
March. 

At September 30 the figure 
was 233 £p. The diluted figure 
at the period end was 206 Ap, 
against 208J5p and 2l2.4p, 12 
and six months earlier. 

Net revenue was £212,500 
(£186,000) for earnings per 
share of Li8p (l.Q4p). a sing!* 
final dividend of Up ap> fa 
proposed. 

Ptarmigan shares 
resume trading 

Shares in Ptarmigan. Holdings, 
the hotels and food distribu- 
tion group, began trading 
again yesterday as the com- 


It was looking for new oppor- 
tunities in the UK and the real- 
isation of £37m cash would 
help that process. 

The switch to an investment 
phase followed the sale of a 
series of stakes in UK -compa- 
nies, including Vickers and 
Wm Low, early last year. This 
was to raise cash after the 
acquisition of Mount Charlotte 
Investments, the UK hotel 
group, for £644m. 

Brierley said the gearing 
reduction phase was concluded 
with last May's sale of a 30 per 
cent holding in Mount Char- 
lotte to the. Singapore govern- 
ment. 

BSG welcomed the divest- 
ment “We never knew DSP's 
ultimate objective” and -it 
might have been predatory, It 
said. 


pany announced its results for 
the year to June 30 1991 and 
for the first half of the cur re nt 
year. 

The shares were suspended 
on. January 31 this year as 
negotiations on a substantial 
acquisition reached r an 
advanced stage. 

It proved impossible , to' com- 
plete these negotiations and 
talks have ceased. The group is 
now in talks with other par- 
ties. 

Ptarmigan reported a pre-tax 
loss of £719.567 in the 1991 
year, against £11,636 previ- 
ously. Turnover fell slightly 
from £4- 94m to £4.52m. - 

But in the six months ended 
December 31 1991, the loss had 
been reduced to £104,000 on 
sales of £2.l4m. . . 

Mr Philip Wilhr aham chair- 
man, said the year had' again 
proved difficult for the group. 
Particularly in the hotel sector. 

The company incurred con- 
siderable cost as lalVg related 
to withdrawal from the hotels 
sector failed. This had ap 
unsettling effect on the staff 
the chairman said, but changes 
had since taken place to remo- 
tivate them. 

The loss-making fish hatch- 
ery business had been dosed 
during the year but the- 
remaining businesses had bettT 
profitable, Mr Wilbraham- 
added. 

Finlan shares 

suspended 

Shares in Finlan Group; the 
property and building materi- 
als company. were suspended, 
ut 3p yesterday at the compa- 
nys request "pending the . 
announcement of a major 
acquisition." 

The company, which has suf- 
fered heavy losses as a result, 
of the recession in the con- 
struction industry, has been' 
su bstan tially refinanced- and 
reorganised since 1989. 


* 
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T HE TWIN ' grinding 
wheels of world, reces- 
sion and political 
upheaval have worn down the 
$4Ibn world machine tool 
industry over the past two 
years, punching large holes 
into the optimism and self-con- 
fidence of the largest produc- 
ers. 

Many of the estimated 3,000 
builders of a huge variety of 
metal-cutting and metal-form- 
ing machines used w manufac- 
turing - from the simplest 
lathes to the most sophisti- 
cated multi-function flexible 
manufacturing systems - 
have been feeling the pinch, 
i According to the US maga- 
zine American Machinist, 
which annually collates global 
production and consumption 
figures, world ontput of 

nwfilritip tools fan JO pgr rent 

last year to $409bn. 

The main culprits were 
dow ntur ns, of varying length 
and intensity in leading west- 
ern markets, which continue 
this year, and the collapse of 
markets in eastern Europe and 
the former Soviet Union follow- 
ing the downfall of commu- 
nism. 

Although the machine tool 
industry can always produce 

gmnTjp fcfi of com panies flour- 
ishing in ntehe markets, the 
outlook can only get better for 
the bulkof producers. 

This is why man ufa c t ur ers 
are attaching considerable 
Importance to two leading 
machine .tool mtMMWnmi tws 
month, Mach *98 : from today 


More than 3,000 manufacturers worldwide are hungry for recovery, reports Andrew Baxter 

Hard-pressed suppliers seek signs of upturn 


until May 15 at the Birming- 
ham National Exhibition Cen- 
tre, and Metav, the German 
machine tool show at Dussel- 
doif, which runs from May 5 to 
9. The shows are a chance, 
especially for British and Ger- 
man manufacturers, to show 
that new product development 
has rnntfrmgd despite market 
conditions which have exacer- 
bated the European industry’s 
chronic financial weakness - 
a result of Us fragmented 
industrial structure. 

All the larger worldwide pro- 
ducers are aware, after all, that 
, the demands of leading manu- 
facturing customers for faster, 
more accurate and more flexi- 
ble production techniques, are 
increasing as they pursue their 
own global strategies. 

Big clients, with the excep- 
tion of Japanese companies 
manufacturing In Japan, are 
no respecters of national 
boundaries when it comes to 
the purchase of machine tools. 

Reports abound in the indus- 
try of stockpiles of unsold 
equipment at dealers and dis-. 
tribtttore, especially in Europe. 
Even the Japanese manufac- 
turers, which over the past 20 
years have developed the 
s tro ng est position in the mar- 
ket through a combination of 


high-volume, high quality pro- 
duction apij marketing muscle, 
have been affected. 

Individual markets and 
industries have been hit in dif- 
ferent ways by varying combi- 
nations of the current prob- 
lems. Ea the UK, machine tool 
output foil last year to its low- 
est level in real terms since 
1964, but producers are deter- 
mined to survive and thus 
avoid wasting the improve- 
ments in product quality and 
delivery times forced cm them 
after the 1990/81 recession. 

Although the UK producers 
have improved their export 
position strongly over the past 
decade, and particularly in the 
European community, their 
problems begin at home with a 
market that misses out on the 
fmarw-ifli incentives for manu- 
facturing investment made 
elsewhere. 

This is compounded by the 
industry’s lack of viability and 
political clout, relatively less 
supportive banka and higher 
real interest rates - “British 
producers tend to feel they 
have been left out to wither on 
the vine in a situation that was 
not of their own making, " says 
Mr Ron Bull, president of the 
UK Mttrfifnw Tool Technologies 
Association. 


In the US, production fell 
about 20 per cent last year, in 
line with a 19 per cent decline 
in domestic consumption. Here 
too, though, the domestic pro- 
ducers are approaching export 
markets more systematically. 

Also, the position of the top 
two producers, Giddings & 
Lewis and Cincinnati Milacron. 
has been strengthened over the 
past two years, raising hopes 
that the rise in import penetra- 
tion by Japanese and European 
producers can be stemmed. 

T HE mood in Germany, 
the largest producer in 
Europe, could almost be 
described as shell-shocked. 
Larger producers such as 
Maho, the big Bavarian-based 
mining machine builder, have 
been in the almost unprece- 
dented situation of reporting 


German producers are sim- 
ply the victims of their own 
success. Germany is the 
world's biggest exporter in 
absolute terms, and along with 
the downturn in western mar- 
kets, machine tool builders 
have had to cope with re-unifi- 
cation at home, which has not 
brought the bonanza seen in 
other sectors of mechanical 
engineering, such as construc- 


tion equipment On top of that 
comes tough new export 
restrictions Introduced on mili- 
tarily-sensitive industrial 
exports. 

But the biggest problem for 
the German producers has 
been the collapse of the eastern 
European and Soviet markets, 
where German machine tools 
financed by German banks 
dominated purchases of west- 
ern equipment 

For Japanese producers, too, 
the immediate outlook is 
gloomy. At the end of last year, 
monthly orders received were 
running about 40 per cent 
down on the previous year's 
levels, and output has been 
reduced since last summer due 
largely to the weakness of the 
domestic market 

The downturn is a test of the 
financial strength of leading 
companies such as Amada, 
Yamasaki Mazak and Okuma. 
but also vindicates the big pro- 
ducers’ strategy of expanding 
manufacturing overseas both 
to anticipate the European Sin- 
gle Market reforms and to fore- 
stall the trade friction that is 
inevitably fuelled by weak 
business conditions. And there 
is little evidence to suggest the 
big Japanese producers will 
emerge from the recession with 


their competitiveness dam- 
aged. Elsewhere, the Swiss 
machine tool industry, propor- 
tionately the world's biggest 
exporter with 68 per cent of 
output sold abroad, has been 
indirectly hit by the German 
downturn, wruie the huge but 
technically unexciting Soviet 
industry is in disarray follow- 
ing collapse or the old purchas- 
ing networks. 

The Dear-disintegration of 
the Soviet industry, along with 
declines in output by east 
European countries which for- 
merly relied heavily on trading 
within Comecon, has altered 
the global balance of power 
within the machin e tool indus- 
try. 

According to American 
Machinist, both western 
Europe and the Pacific Rim 
countries were able to gain in 
share of the world's total out- 
put last year. The 12-nation 
Cecimo grouping in Europe 
raised its share of output from 
45 per cent in 1990 to 48 per 
cent, while the Pacific Rim 
countries, headed by Japan but 
followed by Taiwan, China and 
South Korea, lifted their share 
from 29 per cent to 35 per cent 

The question for the 
machine tool industry in the 
1990s is whether further 


changes in the power balance 
are likely. 

The downturn in tbc Japa- 
nese market could encourage 
domestic producers either to 
try exporting more, or to stup 
up overseas manufacturing, 
where the pace of investment 
has slowed in the past two 
years. 

At the same time, the ambi- 
tions of other Far Eastern pro- 
ducers - and, in particular, 
Taiwan which exports two- 
thirds of its production - may 
add to the pressure on produc- 
ers in tbe US and Europe. 

A LTHOUGH the Taiwan- 
ese have not quite 
reached European or 
US levels of technical sophisti- 
cation, their low labour costs 
give them a potential advan- 
tage on pricing. 

For European producers, 
that makes it all the more 
important to reduce manufac- 
turing costs and increase the 
industry's fiTianriai strength. 

Most observers believe the 
pace of co-operation agree- 
ments and mergers between 
machine tool companies needs 
to be increased, and there is 
talk in Germany of bank-led 
initiatives to bring the bigger 
producers together. In the UK. 


3JI0U to j.uuo jobcuts m tbe 
current recession have wid- 
ened the industry's relative 
cost advantage over German 
rivals, but rnisvd a i|in-stlun 
over whether the industry can 
take advantage or the upturn 

- wliun it hup|iens. 

On a brighter nutr, the 
appointment of Mr Michael 
HcseltiiH! a:, the UK's Trade 
and Industry Sec rotary has 
raised the ho|M*s uf machine 
tool builders on new financial 
stimuli for manufacturing 
investment. 

The future of the US Indus- 
try will also depend partly on 
solution.*; to a similar problem 
in the domestic manufacturing 
base, according to Mr U.inJcl 
Meyer. Cincinnati MHacnm's 
chairman and chief executive: 
"Government can play an 
influencing role in incentives 
for investment. That’s the 
underlying problem for US 
manufacturing." 

The immediate question for 
virtually all machine tool-mak- 
ers, however, is the timing of a 
recovery. 

All the evidence su far is 
sketchy, but there arc signs 
that the OS could be the first 
market to recover - Mr Meyer 
sees a recovery this year to 
1990 levels but admits that was 
"no great shakes." 

There Is less optimism about 
an immediate upturn on the 
continent, however, and in the 
UK a slight increase in order 
inquiries has yet to be matched 
by orders. Maybe Mach "92 will 
be the turning point. 




SABRE VERTICAL 
MACHINING 
CENTRE 


We seem to be 
doing rather well 
in foreign parts. 


In the world of machine cools, 
the name Cincinnati Milacron has 
always stood for quality. 

And hence, we’d be the first 
to admit, rather more than bargain- 
basement prices. 

So when we unveiled our 
SABRE machining centres in 19S9, at a price that undercut 
anything comparable from the Far East, eyebrows were raised. 
So were our sales. 

In one year alone we sold 
over 600 SABRES. (A large number, 
encouragingly, to the Far East). 

Today, the SABRE range 

extends into a whole family of 

w , n - n „ SABRE HORIZONTAL 

machining centres. . jyt/tCHiNING ' 

As well as a horizontal .... CENTRE 

SABRE machining cell that brings new levels of flexibility 

to manufacturing. 

It’s on show for the first time at MACH 92. 

As is the new MAXIM 500 horizontal machining 
centre, designed to deliver greater 
output from a smaller footprint. 

Both demonstrate Cincinnati 
Milacron’s worldwide commitment 
to the world of manufacturing. 

Because whatever parts you’re 
producing parts in, you’ll find 
Cincinnati Milacron talking your language. 

MILACRON 

Cincinnati Milacron U.K.LuL, 

Kingsbury Road, Birmingham B24 0QU 
Teh 021-3 5 1 3S2I Fax:021-3517891 
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After a slump in orders in every sector of the industry, brighter uiucid nave nnpiuvuu on\ji»uy f — - — 

indicators have begun to appear, says Neil Weinberg in Tokyo GgfmSiny StMl tOP ©XpOTtST 


Orders have improved slightly, says Andrew Fisher 


First signs of recovery 
for Japanese suppliers 


T HE JAPANESE machine 
tool industry, the 
world's largest, has 
entered a precipitous slump 
since production and orders 
peaked at record levels near 
the end of 1990. 

The industry, which pro- 
duces over a fifth of all 
machine tools, was bit by the 
Japanese economic slowdown 
earlier than most, and 1991 
orders dropped 19 per cent. 
Declines spiralled rapidly 
toward year's end, with orders 
for the final three months topp- 
ling 35 per cent, including a 38 
per cent plunge in domestic 
orders to Y159.3 bn. 

The Japanese industry is no 
more immune to "boom and 
bust" cycles than machine tool 
makers elsewhere, but the cur- 
rent trough appears especially 
deep in the wake of the all-time 
high tide that preceded it. 

In the three years to 1990, 
production and orders consis- 
tently grew at double-digit 
rates and the Japanese indus- 
try emerged as the world's pre- 
eminent machine tool maker, 
its output the final year was 
valued at about $10.8 bn - 20 
per cent higher than Ger- 
many's. 

However, the now over one- 
year-old recession has deep- 
ened in early 1992. with first- 
quarter orders were down an 
estimated 39 per cent to around 
Y200 bn - “often, even in bad 
years, there are some strong 
sectors in the industry, but 
this time they're all bad,” says 
an official at the Japan 
Machine Tool Builders’ Associ- 
ation (JMTBA). The auto 
industry, which accounted for 
21 per cent of 1990 demand, has 
been among the most aggres- 
sive in cutting orders. 

Ironically, the first bright 
news appeared in February. 
Although orders were down 
40.3 per cent from one year ear- 
lier, they rose 3 per cent from 
January to mark the first 
month-on-month increase since 
the previous May. 

With the US economy begin- 


ning to stir and Japan’s own 
growth rate expected to begin 
recovering, the rebound is 
likely to build up steam later 
in the year, according to indus- 
try sources - "at the begin- 
ning of this year, it was hard 
to say how far orders would 
fall, but they’ve been up a bit 
since January and it now looks 
like they will be Increasing 
slowly fraonth-on-raontb), 
though not sharply," says the 
JMTBA official. He points to 
three catalysts for a machine 
tool Industry rebound: the gov- 
ernment’s so-called emergency 


prices remained flat even as 
orders plunged early this year. 
Hie industry may have learned 
a few lessons from past experi- 
ence. 

This time around, its order 
backlogs have remained con- 
sistent at around six months, 
suggesting makers did not 
over-burden themselves with 
excessive production capacity, 
as did many of their clients 
during the Japan’s 1980s capi- 
tal spending frenzy, says Mr 
Remington. Exports also have 
helped somewhat in steadying 
demand as the domestic slump 


Export orders have increased since January. 
Sales to south-east Asia are holding up and further 
gains in order-volume are likely from the US 


economic package designed to 
stimulate demand through 
quickened infrastructure 
spending: manufacturers' 
responsiveness to declining 
interest rates since the Bank of 
Japan's 0.75 percentage point 
official discount rate cut April 
1; and ongoing rationalisation 
and labour-saving initiatives. 

Orders in 1992 are still likely 
to decline at a double-digit rate 
the previous year, but just as 
the downturn hit machine tool 
makers early they are expected 
by autumn to be in the van- 
guard of the recovery. 

Unlike many Japanese indus- 
tries which have reached a rel- 
atively stable oligopolistic 
equilibrium, the machine tool 
sector still includes dozens of 
small, flexible competitors as 
well as some of the world’s 
largest. 

“Concentrated, sin- 
gle-minded, highly competitive 
and cut-throat.” is how Mr 
Michael Remington, an analyst 
at S.G. Warburg Securities in 
Tokyo, describes the industry. 

Despite such characteristics, 
machine tool makers have 
refrained from the debilitating 
price wars that have character- 
ized previous downturns. 

Indeed, JMTBA figures show 


has worsened and accounted 
for about a third of orders in 
the last quarter of 1991. 

US domestic orders have 
increased year-on-year every 
month since last November. 
This includes four consecutive 
months of double-digit gains 
through February, when they 
were up 21.5 per cent to 
S20Q.6m - “the export side is 
not bad. Contact with US 
machine tool manufacturers 
shows the pickup is going to 
continue,” says Mr Remington. 

Sales to south-east Asia are 
also holding up well, despite a 
slowdown in Japanese direct 
investment there. Exports to 
the region increased year-on- 
year for five consecntive 
months through February, 
when they jumped 49 per cent 
to Y7.46 bn and surpassed ship- 
ment value to the US. 

The problem is Europe - 
“the market is completely 
awful," says an official of Tosh- 
iba Machine Company, one of 
the world's leading makers of 
large machine tools. 

In the first two months of 
1992, Japanese machine tool 
exports to the European Com- 
munity ran at only about half 
the previous year's pace, with 
the February total at Y5.29 bn. 


Overseas. Japanese machine 
tool makers bee political prob- 
lems as well as mixed demand. 
In the US, a so-called voluntary 
restraint agreement (VRAj was 
recently extended to give the 
domestic industry more time to 
take on foreign competitors. 

The head of Germany’s 
machine tool association also 
warned recently that if Japa- 
nese makers persist with what 
he termed “unfair competitive 
practices,” or if his own indus- 
try fails into the same state as 
America's, pressure will build 
for similar measures. 

However, Japan's own 
importance to the world 
machine tool market could 
help limit political damage. 

In the US, for example, the 
VRA works on a sliding scale 
so Japanese machine tool mak- 
ers automatically receive 
larger quotas as demand rises. 
A blanket ban would likely 
hurt US industry most of all 
since Japanese machine tool 
makers are its only source for 
a number of vital products. 

“The key to Japanese makers 
increasing sales in the US is 
not the VRA. The US econo- 
my's performance is more 
important,” says Salomon 
Brothers Tokyo analyst, Mr 
Fumihiko Nakazawa. 

Although Japanese machine 
tool makers’ profits will fell by 
about 50 per cent during the 
current recession, the industry 
remains fundamentally 
healthy, has weathered down- 
turns before and is undergoing 
few structural changes this 
time around, says the JMTBA 
official. 

If anything, it is shifting to 
higher value added equipment 
and manufacturing consul- 
tancy, says Mr Remington. As 
manufacturing equipment 
becomes increasingly complex 
and the debate heats up at 
home over whether it is really 
a cost-effective substitute for 
scarce workers, machine tool 
makers are finding niches help- 
ing clients decide what equip- 
ment they really need, he says. 


There is very little optimism among producers, reports Ian Rodger 


Swiss sales fall again 


M achine tool builders 
in Switzerland hoped 
that they had seen the 
worst last year, but it was not 
to be. 

The performance of the coun- 
try’s largest export industry - 
and the world’s third ranked 
machine tool exporter after 
Germany and Japan 
slumped in 1991 following the 
boom years of the late 1980s. 

Swiss machine tool sales 
tumbled 10.7 per cent to an 
estimated SFr3.6bn and the all 
important exports fell slightly 
more to SFr3.2bn. 

So far this year, things arc 
even worse. Machine tool 
exports iu the first quarter 
plunged a staggering 21 per 
cent to SFr6l4.2m. according to 
the latest statistics from the 
Swiss Association of Machin- 
ery Manufacturers (VSM). 

“Nobody is doing well,” says 
Mr Urs Blculer. sec- 
retary-general of the VSM. He 
estimates that about half the 
companies in the Industry are 
in loss, the rest making meagre 
profits. 

Mikron. the leading pro- 
ducer. reported a SFr90m loss 
last year compared with a 
SFr-i.Gm profit in 1990. 

In Decemeber, the group 
eliminated 40 of 850 jobs at its 
main production site in Biel 
(Bienne), having already put 
270 on short time working ear- 
lier in the year. 

In March. Agie, the second 
largest group, said it would 
shed 120 jobs, mostly at its 
headquarters in Losone in 
southern Switzerland. 

The Agie group, which speci- 



A Swiss-made Charm I lies Technologies' metal-cutting machine 
In use at Queen she Id Precision Engineering, Bognor Regis 


alises in spark erosion technol- 
ogy, bas been selling off loss- 
making subsidiaries and in the 
first half of last year suffered a 
slump in turnover from 
SFrl92m to SFrl45m. 

The one consolation is that 
international statistics indicate 
that the difficulties of the 
Swiss builders are mirrored in 
the other great machine tool 
producing countries: Japan 
and Germany. 

The main problem Is that 
capital spending by the indus- 
try's three leading customer 
groups - machinery makers, 
automotive manufacturers and 
armaments companies - has 
slumped in the past year and. 
in the case of the armaments 
industry. In particular, the 
slump may be a structural one. 

The Swiss machine tool mak- 
ers have some special prob- 
lems: the eastern European 
and former Soviet Union mar- 
kets were very important, but 



their orders have collapsed 
because of a lack of liquidity. 
For example, in the first quar- 
ter of this year, exports of 
Swiss machine tools to the 
Commonwealth of Independent 
States plunged by 73 per cent 
to only SFrl4Jhn. 

The all-important German 
market, which takes about a 
third of Swiss machine tool 
exports, has also turned down 
sharply in the first quarter. 

After a 17.6 per cent gain in 
sales to Germany last year to 
SFrUMbn, there was a 19 per 
cent drop in the first quarter of 
this year to SFr203J2m. 

Swiss makers also have to 
contend with a new set of 
export control regulations 
introduced in February to try 
to prevent a repeat of the 
embarrassing revelations last 
year that a couple of Swiss 
companies supplied specialised 
machine tools to Iraq for use in 
that country’s nuclear weapon 
development programme. 

“We cannot close our eyes to 
the problems of trading with 
some countries,” Mr Bleuler 
says. 

"But sometimes we know 
that our government applies 
export-control mechanisms 
more severely than, say, the 
US government does, espe- 
cially in highly accurate 
machine tools." 

Until a few months ago, the 
Swiss also chafed under the old 
COCOM regulations that were 
aimed at preventing transfers 
of high technology to the for- 
mer Soviet Union and east 
European countries. Switzer- 
land was not a member of 
COCOM but it followed their 
guidelines. 

"COCOM would still be a big 
problem if the old Comecon 
countries had any money," Mr 
Bleuler adds. 

The Swiss machine tool 
industry, like its counterparts 
in other countries, has had its 
difficulties adjusting to the 
upheavals caused by the wide- 
spread application of computer 


numerical controls in the past 
decade. 

However, as Swiss makers 
tend to specialise In high preci- 
sion, high repeatability and 
special purpose machines, they 
have been less jolted than 
those In some countries, nota- 
bly the US and the UK, that 
make more high volume, stan- 
dard products. 

The fact that Switzerland 
has maintained its trade sur- 
plus in machine tools with 
Japan speaks for itself. 

Thus, the profile of the 
industry today is not vastly dif- 
ferent from what it was 10 
years ago, that Is, a collection 
of small, entrepreneur-based, 
specialist companies. 

The vast majority of busi- 
nesses employ about 100 peo- 
ple, with only a few having 
over 600 employees and only 
three having more than 1200. 

The overall numbers have 
declined significantly - from 
170 companies in 1980, employ- 
ing 19,000 people, to only U5 
today employing 13,000 - but 
that is a function of unproved 
productivity and some ration- 
alisation as well as fading for- 
tunes, in some cases. 

Stilt there have been some 
significant changes in the 
industry in recent years. 
George Fischer, a once-famous 
name in lathes, has sold out 
Oerlikon BQhrle, once a major 
producer, now makes only spe- 
cialised gear cutting machines. 

On the other hand, Mikron 
bas tried to build up a diversi- 
fied group through acquisi- 
tions, last year adding the Ital- 
ian gear cutting maker, Cima, 

and the French specialised 
machine producer. Somex. to 
its Interests. 

But suggestions similar to 
those heard in other countries 
that Swiss machine tool build- 
ers should join forces for mar- 
keting and distribution abroad 
are dismissed by the VMS as 
unrealistic - “we feel there 
are a few well-defined fields 
where closer co-operation in 
distribution and service could 
be meaningful, but not a gen- 
eral arrangement" 

As for the outlook, no-one 
seems to be very optimistic. 
The industry’s order backlog 
had slid to only 4.8 months by 
the end of last year, down by 
2.7 months since the end of 
1990. 

Mr Theodor Ffissler, head of 
the machine tools division of 
VMS and president of Mikron, 
said earlier this year that 
restructuring and capacity 
adjustments had at least led to 
decreased pressure on prices. 
However, be predicted that an 
upturn would not be felt until 
1993. I 


T HESE are tough times 
for German machine tool 
manufacturers. As the 
world's second largest produc- 
ing country and the largest 
exporter in the industry. Ger- 
many's manufacturers are 
heavily dependent on the 
health of the world economy. 

At the same time, their own 
domestic market, which totals 
around DMllbn a year, has 
become increasingly attractive 
to foreign companies. Thus 
Germany is now also the 
world's champion importer of 
machine tools, many of them 
supplied by Japanese compa- 
nies which have set up plants 
in countries like the UK. 

With two important trade 
feizs now absorbing the indus- 
try’s attention - Mach 92 in 
the UK and Metav 92 in Ger- 
many - machine tool makers 
hope that signs of an upturn 
from last year's poor perfor- 
mance will gradually emerge. 
They do not like talk of a cri- 
sis. 

The German machine tool 
industry association (VDW) is 
encouraged by the fact that 
there are slightly more exhibi- 
tors at Metav in Dusseldorf 
(May 5-9) than two years ago. 
The foreign companies come 
mainly from Switzerland, the 
main exporter to the German 
machine tool market, Italy, 
Japan, Spain, and France. 
Attendance at the Meba exhibi- 
tion in Leipzig, east Germany, 
this October, also promises to 
be high. 

The VDW expects 1992 to be 
another uninspiring year, but 
not quite as dismal as 1991 
when production fell by 8.4 per 
cent in real terms to DM15Abn 
(S9.6bn). This gave Germany a 
share of just over 2d per cent in 
world output compared with 
nearly 30 per cent for Japan 
and 9 per cent for Italy. Ger- 
man machine tool exports were 
a real 6 per cent lower at 
DM9.3bn, with imports 2 per 
cent higher at DM4.7bn- 
But the real shocker was the 
order inflow. Last year’s 
incoming new business fell by 
23 per cent in real terms to 
DM14.2bn, with declines of 
more than 20 per cent in both 
domestic and foreign business. 
The nominal fall (excluding 



Larger German companies such as Maho were expanding 
abroad before the recession. Pictured here Is the Maho 
GrazJano GR 400 C turning machine, produced In Italy. 


price rises* was 19 per cent 
The VDW hopes this year's 
slide can be kept to around 15 
per cent, with foreign markets 
expected to pick up later in the 
year; it expects a further 18 per 
cent nominal drop In domestic 
orders, but a milder decline of 
9 per cent from abroad. 


I T is also marginally more 
optimistic on production, 
foreseeing a real drop of 
around 7 per cent in 1992. Its 
forecasts were drawn up with 
the help of the Ifo economic 
research institute in Munich. 
Mr Gerhard Hein, an econo- 
mist with VDW, points out that 
the figures for last year were 
not actually as bad as they 
appeared, especially on the 
order side. 

Suffering most were the pro- 
ducers of standard machine 
tools who experienced col- 
lapses of 30 per cent or more in 
orders. But makers of special 
tools such as those used to 
grind metal and make gears, 
and of automated production 
systems for the car, aerospace 
and other industries, fared less 
poorly. The average order 
backlog in the industry had 
dropped to 6.6 months at the 
start of this year from an aver- 
age of 7.8 months in 1991; for 


standard machines, the figure 
was a much more depressing 
four months. In past years, 
downturns in one part of the 
world could usually be made 
up somewhere else. But weak 
demand in the western indus- 
trialised countries has com- 
bined with the slump in the 
former Soviet and eastern 
European economies to cause a 
drop in business on all sides 
for German producers. 

Last year, the Soviet Union 
was actually the biggest mar- 
ket for German machine tools, 
but this reflected earlier 
orders. Today, says Mr Hein, 
“business with the countries of 
the former Soviet Union is 
dead and there is no future 
perspective". Of the near 
DMllbn of Soviet business in 
1991, roughly two-thirds was 
attributable to exports by west 
German companies and a third 
to those in east Germany 
whose economy has suffered 
badly from the Comecon trad- 
ing bloc’s collapse. 

However, even without the 
east German contribution, the 
Soviet Union has been tradi- 
tionally an important market 
In 1988 and 1988, it was the 
biggest customer for west Ger- 
man machine tools ahead of 
France, the US, and Italy. Thus 


the virtual disappearance of 
this market at last for a time, 
is a serious matter for German 
producers. While there is obvt 
ously a great potential demand 
for imported machine ttxriS to 
help in economic reconstruc- 
tion, financing Is a critical 
problem. 

German companies have a 

further difficulty: becailsg. of 
the Bonn, government's firm 
approach to the sale abroad of 
products that could be used for 
military purposes, exports of 
some German goods have been 
held up. The government's list 
of sensitive countries for which, 
exports have to go through a 
special approval process cov- 
ered some 15 per cent of for- 
eign sales, though this, has 
been modified. 

This strict policy towards 
so-called 'dual-use' products 
can cause costly delays - “lots 
or firms say officials don't real- 
ise that the competition is 
ready to jump in and -profit 
from any delivery delays," says 
Mr Hein. “Around 60 per cent 
of (the machine tool Industry's) 
turnover consists of exports, so 
it’s a serious problem.” 

In the domestic market, west 
German producers have bene- 
fited partly from the economic 
upsurge caused by re- unifica- 
tion and the need to- recon- 
struct east Germany.' So far. 
however, it has been mainly 
the car and other consumer 
industries that have felt the 
post-unity impulses. 

Since statistics on internal 
German trade in this area are 
sketchy - some orders placed 
by west German customers are 
for use in the east - Mr Hein 
regards this figure as a mini- 
mum. It shows, Mr Hein says, 
that the west German industry 
is close to achieving again the 
DM500m or so of annual sales 
which were transacted with 
the former East Germany in 
1989, its last full year of exis- 
tence. 

But economic progress is 
proving painfully slow in Ger- 
many's new eastern states. It is 
to the important markets of 
western Europe and this US. 
therefore, that machine tool 
producers are mainly looking 
for signs of an end. to the mal- 
aise. 


iroducers continue to restructure, reports Andrew Baxter 


Fighting to reverse decline 


A FTER a long slumber, 
the US machine tool 
industry - the world’s 
fourth largest in 1991 with out- 
put of $2.74bn - bas woken up 
over the past two years. 

In the middle of a deep reces- 
sion. it Is attempting with 
some success to reverse a 
decline in the 1970s and 1980s 
that surrendered too many 
markets too easily to Japanese 
competition. 

The decline - as so often in 
the machine tool industry - 
was due to a combination of 
internal and external factors. 
As recently as 1982, there were 
1,400 active US machine tool- 
makers, most of which were 
happy to serve the domestic 
market with a single product 
that faced little foreign compe- 
tition. 

These companies were com- 
pletely ill-prepared for the 
onslaught of Japanese imports 
from companies with active 
product development pro- 
grammes. and to a lesser 
extent, European suppliers. 

Last year imports were 
worth $2.16bn, accounting for 
more than half of the $3.8bn 
market, according to the maga- 
zine American Machinist 
In percentage terms, imports 
have more than doubled their 
market share in the past 
decade. 

The external factor, which is 
largely outside the Industry’s 
control, is the relative decline 
of the US manufacturing sector 
on which it relied too heavily. 
The US now accounts for less 
than 10 per cent of world 
machine tool consumption, 
compared with 20 per cent a 
decade ago. 

The continued recession last 
year reduced machin e tool con- 
sumption by 19 per cent, while 
US machine tool production 
fell 20 per cent. 

Behind these figures lies the 
unpleasant fact that US 
machine-tool buyers were more 
likely to give up buying domes- 
tic machines than to forego 
purchasing imports. 

On a brighter note. US 
machine-tool exports set a new 
record last year, rising margin- 
ally to S1.08bn - a creditable 
performance given world mar- 
ket conditions. 

This suggests that Mr Albert 
Moore, president of the Associ- 
ation for Manufacturing Tech- 
nology, was speaking with 
some justification when he told 
American Machinist that “for 
many US machine-tool build- 
ers, exporting has become an 
integral part of their overall 
business plan, not just an alter- 
native to the still-weak domes- 
tic market" 

Fortunately in many 


respects, the recession of the 
early 1980s had begun a win- 
nowing-out process that has 
reduced the number of active 
US machine tool builders to 
less than 600. 

Proportionately, this is a 
much heavier restructuring 
than has occurred in Europe, 
but many of the remaining 
companies are still too small to 
invest sufficiently in long-term 
development. 

At the top end of the busi- 
ness, however, a handful of 
companies have realised that 
the demands of customers, for 
multiple product lines and a 
more closer working relation- 
ship with the machine tool 
supplier, along with the trend 
towards machining centres and 
flexible manufacturing cells, 
can best be served by large 
companies with big, integrated 
product ranges and a co mmi t- 
ment to spending on new prod- 
uct development 


T HE TWO companies lead- 
ing the fightback, Gid- 
dings & Lewis and Cin- 
cinnati Milacron, share at least 
one thing in common: a s™ 
that dwarfs most other US 
machine tool builders. Beyond 
that, their backgrounds and 
strategies are somewhat differ- 
ent 

The resurgence at Giddings 
& Lewis began in 1987 with the 
appointment of Mr William 
Fife, a former steelworks 
sweeper who joined the Wis- 
consin-based company after a 
spell at Cross & Tracker, 
another US machine tool 
builder. 

Mr Fife removed artificial 
divisions between product 
lines, invested heavily in a 
computer-aided design system, 
and boosted research spending 
to 10 per cent of sales. 

The company went public in 
a 1989 spin-off from AMCA 
International - now United 
Dominion Industries - and 
after three years of sharply ris- 
ing sales and profits Mr Fife 
launched his big move Last 
June. 

For just S70m. Mr Fife turned 
Giddings & Lewis Into the 
world's fourth largest machine 
tool company by agreeing to 
buy the heavily loss-making 
Cross & Trecker. j 

The attraction of the deal, 
concluded late last year, was | 
the chance to create a much- 
expanded product line. 

It also gave a much stronger 
presence in Europe - a market 
that is now more than four 
times bigger than its US coun- 
terpart • 

Mr Fife now has a tough job 
integrating the much larger 
Cross & Trecker into Giddings 


& Lewis, and producing "one- 
stop shopping” for factory 
automation. 

Cincinnati Milacron is also 
undergoing a profound change 
of emphasis that could be of 
Immense significance to the 
future of the US machine tool 
industry. 

The company lost its way in 
the 1980s after moving away 
from producing standard 
machine tools such as machin- 
ing centres and turning centres 
to concentrate on highly-engi- 
neered, custom-built machines. 

With Milacron working on 
long-lead time orders in an era 
of high inflation, imported 
product got the chance to 
move onshore, according to Mr 
Daniel Meyer, chairman and 
chief executive. 

“Now we are going back to 
where we were very strong," 
be says. 

The renewed emphasis on 
standard products, taking on 
Japanese competition directly* 
is a key element of Milacron 's 
much-vaunted Wolfpack pro- 
gramme. 

This is a more ambitious 
sequel to the company’s mid- 
80s revival in its plastic injec- 
tion moulding machine busi- 
ness. 

The programme has involved 
considerable restructuring to 
ensure that Milacron remains 
competitive manufacturing in 


the US. and a reversal of some 
earlier diversification moves. 
Hence, in 1990, the sale of Mfla- 
cron’s industrial robot busi- 
ness to ABB Robotics. 

Already. Wolfpack -has 
resulted in a much stronger 
new product development pro- 
gramme, backed up by a big 
effort, says Mr Meyer, to “get 
more people out knocking on 
doors to sell our products.” 

However, if the long-term 
outlook for both companies 
looks encouraging, neither has 
completed its reshaping efforts. 
This explains why both Mr 
Meyer and Mr Fife are relieved 
that the US government Is 
extending for two years the 
voluntary restraint agreements 
(VRAs) on the import of cer- 
tain CNC machine tools' from 
Japan and Taiwan. 

“This goes right to the heart 
of the Wolfpack programme. 
We need another two years to 
complete it," says Mr Meyer. 
Mr Fife has also welcomed the 
breathing space offered by the 
VRA extension. 

The extensions - which 
were opposed by some other 
US machine tool builders - 
are still being negotiated, and 
will be backdated to the begin-, 
ning of the year once agree- 
ment is reached. 

But the Bush Admistration 
has made it clear they will not 
be renewed again. 
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The UK is still the world’s seventh biggest producer 

emphasis on new 
product development 



A FTER' two years of 
hard ' times ' and a 
steadily increasing 
sense of exasperation In the 

1 RrHigh machine - tool fri dw fl ry, 
producers will view today's 
opening of the Madi.’Sa Show 
as a chance. to pot the past 
behind them and look to the 
_ future. 

The outlook, however, is 
tinged more by hope than 
expectation. After production 
sunk last year by 22 per cent to 
about. £730m, 1992 has been a 
year of uncertainty — about 
the economy, then the Budget, 
and more recently the General 
Election. 

As a tonic for an industry 
that badly needs "to remind 
people that It still exists - last 
year’s output may have been 
. the lowest in real terms since 
1984, but the UK is still the 
world's seventh biggest pro- 
. ducer - Mach *92 could not 
have been better tfrynn*- 
' It comes within weeks of the 
appointment of Mr Michael 
Heseltme as Trade and Indus- 
try Secretary, a move viewed 
with considerable, anticipation 
by an industry whose quiet 
campaign for short-term stim- 
uli to manufacturing invest- 
ment fell on deaf ears when 
the nnlamented Mr Peter Lflley 
ran the DtL 

With the political uncer- 
tainty resolved, -marfifag tool 
builders now sense fafat stir- 
rings in the economy, and 

among marmfafi hn-bi g piictmti- 
"ere in the UK and overseas. 

Mr Stan Vaughan, twaTt ggtnff 
director of Hahn & Kolb (GB), 
the German owned manufac- 
turer and importer, says inqui- 
ries from potential customers 
have bran rising since Decem- 
ber. "" 

Mr Vaughan, chairman of 
the Mhch ”92 Exhibition Com- 
mittee, expects almost as many 
exhibitors - about 500 - as at 
Mar4i *88, a. time, of .buoyant 
conditions virtually worldwide:. 

Some of the stands this time 
are smaiw and less lavish, lie 
says, but exhibitors’ .will share 
a m wiwinn aim; tn tnrn the cur- 
rent Writers of customer inter- 
est into real orders. . .. 

Their strategy will be simple: 
to . , emphasise through 
machines launched at the exhi- 
bition that new product devet .J 


opment has not taken a back 
seat in the fight for survival 
aruf that the UK nan still wiafee 
some dahm to global technol- 
ogy leadership, albeit in niches 
such as laser-cutting w«*«hin«s 

ami probes. 

For the longer this recession 
has continued, the more it has 
become a battle Ibr survival for 
many UK np v*<rw tool build- 
ers, scattered across 1 20 mann- 


A lot of manufacturers are 
at a very critical stagB,” says 
Mr Ron Bull, president of the 
Machine Tool Terimoi ogles' 
Association, 

He warns that some UK pro- 
ducers could collapse if busi- 
ness conditions do not improve 
by tiie end of the year. 

Given the many disasters In 
British nmriiftw tool history, it 
is, perhaps, surprising that the 
latest recession has not pro- 
duced any big corporate casu- 
alties. This partly reflects a 
dogged determination to sur- 
vive against all the odds, cou- 
pled with the industry’s ability 
to learn from previous reces- 
sions and to act firmly to sur- 
vive. 

At Leicester-based Bridge- 
port Machines , the big US 
owned producer, there has 
been no pay award for two 
years, labour has been halved 
and costs reduced costs. 

Mr Malcolm Taylor, manag- 
ing director, contrasts the com- 
pany's approach with the 
slower response of German 

competitors more recently hit 
by a market downturn. 

Exports have also provided a 
curfrion against recession. Last 
year, exports of UK machine 
tools fell 1G per cent to 
mi i.im. but would have fallen 
a lot further if European Com- 
munity markets had suffered 
as deep or prolonged recession 
as that in the UK. 

The jobs picture is less 
happy, with total employment 
falling to 18,200 in September 
from 20,800 a year earlier. In 
the past six months it has sunk 
further, to about 17,000, due to 
closures such as 600 Group's 
Colchester lathe plant, Bridge- 
port’s Bridlington plant, and 
Matrix -Churchill’s Fletcham- 
stead Highway, Coventry 

plant . 

And there Is almost certainly 



Sir John Barham, retiring director general of the CBI, talking 
with Malcolm Taylor, managing director at Bridgeport 
Machines' Technical Centre In Leicester. 


UK machine tool trade, values in £ million 


Year 

Sates of 

m/tools 

Exports 

Imports 

fcmpllsd 


1980 

593 

292 

288 

569 

1981 

434 

281 

213 

366 

1982 

<77 

273 

234 

438 

1983 

414 

210 

194 

388 

1964 

487 

228 

2S6 

527 

1985 

806 

266 

304 

B44 

1968 

614 

269 

381 

726 

1987 

645 

306 

323 

662 

1988 

843 

386 

411 

888 

I960 

90S 

399 

519 

1,025 

1990 

941 

489 

523 

975 

1991 

730* 

411 

451 

770* 


"Ertmsi: vmIum ■! currm priew. Soureu. Oil; Cutfom mnd CacuoJ 


more to come. B .Elliott, one of 
the UK’s last three publicly- 
quoted machine tool builders, 
is nndergniug 2 restructuring 
which could lead to the divest- 
ment, rationalisation or clo- 
sure Of its marhine tool divi- 
sion. which includes Butler 
Newall and Addison. 

On the bright side, the job 
cuts that have been announced 
this year Involve a prudent 
concentration of manufactur- 
ing rather than a wild swipe at 
research and development bud- 
gets. 

The evidence suggests that 
UK machine tool companies 
have realised this is one option 
they cannot consider if they 
wish to remain competitive 
long-term. 

For example, FMT Holdings, 
the Brighton-based machine 
tool group, is launching new 
products for Mach ’92 at all 


three group companies, includ- 
ing a new cutting head for 
Noble & Lund's aerospace pro- 
filing machinwa. 

This comes despite heavy job 
cuts overall and the decision 
last month to turn Noble & 
Lund’s Gateshead plant into an 
assembly operation, shedding 
60 manufacturing jobs. 

On the other hand, a reduc- 
tion of employment of 3,000- 
4,000 over the course of a reces- 
sion, on such a small base, 
raises the inevitable question 
about whether the industry is 
losing its “critical mass ." 

The loss of expensively- 
trained skilled workers could 
affect the ability of UK produc- 
ers to exploit fully the upturn, 
says Mr BulL 

With many companies now 
relying on the good will of 
their banks to continue in busi- 
ness. the recession has clearly 


exposed the financial weakness 
of a highly-fragmented indus- 
trial sector. 

To avoid bankruptcy next 
time demand declines tor Brit- 
ish machine tools, producers 
should now be looking to step 
up the hitherto pedestrian pace 
of mergers, joint ventures and 
bilateral cooperation, espe- 
cially in Europe. 

The recent marketing agree- 
ment between Bridgeport and 
Maho, the big German milling 
machine company, was benefi- 
cial for both companies, but 
more full-blown mergers 
among UK machine toed com- 
panies might be a step towards 
greater financial strength 
while avoiding the cultural 
problems of cross-border take- 
overs. 

Mr Bull is right, however, to 
stress that this is a problem tor 
the Industry to sort out itself. 
Precedents suggest that 
absorption by conglomerates 
or government-imposed rescue 
plans do not work in an indus- 
try witban entrepreneurial, 
owner-manager tradition. 

The development of larger 
companies might also help the 
UK machine tool industry take 
advantage of the new approach 
at the Department of Trade 
and Industry, simply by gener- 
ating some clout. 

The industry has maintained 
a united approach in its lobby- 
ing of government, but insiders 
describe meetings with the Dtl 
as “like talking to a brick 
walL" 

Over time, relations between 
the government and the indus- 
try could be very different. 
Machine tool builders are natu- 
rally hopeful that Mr Heseltme 
will have the influence to move 
the Treasury on subjects such 
as capital allowances to spur 
investment by manufacturing 
industry. 

But Mr Taylor points out 
that “even if Mr Heseltine does 
no more than say a lot of the 
right things, it will increase 
the confidence of the manufac- 
turing sector." 

If the machine tool industry 
can sort out its internal struc- 
tural problems and gain the 
ear of government to ensure a 
“level playing field" on manu- 
facturing investment compared 
with other countries, notably 
Japan, British machine tool 
makers can flourish in the rest 
of the 1990s. 

it is a big “IT, of course, but 
Mr Bull says the reason reason 
why companies have worked 
so hard to survive is precisely 
that they think they do have a 
future. 

~ Andrew Baxter 



Cincinnati Milacron in the UK plans 
economies of scale 

The focus is on 
world markets 


UK export 
success 

THE high-accuracy probe, 
pictured above, can achieve 
measurements within 
two-hundredths of the width 
of a human hair. The TP7 
probe provides a largo 
measuring machine with 
a sense of touch by sanding 
signals to a computer. 

The probe, developed by 
Renlshaw Metrology of 
Wotton-under-Edge, 
Gloucestershire, has 
attracted significant export 
orders. It has applications 
in many aspects of 
engineering and quality 
control - ranging from the 
measurement of engine 
blocks for Concorde aircraft 
and Jaguar cars to the 
inspection of moulds for 
ice-cream lolly-makers. 

The original concept was 
developed in 1973 by David 
McMurty, Rents haw's group 
chairman. Since then, the 
group has won seven 
Queen’s Awards, mainly for 
probe-related products — 
five for export achievement 
and two for technology. 


T HE OUTSIDE looks like 
an art deco palace. The 
inside is less decorative, 
more practical, subject to 
change as new production 
comes in and old production 
fades away. This is Cincinnati 
Milacron on the north-east side 
of Birmingham, the first over- 
seas plant the US group sot up 
in 1934. 

With a turnover of about 
£3Um a year, it contributes 
some seven per cent of group 
turnover. Although the parent 
returned to profit in the 1991 
final quarter, it recorded an 
annuai net loss of Sl00.2m. 

The British part of the opera- 
tion had its problems too. Its 
largest market is. in fact, the 
US and 80 per cent of its pro- 
duction is exported, so it can- 
not remain immune to interna- 
tional economic sluggishness 
Mr John Bloxhom. managing 
director in the UK. is enrour- 
agrd by what he called “decent 
signs" in the US market. 
“We're expecting recovery 
later this year. We are on bud- 
get" 

What is certain is that the 
Birmingham company cannot, 
and has not. relied on the UK 
marker: the level of manufac- 
turing investment is too low, 
especially compared with com- 
petitors like Germany and 
Japan. 

Since the recession started, 
Cincinnati Milacron has 
reduced its Birmingham work- 
force from n00 to 400. This is 
partly the result of lower 
orders, but it is also a result uf 

the rationalisation of produc- 
tion. 

In this last respect, the UK 
plant is deeply involved in a 
realignment of how the group 
as a whole conducts its 
machine tool business - "we 
are trying to design world 
products and maximise econo- 
mies of scale." says Mr Blox- 
ham. 

This has taken Cincinnati 
Milacron into the marvellous 
world of focus factories' and 
‘wollpacks' - the jargon for 
factories which are dedicated 
to a single product or series of 
products, designed, engineered, 
produced and financed by a 
multi-disciplinary team of 
executives. The background to 


this approach Is the acceptance 
in the group of a number of 
fundamental factors; 

" First, to obtain economics 
of scale, a product has to be 
developed with reference nut tu 
regional markets, as nas the 
rase until the late !9sit,, hut tn 
the world market. - 

■3 Second, because the prod- 
uct cycle has changed from 
roughly 20 years to mure like 
three or five, it is necessary to 
bring products to the market 
at greater speed. The tradi- 
tional and leisurely sequential 
programme of market 

research-engineering proto- 
type-production is not a tmpC 
lor profit. 

C. Third, tlu* way machine 
tools are operated has changed. 
The tendency now is to run 
them for 21 hours n day. not 
just one shift. Sn, while this 
makes their life shorter, it also 
puts a premium on greater reft 
ability, speedier installation, 
low service requirements and 
short warranties 

The Cincinnati Milarmn 
technique for dealing with 
these factors t« team engineer 
ing - “what we try tn do is tu 
define an opportunity in a 
given marketplace," explains 
Mr Uloxhara. The oppurt unity 
becomes a project and (or 
every project there in a Miecl.il 
team. 

Suppliers could be involved - 
the metal fabricators, tor exam- 
ple. especially when tliey have 
facilities Cincinnati Milacron 
itself docs not have. 

Across tlx* group there are 20 
projects under way. To avoid 
duplication of effort and 
resources, the individual facto- 
ries are providing, to a co-ordi 
dm tor in the US, quarterly 
reviews of progress, including 
data on costs and margins. For 
its part. Birmingham is con- 
centrating on the Sabre line of 
products - by the middle of 
this year the effect of Cincin- 
nati Milacron 's strategy will be 
that, in Birmingham, ull prod- 
ucts being made in 1988 will 
have been phased out and 
replaced by a concentration on 
Sabre - the brand name for a 
series of vertical and horizon- 
tal machining centres. 

Paul Cheeserlght 


Manufacturer's profile: Jones & Shipman 

Now the grinding wheel 
comes full circle 


B usiness conditions 
have been as tough tor 
Jones & Shipman as 
any other UK machine tool 
maker, but the Leicester-based 
grinding' machine manufac- 
turer can haztDy be accused of 
twiddling its thumbs during 
the recession. 

. The 40-strong engineering 
department has been working 
harder than ever before over 
the past 12 months, says Dr 
John Liverton, director a! engi- 
neering. 

Since September, a small 
group of engineers have been 
working on a project of consid- 
erable strategic significance for 
J&S, cme of the UK’s three 
remaining publicly-quoted 
machin e tool builders. 

Through an acquisition last 
year from. Brown & Sharpe, the 
venerable US machine tool 
builder which invented the 


grinding machine, Jones & 
Shipman has become the first 
British machine tool builder to 
make CNC creeptoed grinders, 
one of the most promising 
product areas in the industry. 

In a sense, therefore, J&S 
has now brought the grinding 
whed full circle for creep-feed, 
cm which much of the pioneer- 
ing work was done at the Uni- 
versity of Bristol in the 1970s, 
before commercial exploitation 
moved to the US and Europe. 

As the name suggests, creep- 
feed grinding Involves passing 
the workpiece under the grind- 
ing wheel at a slow pace, 
allowfng greater metal removal 
in one pass, and thus increas- 
ing the customer’s productiv- 
ity. 

Until now, creep-feed has 
been used mainly in the aero- 
space sector for producing tur- 
bine blades and other parts. 


However, many users are now 
contemplating replacing their 
original machines to take 
advantage of recent develop- 
ments in CNC systems. 

At the same time, new mar- 
kets are opening up for grind- 
ing materials such as ceramics 
and composites, while creep- 
feed technology can also he 
applied to the manufacture of 
such humdrum articles as sds- 
sar-biades, currently produced 
on mining and other machines. 

J&S is keen to exploit these 
opportunities, as part of a 
strategy to expand its presence 
in the production grinding 
market, where the machines 
are bigger, and the prospects 
more promising, tf»m in the 
toolroom grinding business. 

The need for speed of action 
coincided neatly with Brown & 
Sharpe’s decision last year to 
withdraw from machine tool 


manufacture, says Mr Eddie 
Gee, J&S sales director. 

The result, among other 
things, was the purchase of the 
full intellectual property rights 
to the US company's Hi-Tech 
creep feed grinding product 
line, and its Techxnaster sur- 
face grinder range. 

For J&S, the Hi-Tech range 
was a solid springboard for 
moving into creep-feed. The 
machine, based on an epoxy 
granite bed to absorb the vibra- 
tions from the high-powered 
grinding process, was mechani- 
cally advanced, but the control 
systems needed to be reengi- 
neered if J&S was to take foil 
advantage of business pros- 
pects. 

This has involved a combina- 
tion of in-house and external 
computer expertise. 

The latest GE Fanuc 16 
Series CNC system with an 



US technology re-englneerad In Leicester: the Jones & Shipman Techmat 400 creep-feed 
grinding machine, unvaried today. 

LCD flat screen display has efficient use of spare capacity 


replaced an older Allen-Brad- 
ley system, while Jones and 
Shipman h as also installed its 
own PC-based software for 
solving problems such as the 
“flight-path" of the grinding 
wheel when cutting difficult 
contours. 

Manufacturing has been 
brought back to Leicester from 
Rhode Island, making more 


caused by the recession. 

Outside the US, the machine 
is being relaunched as the 
Ttchmat 400. 

The Techmaster is also to be 
re-engineered, as a smaller 
creep-feed grinder, and will be 
launched later this year as the 
Techmat 200. 

Technically, says Dr Liver- 
ton, the new Techmat 400 Is 


equal or superior to its Euro- 
pean rivals, but the control 
system is superior - the 
machine is the first creep-feed 
grinder in Europe to have the 
new GE Fanuc control. 

Jones & Shipman now faces 
the challenge of developing its 
presence in creep-feed grinding 
against entrenched European 
rivals such as Magerle of Swit- 
zerland and Germany’s Hauni- 


Blohm. The British company is 
already talking to Rolls-Royce, 
a big user of creepfeed tech- 
nology, and wants two or three 
good installations in the home 
market before tackling Europe. 

Today, at the Mach 92 Show, 
will see the start of a drive to 
persuade customers from out- 
side aerospace to switch to 
creepfeed. Much will depend 
on business conditions - the 
Techmat 400 is a big invest- 
ment for many companies at 
around £230,000. 

“People have their installed 
capacity and you have to get 
over this obstacle,” says Mr 
Gee. 

J&S is now hoping that a 
recent upturn in its small tools 
business will, as has happened 
in the past, herald better condi- 
tions in machine tools. 

Late last month, Jones & 
Shipman announced machine 
tool orders worth more than 
£i.4m, evidence that a quicken- 
ing pace in order inquiries is 
beginning to be converted into 
orders. 

Whatever happens, says Dr 
Uverton, “1 think we will get a 
lot of interested German and 
Swiss on the stand at Mach 

'93. “ 

Andrew Baxter 


VEHICLE MANUFACTURING 
TECHNOLOGY 

The Financial. Times is planning to publish a survey on the above subject . 
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The world's single largest manufacturing industry is faced with the great challenge of how to 
produce more efficiently the 35 million new cars, and more than 3 million commercial 
vehicles, which take. to the roads each year. 

- The following. is a list of the proposed topics that will be covered: 


Lean production 

New materials 
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The machine tool industry 
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Conveyor systems and 
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Test rigs and crash simulation 
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- the international name for 
quality machine tools 


Manufacturers of a comprehensive range of versatile machine tcois 
for cost-effective oroduction: 
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•. Up to 24 tools 
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• Up - to 1 1hW spindle power 
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Up to 80 toots 

Y axis up to 500mm 
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COMMODITIES AND AGRICULTURE 


Mine lock-out 
to hit Canadian 


coal exports 


By Bernard Simon In Toronto 


CANADA’S BIGGEST coal 
mine will halt export ship- 
ments Inter this week after 
locking out 1.100 members of 
the United Mine Workers of 
America trade union. 

Wes tar Mining, which owns 
the Balmer mine in south-east 
British Columbia, closed the 
mine at the end of last week 
within hours of a vote by 
union members to reject a 
management contract oiTer. 

A Westar official said that 
the mine had low stocks at the 
time of the lock-out. A ship- 
ment oF coal for Korea, expec- 
ted to be loaded in Vancouver 
by the end of this week, will be 
the last until the mine reopens. 
The official said, however, that 
shipments from Westar's 
Greenhills mine will continue 
without interruption. 

Balmer exports almost its 
entire output of 6m tonnes a 
year. About two-thirds of the 
total is sold to steel mills in 


Korea, Japan and Taiwan, but 
the mine has customers in 
about a dozen other countries 
as well 

Workers at the mine have 
been without a contract since 
the end of last year. Westar 
has demanded a two-year wage 
freeze and numerous changes 
in work practices to bring 
down costs as part of efforts to 
tackle its severe financial prob- 
lems. 

Westar. which suffered a 
C$6.4m f£3m) first-quarter loss, 
has been talking to lenders 
about rescheduling its CB330ra 
debt, it missed an interest pay- 
ment due last week, and has 
warned that the Balmer mine 
cannot survive without conces- 
sions from banks and workers. 

The British Columbian gov- 
ernment earlier this week sent 
an industrial relations media- 
tor to Balmer. Even if his 
efforts are successful however, 
the mine is expected to remain 
closed for at least another two 
weeks. 


Turkey considers natural 
gas deal with Turkmenistan 


TURKEY IS considering a 
project to pipe natural gas 
from the Impoverished Central 
Asian republic of Turkmen- 
istan for domestic use and 
exports to Europe, reports Reu- 
ter from Ankar a. 

Turkish businessmen voiced 
enthusiasm for the scheme. 

"A gas pipeline is the most 
Important project to improve 
our trade relations with Turk- 
menistan because it would cre- 
ate huge off-set possibilities." 
said Mr Nihat Gokyigit, head 
of Tekfen Holding, a big engi- 
neering and contracting group. 

Turkish officials said there 
would be further talks about 
possible gas and oil pipelines 


at a summit meeting of ex-So- 
vlet Moslem republics, Iran 
and Turkey in Ashkhabad, cap- 
ital of Turkmenistan, on Sun- 
day. 

Ankara and Tehran have 
been discussing a pipeline to 
export Iranian gas through 
Turkey for years, but have not 
gone ahead. 

Mr Suleyman Demirel, the 
Turkish prime minister, said in 
Ashkhabad last week that 
Turkmenistan had massive gas 
reserves. “Its prosperity 
depends on producing and sell- 
ing it" He has offered Turk- 
menistan export credits worth 
$75m and soft loans for food 
purchases. 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent, S per 
tonne, in warehouse, 1,725-1,750 
(1.700-1,750). 

BISMUTH: European free 
market, min. 99.99 per cent, $ 
per lb, tonne lots in warehouse, 
2.40-3.00 (same). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 
per lb, in warehouse, 0.90-1.10 
(same). 

COBALT: European free 
market, 99.5 per cent. $ per lb, 
in warehouse, 27.50-28.50 
(same). 

MERCURY: European free 


market min. 99.99 per cent, $ 
per 76 lb flask, in warehouse, 
120-140 (115-140). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide. $ per lb Mo. in ware- 
house, 2.12-2.18 (2.11-2.17). 

SELENIUM: European free 
market rain 99.5 per cent $ per 
lb, in warehouse, 4.805.50. 

TUNGSTEN ORE: European 
free market standard min. 65 
per cent. $ per tonne unit (10 
kg) WOj. cif, 56-66 (same). 

VANADIUM: European free 
market min. 98 per cent S a lb 
V 2 0 5 , Cif, 2.05-2.15 (same). 

URANIUM: Nuexco exchange 
value, $ per lb. U,0«. 7.75 (7.85). 


MPs’ vote 
sidelines 
Tasmanian 
pulp project 


By Kevin Brown in Sydney 


NORTH BROKEN Hill Feko, 
the Australian resources 
group, yesterday shelved plans 
for a major pulp mill in Tasma- 
nia after legislation guarantee- 
ing access to timber was 
defeated in Parliament, 

Mr Peter Wade, managing 
director, said the mill would 
not proceed without acceptable 
resource security legislation 
and the strong and active sup- 
port of both major political 
parties. "In the apparent 
absence of these assurances, 
no expenditure will take place 
towards furthering the devel- 
opment of our project or asso- 
ciated activities," he said. 

Mr Wade said the failure of 
the project would send a clear 
signal to the international 
investment community about 
the increasing difficulties faced 
by resource development com- 
panies in Australia. The pro- 
posed paper mill is the first 
casualty of the Labor govern- 
ment's failure to win sufficient 
opposition support in the fed- 
eral senate for its controversial 
Forest Conservation and Devel- 
opment Bill. The Bill, which 
would have guaranteed condi- 
tional access to native growth 
forests for timber industry pro- 
jects valued at a minimum of 
AJIOOm, was strongly opposed 
by a coalition of environmental 
organisations. However, it was 
also heavily criticised by many 
timber companies for failin g to 
provide guaranteed access to 
resources for smaller projects, 
which are responsible for the 
majority of timber industry 
activity. 

As a result, the Bill was 
opposed by the conservative 
Liberal /National Party coali- 
tion for offering insufficient 
assistance to industry, and by 
the environmentalist Austra- 
lian Democrats for offering too 
much. 

The opposition parties com- 
bined to defeat the Bill after 
the failure of tortuous negotia- 
tions with Mr Alan G riffiths , 
the resources minister and 
chief government supporter of 
resource security. However, 
the defeat appeared not to con- 
cern Mr Paul Keating, the 
prime minister, who is believed 
to have shared environmental- 
ist concerns that the Bill would 
promote the destruction of old 
growth native forests. 

Mr Phillip Toyne, executive 
director of the Australian Con- 
servation Foundation, said the 
defeat of the Bill would clear 
the way for the timber indus- 
try to he placed on an ‘’ecologi- 
cally sustainable footing”, 
which would mean concentrat- 
ing on plantation timber rather 
than native forests. 


Peruvian phosphates offer rich pickings 

Sally Bowen reports on a plan to let foreign investors take charge of exploitation 

■ , „A4la Tact m 


I N THE uncompromisingly 
barren Sechura desert of 
northern Peru, where the 
only relief from moonscape 
scenery is provided by an occa- 
sional scrubby carob tree, lie 
potentially rich pickings for 
the astute and adventurous 
investor. Bayovar, discovered 
by the International Petroleum 
Corporation way back in 1964. 
is one of the world's three 
principal phosphate- bearing 
regions - and for the first 
time in 20 years, Peru is 
prepared to let foreigners take 
charge of its exploitation. 

The investor should not get 
too excited about the installa- 
tions - like the scenery, they 
look unpromising. The road 
leading to the principal 
deposit, with reserves esti- 
mated at 273m tonnes by 
Kaiser, the American mining 
company, was largely washed 
away in 1983's unprecedented 
flooding and there has never 
been the money to repair it 
Any one following a map to the 
site marked “Bayovar mine" is 
likely to end up digging his 
jeep out of drifting sands. 

The processing plant more 
accessibly situated at the 
water's edge close by Petrope- 
ru's northern oil pipeline ter- 
minal. looks irremediably obso- 
lete and rusty. Yet the 
machinery, valued at S2m, 
keeps clanking and whirring 
away to produce some 75.000 
tonnes of simple concentrate a 
year. 

The mining process is 
uncomplicated. Bulldozers 
scoop the “rock" (in fact it 
looks more like compressed 
sand and crumbles easily) from 
the still-operational smaller 
quarry while 15-tonne trucks 
line up to transport it the 20 
km 02 miles) to the plant. 
Basic sorting, crushing, filtra- 
tion and drying produces a 
concentrate with up to 31 per 


THE GERMAN company Stolberg 
Ingenierberatnng, in association with the Brit- 
ish- based Commodities Research Unit, has won 
the international tender for the delicate task of 
valuing Mineroperu, the Peruvian state-owned 
minerals and metals company, writes Sally 
Bowen in Lima. The valuation process is expec- 
ted to take four months after a late May start, 
according to Mineroperu officials. 

Only the company’s four sites which have 
fixed assets are included in the valuation - the 
copper refinery at Ho, the Cerro Verde copper 
mines and plant near Arequipa, the Cajamar- 
quilla electrolytic zinc refinery in the province 
of Lima and the vast gold deposits of San 
Antonio de Foto, Pern’s largest 

Minero pern's many deposits with develop- 
ment projects attached are at present not 
included in any valuation. But Mineroperu will 
be promoting international interest in all of 


them, with special emphasis on a scaled-down 
development project for the Antamina copper 
deposits, at next week’s mining fair, Expomin, 


in Santiago. _ 

The Bayovar phosphates deposits with a lm- 
tnnnn capacity plant are also a Mineroperu pro- 
motion priority. “Although theoretically the 
deposits have passed to the region, Mineroperu 
has the know-how to contact interested foreign 
investors," said Mr Luis Cohello, Mine rope ru's 
projects manager. „ 

Joint ventures with Mineroperu are a distinct 
possibility in some cases - with San Antonio 
de Poto, there has been “much interest and 
several preliminary conversations*', according 
to Mr Co hello. There are also Peruvian mining 
sector rumours that OS-owned Southern Peru 
Copper Corporation is interested In acquiring 
the Ho refinery, which processes much of its 
copper blister. 


cent P : 0 3 (in the mine the 
phosphate concentration is 
between 17 and 22 per cent). 

Phosphate Is an environmen- 
taily-friendly fossil-based fertil- 
iser. much used in New Zea- 
land for enriching 
pasture-land. Bayovar has 
exported to New Zealand for 
the past three years - last 
year’s record shipments 
totalled 28,000 tonnes and 
60,000 tonnes are ordered for 
this year. Another 35,000 
tonnes will go to Chile and 
Australia, while Brazil is, as 
yet, a promising but largely 
unexplored potential pur- 
chaser. 

Bayovar’s production costs 
are about S26 a tonne. Cur- 
rently transport to the port of 
Paita, 170 km to the north, for 
export shipment adds an 
uneconomic 314 to the fob 
price. But a contract signed in 
late February between the 
Grau region (now owners of 
the deposits) and Cefoisa, a 
Lima-based construction com- 
pany, will provide within 
months a loading quay cutting 
plant-to-ship costs to $1.85 a 
tonne. That is when the phos- 


phates expert business 
becomes profitable 
Cefoisa signed in late Febru- 
ary a novel contract with the 
regional authorities that could 
be a model for future semi-pri- 
vatised exploitation arrange- 
ments. Effectively, the Lima 
company is leasing the plant 
‘and deposits initially for a two- 
year period. In return, the 
region will receive 13 per cent 
of gross sales and 43 per cent 
of the profits. Together this 
should provide in excess of 
$2 -3m over two yean for the 
cash-strapped regional govern- 
ment 


T he mgjor advantage to 
the company is that 
there is almost no capi- 
tal outlay. Cefoisa takes over 
the plant and the 44 workers 
and engineers currently on 
Bayovar’s books, adding a cou- 
ple of its own people to watch 
over company interests. Bull- 
dozers and trucks for shifting 
and transporting phosphates 
are contracted from outside 
companies. 

Cefoisa 's confidence about 
the prospects for malting 


money is illustrated by the fact 
that it was prepared to take a 
loss of $1.22 on each tonne 
exported from Paita in March 
so as not to lose Its New Zea- 
land and fniiteg.il customers. 

Yet more attractive, how- 
ever, is the prospect of super- 
phosphate production. Addi- 
tion of sulphuric acid to the 
phosphoric rock - in a ratio of 
l: 1 for triple superphosphates, 
0.65: l for single) enables 
plants to absorb the fertiliser 
more easily. 

Triple superphosphates sell 
internationally at between $300 
and $350 a tonne, a handsome 
profit margin over estimated 
costs of $56. 

A typically grandiose Miner- 
operu scheme to attract the 
large investor envisages 
extraction of 7m tonnes of 
phosphoric rock a year to pro- 
duce 1.3m tonnes of single 
superphosphate, or 870,000 
tonnes of triple. This would, 
according to an estimate by 
officials of the state minerals* 
company. Involve investment 
of $180m or $30Qm respectively. 

Bnt the canny investor 
might prefer to start on a 


Agreement close on Brazil’s Salobo copper joint venture 


By BUI Hlnchberger in 
Sao Paulo 


COMPANHIA VALE do Rio 
Doce. Brazil’s state controlled 
mining company, is in the final 
stages of negotiations on a 
joint venture to exploit the 
1.2m-tonne copper deposit at 
Salobo, in the Carajas region. 
In the state of Para, in the 
Amazon. 

The partnership is likely to 
include one foreign company, a 
private Brazilian mining com- 
pany and CVRD. The goal is to 
establish an operation that 
would both be privately con- 
trolled and leave a majority of 
capital in Brazilian hands, said 
Mr Rubens Lima Bandeira, 
general manager for project 
development at CVRD. 

The official declined to name 


A gold prospecting scheme developed by the 
Brazilian government will use funds from a 
group of domestic and multinational mining 
companies to undertake a study In the state of 
Minas Gerais, writes Bill Hinchberger. 

Companhia Vale do Rio Doce will spearhead 
the $l-2m effo rt th rough its prospecting subsid- 
iary Docegeo. CVRD will contribute $675,000 to 
the project and R TZ of the UK another $200,000. 


Other participants are West Mining, Morro 
Velho, Comig and Hlneracao Sao Bento. The 
study, called the Rio das Velhas Project, was 
developed by the National Department of Min- 
eral Production. 

According to Mr Armando Alvares de Campos 
Cordeiro, general manager of the southern 
region for Docegeo, this will be the first such 
joint government/private prospecting effort 


the companies involved In the 
negotiations but said that a 
hypothetical arrangement 
would give a 30 per cent share 
to the foreign partner and 30 
per cent to a private Brazilian 
company. CVRD would retain 
30 per cent and the Brazilian 
National Development Bank 
(BNDES) 10 per cent, tinder 
the terms of a 1985 agreement 
CVRD now has the rights to 
two-thirds of Salobo's minerals. 


and BNDES the other third. 

Mr Bandeira said the mine 
should be in operation by the 
end of 1995. “The copper mar- 
ket isn’t very favourable right 
now," he admitted, “but in the 
second half of the decade it 
will be. So we have to begin 
implementation this year." 

CVRD estimates that open 
pit operations for the first 15 
years will result In an annual 
yield of 242.000 tonnes of con- 


centrate with a 38 per cent cop- 
per content, or 92,000 tonnes of 
metaL Salobo's gold and silver 
deposits are also significant. 
CVRD expects to extract four 
to five tonnes of gold and 15 
tonnes of silver annually. 

An investment of between 
$400m and 3425m will be 
needed to initiate production. 
New spending can be kept to a 
minimum because the mine 
will have access to infrastruc- 


ture, including a railway and 
electricity capacity, already 
Installed for CVRD's firan ore 
operations in Carajas. . ' 

The Salobo copper deposit 
was discovered in 1976. In addi- 
tion to normal . viability, 
studies, CVRD was forced to 
undertake additional research 
to address concerns expressed 
by potential buyers about the 
material's peculiar characteris- 
tics. In particular, many were 
worried about its low sulphur 
content, which they believed 
would binder its heat generat- 
ing capacity in furnaces, 

A study by Mr Paulo Mazoni. 
co-ordinator of- research and 
development projects . for 
CVRD, found that the unusu- 
ally high carbon content of the 
Salobo material can compen- . 
sate for the lack of sulphur. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


COCOS - London POX 


C/KXina LOW DOW METAL EXCHANGE 


(Prices auppOed by Amalgamated Motel Trading) CRUDE OB. lUght) 42.000 us galls S/barral 


London robusta COFFEE showed 
no sign of any major reversal 
in the downward trend, with 
charts pointing towards lower 
values. Sentiment on 
fundamentals is bearish - 
heavy sales are expected from 
producers such as Indonesia 
during the next few weeks. The 
nearby July contract recovered 
to S716 a tonne after falling to 
a fresh 22-year low of $712 in 
early trading. The premium for 
cash ZINC widened further on 
the LME, reflecting the tightness 
of nearby supplies. The 
increasing tightness helped to 
reverse the early downward drift 
in forward prices, with 
three-month metal recovering 

London Markets 


from a 51,281 low to close at 
$1,290.50 a tonne, down just $2. 
Generally base metals business 
has been slow to pick up after 
the holiday weekend, dealers 
said. However, May option 
declarations today could spark 
interest in copper and 
aluminium. SILVER moved 
ahead on the London bullion 
market on positive technicals 
and renewed confidence in the 
pace of US economic recovery. 
On Comax analysts felt that 
silver was gearing up for 
another upward run after 
breaking key resistance levels 
at midday. 



Close 

Previous 

Hlgb/Low 

May 

560 

561 

585 555 

Jul 

585 

689 

5B1 582 

Sep 

614 

GIG 

817 609 

Dec. 

651 

062 

661 645 

Mar 

685 

686 

685 580 

Jul 

731 


730 728 

Sep 

751 


754 751 

Dec 

778 

7B1 

778 


Close 


Previous 


Hlgh/Low AM Official Kerb dose Open Interest 


Aluminium, NJ% purity (S per tonne) 


Total dally turnover 27,689 loca 


Cash 12853-63 
3 months 1312-3 


1289-90 

1314.15 


I282.S 

1314/1307.5 


12023-3 

1307-8 


1313-4 


166.383 lots 


Copper, Grade A (£ per tonne) 


Total dally turnover 27389 lots 


Cash 1231.5-2.5 

3 months 1263-t 


12315- 34 .5 
1264« 


12323/1232 

1SS7M2C03 


1232.6-3 

12533-4 


1282-2.8 


102.870 >OW 


Lead (E per Lome) 


Total dally turnover 2.116 lots 


Turnover- 2383 (2617) lots of 10 (Mines 
ICCO indicator prices (SDRs per tonne). Dally 
prtao tor May l 74940 (739.66) 10 day average 
tor MayS 757.77 (7S9J6) 


Cash 292-3 
3 months 30MS3 


292-93 

304.5-05 


306/303 


200-25-0.50 

302.75-3-25 304* 


16.614 lata 



Latest 

Previous 

H)0fi/Low 


Jtin 

21.15 

21.12 

2160 

2085 

Jul 

21.18 

21.13 

2180 

2089 

Aug 

21.11 

21. OB 

21.16 

2087 

Sep 

2T.01 

2069 

2183 

2080 

Oct 

2088 

2QJW 

2080 

2073 

NOV 

20.85 

2081 

2085 

20.84 

Dec 

2079 

20.75 

2080 

2058 

Jan 

2055 

20.64 

20.57 

2081 

Feb 

20.46 

2055 

2047 

2046 

Mar 

3047 

20.47 

0 . 

0 


Chicago 


SOYABEANS 0000 bu min; c*m*/»lb bushel 


Ntfikel (3 per tonne) 


Total daily turnover 4.404 tats HEATING OB. 42.000 US gahs. cents/US nails 


Cash 7390-5 
3 months 7475-80 


7385-95 

7475-85 


7390 

7490/7460 


7365-8 

7475-80 


7480-5 


23,956 tats 


Latest Previous High/Low 


Tin (3 per tonne) 


Total daily turnover 1.100 lots 


corm - UbAwpox 


3/ tonne 


Cash 5880-90 
3 months 5835 005 


5886-75 

5805-00 


6880-6 

6890-6 


5900-5 


7,170 lota 


Compiled from Reuters 


SWOT MARKETS 

Crude oil fpor Miiol FODI 


+ Or • 

Cuba: 

S17 40-7 500 


Bri-M Blond idwtosi 

S 10.90-2000 

+ 075 

EJianl BlnnJ ijun) 

SiB.w-eeo 

+ 0.10 

WTI (1 pm prill 

521 05-1 lOg 

► 020 

OH prouuctm 



iNWE prompt delivery per tonne CIF) 

4. of- 

Premium GsMhno 

$227-239 

► 3.5 

Goi Oil 

3181-182 

► t 

hoov> r ucl Oil 

5 '4-76 


Nupnma 

$187-180 


PewlBum Arguz E :nmj/es 


Other 


► Or - 

Guta IW iroy 071+ 

S338.90 

-0.35 

Silver (per bov «)♦ 

404c 


Pialinum ipor trnv oil 

S3530 

< 285 

Palladium CW troy or) 

$83 10 

+ 0JS 

Cnpwr ills Pr diIij cor) 

1D3 87C 

7-002 

Lend (US PkkJuco'1 

37.0c 


T,n IKukite Lumpur morVel) 14.59r 


Tin (Now Tort*) 

Z74.Sc 

► to 

rmc iUS Prune Weatem) 

02c 


Caltlo (live might)* 

)0822p 

► DOT 

Sreep (live weiohiit4 

73S3f) 

► 6.00" 

Pigs lime aKnijhilf 

97.09p 

-120' 

London daily sugar (raw) 

52*0 Ot 

► 10 

London daily suqbj \whrio) 328031 

► 13 

Tale and Lyle export price ET43 0 


Berlov lEngbsh toed) 

Unq 


Mairc lUft No 3 yellow) 

C148 


Wheat (US Dark Norttom) 

tiro* 


Rubber ;jun)V 

55 750 

-0.25 

Rubber (JullV 

S6.00P 

■0 25 

Rubber IKL RSS No 1 Junl rSl.Or 


Cocnnut all iPniUppinaDS 

3622 St 

-78 

Palm O'l iWatayiMnlS 

3377 Sq 


CoP-a (PhilippinealB 

3405 

-5 

Scvatoana tu£i 

ElSOOq 


Cotton “A rniie* 

6005c 

► 040 

Wool tops (84 k Super) 

444p 



SUGAR 

- London POX 

(S per tonne) 

Raw 

dose 

Previous 

High/Low 

Aug 

Oct 

213 BO 
203 00 

20960 

TO! 80 

2ii 00 210.00 

WWW 

Close 

Previous 

Htgh/Low 

Aug 

Oct 

Mar 

276 70 
263 00 
268 60 

277 JO 

270 TO 

27S 00 275.00 

270.00 288.20 

268.80 268.70 



Close 

Previous 

High/Low 

May 

691 

707 

705 690 

Jul 

716 

728 

732 712 

Sep 

739 

753 

755 736 

Nov 

750 

770 

778 760 

Jan 

781 

794 

790 7B0 

Mar 

603 

814 

BOO 


Zinc. Special High Grada [S per lonna) 


Total daily turnover 9.422 lots 


Cash 1385*90 
3 months 1290-1 


1370-3 

1292-63 


1370 

1292/1281 


1370-2 

1281-2 


1288-9 


58.806 lots 


LME dosing E/S rate: 

SPOT: 1.7828 


3 months: 1 .7581 


E months: 1.7301 


0 months: 1.7108 


Tumovor2712 (2580) lots of 5 tonnes 
ICO Indicator prion (US cents per pound) tor 
May 4 Comp, dally 49.29 (48.41) 16 day average 
51.48 ($2.50) 


LONDON BULLION MARKET 

(Prices supplied by N M RottiocNIdl 


New York 


Gold (fine or) S prlco 


E equivalent 


GOLD TOO tray or.: 5/troy 02. 


POTATOES - London FOX 


Turnover- Raw 16 (99) lou of 90 tonnes. 

While 776 (733) 

Paris- White (FFr per lonno): Aug 1S47.W Oct 
1518.97 


CRUDE OIL - IP* 


Latest Previous Hlgh/Low 


An 

19.86 

19.70 

1925 1969 

JUl 

19 70 

1948 

19.73 19 54 

Aug 

19.47 

19 36 

19 59 19.43 


19.38 

19.32 

19.85 1938 

Oct 

tfl 37 

19 28 

19 50 19 37 

Nov 

19.32 


1945 1922 

Dec 

19 30 

18.17 

19 30 19 .28 

IPE Index 19.71 

19J1 


Turnover 16681 (1M55) 

oas on. - npa 


S/ionna 


Close 

Previous 

Hign/Lsw 

May 

17125 

17725 

180.00 17000 

Jun 

17825 

176.75 

17950 177 75 

Jul 

1/050 

17725 

10075 170.00 

Aug 

10025 

17075 

101.00 779.50 

Sop 

162.50 

1B3T5 

182 75 101 SO 

Oct 

104 90 

102.75 

165 00 134.25 

Nov 

185 50 

18425 

1196 00 184 25 

□k 

IBS 30 

105.00 

106.00 106.00 

Jan 

18525 


18525 18*25 


Turnover 13004 ,'4896)tots cf 100 tonnes 


£ 3 tonnp unless otherwise slated, p-pence/kg. 
c-cunts/tb r-rlnggit/kq. i-May.'Jun y-Apr»May 
w-Apr r-May q-Auv TMeet Commission arerega 
tatsiucfcpricna * change from a week ago 
^ptnnjcm phvs'CJi market §C1F Rotterdam. 
Uuthpn mar no: close m- Malays' an cents/ 
vg ♦Ehopp prices are now two weight prion. 


JUTS 

May/ Juno c and I Dundee BTC 3385, BWC 
wo. STD S360. BWD wo; « wf f Antwerp 
BTC S37Q. BWC 3370. BTD $360. BWD SOSO 


Liverpool- Spot mad shipment sales for tee 
weefe ending May 1st anuuraed to 116 
tonnes sgsinfl 328 tonnes in tee previous 
ween Stow trading persisted with deaUngt 
in west Airtcan and teraeu growths 



Close 

Previous 

HlgK/Low 

May 

113.0 

112 0 

113.0 110 0 

Apr 

114.3 

118.5 

115X 114.0 

Turnover 52* (162) lots of 20 tonnes. 

SOVAMIU, - London POX Enonne 


Oom 

Previous 

hVgh/Low 

Jun 

120.00 

118X0 

120 00 

Oct 

12620 

125.00 

(26X0 

Turnover 100 (30) lots of 20 tonnes. 

FREIGHT - London FOX 

SiO/Index point 


Close 

Previous 

High/Low 

May 

1279 

1275 

1285 1275 

Jun 

1240 

1235 

1245 1235 

Jut 

1145 

1135 

1T54 1140 

Del 

1245 

1250 

1256 12*5 

BF1 

1229 

1219 


Turnover 200 (71) 

GRAINS 

! - London FOX 

C/tonne 

Wheal 

Clou 

Previous 

High/Lew 

uay 

126.30 

12S.CS 

126X0 125.75 

Jun 

12725 

12650 

127 75 12630 

Bariev 

Close 

Previous 

High/Low 

May 

118X0 

117X5 

118.00 


Close 336.70-337.10 

Opening 338.40-33680 

Morning fix 338.50 188.821 

Ahemoon fix 336.75 189026 

Day's high 337.00-337.70 

Clay's low 33020-33830 


Loco Ldn l*MP Gold Landing Bates (V» USS) 


1 month 

2 months 

3 months 

3.01 

3.03 

3.08 

6 worths 

12 months 

3J2Q 

3.35 

Stemrfls 

p/T)ne oz 

US GU equN 

Spot 

225.25 

401 JUS 


3 months 

231.00 

405.30 


6 month* 

236 JO 

409.73 


12 months 

3*7.75 

419J5 




Ch»a 

Previous 

Hfgh/Low 


May 

337.5 

337.3 

337.5 

0 

Jun 

337 8 

337.6 

338.1 

337.0 

Jul 

330-7 

3305 

0 

0 

Aug 

330.6 

3390 

339.9 

339.0 

Oct 

3*1.4 

341 X 

0 

0 

Dee 

3414 

3*33 

343J3 

343 2 

Keh 

3*5.7 

345.6 

3*5.6 

345.6 


348.0 

3*73 

0 

0 

Jun 

350.3 

350.4 

0 

0 


PLATINUM 50 trey oc S/troy or. 


GOLD COINS 

(Prices supplied by Engelhard Metals) 



Close 

Previa us 

High/Low 


Jul 

353.7 

353.1 

355.0 

3SS.0 

Oct 

357.5 

367 1 

338.5 

357X 

Jan 

357.0 

3575 

asrji 

357.0 

Apr 

359- T 

3507 

0 

0 


SILVER 5.000 troy or; conts/tray or. 


S price 


6 eduivBifmi 


Krugerrand 336.75-337.75 18900-18950 

Maple teat 347.KKJ4850 194.7S-I95.25 

New Sovereign B250-83.50 4MS4&75 


Aluminium (D9.7H) Calls 


Puts 


Turnover Wlum 106 (27) . Barley 0 10). 
Turnover iota at 10Q Tonnes. 


MGS - Leatfew BOX (Cash Sodium em) p/kg 


Close Previous Hlgn/Low 


Jui 

Aug 


113.0 
107 0 


107 0 


1135 1129 
108.8 106.6 


Turnover. 14 ftl laa of 1250 kg 


Strike prieo 5 lonna May 

Jun 

May 

Jun 

1200 

100 

131 

4 

IT 

1300 

39 

63 

32 

42 

1400 

8 

24 

100 

101 

Copper (Grade A) 

Calls 


Puts 

2100 

117 

12S 

3 

li 

2200 

40 

61 

26 

41 

2300 

7 

21 

01 

100 

Codes 

Jul 

Sep 

Ju ) 

Sep 

700 

30 

60 

14 

21 

750 

9 

33 


44 

800 

2 

18 

86 

79 

Cocoa 

Jul 

Sep 

Juf 

Sop 

STS 

25 

53 

15 

14 

600 

14 

37 

29 

23 

825 

7 

25 

47 

36 

Brant Crude 

Jun 

jut 

Jun 

Jul 

1900 





i960 

30 

51 

14 

45 

2008 

14 

34 


GS 



Clone 

Prterioua 

High/Low 

May 

4004 

4002 

*07.0 

4000 

Jun 

*08.7 

401.5 

0 

0 

Jul 

*08.0 

402.8 

411.0 

4/13.5 

Sep 

411,1 

4000 

4100 

407.0 

□oc 

415.9 

410.8 

418.0 

4106 

Jan 

417.5 

412* 

0 

0 

Mar 

421.3 

4IGJ 

421.0 

419.5 

May 

*25,1 

4202 

424.0 

*243 

Jul 

429,0 

424.2 

*28.0 

426.0 

Sep 

4305 

4ZS.Q 

0 

0 

HK3H GRADE COPPER 23.000 lbs; cantoflUs 


Close 

Previous 

High/Low 


May 

08.40 

9905 

89.70 

09.40 

Jun 

99.76 

10020 

09.75 

99.75 

Jul 

100.05 

10050 

10030 

9933 

Aug 

10020 

100.60 

0 

9 

Sep 

10040 

100.80 

10050 

10025 

Oct 

10045 

100^5 

0 

0 

MOV 

100.50 

10030 

0 

0 

Dm 

10055 

10006 

100.60 

f 00.40 

Jan 

10035 

10075 

0 

0 

Fab 

100.15 

100.S6 

0 

0 

COTTON 50.00ft centeflba 


Close 

Previous 

Wgh/Low 


May 

61 70 

62.09 

62.30 

61.10 

Jul 

61.09 

fl 131 

H2J0 

6075 

Oct 

62.10 

62 BO 

63.00 

62.10 

Dec 

62.73 

63.36 

83 50 

62.50 

Mar 

83.90 

£430 

64 30 

$4.00 

May 

6*34 

6435 

64 90 

64.80 


Jun 

5750 

5756 

5770 

5870 

Jul 

5723 

5723 

5735 

5650 

Aug 

5785 

5785 

57B6 

5725 

Sep 

5800 

MOD 

5900 

5fl66 

Oct 

5975 

0000 

5975 

5045 

Nov 

6020 

6085 

6020 

6020 

Dec 

6150 

8170 

6155 

6130 

Jan 

BITS 

8190 

6176 

6150 

Feb 

6085 

6065 

0 

a 

Mar 

5865 

5865 

0 

0 

COCOA io uanestf/tofines 


Close 

Previous 

High/Low 


May 

881 

904 

905 

890 

Jul 

940 

948 

950 

832 

Sep 

9B2 

989 

892 

975 

Dec 

1033 

1041 

1041 

1025 

Mar 

1077 

1064 

1082 

1082 

May 

1107 

1114 

0 

0 

Jul 

113S 

1142 

1130 

1130 

Sep 

1165 

1172 

0 

0 

Dec 

1203 

1210 

0 

0 

COFFEE “C” 37,500lbs; cante/tbs 


Close 

Previous 

High/Low 


May 

39.05 

BO JO 

6030 

5900 

Jul 

BO .25 

6140 

62.10 

6010 

Sop 

8245 

63.75 

5430 

Q2J0 

Dec 

6530 

67.1S 

67.TS 

6530 

Mar 

68.15 

70.75 

71.00 

80-50 

Maw 

72.00 

73.25 

70SO 

72.00 

Jui 

74J0 

75.65 

7050 

7*30 

Sep 

7000 

7026 

7025 

7000 

SUGAR WORLD 11" 112,000 lbs; MiUsflbs 


Clase 

Previous 

High/Low 


Jut 

930 

0.49 

9.63 

933 

Oct 

908 

001 

9.00 

006 

Mar 

097 

831 

9-00 

a S3 

May 

8JM 

068 

8.97 

086 

Jul 

80S 

835 

0 

0 

Oet 

003 

832 

0 

0 



Closa 

Previous 

High/Low 


May 

566/0 

S8V2 

68012 

583/0 

Jul 

502/2 

592/2 

593/0 

500/2 

Aug 

5B8/0 

695/8 

997/0 

583/2 

Sep 

000/0 

60QM 

eoonj 

50714 

Nov 

807/2 

607/4 

607/4 

603/4 

Jon 

618/0 

616/4 

618/0 

613W 

Mar 

624/4 

625 m 

626/D 

021/4 

May 

B31/4 

632/0 

0 

0 - 

SOYABEAN OB. 60.000 lbs: cents/lb 


Close 

Previous 

Mgh/Low 


May 

20-22 

20.17 

2034 

2005 

Jul 

20.48 

20.48 

2054 

2031 

Aug 

20.61 

2031 

20.66 

2047 

Sep 

20.75 

20.75 

2033 

2033 ' 

Oct 

2039 

2090 

2036 

20.80 

Dec 

2133 

2135 

2137 

2138 

Jan 

2132 

2135 

21.40 

21 32 

Mar 

2136 

2138 

0 

0 

SOYABEAN MEAL 100 tons; S/ton 


CIOM 

Previous 

High/Low 


May 

174.4 

175.1 

1707 

1743 ■ 

Jut 

1773 

1773 



Aug 

1783 

1793 

1703 

7706" 

Sep 

180.0 

1803 

1803 

1783 . . 

Oct 

1873 

1973 

1983 

<973 

Dec 

1B7J 

1904 

1900 

1973 

Jan 

1973 

198.7 

1983 

1073 ^ 


1000 

1905 



MAIZE 5.000 bu min; oents/seib bushel 


Close 

Preview 

High/Low 


May 

250/8 

2S3/2 

252/4 

24W6 


267/8 

260/6 

259/2 


Step 

257/4 

258/4 

280/S 



266/D 

339/8 

260/0 


Mar 

268/4 

267/6 

206/S 

264/0 


289/4 

272/D 

270/4 

268/4 


WHEAT 5300 au mlrr. conte/BOte-hushel 



Qon 

Pravtoua 

Hlgh/Low 

. 

May 

383/8 

386/4 

380/2 


Jul 

371/6 

374/B 

374/4 

368(4 

Sep 

37 Em 

379/2 

ants 



381/2 

386/8 

384/B 



381/0 

386/0 



May 


372/0 

3730) 

387/0 .1 


LIVE CATTLE 40,000 lbs : cante/lh, 
OOM 


ORANGE JUICE 16,000 IPs; cenH/Ibs 



Clow 

Previous 

Hlgh/Low 

May 

137.80 

136.85 

13730 

135.00 

Jul 

12730 

1Z730 

12835 

127.00 

Sep 

110*5 

1 1935 

120 BS 

119.-43 

NOV 

1 1255 

11301 

11*60 


Jan 

11200 

11010 

11430 

11000 

Mar 

111.80 

1T110 

11075 

113.00 

May 

111.70 

11260 

0 


Jul 

111.70 

11260 

0 


Sap 

111.70 

11280 

0 

0 

1 INDICES 


| REUTERS (Base: Septsmoar 18 1031 

- 180) i 



May 6 

May 4 

rente ago yr too 1 



15823 

- 

1629 8 

1720.7 


! DOW JOKES (Base; Dac. 31 1974 « 1001 I 



May 1 

Apr^O 

tenth ago 

yr ago 


Spot 

ITS 87 

J1637 

117.50 



1 Futures 11034 

new 

122.04 

12068 



Jun 74,10a 

Aug 71.175 

Oct 70J30 

Dec 68.725 

Feb 69.326 

Apr 70.826 


Previous mnlvLow 


74.125 

71.150 

70525 

«LO50 

59.400 

7Q3QQ 


74^23 

71.475 

70650 

70060 

89.600 

70800 


73450 

70625 

70.173 

60625 

80Z7S 

70500 


UvEHOfla 40,000 BiMnaflb, 

Qoe* Previous Hlgn/Low 


47J325 *8.425 *8300 

Jul 4&3C0 46.100 48300 

AUfl 43023 44.025 44JB0 

Oct 46.173 46675 41.000 

£600 43.100 

FCb 43.493 44.000 43600 

** 42600 42625 <£floO 


POTx aeu^a 40^)00 fat; canauia : 

_gw Previous Hlgh/Low 


47600 

40250 

43600 

40.100 ' 

42JSOO 

43.400 

42600. 



smaller scale. Last year .Bay*. 
0 var sold some 24,000 tonnes of 
concentrates to three. Lima 
chemicals companies for trans- 
formation to superphosphates. 
Company production director 
Mr Cristobal Velazquo^.^hn- 
has 18 years experiamc&sEp&y-. 
ovar, says that he couKTsfcart 
producing 3uperpto6phaS» oa 
site with investmentj^not 
exceedJtag *5m. ‘.fvr . - - 

Inadequate supply ©fraut- 
phuric acid has txaditi5&e% 
been a major deterrent to- the 
move into value-added 
tically-produced fertUisefiF'r in 
addition to the dlsincentiyelof 
constantly shifting government 
policies on subsidies^: for 
imported fertilisers. Butjflong- 
side the excess sulphuric: add 
production of the state-owned 
refineries at Calamarquflja arid 
La Oroya, there is hoW ; the 
prospect of additional produc- 
tion. from Southern Peril Cop- 
per Corporation. - . .'a _ \ . 

Under a recent agreement 
with the Peruvian government, 
SPCC is committed fcKtijjgxwlft 
installation of a partiaTraptare 
add plant to cut pdUiniitin: at 
the company’s smelter-tin the 
southern port of Ho|&PCC 
complains that the prej&tiB a 
financial loss-maker ip the 
way - but its planned produc- 
tion of 155,000 tonnes annually 
could provide the basifftibr ah 
interesting foray Intd^auper- 
phosphates. in- \. 

According to the Peruvian, 
ministry of mines, Prasideht 
Fujimori discussed fhestotare 
of Bayovar with potential 
investors on his mid£H&rch 
trip to Japan. Local rumours 
say that Kaiser may be 
Interested in re-establismhg ita 
links with Bayov$tV; and 
attempting exploitatimx&f cur- 
rently abandoned Area^ET- if 
the flooding problems /caused 
by its position 23 metres below 
sea level can be resolved. 
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LONDON STOCK EXCHANGE 


Footsie falters on brink of record 


FINANCIAL TIMES STOCK INDICES 


By Stew Thompson . 

CONFIRMATION of the widely 
expected haH-point cot in UK 
Interest rates saw the FT-$£ 
100-share Index burst through 
its previous aS. tini e closing 
high but tefl. by less than one 
point to penetrate Its record 
Intraday high. 

After failing to push through 
the peak, the market quickly 
ran' out of steam and saw an 
early strong rise turn into a 
minor loss, before dosing mod- 
erately higher. 

Dealers kicked off the short* 
ened trading week by pushing 
share prices tip shar ply, antici- 
pating another Surry of tasti- 
ttoUbnal buying interest after 
the rate cut. 

Further impetus to the Lon- 
don market came from Wall 


Street which raced up to 
record levels during London’s 
bank holiday period. 

The Footsie topped its previ- 
ous closing high - 2,679.6 
reached, cm September 2 last 
year - opening some 20 points 
higher at 2 J& 9 & and quickly 
moving tip to 2£83A or 23-2 
hi ghw, within infantes of tfafi 

start. 

But market was unable to 
hnHH on this, as profit-taking 
from fa/ftfoyMp ns anxious to 
lode in big profits achieved on 
the general election result, saw 
equities retreat for most of the 
remaining session. 

Specialists said the market’s 
reversal stemmed from a gen- 
eral footing of antioBmaa and 
worries that the market may 
well need to consolidate before 
launching anrith ***- attempt at 


AMMflit P i Nfaa 


Apr 27 


uay ii 


Hay 7 


Mty SB 


Hare 


Mat 29 


duo 13 


Jim 22 


I tayt tata. 


piercing its all-time high. 
There were also widespread 
concerns about the German 
economy and the possibility 
that Wan Street may have run 
too far too quickly. The US 
stock market opened easier 
yesterday and continued to 
drift off as London dosed. 

Dealers also spoke of at least 
two programme trades in Lon- 
don. both weighted on the sell 
side, and lingering worries 


about the possibility of sizeable 
rights issues. 

Selling pressure in London 
reached its peak just before 
Wall Street opened. At that 
time the Footsie fell into nega- 
tive territory, reaching the 
day's low of 2,658.4. or down 
1.4. Thereafter it managed to 
daw its way back to end a 
busy session a net 2.4 higher at 
2.6622. 

The trading session was 
spiced by another big placing. 
Smith New Court, the Tendo n 
market's bought deal special- 
ist, acting in conjunction with 
Panmure Gordon, acquired and 
easily placed Sir Ron Brierley’s 
29.7 per cent stake in BSG 
international. The placing of 
the BSG stake, comprising 
some 60m shares, accounted 
for 120m of the market’s turn- 


over which reached 638. im 
shares. 

Pharmaceuticals were in the 
spotlight, with Glaxo deliver- 
ing another sparkling perfor- 
mance as the UK aiubories 
granted approval for the 
group’s Zofran anti-nausea 
drug. SmithKline Beecham 
moved higher in sympathy 
with Glaxo, but Fisons were 
aggressively sold late in the 
session following news that the 
group had failed so far to win 
US approval for its Opticrom 
drug. 

Most senior dealers said the 
market had already factored in 
the half-point rate cut and was 
seeking further stiumlation. 
"We've had the good news for 
the time being: short of some 
bid activity we’re due a period 
of consolidation,” said one. 
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Zofran 
boost for 
Glaxo 


AFTER feeling the wrath of 
American i n vestors on Friday, . 
Glaxo returned to favour yes- 
terday as encouraging week- 
end press comment in the US 
restored the reputation of the 
group’s leading drug. Zantac. 
In fact, it was Glaxo’s new 
drug Zofran which took centre 
stage yesterday as UK approval 
- the first in the world — was 
received ter the post-operative 
anti-nausea product. Analysts 
estimate that Zofran could gen- 
erate sales of around £400m a 
year by 1995. 

Glaxo was also boosted by a 
series of faKrifatfamiT meetings 
in London arranged by Cana- 
dian group BJocbem Pharma, 
which is developing an anti- 
Aids drug on behalf of the UK 
company- The new drug; 3TC, 
is seen as a potential market 
threat to Wellcome, which 
declined. 8 to 1058p. Glaxo 
surged ahead 31 to 75Ip in busy 
turnover of 4.5m. 

' SmithKlinB R agriiam map-fa. 
sympathy with Glaxo to end 15 
stronger at 870p.. Expected 
approval by the US Food and 
Drugs. Administration of 
Ramis’ Opticron facility failed 
to materialise, the drags group 
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TRADING VOLUME IN MAJOR STOCKS 


merely -announcing that the 
inspection had been completed. 
The shares receded U to 379p. 

Williams weak 

Conglomerate Williams 
Holdings lost more than 4 per 
cent of its equity value as the 
market responded to sugges- 
tions +fanr fly* company may 
launch a white knight bid for 
Dowty Group, the aerospace 
concern currently m nrfar attack 
frranTI Group. 

The shares tumbled 15 to 
329p on t ur no v er of 3.1m, with 
the market particularly con- 
cerned about the cash under- 
writing in the event of a bid 
from Williams. Mr Matthew 
Sutherland at County NatWest 
said: 1 would not rule out the 
fact that Williams may be 
looking to do a white knight 
deal with Dowty. But it is 

tmlflcafy that they Will mafcft 

an acquisition that will dilate 
earnings.” 

Shares in leading retailers 
Called to respond favourably to 
yesterday’s % point cut in 
bank base rates, the Bank of 
England’s endorsement of 
lower rates having been widely 
forecast 

Trading in Sears was fairly 
active, at 6m shares, and the 
stock dipped 4 to lOlp ahead of 
tomorrow's results. Turnover 
in other leading stores was not 
heavy, although the recent dis- 
appointment at retail sales per- 
formance tended to push prices 
lower. 

WJ3L Smith *A" slipped 6 to 


4?6p. while Boots gave up 7 to 
465p and Dixons 7 to 249p. Bat- 
nezs eased a peony to 20%p on 
lower turnover of 4-4m shares 
as bid speculation faded. 

Technical factors tended to 
weaken Tesco, on completion 
of the buying in of shares for 
its employee profit sharing 
scheme. BZWs recent advice 
to switch into J. Sainsbury also 
weighed on Tesco, as well as 
adverse comment from Credit 
Lyonnais T-aing abend: the sec- 
tor's policy on property valua- 
tions. Tesco shed 4 to 274p. 

Shoprfte, whose shares were 
valued at under 400p a month 
ago, clim bed a further 33 to 
504p, following recent visits 
from securities bouses. The 
shares have risen on op tim ism 
about a proposed store opening 

prog ramm e. 

Saatchi & Saatchi was the 
day’s second most busiest 
stock with 30m traded, the 
shares easing x h to 22%p. US 
and continental European buy- 
ers were most evident on 
expectations of a recovery in 
a dv e rtisin g revenue: 

Turnover in PowerGen was a 
hefty 4.1m shares, with the 
price falling g to 228p. and 
National Power lost 5 to 22ip 
0D trade of 2.1m Rbartra, amid 
reports that overseas investors 
were selling shares in the 
power generators. Scottish gen- 
erating companies were steady, 
however, responding to a posi- 
tive note from Smith New 
Court. The Electricity Package 
gave up £15 to £3178, 

Friday’s rumour that MEPC 


JFT-A All-Share Index 

1,300 



1.149* 


Equity Shares Traded 

Turnover by voluma (mfilion) 
BekOng: Jntra-fnarket 
business & Overseas turnover 



had let the remainder of its 
Alban Gate office block contin- 
ued to lift the shares, in a gen- 
erally positive property sector. 
MEPC, which touched 369p, 
was Anally 3 up at 361p. 

British Fittings plunged 48 
to 105p after the building group 
announced losses, trading diffi- 
culties and the need for a new 

rlwiniwn 

Broker Hoare Govett decided 
that Thom EMI was underval- 
ued, citing the potential for 
expansion in the music mar- 
ket, and in particular new 


music formats such as Digital 
Compact Cassette. The shares 
rose 6 to 857p. 

Lehman Brothers’ downgrad- 
ing of AIlied-Lyons continued 
to weigh on the drinks and 
food giant, pushing the shares 
9 lower to 630p. Speculation 
about a possible takeover bid 
has also laded of late. 

BAT Industries, which 
reports first-quarter figures 
today, was wanted, the shares 
advancing 14 to 78ip as turn- 
over rose to 2J3m on specula- 
tion that profits may be higher 
than anticipated. 

P&O moved ahead 10 to 
51Sp after Smith New Court 
reiterated its buy recommenda- 
tion on the stock. Mr Clive 
Anderson at Smith said the 
company has “an undemand- 
ing multiple for a recovery 
play and an attractive yield”. 

Motor components manufac- 
turer BSG International closed 
1% firmer at 64p after Smith 
New Court and Panmure Gor- 
don successfully placed the 
29.7 per cent stake held by Sir 
Ron Brierley with institutions. 
The majority of the 60m-share 
holding, which was bought by 
the brokers at 61 Kp, was 
placed at 62p. while a block of 
13.5m was placed in ex-divi- 
dend form at 59‘Ap. 

MARKET REPORTERS: 

Christopher Price, 

Joel Klbazo, 

Colin Mlllham. 

■ Other market statistics. 
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EQUITY FUTURES AND OPTIONS TRADING 


TURNOVER in stock index 
fntnres rose sharply as the 
June contract on the FT-SE 
closed above the 2,700 level 
after a volatile session, writes 
Joel Kibazo. 

A positive mood was much 
in evidence early in the ses- 
sion as June opened at 2,712, 
np 15 on Friday's close. A 
squeeze pushed the contract 
higher, buoyed by speculation 
about a cut in UK base rates. 

The announcement of a cut 


at around 10am, however, led 
to a sell-off In June, as the 
weakness ln gilts and the ner- 
vous trading In sterling both 
played their part in dampen- 
ing the initially positive mood. 
Consequently. June hit a low 
of 2,683 at around 1pm, bat 
recovered some of the lost 
ground as dealers moved to 
cover short positions Just 
before the official close. 

Jnne finished at 2,702, 
around 22 points above its 


estimated fair value prcmlnm 
to cash of about 18. Turnover 
at 11.074 was high, with deal- 
ers reporting many trades 
done in large lots. 

In traded options, volume at 
34,698 was up on Friday's poor 
levels. The FT-SE option 
traded a total of 9.104 lots. 
British Steel was the busiest 
stock option, with a day's total 
of 3323 contracts. It was fol- 
lowed by BP. in which 1,517 
contracts were transacted. 


FT-ACTU ARIES SHARE INDICES 
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EQUITY GROUPS 
A SUB-SECTIONS 

Figures In parentheses show number of 
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CAPITAL GOODS 0791 

Building Materials (22) 

Contracting, Construction (28) 

Electricals (B)^ 

Electronics (29) 

Engineering-Aerospace (7) 

Engineering-General (44) 

Mrtftfs and Metal Forming <8J 

Motors (14) 

Other industrial Materials 119) 

CONSUMER GROUP 0.88). 


Brevero and Distillers (24) 

Food Manufacturing 07) 

Food Retailing (18) 

Health and Household (24) 

Hotels and Leisure (20) — 

Media (25) 

Packaging, Paper & Printing 0.7). 

Stores 03) 

Textiles dO) 

OTHER GROUPS CULM 


Business Services (17) 

Chemicals (22) 

Conglomerates CL1) — — 

Transport Q4) 

Electricity 06) 

Telephone Networfcs(4) — 

WaterilO) 

Miscellaneous (22) 


INDUSTRIAL GROUP (483). 


Oil & Gas (17) -12125-55 


BOO SHARE INDEX (500). 


FINANCIAL GROUP (87)- 
Banks (9). 


Insurance (Life) (6) 

Insurance (Composite) (7) .. 
Insurance (Brokers) (10) .... 

Merchant Banks (7) 

Property (33) 

Otto- Financial (15) 


Investment Trusts (70) - 4124334 
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No. 
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Index 

No. 


2662.2 


Day's 

CtBB9e- 


12.4 


EsL 

'EaflrwBSi 

Yie«% 

(Max.) 


6.94 

5.62 

6.00 

7.1* 

9.04 

9.08 

7.74 
127 
736 
6.88 
7.03 
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8.43 
821 
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5.78 
6.12 
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6.41 
9.18 
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636 
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4.67 

13.70 

11.06 

1489 
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7.68 


7.16 


7.63 
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7.99 


7.40 

6.74 


Day's 
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26838 


Gross 

Dir 

Yield* 
(Act at 
(25%) 


5.24 

5.46 

589 

5.70 

427 

6.72 
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6.48 
439 
331 
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4.10 

3.08 
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BRITISH FUNDS 

+■ 1992 

Notes Price E - hgb 

“Starts" (Liras up to Flra Yratrs) 

3PC19B2 *\ MU 97fi 

Exchi 2V pc 1992- — - WOS, ♦,*, WU, 1D0U 

I3>apc1992 IM** 101i 

Trass 6 4* pc 1993 tti +£ Mft 97 a 

iopci993n neu +H mu 

is^pciBBott ini* *h wsij tmii 

hSKfog 6pc 19S3M — NA — « 

Trea#13t,pel953H_ IBUd +4 106Q 104J, 

a>*pcl994 Mfl *i M4( 954 

Hi,pci994» va na>i insu 

Exsh13*apci99< W7 -4 infi 1054 
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72pc J996-. ias;| 1M% J£0% 

&sa 3pc 0«s 90-95 — M>a 88V 
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Mpc 1998 1MU -4 mti 110* 

9pc 1992-9614 HA 1H 96 A 

15Upc1998tt 119JI -A 11*4 1MB 

Ertl13l«pci998ts_ IUAK -A n*4 »08*J 

Camsnan iQpc 1996— Wti iBHJ 98(3 

Trsas I3t,pe 1997H — 11811 TM 4 11 DA 

Cecil 10*3 pc 1997 Ml,*, -4 t«i] 100B 


tore W. Red 


U2 813 
1tt7 985 
18J4 995 
BAS 945 

137 983 
tLU 959 

121 865 
1239 858 
131 930 
lie 058 
1132 932 

138 944 
11.71 932 

9M 938 
71SS 947 
131 935 
1102 944 

1132 9*3 

03* 959 

134 913 
UM 939 
1131 9M 
17* 931 

1133 950 
1834 928 


BRITISH FUNDS - Confi. 

+« 
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” jnCb) 232pm t Flat yield, H^lis and lows reoyd, base dates, values aadcansUtpeardBages are uubHshed In SdUnday 

eto harailaiile front the Pd Wistos, The Financial Times, Nsfillber One, Soattwart Bridge, London SE19HL The 

FT-ACTU ARIES SHARE INDICES SERVICE cows a range of electronic asd paoeHased products relating to these Indices. These are available by 
subscription from FINSTAT, 2nd Floor, 126 Jermyn Sinn. London SW1Y 4UJ. Td: 071-925 2323.NAUE CHANSL EurMlierm mternatiml (5J k 
MirEBfffltteJB. 


CONTRACTS A TENDERS 


FROM TURKISH ELECTRICITY AUTHORITY 
GENERAL MANAGEMENT 

The amendment related for this supply of 3050 ea 
tnaisfbnncrs required by our authority, which will be 
financed by an IBRD Loan, is as follows: 


The new deadline for submission of bids is 21.5.1992 
and some articles of the Bidding Documents are 
modified. 

Related firms may apply to TEK - 
TURfOYE ELEKTRIK KURUMU 
GENEL MUDURLUGU 
Ticari Isler Dairea Baskanligi 
Inonu Bui van No: 27 
Babcefievler/ANKARA/TLTRKIYE 
for ftirtber information 


FUTURES & 

OPTIONS 

TRAOERS 

FOfl AN EFFX3ENT AND 

cawp e imw MtoncE 


BERKELEY FUTURES LTD. 


15 PARK ROAD, 
LONDON NW1 6XN 
OB TEL: C.DEROEPER 
ON 071-224 8489 


x y Currency Fax - FREE 2 v/eek trial 

5gJ« X ?r sr?. crart Analysis Ltd CtM Anno VVhilby 

xox 7 Sv.-jIIcw S treet. Lcndcn vV1n7.HD, UK- Tel: 071-734 717i 

0 excncn=e rale specialists Is: ever 13 yaaro Fax: 071-439 4966 



Mirso StWIMG AM) SMHT.TEVC 
(NETHERLANDS) B.V. 

ILS33STO9A80 
lft32S percent. 
Guaranteed Notes doc 200® 

Id accordance wito Cbadkfen 5tCI of ihc 
ttnns aad candiiiou of (he above Notes. 
Notice is hereby given that ihese Noes 
te-31 be redeemed oa25± May. 1992. 

By: Saton That iMrnmttaral Lknlled 
Ftoeri Agni 

Gib May . IW2 


BAHRAIN 


The FT proposes to 
publish this survey on 
June 2 1992. 

This survey will Jook 
in depth at 
BAHRAIN and how 
the country is 
developing. It will be 
of particular interest 
to the 54% of Chief 
Executives in 
Europe's largest 
companies who read 
the FT, which is read 
in over 160 countries 
worldwide. If you 
would like to reach 
this influential 
audience, call 
Cliff Crofts 
on 071 873 3269 or 
fax 071 873 3079. 


Date mart: Chief Executives m 
Europe 1990 
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LONDON SHARE SERVICE 
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Sterling slips after rate cut 


Sterling held most attention In 
the foreign currency markets 
yesterday, after the Bank of 
England signalled a 'A per cent 
cut in UK base rates, unites 
James Blitz. 

The UK currency dipped 
below DM2.92 shortly after 
lunch as investors who had 
bought sterling at around 
DM2i38 after the April general 
election took profits. However, 
traders reported a large 
amount of corporate buying of 
the currency shortly after- 
wards to help sterling finish 
the day at DM2.9250, half a 
pfennig down from its previous 
close. 

It also finished down against 
the dollar at SI .7825 compared 
to a previous dose of $1.7850. 
Against its trade weighted 
index, the pound closed at 92 2 
after opening at 92.4. 

Analysts believe that despite 
its late recovery yesterday, the 
rate cut carries some downside 
risk for the UK currency. “The 
gap between German and UK 
rates is now wafer thin,” said 
Mr Neil MacKinnon, chief 
economist of Yamaichi Interna- 
tional. “and leaves sterling 
with little by way of support. 
The move has also shown the 
market that the UK authorities 
are prepared to use any chance 
they can to lower Interest 
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rates." 

Mr Gerard Lyons, chief econ- 
omist of DKB International, 
also believes that the cut car- 
ries risks. “It showed that the 
authorities are more worried 
about the weakness of the 
economy than anything else," 
he gaid- 

Hlgh German rates were yes- 
terday dealing blows to the US 
dollar as well In European and 
North American trading, the 
US currency weakened against 
the D-Mark, partly due to 
renewed hopes of a solution to 
the German labour strike. But 
the interest rate differentials 
between German and Ameri- 
can rates were irresistible. As 
one dealer said: “Germany may 
have its industrial problems. 
But it's bard to ignore that you 
can get 9*4 per cent interest on 
the Deutschemark compared to 
about 3% per cent with the dol- 
lar." In European trading, the 
dollar finished at DM1.6405, 
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down from DM1.6410. 

The only major currency not 
to lose out to the D-Mark yes- 
terday was the French franc, 
which still enjoys investor pop- 
ularity. An article in Le 
Monde, the French daily paper, 
suggested that there could be 
an impending revaluation of 
the currency. The franc fin- 
ished at around FfrJL3690 after 
opening at Ffr3.3696 against 
the D-Mark. 

The dollar's difficulties 
stemmed mostly from last 
week’s indifferent economic 
indicators. Analysts believe 
that employment data due at 
the end of this week should 
show a modest but positive 
improvement, but that inves- 
tors will have to wait until fur- 
ther into the month of May 
before seeing clear signs of a 
recovery. The dollar closed at 
Y133-10 against a previous 
dose of Y132.70. 
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0PIW6 Ua200nimt««riH% 


Strike CaftmtUHnws PibfaUnest} 
Met Jm Sep Jm Sera 

9700 152 1_« 0G2 aa> 

9750 L0 132 0.03 037 

9800 039 LU 069 032 

9850 026 068 026 0.73 

9900 009 OM 059 0.99 

9950 010 0.46 103 131 

10000 M2 832 152 167 

10050 061 0J2 201 207 

Eofantzd fame total, Ufa S37 Pass 1245 
Pitrioadtfi open fed, feds 14134 Put 11899 


QMN0 priris if 1N% 


Sufte (UftmtUerab PUMdUrmenB 
Price Ja So Ja to 

8900 0.91 137 8 all 

8925 066 0.92 0 001 

8950 0.42 0J0 0.01 0.04 

8975 020 0.49 0.04 008 

9000 0.06 031 0.15 D_15 

9025 ON 038 036 027 

9050 01 UR M 0.43 

9075 0 0.04 064 063 

Estreated fame total. (ins Pres 6772 
Pfahu riagf’s open taL CUB 99925 Pus 74035 
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s 

Mar 

95.96 

9534 

9491 

9U6 

95.97 

95*5 

94.92 

•MA7 

95.94 

9539 

94S6 

9462 

9194 

95ifl 

94S6 

9432 

□me Utah lw 

Jm 100J7 100% 10087 

Sep 100.48 

EsHmud faane 105Q94) 

Tndal BduWr an AFT 

Jib 

SO) 

Dec 

LUBI 

1.7684 

1.7430 

17210 

L76& 

1.7430 

17210 

LM 

17638 

L7374 

Fit). 

L763B 

L7402 

17178 

Jm 

£ 

Mar 

snirnun 

ot in 
9310 
92.98 

A nORS s 

on 

9111 

92.99 

IHKX 

93.07 

9307 

92.96 

9411 

9163 

9307 

92.96 


r-T 


Sep 


Estimof nfene 69B7 C66I 
Prerina taTi opre H. 3B9I7 138856) 
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Ckn HU Luu Pm Pifacm Ore's open ta: Calls H/A Pits Pt/A (ADorodo) 

N 9 ? 89 W 89N 893S Plutare itagta farene CA Pus W& (M rerecU 

9016 9025 90 JO 90J5 

9037 9053 9032 90.41 PARIS 

9059 9067 9033 9063 rnnx * 
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mb. 


Eslraaud fane 36126 (9563) 
ftettas daFi open hL 2466521248715 


89J 

Stp 90J2 90. 

Dec 90.W 90. 

Mar 9071 90. 

Eslinfaed faune 666 (2941 
Pterion do's open Id 9374 (9328) 


92.43 92.46 92.42 

Eohand faane 3122 H7Q 
Pierian dVs ops M. 43750 (43999 

FF-5E 100 bboT* 

£25 »e» M Hn iriri 

Ore W In to. 

Jm 2702.JI ZTIZQ 2683.0 26976 

Sep 27JO.O 2728.0 Z7Z3JJ 27380 

Dec 27820 2785.0 2785.0 2777.0 

Efanned fame 12416 0104) 

Pierian dp's open M. 4U9D (41307) 

FMEEUWIMCK18BJJHEX 


Ckne Wga 1 m Piet. 
Tea 1177.0 11775 

X 
A 

Erilnaud faneO OS 
Pierian dag's opn W. 18 08) 

* Contracts traded oe APT. During prkzsdnBL 

POUND - DOLLAR 

FT FtttEKH EXOfAXCE IW7B 

Spot 1-faA. 3-mU. 64«L 12-mttu 

1.7BS 17728 17555 13304 16925 
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J«lj 20560 209.0 

S*ten fer 2088.0 20873 

Estbuated Nfene 7301 Total Open loaest 29,927 


Jn 106.00 105.96 -I 

Sfaofaer 10608 106J0 -004 

BUuMari faane 3,623 ToBlOpep Mewttl66S3 

0PTWI N UMb-TEM FXEMCH BOND OlAIffl 


Jm Senate Detente 


0J3 0.74 

002 0.42 

019 

,706 47.775 

rial Ope* Host 320,940 
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But of Ope 

BakoflreW... 

Bank of tafia 

Barit of Sotiad. 

BawBrigeUd 

Barctzrs Baric 

BflKtaaatBaok 

Brft Bkof Mid East._ 

• Blown Stapf? 

CLBaiitMst»d 

0liha*HA 

DtyMHdasBBart... 
CWeabkBaak 

Cb-operatr*e Bank 

CobUs&Cd 
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Iflj Gvfajoms 

103 CypTHS Pt5pUar Bk 

10 DwaoLwki 

10.5 Eqolortal Barit pk 

105 Ester Bast United-.. 
105 FiBneial&Gfli But _. 
105 FiistNattalBadkPk. 
105 I Robert FTeata&Ce.— 
105 RrixrtFiase&PtKi-. 

10 Girobank 

10 • Grims Habon 

105 ■KudraBadt 

10 KuvsUnTrBtPlc 

H HefflaWc&GenlnBrit. 

105 •mSnai 

10 C.H0SBB&CQ. 

10 Hoogkoag&Saagirt-- 
10 JallanHodgo Barit — 
105 • lioprid*»sk4Siw-. 

10 Lkmfc Barit 

105 HqtaaJ Bask Ltd 

10 


Jppe Septente 
0J7 

083 036 

0J4 065 

063 


% % 
W IfcftawffftHjbsM. 10 

105 MUasd Barit 10 

10 MortBaktag 10J 

10 NriWcstniasts- 10 

11 Kortkrn Bask Ltd 105 

U KjfcreflUhr^meBaidt 11 

14 Proviodal Bank rLC 14 

10 Rtntafl#* Bask Ltd.— 115 

10 Aval Bit of Scotland— 10 

10 •SnaUiMasnSao.- 10 
10 Standard Qa-tmd — 10 

10 7SB 10 

135 UAbaakpfc 10 

105 • United Bkof Kuwait— 10 

lfl Uritf Trust Barit We 10 

105 Western Trait 10 

105 Wstpc Barit Cop. 105 

105 WtttawayLaidlaw 10 

10 YtrtsURBarit 10 

10 • Mantes of BriUsti McrdasL 

10 Basking & Secarriie H ousts 

teodaliotL 


When the new Parliament sits, you vrill note with a thrill. 
More than one private member’s Pdikan bilL 

mUkm© 
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No.7,840 Set by HIGHLANDER 


Bank cuts base rate 


FT LONDON INTERBANK FIXING 


The Bank of England signalled 
a Vi per cent cut in UK interest 
rates yesterday by offering 
lower rates at the short end of 

its dealing operations in the 
discount market The base rate 
cut to 10% was the first rate 
cut for nine months, but the 
market appeared unsure as to 
what time scale to put on 
money at this level of interest. 

After signalling a shortage of 
around £900m. the Bank pur- 
chased £l0m of Band-l Trea- 
sury bills at 9% per cent, 
Eh59m of Band-1 bank bills at 
9% per cent, and £5m of Band-2 
bank bills at 97* per cent. 

UK detitao bank bass tondby rate 
10 per cent 
tram May 5, 1992 


That Interest rate compared 
with a rate of 10% offered for 
short-term bills in Bands-1 and 
•2 lost week. 

The forecast was later 
revised to a shortage of around 
£950m before taking account of 
the early operations. 

The bank later purchased 
£300m of Band-2 bank bills at 
9% per cent. 

The overnight rate fell in 
line with the rate cuts, 
reaching a low on the day of 
7% per cent and finishing at 
around 9% per cent 

But other period rates 
indicated, if anything, that the 
market expects this to be the 


last rate cut for some time. The 
rate for three month money 
ended at lOA-'/i per cent 
compared to 10%-% per cent 
one week ago. Further out, the 
rates ended at lOft-A for 
everything from four month 
money to one year. 

In the futures market, 
volumes were high in the wake 
of the base rate cut. After 
trading in a twelve-tick range, 
the June short sterling 
contract finished at 89.92, after 
a high of 89.99. The closing 
price indicates an implied 
Interest rate in June of 10.08 
per cent roughly In line with a 
10 per cent base rate. 

The market's eyes are now 
fired on whether the German 
Bundesbank might raise rates, 
a move that would put 
pressure on sterling fallowing 
yesterday’s cut 

Close attention will be paid 
to Thursday's meeting erf the 
Bu n d e sbank's General Council. 
“Nobody in the market aspects 
the Bundesbank to raise rates 
on Thursday." said Mr Gerard 
Lyons, chief economist of DKB 
International. “But there is a 
fear that German money 
supply figures for April will 
ratchet up again." As a result 
the market's eyes are even 
more firmly set on the 
Bundesbank meeting in two 
week's time, after the M3 
figures have come out 
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NEW YORK 

Lunchtime 


MONEY RATES 

Treasury Blits and Bonds 


Lunchtime JS EES' 

T«t> until 336 Fnejw 

Pitawefa 6i, TbretmaMfc 3.71 Senior 

Eflferhannle 6 3» 

FcdJfaris 3J» OMior 30** 

FaLEririutWamUaL- - Teojs* — 529 
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Aroaften— 
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LONDON MONEY RATES 


7 days I One | Time I »* 
no4foe Month Months Morals 


101* 10L 

104 is k 

9h 9C 

90 9b 


tewtank Offer 107* 

InurUBfcBU 8 

SurllngCDs 

Local Authority Decs. . _ lOfo 

Local Autbwfty Bonds - 

Dbttedt Mkt Dm 9 

Csrasony Oeuoshs 

Finance Horae texalts 

brasnryBmsfBuy) 

Bjtdk HlIhlBtw) 

FlueTraSd Hills (Buy). - 

Dot Ur COL - 

SDR Listed Deo. QHtr. 
SDRUntedDen BM- 
ECU Unkeo Da. Offer. 

ECU Listed Dcp. Bid ... - 


Tressn Bib (jtTO; one-raonUi 9S po- cent,' Ihnfc months 9fo (rerewt; rix months 91, percent; 
8aok WW OdD: ow-rnsrah 9Q par sera; three months 9>* par cent; Treasury Bills; Average 
reader rate of discount 93628 pa. EC6D Fined Rrae Starting Eraon. Finance. Makeup day April 
30 .1992 . Agreed rates hr period May 26. 1992 to June 23 , 1992, Scheme h 11-73 P-t, 
Scheme? D & Ml 11.93 px. Hef tttret rate for podori April X 1950 to April 30, 1992, Stterae 
IV&V: 10 683 d c Local Authority and Finance Houses sewn days' notice, others snen days’ 
fired. Finance Homes Bare Rate 11 from May 1 , 1992: Bask Dqiaslt Rales for suns at sera 
days notice 4 per ctnL&rUflcatti of Tax Dcpralt fSerte «; Deposit £100.000 sod orer hew 
under one month 7 pee ce°V warn months 9i* per cent; th ree-six months 9 per eat, 1 sht-nlne 
months 9 pe eera; Mne-orehe monos 9 per cent Under CIOO.OOO 7 pa- cent from Sept 5,1991 , 
Deposts withdrawn far cash 5 per eent- 


finns. They like the security of 
dealing with one of the largest 
futures brokerage firms in the 
world, a firm thart a clearing 
member of the 9eren major 
U5. futures exchanges. 

Bur mamly they like our service. They like having a broker who 
gives them quotes and takes theirorden 24 hours erf every trading 
3ay am) connnns their orders the same day-often while they're 
still on the phone. 

They also appreciate Lind-^ Wialdock's special services, like call-free 
telephone lines, currency conversion at institutional rates, and a 
full range of trading support materials. 

To find out more, write or call today 

Fontra trading in solves risk, iachuting the risk of losses gnater than dm original 
^inrestmem aru cnnency risk. It b ox, dxaefbie, suitaUe far weryoiic. 

0800-262^472 (uk) 

Address: Bd*tam:IW4-M 

WatGenoanrOBD-flBWO 

France: 06-808343 

— Sntt aerian d: 048-088888 

Postcode: Nctimdawte 00422-7888 

Otbax all 071- 247-1701, rereue drata 

Tck. no. (optionaii: Fas 071-247-4471 

1 TrIw Buiswi 

SEND ID: THSwrwirauiiOMrwrn Mte ca u wiite-ire i re m m^.ota ^n.rtp^Mn.HBrTOt I 
Lind-Woldock 

LITiD-WALDOCK 8e COMPAMYJ 


[)-WALDOCK COMPANY | 


ACnOSS 

1 More nippy (me avoids eating 
centre of truffle plant (6) 

4 Sticks to original supplier (8) 

9 Scandinavian ami not British 
detectives are sent round (6) 

10 Type of punishment given by 
NCO (8) 

11 Trend reverses before 
abridged edition prepared for 
publication (6) 

12 Free beer at resort after 51 (8) 

13 In Rome it was so poorly 
reported (3) 

id Look on cover as protection 
for pupil (g) 

17 Get rid of players on cricket 
Side (4J) 

21 Time to publish special paper 
(6) 

25 One among many (3) 

26 Plainchant used for service (8) 

27 Sign appears when round the 
bend (6) 

28 Young lady isn't flnfchM by 
head injury (8) 

29 Learned cleric of supreme 
excellence (6) 

30 10 conceals heart-broken cow 
<8) 

31 Puts on in separate sections 
(6) 

DOWN 

1 Handled if gender involved (8) 

2 Stone was wet and uncomfort- 
able (8) 

5 Heroic story about the 
widespread disease (8) 

5 Cancer is one subject cover- 
ing source of radium (6) 


6 He nicks small ehanpi from 
forge vessel (6) 

7 Attack at a place where there 

„ £ passageway for vehicles (6) 

8 He counts and recounts (6) - 
12 Itemised record shows tipping 

15 Mother has to hold back (3) 

16 A length behind (3) 

18 Successful qualifier is last to 
start and first to flnfcfr (g) 

IS Exp ecting too much when 
given amount in guineas (8) 
ent husiasm can be very com- 
„ Petittoe to a point (8) 

22 What she may do with hair if 

given permission? (Q 

23 It’s spring, said the old. man 

W 

24 like them, has no note on a 
breathing problem (6) 

25 Appropriate point for exten- 
*wo can be stated in a letter 
w 

Solution to Puzslfl No. 7,839 
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Two Ankur ..._ 
Teal Franco 


. lift IilfJiflttnl. 
■ li+n .N. ! i 


JOTTER® 


WORD 
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AwufaCo 

flmanoCorp - 

MCMNtlM- 

Anrtuo — - 

AoU Corp — . 
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A»U Bnwtria ..... 
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AsaN Optical 

Ada Cot? .. 
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Bmbu Pham 
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WO Abtabi Pr C14^ MS MS 
13600 AgnteoCa * «5 45 449 

nOTOOUrCOa 89% 5% 5% 
208800 Alena En 310% *0% »% 
3000 AlbteGaa ST3S 13% 13% 
•08100 Alcan A1 8**% 24% 24%. 
SIMM An Ban OB 271* 377* 
6200 Aka Q 1 *11% oil 11 


78600 Coral Sva Kl% CT% 21 % -% ! IX LAurwuGe US as% S% 

ICOCHeMte »V 08% 7% I g$xuwll» B B e 
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23800 Bltotm 
1S4700 Bk ton Sc 
nOKSvii 
334100 BCS Inc 
12300 Bahnoral 
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0*000 Bfi ahwite r 
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mo Bn near 
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*20% 19% a 

*»% <a% as 
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The FT proposes to publish this survey on 
June 1st 1992. 

It will be of special interest to the 51% of the senior 
business executives in the UK with responsibility for 
premises/property management who are readers of the 
Financial Times. If you want to reach this important 
audience and the Financial Times estimated one million 
readers world-wide, call Edward Batt 

on 071 873 4196 or fax 071 873 3062. 

Dam source: European Business Readership Surrey 1991 
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FINANCIAL WF.PNESPAY MAY 6 1992 


3:00 pm prices May 5 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


rage 

Cbm Pro*. 1*92 TW. W SU CIom Pr*». 1992 

Low Oust* CloM Utah Low Stock Dir. % E 100* Utah Low Oust* Ckm High Low Stock 
13 K 131, -1* 23V 191, Bearings 0.B4 11 38 12 30% 20% 20% 103% 821, Crown C> 

Sj sal, +1, 22*1 17*1, Beckman In 058 14 14 337 20 >4 19% 20 11% BCHSSIrr 

BQ% 01% +% 72% 64% Booon 0k» 1.20 17 IS 783 71*, 70% 71 +% 15% *0% Crystal E 

07 1, 60% « 37*1 25% BekUng Hy D 6* 2X2 23 TO 28% 28*J 20% ?*, .T.SYrJ- 


1993 YU. OT S* Cton 

HMi Low Stack Dtv. % E 100k Htato Low Oust* 

15-1 12% AAfl Gro » 0 48 IS 10 109 13% 13b 13% 

:a 20% A L Lata * 0.10 D8IW 17 33% 13 23% 

«V 50 AMP Inc it 1.52 £52*13*4 81% 00% 81% 

BOV 6**4 AMR 3445084 89% 67% 60% 


Ch*ga 
CIom Pr»v. 
Low Oust* do**. 


80% 84% AMR 3445084 89% 67% 60% 

2% 1 % ARX 2 99 2 1% 1% 

33% 40% ASA 2.00 49 12 013 *3% 42% 43% 

68% 58% AOBOd Lab 120 1 0 234504 07% 07% 07% 

13% T3*nmuPr 04} 33 OzlOO 12% 12% 12% 

11% 10% ACSJ Gtf In , 190 90 318 10% 10% 10% 

1Q% 9% *CMC«HJr 000 0.4 40 8 % 8% 9*1 

■»% 8% ACUilriSet 080 8 1 100 0% 0% 0% 

11% 10% ACM Grt So 0 90 9.2 200 10% 10% 10% 

9% B% ACV Min ■ 0 9510.3 «S 8% 9% 9% 4% 

,2V 10% *CM uwjj i 108 99 47 11 10% 10% 


1992 Yld. Pi at* Ckb 

High Law Stack Mr. K E 100, High Low Quo 
103% 89% Crewn Cork 22 172u1Q3% 102% 102 

11% 9 CHS. Sin t 012 11 19 24 9% dB 9 
15*7 >0% Crystal Br 0.08 0.8 2 206 11010% 10 


Ch'ge 

YkL Pf Sts Cbm Pray. 1992 VHL PI Sta 

Mr. % E 100* High Low Quota Mom . Hfcti Law Stack Dtv. % e loo* 

22 1729103% 102% 102% ~% M4S%C*nMta7 178 7 6 B 


~% 50 45% Gan Ml 17 178 7B B 48V 
“% 27% 24% Can PnMI (.60 A3 121471 23% 


Ch-ga 

CIom Prav. 1992 YU. PI Sta 

Low Quota Cbm , Hlgb Law Stack ON. K E 100, 


48 40% ft 
28 25% ft 


11 10%HBtaAUt> 014 7 7 44 lUf lure •»-* VI wlNltaB 

87 44% KeUan Ca 1.12 11221277 37% 88% 37*2 ?% I?* 


Low Quota CIom 

10% 10% +% 


• 1»« 

HM Low Stock 
13% 8% NtaHet 


3445884 99% 67% 68% « 37% 28% Balding Hy 064 12 3 28 29% 28% 28% 

J 99 2 1% 1% -% 48% 40% Sail Allan 180 5 8 125304 44% 44% 44% 

2.00 4.6 12 613 43% 42% 43% fl% n% 10% BeU Indus 0.40 18 17 82 11% 11 11 


— I "J ."twmiai I." M UIUI £3-2 TO «5>-J 1-N 1 or 440 nonage CO 1.12 ISZtlill 31 *7 TON sr-i , I 1.1 nif iff, urn Ira, V 

Ks * “J* ft( 33% 24%KWIwTO<1 000 29 13 483 27% 26% 27% ft I 


83 921 =8% 28% 29% ft WV 51% Gen Sign, 1.80 18 18 804 84% 


0 80 40 34 24 16*; 


-% 52% 42% BoUSouth 176 58 181601 49% 49% 48% -% 

40% 30% Beta Ah A 052 Il4i 550u«0% 48 40 -% 

26% 19% Bonds 092 1823 636 20 25% 23% ft 

y-% 33% 50 Bono) 4XJP OO 5.3 2 5i% 01% 31% 


it to iiU ii ii — % aij uiwnoiu azu >2 at oat 

fididiSdi lit 4*3. 4*3. -2 TOV ea%ComiElioln 020 03 31 271 84% 

?S!5 , S„S2 49 Ji 2 ft 13% 12% Current In 1.04 7.814 22 13% 

J-rif ..T 7? 34 29Cvot**Wr 1X» 3.1 7 2 32*; 


16% 16% 

47% 48% -% 

84 04% 4% 


94 04% 
13 13% 
32% 32% 


89% 31% Qhi Sign) 
32% 25% Qoncnttch 
T 8% Gsneaee 
21 13% Gonova SU 
9% 1% Oenrad Inc 


67% 68% Bonof 


160 42 10 351 81% 61 61% ftl,0% 8% Cypioos So 


6% 4% CV Hen 08517311 » 6% S% S% ft 
a 5% Cycanr 3ys 88 10 8% 8% 8% 


W7 830 27 4 
587 952 5? 
TO 67 
1 70 23 


II 8% KwnpNOta 1.08 9.8 


“5 “J* 4«% 23% Kemper x 088 34 6 890 26% 27% 27% -% 

«? 13 5% 8% KemfW HI 0.W1Q.4 ITS u9% 9% 8% +** 

51 12 at * «V K «"PW KJv 0.78 12 80 u9% B% 9% 


12% 7% NL lndl 

16% 11%m#l*«* 
7% 5% Nonl H» 


— — Or-P* 

YU. PI St* -aoea.PMt-. 

060 19 (52363 WV «% 04% *1% 

I ju 3.1 12 297 24% S3% 34% ft 

O.80 7 4 26 84 8% • ■ • • 

0.10 TjO 82 322 13% «% 'W +b- 
12 149 5% 6% 3V ♦% 

160 17«1430 08 «H "0% “% 


Gemilnd Pa 1.00 3 0171504 


J? itaMkSit 1.80 Z7C01438 00 «% 

0« 1.6 34 2* 27% 27% 27%-_ 


23% 18% BonMHn A 016 1.218 26 22% 22 22% +% 

1% % Bangui B 291083 % % % 


040 51 33 376 7% 


II 10% 10% -% 9200 8575 Bartah Hwy 


7% -% I 20% 16% Bsrlte 


31 1100 9100 9100 9100 
II 7 16% 18% 18% +% 


6% 4% Acmo Elect 4 2 5% B*a 5*a 14% 10% Barry PUT 0B0 5J3 

30% 18% Adrian 13 560 21% 20% 21% +% 28 13% Bs«( Buy 

19% 16% Asams Eipr 0 48 16 0 37 18% 18% 18% -% 20 20% BMl St 2 i £50110 

15% l3AdOOOl2Pf 240114 25 14% 14% 14% 51% 40% MMM1 PI X 3.0011.1 

5% 4% Adobo Hoc 2 278 5% 5% 5% 17% 12% BalNUn St 040 2.7 12315 

49% 39 Ad Micro 3® 66 324 44 43 44 4-1 10% 7% Btrvorly Cn 

21% 14% Ad Micro P 3 00IB6 78577 lfl% 17 78% +1% 26% IflSloerafl 010 03 

9% 5 Ota 0 16 3 4 97 251 6% 6% 3% +% 287, 21 % Dlrtmagm 9 0.50 1.8 

7l!» S7I|A0S01 ADR I 50 2 2 0 140 69% 69% 69% 26% 16% Black & D 140 15 

4.' yi Roma Lr 2 79 9 6 92213 42 % 41% 42 30% 25% Black H PL 124 40 

12 0 >9 Anil A 024 22 12 741 11 10% 11 +% 11% 10% BIUtnAdV 0J3 as 

M"l M Aflac 0 44 1 8 14 339 29% 27% 28% +% 11 9% Btack* In 0*5 6.9 


*4% 10% Barry Pair 060 SJ 14 33 n% 11% 11% 

28 13% Baal Buy 18 052 18% 18% 18% -% 

20 20% BOB St £ i £50110 1® 22% 22% 22% -% 

51% 40% MMM1 PI < 3.0011.1 « 45 44% 43 -% 


43 44 4-1 10% 7% Bevarly En 20 858 0% 8% 8% -% 15% 11% *>4"lal Ind 

17 18% 4-1% 30% ISSioerali 010 0381 3 21% 21% 21% >% \ D*ffl D«U( 

6% 3% +% 28% 21 % Blrmlsgin 9 0.50 1.8 47 344 27% 27% 27% -% ■% 

8% 69% 26% 16% Black & D 140 15 301E32 25 % 25% 25% +% '*5 'sSStaSJJm 

11% 42 30% 2S% Black H PL 1J4 40Z1 77u3I% 30% 31% +% ,2 fi 


65 45% CyonisO.TS 5.70 7.0 24 54% 33% 53% 
25 18% Cyprus Min 0.30 3 4 431581 24 % 23% 23% 


- D - 

20 23% OPLH0U94 1.62 &8 141033 24% 23% 23 
9% 7 Dallas Sera 13 389 7% 7% 7 

43% 26% Dana Con 1.60 3.7 GB 438 43 42 % 42 

24% 18% Dan* Mr Co 35 SS 24% 24% 24 

15% 11% DanM Ind 0.18 1^4429 314 12% 12% 12 

1% St Daw Dosifl 0 119 1% 1% 1 


132172 9% d9% 9% +% { 29% 26% Orgla£47 


■% % GEO Inti 0 09 A A 

28% 27% GrglaP£5 2-50 89 M ?3% 28% 

■% 29% 26% Grgla£47 2.47 0.1 2 27% 27% 

1% 20 2SOrglaA&lA 1.97 749 zlOO H% 29% 

-I 28% 21% OfS*« 0(1 158003 27% 28% 

72 93% Grgla Psc 1£0 2MUB1271 87% 08% 
28 23 GrglaP Pt 172 7 0 7 24 % 24% 


23 23 GrglaP Pt 1 72 7 0 

25% 23% Ckgtt Pwr 14J3 74 55 28 24% 24% 

1® 93% Grg*aP7 8 7 B0 B 1 zlOO 88 96 96 

99 93% Grgla7.72 7 72 M 2 85 98 98 

29% 26% GrglaP2.43 Bfl 7 27% 27% 27% 

28% 25% OigliPZSl 233 8.9 6 26% 26% 28% 

78% si % Of nor Prd 1.44 ZZItesm 91 % d9l % 81% 

15% 10% Gerbar 8C1 050 1.737 163 12 11% 11% 

29% 28% Grg*aP£3 £30 &5 9 7% 27 27% 

13% 10% Ownwiy FC 026 « 152 11% 11 «% 

16% 12% Gotty Pair 0.08 0.6 IJriOO 13 13 13 

18 11% Giant Grp 9 ZB 13% 13% 13% 

0% 4% Glam Inda ojo M 10 242 3% 5% 3% 




2 Omagcxm 9 

fi Da via W&W 020 32 10 


« !S? ’S? '?? ^ 70% MDaytonHud 1.S2 £4 


487 10% id% 10% 


,.t m2 m 2 *% 25% arguraja iK s.a 

ni wC wi -2 707, sitOanarPM 1.44 u< 

,2 ,S ,2 H 15^0 10% GCrbar Sa 020 1.7! 


20% 26% 28% 
81%d01% 81% 


29% 28% GrglaPS.3 £30 8.5 


10 +% »% 10% fl*nn«ny « 025 Z2 152 11% 


95% 92% DltnPLT.T x 7.70 8.1 


19% 15% Ahmanson 0 88 5 3 73302 18% 18% 19% ■#■% 11% 10% Blockst Tr an Bv4 WB4 10% 10% 10% -** 04% 91 Dytn 7.48 


72% tl% Alleen Inc 


4.»% *% Air Pr Chm 080 1 7 201433 4T% 46% 47% -% 
rv% Ij.% Anrfrw fn . 0 30 I8U 482 17% 17 17% +% 


9 407 11 7, d10% 10% -1% 4i% 30% Much HM 0.88 2.7 S3 SIS 33% 32% 32% 


7 5% Oi Soto 


7.48 82 
0.14 22 61 


in A AL AL All IS M'B U ZB 

181447 mu mu mv jJ? 0% 4 % Glam Inda 030 04 ifl 34? 9% 
afn 5*7 Si SS V 45%catau*« 0.73 1 5 238860 4% 

“ m 081 81 13 >a Gltona Qro 42Q90 1 


3% +% 

48% +1% 74 

16 +1% 10 
27% 4-% 


40% 35% Karr McGaa 1.52 3J Z3 938 39% 39% 39% -% 

34 27% Kaycon 1-04 12 17 022 32 31% 32 +% 

13*2 10*2 Kfyitn Con 5 Z 10% 10% « 

30% 21 % KayttA Ml * 0^8 £6 37 704 24 % 24% 24% 

55% 46% MmoarljCI 104 3X1 192213 56% 65% 95% +% 

4% 2% Khnmlns En 15 45 3% 3% 3% 

27% 22% King world 10 489 2B% 26% 20% 

64% 51% KnlflMHdr 1.40 £3 22 914 81% 80% 81 -% 

7% 8% Knogo Carp 0.10 14 9 27 8% 6% 6% +% 

1% 0J21 Kagsr Prop 1002687 0 720 % % ~h 

8% 8% Kodmorgan 008 1.1 1 36 7% 7% 7% 

10% 11% Kona Fd 0.13 1.0309 a 12% 12% 12% +% 
21% 16 Kroger Ca 141427 17% llh 17% +% 

27% 23% KU Enargy 1.59 6.1 12 240 29 25% 20% +% 

18 IBKuMman Co 0.60 £8 13 49 18% 16% 16% +% 


I O', 11 r 
21% 16 1 
27% 23% t 
18 151 


a- ,i r! 

2% 12% 124 
7% 17% 17^ 
29 25% »» 


1,3 iMNftSdlJt fl ^ S 3 

1 SiS s 15 % s 

26% ZSNrtrwPt* ® H j,u? m2 £2 S2'*2- 

is nasa ss 2 J J. * 

0-S M 1B= 34 “5 S 'll 

315 1 'SS m m ® 'S S 

« c«p -m ji 12 w 12 ,1? ss a 


15% 11% BlocUwstr a OXB OlI 230119 14% 14% 14% -% 3,% 22% Oeon Foods 0 56 £ 3 14 125 24% 24% 24% -% 


26 22% Air flaf Inc 

12% 8% Alrlouo 1.68 lU 
164 99*; AlaPwft 16 8 18 80 
rj% 21% AUPw PfA 4 00 80 


28 289 25% 25 26% -% 12% 7% BMC Ind 

7 33 10% 10% 10% +% 54% 42% Baaing 


2 100% 100% 102% 

liu»% 29% 25% 


8% 7% Blua CMp **00 ia3 78 7% 7% 

2% 7% BMC ind 10 59 9% 9 

!4% 42% Baaing 1X» £3 88847 43% tHS% 


+5 25% 20% Bata* Case 0.60 £8 6 782 22 >1% 21% -% 

6% 4% mi B a N 0.06 1.1 SO 10 5% S% S% -% 


107102'; AinPwJia 9 44 9 0 ;:00 ICC a UH% 105 +2% I 22% 13% Bordn Ch £04 10.7 13 143 19>« 16% 


108102% A1W Pw 11 2 104 104 104 

105 toil; Alat P» 9P 9 00 8 7 ;1OT 104% 103 103% -% 

105100'| Alas fl-?8C B29 8.0 zlOO 103 100 102% -1% 

11 10% AlaPwDpP, 077 8.1 10 10% 10% 10% ♦% ) 18% 

23% 17% Altnka Air 02 0 1. 1109 328 18% 17% 18% -4% 

71% IS a »ltuny Ini 0JS 1.9 43 5 18% 18% 18% 

37 24% AICaiivt B > 0 74 1021 98 25034% 26 +% 


104 104 24% 14% Bonin Ch U 1*8 10.0 14 062 20% 19% 19% -% ' ,* S"b 1 e I 

103 103% -% 34% 31% Boidsn Inc < 1.2D 3.7 161898 33 % 3S% 32% -% M x DnLrEzEJ 

103 102% -iVa 20% 18% Sown C*lt £2511.2 11 5 20% 20% 20% -% 29% DtE<412.76 


29 D«LrElCL28 £28 9 5 


25% 21 AlCultr A 

44% 18 % Aamua 1 


024 1.1 20 S3 22 % 22% 22% 


1B% 15 Biot PIC < 1.48 9.9 7 15% 15% 15% 

1061®% Bonn Ed 8 8.89 84 ,1® u103 104 105 44% 

27% 20% Bowoler 1XM 4922,402 24% 24% 24% -% 

36 +%l 33% Fnd 083 20% »% 20% 


3% 29% D«rEd£7S 2.76 8 7 
93 88% Dolrfair 45 7 45 97 


31% 28% BHE Prop £40 7 7 15 22 


72% 18% Alcan Alum 360 29 68 307 20% 20% 20% 


42 40% 41% +% 54% 41% Briggs a S 1.60 32 15 200 S0% 49% 


41% 32% Brlnksrlnl 


411; 33% Ak» 5ljna 0 92 £2 S3 87, u41% 40% 41% -*-% 80 % 71 % BrMol M 


32 708 39 3GL 

£78 184242 79% 78% 


73% IS%AiMBrMni 040 £2 4 819 18% 17% 18% +% 52% 39% BUI Aliwy 1.73 3.4271052 81% 50% 


73% iBAIatrAiei IU521»SG5 10% 19% 10% -% 49% 40% Bril Gaa 

75% 8% AHrsanOers 1341® 11% 11% 12 96% 50% BP ADR 

35% 77% Aiiegh Lud 0 88 £ 0 26 42 34 % 33% 33% -% 31 7, 27% BP Prudlt 

45 4i% Ailugh Paw 020 7 4 112730 43% 42% 43% *% 1% i BP Wnft 

31 77% Alton Gp 1 I 75 82 26 28 27% 28 +% 15 11% Bril StM 

30 19% Allen Can OJO 0 8 17 244 25 25% 25% 4-% 83% 53% Brtt Tat 

27% 20% Allergan 0J8 I 5 171204 24 % 23% 23% -*/ 2, 15% Broad to 

33% 29% AltnceCcpi 2 78 6 9 13 98 33 32% 32% -% 33 26% BrMnPU 

17% 10% Alince Gl 23 10% 10% 10% +% 30% 28 Brooklyn 

21% 18% Aid Irish 6 0 dO 19% 90 72 BrwnFonr 


35% 35% 
28% 28% 


50% 407; Alta SI0 im II 202126 59 58% 68% +% 

10% 9% AJ&AlunTr 1 0 75 7 3 293 10% 10% 10% +% 

9% 9 AJslIncOp 1 0 73 7 7 69 9% 9% 9% +% 

9% ALUM nine 1 U 72 7.7 39 9% 9% 9% -% 

70 9% AuuirUnc * 0.60 6 1 20 9% 9% 9% +% 

40 7, 34% Alltel Crg 1.48 3.7 17 266 39% 38% 39% +% 

9% 5*7 Allemsle 21 335 G% 0% 6% -% 

78% 61 Alton * 160 211651559 78 % 75% 76 +% 

10% 10% AraGavInr x 0 96 9.0 99 10% 10% 10% 

8% 7 Am Preen 0 22 £0 15 47 7% 7% 7% +% 

72% 16% Amax 1 0 60 3917C7S8 20% 20% 20% ■!■% 

12% 8% Ami, Gold 008 0 6 331816 9 % 9% 9% +% 

Ii ,1 A me am Co 0 980 % % % -i 

25 16% Amcasi Ind 048 £5 IS 2i9 19% 19% 19% -% 

49% MS Aoirfodn H» 0 60 1 4123134 42% 41% 43 4-% 

\ A Amdura Crp Ozt® 0.18 % 0.18 40JJS 

10% 10 Am Adj R ■ 0 83 7 9 89 10% 10% 10% +% 

29% 22% Am Barrlck 0 09 OJ 32*887 23 % 29% 23% +% 
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111* 107, AmnvSec ,.06 9.3 1 82 11% 
51% 41 % Amocn 2® 4 5 256518 « 

6 r , AmpcoPin £30 £7 9 12 8% 
12% 7 % Amie lnc £12 1521 18 8% 
»% 21% Amsouta IM 36 12 257 20% 
5% 3% Anacomp 92065 4% 

24*; 10% An.idarko 030 1 2 541286 24 


■1 ”i -l 

17 17% -4-lg 

11% 11% ft 


_ 29% 29% -% 

h % Canaaraam 0 Tflfl A l| A +A 

®% 35% Carlisle 1JZ8 £865 S4 ir45% ®% 46% +1% 
3% h Caraloo PC 0 65 1% 1% 1% 

20% 15% Carol na Fr D.60 £7 47 239 16% 16% M% -% 

34% ®% Carofna Pw £18 59 II 825 53% 53% 53% 

53% 44% carporuer k £40 £0 10 209 46% «% 48% 

2% 1 % Carter Hew 0 56 1% 1% 1% -I, 


50% 37% Eaebn Kodk 2.® 5X17104353 ®% 39% 

81% BlAEtoxiGoip. £20 29 24 818 78 % 77 7B% +-1% SSS" 

19% 13% EelUin I® 0.® 40M1H61 17% 17% 17% ft S? vSZ, 

35% 26% Ecolab Inc 0® 19 181534 u36% 34% 36% *1% 

40% 31% Edison Sro i.lj 29 13 85 M% 38% 38% " J 

32 19% Edwards £52 £4 92950 21% 21% 21% ft ff J fjf* 

14 B% Eton Group ,4 439 9% 8% 0% ft 

9% 7% Elcor Corp 022 £401 35 9% 9 9% ft . S?' **%! 

4% 2‘iElociAM 2 TO 3% 3% 3% ft ’ « UEL 

137, 4% Eijar 0 71 6% 6% 6% ft 6 “ 

8 5 Bad nt 2, 208 5% S% 5% ft 52 

107, 10% EMC Carp 24 7® 14% ,3% 14 ft 5> 1J 

1 % Enwrata Hm 0 18 % A A -A S? S? 

8% 7%Em*rp Qisny 0J3 £i 235 7% 7% 7% ft 5? «*S wmi 

58% 49% Emerson 0 138 £6102275 S3% 63% 63% “gSitaSJ 

3% 2 Emerson Ra 4 ® 2% 2% 2% ft 4aS » 33 ^™?“ 

7% 0%BnprO4 75 0 40 0 0 4 7 % 7*, 7% ft Ml * 3 "S' ‘ 


Ti* 37% ®% Kuldwu, 251477 23 % 22% 22% -% 10% 10% MF8 Chart* 1.2011.2 410u,O% U% 

ft 12% OHecia Mb, £05 05 19 352 9% 9% 9% ft|l2% 7% MPS Go* Mr 0581£B12 361 8% 8% 


11% 0% Analog Dev 1*4 586 10% 70% 

■w TO Angelica 092 £0 12 302 30% 30% 

00% 5, % Aimrescb , 1.12 2 1 I6C6W 54 53% 

78 25% ANR PpaPT 2XS8102 2 M% 26% 

47% Anliium 21 432 45% 43% 

14% 10 Alimony In 0® £8 ,7 23 Ift ,1% 

45% 73% Aon Corp i 1.68 35 11 573 ® ®% 

IT*J ,2 Apache Crp 028 1.7 Ml 790 16% 16% 

11% 10’* Apm UtalF 088 £1 349 ,ld(0% 

10% 7APH IB 688 7% 7% 


24 ft 'O'* «^COICorp ® 133 

10% >% 21% 17% Cedar Fair 150 82 11 76 

!■ * IB r.u.-irtn « la in a 


30 *z 

53% ft 

+ 2 % 


? 73% CnHixlCEPI 1.7B 70 

32% Cental Crp 090 £1 35 7® 42% 
' 30 17% Cantortor 1.60 £7 104040 18% 

K2% 55 4, $ Genu* Cm 0 40 09 19 574 43% 


33 8% B% 8% +% 

76 19% 19% 19% *h 

2 25% 25*; 25% -% 

® C% 43 «% +% 

40 18% 18 10% ft 


®% 31 % Edison Bra 1.12 2 9 13 85 38 
33 19% Edwards £62 £4 92950 21 
14 8% Even Group 14 439 9 

9% 7% Elcor Corp 022 £401 35 9 

4% 2*1 Eloci As, 2 TO 3 

137, 4% EIJ*r 0 71 fi 

8 SElsdnt 21 2M 5 


3G U% HeiUgliey ( 0.33 1.0 22 467 33 % 33% 33% -% 

42% 35% Heinz IXS £0 151964 38 % 38% 36% ft 

42% 34% Holm* Cur 0 24 0 018 205 38% 37% 37% ft 

24% 19% HeimericftP 0.® £0 46 548 23% 22% 22% ft 

54% 44% Herrufes £24 4 2 ® 488 53 % 53% 53% 


9% 9 9>* ft 

3% 3% 3% ft 


107, 10% EMC Cans 
1 % Emwzta Hn 


0 71 fi% 6% 
21 200 5 % 5% 

24 742 ,4% ,3% 
0 10 % ,{ 


8% 7%Em*m amoy 033 £1 735 7 

58% 49% Emerson 0 1 38 £fi 102275 S3 


S?2 *U 54% ®% Hercules £24 42® 488 53% 53% 63% 17 12% Ma 0 neiek 1, 45 14 18% H 

o£ tu 45% 38% Horahoy 088 £4 is 857 41% 41% 41% 1% A MAI Basle 0 10 % U % 

S2 ft 85 54% HOWtohPkd 0 00 1.0 233939 01% 80% 01*; +1 % 5 Ma|or Gp 0 10 % % % 

xu l£ 14% 10% warf Crp « 0.® £8 14 20 12% 12 12% ft *4% ,1% Malaysia F £07 05 TI (3% 13% 13% 

ft 10 SHiShoar B 24 7 fi% 0% -% 18% 14% Manor Cara 0 09 £5241529 16% 16% 16% 

AL I? 6I * 2%HH»mtaA 050 13£ 1 60 4% 4% 4% ft 17% MManpdWOT 303209 14% 14% 14% 

m ft s, « 4 % Mgh Inc x £«01£7 203 u5% 6% 6% ft JO 5% Manua Lod £95 14 J SO 121 fi% 6% B% 

'? ^7 «% 5% High Weds 083,01 Sfil ®% B 6% ft 9% 7% Manvilla 33 S3 9 8% 9 

vif IC 0^ 0% HI ITd lnc 080105 88 u0% 8% 8% ,9% 18% M ville PI 10 18% TB% 19% 


2 Emerson Ra 4 99 

B% EmprD4 75 0 40 8 0 4 


a% 25% Carnr Hden 1.92 7.1 11 38 27% 27% 27% ft 24% M% Empire Ola 125 5.717 SB 21 
«% 45% Cenb Lorn £78 £8 12 35 47% 47% 47% -% 64 12% Employ Ben B 463 12 


45% 35% Aon Com * 1.68 3X111 573 ® 43% *3% 4-% g j fSj? g** jf f 2!^ il)* 2 r J* 

17% 72 Apache Cra 020 1.7 261799 16% 18% 18% ft “J 1 Cerar Mai n 1» i-f *5 *w Z(% «% 21% 

11% 10 % Apm Uixt F 088 £1 349 ,1dH>% 10% ft Sa? ?22 1 tS"U St 

10% TAW IB 6W 7% 7% 7% ft 34% 29% Cenv Vha i £® 8.7 12 S3 30% 30% 30% 

1® 96% AppalPwPI 812 BX! 8 M 97% 97% f7% 24 % C#n PSSYf. 154 £0 132238 28% 28% 28% 

5% 5*g Apold Mao 5 83 7% 7% 7% 2I}» „? 8 & mu, » 11 °-** *-2 30 43 1 37% 35% 30% 

32% 23% ATtierOan . £10 D 4 143770 24% 24 24% ft 30% 23% Owmpion £® £75873271 29% ®% 23% 

*5% ®%Are»Chemf. £50 6.822 AS ®% ®% ®% ft « ' 120 7 ™ 41 ”5 * 7 ? 

10% 5*; Are Alask 8 24 6 % 8% 5% +% ..J 3 ®J* 2' ar * He* 18 12 9% 9% 8^ 

2% BT.yvMo 1 08 11.71027810 9% 8% 9% ft 84 9^?“!° S g-2g tOO 12 S3* — 


36% 20*; ArU* P, 1® 88 47 34% 34% 34% 

11 •* IDArkloErpi 0® 19 53 37 10% 10% 10% 

41% 33% Armco45P 450109 2u4,% 41% 41% ft 

8% 4% Armen lnc 1 170 5 % 5% S% -% 

21*X lyArmco 2 IP 210102 TO ®% 20% 2E% ft 

35% 28 Armstrong * 1® £4 3, 425 35% 35% 36% ft 


47 35%CtataMPIF* £93 £7 8 45% 45% 

27% 17% ChaseMari, i ,20 4.4 88914 u27% 28% 


» 42% 42 43% +% 38% 43% Emerson 0 138 £B 102275 53 % 53% S3** 

■0 18% 18 10% ft 3% 2 Emerson Ra 4 99 2% 2% 2% ft 

'4 43% 42% 43% ft 7% 0% EmprD4 75 0 40 0 8 4 7 % 7% 7% ft 

» 27% 27% 27% ft 24% »% Empire Die 125 5.717 SB 21% 21% 21% 

15 47% 47% 47% ft 6* 12% Bnptay Ben 8 463 12% 12% 12% -% 

•3 21% 21% 21% 34% 28% Endesa ADR 058 £1 IS 331 32% 32% 32% ft 

’1 21% 21% 21% ft 17% TSEnergenCd 1 TO 6.1 14 96 16% 18% ,8% 

9 30% 30% 30% ft 38% 31% EdfleihOKl £80 £2 18 438 38 38 % 38% -1% 

« 28% 28% 28% 4% 21 % 15% Ennis Bunn £52 3.1 14 156 17 18% 10% ft 

II 37% 35% 36% 4% 260215% Enron ,0.5 TO50 45 2 255 255 234 -21 

’1 29% 29% 29% 38% 30% Enron Crp 1® 05 17 983 38% 30% 36% 

II 11% 11% 11% 25% 18% Enron OllG 020 05® 045 24 % 24% 24% 

2 9% 9% 9-» 47 43BvchAJE 380 8.7 27 45% ®% AS ft 

2 52% 52% 62% ft 80% 77EnschAJPE 700 0J 6 77% 77% 78% 41% 

6 *5% 45% 45% -1% 18 10% Enseren Co £80 6.3749 405 15 ,4% »5 4% 

4 1127% 28% 27 4% 7% 8% Eneerch Ex £30 4.309x1® 7 7 7 


30% 30% ft 
®% 28% 4% 


17 18% 10% ft 
255 255 234 -21 


14% ,0% Head Crp < 0.® £0 14 30 12% 12 12% 

10 SHiShoar 8 24 7 fi% 6% 

5>, 2% Hibernia A 0.60133 1 GO 4% 4% 4% 

6% 4% Hfoti Inc X £60107 203 u5% 6% 6% 

6% 5% High lnc# a 0 83 ,0 1 501 ®% 8 •% 

8% 8V HI Md lnc 080109 89 u0% 8% 8% 

7% 6% HI YU Pits £8410 8 1® u7% 7% 7% 

40% 33% Hinenbran 085 0.99 423 39 38% 38% 

Z (i Hill* Depl I 3 205 1% ,% 1% 

51% 39% Hilton Hd 1J0 24 251843 51% 50 50% 

75% 56% HltacNADR 0.09 1.1 13 57 64% 84 64 

5 3% Hotaam tae S 17 4 03% 3% 

71% 59% Homs Depot 012 '02 535058 64% 62% 64% 
8% 4% Herne Shop \ 201254 5% 5% 6% 

if % Homatad Cc 0202^.7 0 694 % % % 


*3% 32% Lowea CO 086 1.405 8® 39< 38% 38% ft ,7 HP^Ena £® £0 W514 81* 2^,21%. ' 

68% 55% Lubrizol a 1.G0 £3 18 711 uTO% 88% 89% 41 &h K 252 UlE IS 

17% lXLubys Cate 050 10 M 214 16% 10% 15% ft « SffJDfeve “’JS Si S? I?! 

40% 39% Lukans lnc > 1.46 3.0 24 160 u50 % 49% 50% ft SJ* ESSES1 H2 f2 “5 £5b!?i ti* 

65% 54% Luxantca 0.49 08 27 77 85 64 % 84% ft 17^ PataUtattoe r £40 1.B »SW a £W:2I% ft 

33% 24% Lydall tac TO 27 30% 30 30% ft Si? 2? S""*** JH2 f£ ifIS “ifij JS? i.1? 

,80 7 8 17 277 23% 33 s, 33% -1. ®% M% Peremounl £80 VI 3*1288 ■ 46% 46%. 48% 

0 * ' ^ ^ ' 14% 12% Perk Bek, £32 £3 48 12 13% 13% W% 

6% 4% Partner Drt 871636 5% . J|’.-S% ft 

M 3B% 29% PartcerHan £66 £6 33,0® ■ 34%. 33 V S% ft 
- 3% 1% PtaheComn, 0 1® 1% d1% . 1% - 

a 25 6% 6 6 ft 3% 2% PeirWk Pt - 5 129 3 2% 2% 

£68 13 141312 53% 62% TO ft 10 9% Patriot ft- £60 8X1 TO .9% dB%_ ' .9% " 

1.64 7X215 269 33 22 % 22% ft 1% 1 Patten Crp ' 24z1® T%. 1% f% 

3 U 2% 2% 2% ft 27*, 20% Penn Camr £80.14(7 1® 23% 23%_ ®% ft 

1^4 £012 38 2* 23V 23% ft 63 UPannPw4JS 4 JO 73 3 60 60 60 

1 JO 11.2 416 u,0% 10% 10% 106100% PaanPwB.7 0JO £6 z,® 102% ,®% 1M% 

188 10.8 12 361 8% B% 0% ft 1® S6PannPw0 6X10 8X1 .81®% 1® . KK ft 

DBO 7.1 ,7 11 11% 11% 11% 87% 50% Penney £64 3^1*2625 67 16% *0% 41% 

75 221 11% 11% 11% ft 52% 47% Ponray, Pa £20 £3 12 18B 51 oo% ’ 61 ft 

93 81 2 1% 1% 58% 43% PemzOfl £00 4L228 23t 40% 47% .. <8 ft 

MB 12.7 23315 9% 0% 9% ft 27% 24% PeapiM En t.7*- 7JM1 372. 25% 24% 25% ft 

1, 43 14 13% 1« ft 28% 15% Pep BoyeM £14 94 32,069 22% 21 V 22% ft 

0 10 % U % 38% 30% Papalca .048 1X3 2601*1.38% 3&%-38%"-ft 

0 10 % % % 36 20% Portda 0m 0.86 £0» 235 34%. 32% 3*. +1% 

1.07 05 11 t3*i 13% 13% 20% ISPtakln* Pm 138 £9 12 29 18%- 18% M% ft 

DOB £5 241529 16% 18% 18% ft 4% 3 %Mi*Biz £27 8X1 8 TO 4% 4. . 4 ft 

303209 14% 14% 14% ft 11% 7% Perry Daig 12 490 8% 8% .. 8% 

1.8514.3 30 121 6% 6% 8% 23% 18% Pel Inc 024 1220848 19%. ,9%‘ 19% ft 

33 S3 9 8% 9 18% ie Pam*LS75 UW 84 37. 19% 18% *0% ft 

18 19% 19% 19% ft 27% 24% PetRex . £80 1 1 8 4, »% 76% 26% ft 


- M - 

COM 8 25 8% 6 6 

lnc £88 ,4 141312 53% 62% 63 

X l.M 72 15 269 23 22% 22% 

HWgfl 3 14 2% 2% 2% 

RO* 144 8.0 12 38 2* 23% 23% 

mam 140112 4i6uio% 10% 10% 


12% 10% MGI Prop ON 7.1,7 11 11% 11% 11% 
13% 10% MGM Grand 75 221 11% 11% 11% 


13% 10% MGM Grand 75 221 11% III 

2% 1% MHl Group 93 81 2 1* 

9% 4% UHCFInenc 1.1812.7 23318 9% 8> 

T7 12% Magnwek II 46 14 13* 

1% i MAI Basic 0 10 % 1 

% 5 Major Gp 0 10 % * 

14% ,1% Malaysia F 0X17 £5 11 (3% 13* 

18% 14% Manor Care 009 £4 241529 16% IB' 


5Si 3 


15% 18 

46%. 48% 
ra% a% 


IZkl HCMt HR<* 

0% 1® . »0 ft 

67 86%. *8% ®% 
51 80% ' 61 +% 


a*-* 


10 5% Manua LiM £95144 50 121 6% 6% 8% 

. 9% 7% Manvilla 33 S3 9 8% 9 

19% 18% M’vfiie P, 18 19% 19% 19% +% 

lm ' T1 im n "J a 

TO 32% Mart® IUT 023 £6 ISIS® 36% 34% 34% ft 

4% 2% Manmne a 1.1638412 533 3% d2% 3% ft 

16% 11% Mark IV £12 0.718 119u16% W 10% ft 


£Z7 £0 U * « 

0X24 12 20 648 19%' lS^ 

148 84 37 19% . 10% ,9% 


»% 19% PaWe 3» £20 0462 373 21% 21 21 _ 

67«%P0zar 143 £0 224817 72% 7,%. 72% ft 

08% 04FMM Ood £® 3.4 T2 0® .80 87% 08 

1® 113Ph0E182S 1526134' . 4416% 111- .115 . -1 

94% 90% PM1E44 440 ft, Zl® 54 ' ■ 54 33% ft 

SO 62% PMIE4.4 4.40 £0 2 54% 84%. 58 ft 

93 88% Ph6E7.» 7X75 04 2 92 92 92 

«B 97% PhUE£78 025 06 - *100 101% Wl% »1% 

18 13% PhtfSitobn 1.04 74 II 84 M% ®% .14% . ft 


19% 13% Marrtod 046 1.7 2042® 16% 16 18% 

83% 71% MarahOMcL £00 34 18 304 79% 78% 78% 

34% ®% Marshall 18 18 32% 32% 32% 

58% 50 M Martoda T40 £8 7 BN 54% 53% 64% 


38% 30% 36% 
24% 24% 24% 


71 1; I? Arnica 3 IP 2 1010 2 20 20% 

JS>4 X, Armstrong • ,20 £4 3, 425 35% 

DO 25 Arm El P, 194 69 0 ®% 

,9% 14*; Arrow Elec 4910,2 17 

(1>* 5% A nr a Grp 2 44 8% 

»*; 20% Arvln Ind 0 68 2 6 IS 582 u»% 
TO'* 19’* AsoiCO Inc 000 3.0 24 1® 27 


5% 6% ft 
20% 20% ft 
35% 36% ft 
20 28 
18% 18% ft 
5% 0% ft 


3 3 


40% 42% Ckem Bit PI £75 74 ,0u48% 40% 48% 


,7 240 7% 8% 6% ft ®%28%Ei#BByCax 1.4Q 34 104245 27% 28% 


19% 14% Entorra Co 


8% Chen, TOC £82 0.1 01254 10% 10% 10% -% 12% 10% EQK Green 1.3512345 02 


13 M7u19% 18% 


11% 3% Hprzn HIBl 15 (87 5% 5% 5% ft 

22% 18% Harms, £36 14 17 138 18% ,8% 18% ft 
9% 8% Horaham \ 1U014 7% 6% 7% +% 

1 % J} HoM inv 0 79 U % U 

33% TO Houghton M £78 £417 7 32% 32% 32% 

28 15% House Fab 0.48. £8 12 41 17% 16% 17% +■% 


ft ®% 22% Masco Cora £80 £1 935764 28% 23 TO ft 

ft 0% 7% UmuR< 04811.0 127 8% d7% 8 

2B% 25% HtaBMCpt 240104 7 22 27 28% ®% ft 

ft 1W% 93% Malsuahm 048 £4 15*1® 1® 1® 1® 

ft 37% 29% Mind Inc £20 04 17 731 34% 33% 33% ft 

ft 39% 33% Mims P, 4 *M HL2 14 39% 39% »% ft 

+l! 0% 5% Maxus Ed £40 84 121679 6% 6% 6% ft 

03% 51%MtoOep,S 140 £9 143356 57 % 55% 57% *1% 

20% 15% Maytag Crp £50 £5 221821 19% 19% 19% 

ft 44 w% MBNA corp 1.70 44 132401 38% 30% 39% ft 


16 16% ft 54% 90% PM1G44 440 £1 Zl® -84 

10 18% SB 62% PMIE4.4 440 8-0 2 54% 

% 78% 93 88% PhttE7.75 7J5 64 2 «2 

% 32% ft W2 97%PhUE£78 845 £8 -Zl® 101% 

% 64% ft 18 13% PhHSitobn 1.04 74 IT 34 M% 


50% ®% ChomBkAdl 4X» 84 74 uS0% 50% 50% 

_ 1% AOwnBkgB 0-2628 0 0 275 1 1 1 

17 18% 10% ft »% 26Chemed ZOO 7.l» 159 ZSU 27% M ft 22 7Fqulmk£31 £31124 10 ,9% 19% 19% 

l*a 5% 0>i ft 37% 21 % ChOffl Big ,20 34 99649 u37% 37% 37% ft 5 1 70 Equin* 0.10 £0 4 263 4% 4% 4% 

1% 26 28 -U ®% 18% OumWtatt 020 1.0 362564 18?, 10% 18% 3 2EtaU1fllE 040234 6 57 2% 2% 2% 

27 20% 38% ft a J* 23 Chesapeake 072 £031 472 24 % 23% 23% ft 41% 35% Equitable k 144 34 13 5® 39% 30% 39% 

i% 35% 35% -% 70% 50% Chevron x 3 JO JB1B20GO 69% 03% 88% -1% ,7% 9% Eaterline 91017 10 d9% 10 

% 31 31% -% >« 2 134 Cnte Mlwk 3S 33 143% 143% 143% 29% 23% Etoyl Corp £60 21 151030 29% ®% ®% 

i% ,5 IS? ft 5!3* TOChlcMIPl 5.00 £9 2l®u0J% 84% M% 12% 10% Europe Fd 041 79 104 11% 11% ,1% 


2% 1% EQK Really £10 5.3 0 GO 1% d1% ,% -% 

19% 15 Efhihar 0 62 2.82,1648 16% 10% 1B% -% 

22 7 Fqulmk£31 £31,20 10 ,9% 19% 19% -% 

5 1 70 Equlmfc 0.16 £0 4 263 4 % 4% 4% 


38 TO 1 * AohM Coal £40 I I 14 42 35 % 35% 35% ft 70% TO% Otoyron x 3 X 4 0 102060 69% 03% 08% -1% 17% 9% EstcrUno 

3* TO *; Asnlnd Oil I W 32 11 716 31% 31 31% -% 14S f4 134CnleMlwk 3B 33 143% 143% 143% 29% 23% EPiyl Cor; 

IE % '2 % Ase Pec F 157 15% ,5 15% +% 2*2* ™CNcMIPI 5.® £9 Zl®u04% 84% 84% ,2% 10% Europe F. 

14% 10”, A-net lmn 2 60210 5 120 12% 12% U% 5SS .l 4 2S 1 * 31 ® 38 3 ®?* 35% ft ,8% 17% Isbeklor 

35 18% Ass HI G13 0.12 06 TO 23 19% 19% 19% +% *2% ’2 5* B 080 1,3657 20 U 19% 20% ft 01% 53% Exxon 

ifi% 12% Awiiona > I ® 6.D ID 88 15% 15% 15% ft “x* 2 wcX „ Ful1 13 108 B 3 | 


29% 23% Etayl Corp £60 21 151030 29% 
,2% 10% Europe Fd 041 79 IM 11% 


148 7 7 B 
£88 4.8 158064 


ifi% 12% ADitana • I® £3 13 88 15% 15% 15% 

vr% Z35S All RICH 2 2 *0 1 0 7 200 % 266% 200% 

36-; 30% Altai* Gas 204 6.1 1; ,93 33 % 32% 33% 

B% 5 kfinu SOI £40 BO 12 20 5% dS 5 


047 10 d9% 10 

030 29% 28% 28% ft 

IM 11% 11% 11% 

B 17% 17% ,7% -% 

054 59% 59% 59% -% 


-jj 56% 41% HausalUnt 2X2fl £2 131827 ®% 43% 43% ft Z2% 17 McClakdiy OJO 1£23 31 21 20% 20% 

i? 2 Z7% 24% Hahld l« £38 9X1-., 11 28% 26% 29% 30 25% McOermUX: 2J0 74 22u»% 30 30% 

Si! Il ft 7*1 Howell 016 14 4^41 0? 8% 9% ft 29% Z7% McOamtt£6 £60 84 1® 29% 29% 29% 

*2 ' 9% 6% Hudson Fda £12 1.6 23 20 — 7%-^. 7 7% ft 1**1 lOMuOon ta» 020 1.7 6 26 11% 11% 11% 

iu 24% 16% Huffy Corp £30 l.B 72 3TO 10% IT^iMai ft 45 38% McOan Corp £37 04 184463 ®% 43% ® 

aU IS'* <0% FMghes Sup £12 1X112 6 12 12 '1ST'' ft 70 58% McOon Dfli 1.40 £4 6 446 37 % 57% TO% 

ft +l 29% 23% fkimana me 0» 3410 985 24% 24% 24% -% 50% McGrawHH 244 15 20 723 85 83% 64 

-!? . 17% ,4%K*rtM%C 044 £2 25 18 16 ,3% 15% ft 37% 32% McXesaoo 1.60 44 151580 3*Jz 32% 32% 
ft ft 23% 18% HiXIdngdon 0J7 1.8 18 620 17% ,7 17% »% MltadCcrpi TOO £620 418 38% 38% 36% 

12 , 12 1( Hyperton X 120102 884 11% ,1% 11% ft 25 16 J Meoauraa 0® £06« 221 215, 21% 21% 


ft 26% 22% Phltad EM 1XM 5X1131397 28% 25% .®% -% 

02% 72% PtypMorrta. £10 £8 150252 79% 78% 79% ft 

ft 23% 22Pb«lpaF*1.1Z 4^ 377743 u2S% 24% 25% ft 
2S% 16% Phi (Up* V £15 £723 894 23 22%. 22% ft 

ft 24% 17% PMdOtp 8 13 20% »% - 20% ft 

ft 34% 30% PtadnonMG (XH 5413 02 33 32% 33 ft 

ft 12 7%nwU*«> Ml a I 141224 10% 10%. ,0% -% 

1*1% 12 9% PUgrtm RB £78 84 I29 .tl%'l1% ll% ft 

7% 5 PBorbn* P ' £00 -1.1 17 75 8% 6% 5% 

ft 18% 10% Pinnacle W 4 009 iiT 8%. 17% 18% ft 

21% 17% Pion £125 £13 OJ 13 i*22 21% 22 .. ft 

ft 9% 6% Ptonaer Fn £1324.7. 8 M, . 8% 8% . 8% -ft 

Z74 239F1meyS.TZ £42 £6 . . 2 235 £255 267% 412% 


% 11% -% | 70% 81% PhneyBow 1.56 £4 17 881 


235 £255 267% 4124 


28 24% Chris Cra, 
34 >; 28% Christiana 
20% 11% Chrysler 


13 133 Z7% 27% 27% 
32 3 30 % 30% r«'S 

0.00 £2 7094® 19 1B% 18% 


®% 3D ABrac Egy 3®68 12 172u®% 43% 44% ft 78% OtoOb Carp > 80 24 ID1320 87 
IIX% 'W%All Rich £50 4 0 331744 |T2% 110% 112% 4% 47 **£ l 0“' 3o,p J®! 5 i 62353 53 

7 5% Alas 14 210 6% 6 6% ft -!} -,/ST* H l .' 2 S 9 , if 183 1 


23 19% Aimpl Eflfly 1X14 £2 15 25 20% d,9% TO*, 4% 
IT t '0% Amrai ADR £48 *0 12268* 12% 12 12% ft 


37% 33% Cllcorp In £46 £6 II 15 37 % 37 37% 
61% 3BCInCIE4.75 4.75 £1 zl® 587, 50% 50% 


" I lfl'1 Anwsi ADR £48 * 0 122084 12% 12 ,2% ft “‘x* rlx "'l 

tl)% 6 *d Autalo/VId 14 84 8% 0% t% ® lxl f* 11 MO 4JJ9 325 18% ,7% 17% ft 

*•% 3% Auflal 0 40 34 0 292 11% 11% 11% ft S" 6 iSli’IS 3 S! i ft 

1,1% BUAuttriaFd 014 1 8 90 9% 0% 0% ,B 1* 10 i* 5 lnC WO *S. 1136 22 5 07S 18% 10% 18% ft 

49 41% Aulum Dilo 040 0 8 26117* «% 46 40% ft 2 *4 c«eple« 0 2 JW 2% 2% 2% 

4% 2% Avnlun Egy 5 2 2% ®% 2% ^ f OrtUK “ 9M ” ? “ 


U'% B% Austria Fd 0,4 1 6 08 8 % 8% 0% Si* 'Sf* « 7™; 

« 41% Aulum Data 040 0 0 26117* «% 46 46% ft 3 f* ft Cmeple* C 

4% 2% Avail*! Egy 5 2 2% 02% 2% 28 !* *06100 

2fl 24% AvrmKO 0 tat) ,5 21 36 25 J4% » +% 1 % !• ?rcle K 0 964 * % 

30 231’ Aunel Inc Q 60 23 ,8 750 26 % 25% 25% ft 35% 27% Clrcull Cl 010 £3 19,840 32% 32 

52'; *1 Aon Piuds 140 20 1B3991 uS37, 52% 53% 4-1% 42 J* MClreus Clr 233S0, *1 L aji, 

TO'j ,A A,dln Cmrp 7 333 16% 18% 18% -% CWcOfp 


- F - 

R-. f-ru +,s. 3 2FAI Inaur ZilW 2% 2% 2% ft 

M% + 2 ra, « ■°Ji* FMC Cav 9 570 47 46% 48% ft 

7C 7? *2 S1 4 3 %FMCOald 0 05 1 0 27 00 4% 4% 4% ft 

37 37? +2 37 32 &OUP 2-40 8.7 151424 35% 36% 35% ft 

SB% 5*7! ^ 16% 15% FT Dearon 1£4 7.B 23 15% 15% 15% ft 

17? 17? -M *7% 33% FabriConi £12 0X1 TO 84 37 38% 37 

- -* 40% 38FrchUd 3. 3.B0 9 5 5 38% <08 38 ft 

II FalrBaU 0 288 ]} A % 

8 6% Fonsteal 0 40 58 8 6 7 6% 8% 

0% 5% Farah Inc 7 IK 7 0% 6% -% 

,1% 6% Fays Drag 020 £1 17 328 9% 9% 9% ft 

45% 37 Fed Mm Ln £28 SJ ,24269 41% 40% 40% ft 


18% 14% IBP Inc 
3% 2% I CM Prop 
25% 10% ICN Pha/oi 


OXH 2-3 25 18 15 ,5% 15% ft 37^ 32% UcKoaaon 1.60 42 151580 32 % 33% 32% 

£27 1.6 16 820 17% ,7 17% 39% 34 lisad Carpi TXW £6 28 410 38% 38% 36% 

120102 864 ,1% 11% ,1% ft 25 16$ Measures 0® £06« 22, 21% 21% 21% 

31% 26% Mednrust X £42 9 0 14 2M 26% 28% 28% 

«% 63% Modteonk: £« £73717® 70% 70 70% 

_ | _ 19% 15% Medusa Crp £30 1.622 TO 15% 18% 18% 

£20 1.1* 200 17% 17% ,7% ft jjjj ^IktaSSTT £00 9.T 33 28% TO? M% 

*4 j> & J? “SiSKs,?' ;an,ss!? si «f "S 


•ft «%- 

19 14% PTOtton C £20 12 111002 MS% 16% 15% ft 
II 9 Placer Don 028 £5103921 10% 10 10% ft 

29 23% Plain* Pat £3* £216 45 26% 26% 20% ft 

9 5% Playboy D 71 20 8% 8% 8% ft 

40% 32% Run Creek a 20 £2 26 111 38% 37% 38% 4ft 

0% 3% Pugo Prod 27 69 6 5% 8 ft 

31% 23% poiarald £60 £0 11357 3ft <03% 33% ft 
73 tB PaUcy Ugt TO 138 70 TO 70®% 

20% 21% PelyGram 027 1X117 345 28% 26% 28% ft 

19% 13% Pape 5 U 1 .£76 3X131 TO 19% 19% 19% ft 

4% 3% Portae lnc 17 3 4% 4% 4% +% 

13% 9% Portugal F £22 1.0 100 12% 12 12% ft 

2ft 18% Potash 8ae £64 3.1 20 ,2 20% »*; 20% ft 

SO 80% Potlatch 1.40 £0 22 767 TO 48% 47% — 1 


25 E taduMr £10 80 6 1® 28% d2fl 26% 


42% 32% Mere Stora 1XB 3X1 10 ,35 34% 33% 33% ft 


6% A? Mh htaho Pwr 

6? 6? 21 % 18% Idek Corp 

9% O? -& 28% 25% »P>»4 42 
33h Z7DIPW4.7 


25% 21% CHtapB 12 £28 9 0 

67% 50% CtopPQAd 6® 88 
79 80% CtepPOAd 7® 89 
39 35% ctzn Ud A 


233501 43% «*; 42% -% 

1® 5X1 689® 19 18% 19 ft 

2-28 90 G9u25% 25% 35% +% 

6® 08 5Su67% 67% 67% ft 

7® 09 17 u79 78 78% ft 

TB 61 38% 37% 37% ft 


61 53% FMPB2 075 £88 4.7 IP ®% 
22% 18% Fed Rlly 1.51 72 03 45 21% 
9% 7% Feddera £48 6X1 12 230 8 


40% 40% ft 


1% 7% Feddera £48 6X1 12 230 0 7% 
66 36% Federal Ex 17 719 M 43% 


4J% Jft UCt JM 59 10 we 37% 37% 37% ft J8% 35% CUn UH B 17 B9 37% 37% 37% 

»5*d ?% BET ADR 105103 7 1® 10% 10% 10% | 18 11% CKy Natal 004 6 3 18 302 12 11% 12 


1 C’j Ekurnco U» 35 17 IM u8 7% 0 10% 6%CkU>MSIs 

1? r BnkM Fern 0 80 4.3 30 18% 18% 18% ft 27% 22% Clark Equl 

.’i% 1h", Ojrrr HuftM 046 2 2 205987 21% M% 2,1, ft 27% ,3% Clayton Hm 


"% ^-ifl BuHw Elc DTO 1822 «3u27% 27% 27% ft 

-ft 33% Ekiil Cwp 1X0 15 14 581 31% M% 34 ft 

n% *7, Ban, UIa 3 mi 6% s% a +% 

M% 20% Oailim UE 2 ID 65 12 509 32% aft 32% ft 

0% 4% Smi Dnkcb 060,67 0 133 5% 5% 5% 

V, *2% CLw. One .18 2 G (5237ft ®% 44 4* -4 

O’* 2'; OancFIrda 3 1® 7 6% 67, ft 


JC 20% EmnaC.l C « 2® 70 ft 10 27% 27% 


20% ,G% Barren Cnh 13 S IB 18 18% 4-C 12% 7COM(Satf 040 16 4 IT2 ,7% ,, 

V 41 % LF-rtHawaii ,29 2711 HU 47% 46% 47% *% 27% 22Coestal 0 40 ,.6 444®, u27% X 

ix%il.*il D.indXB inc ,M 0 9 22 97u!36% 134% 135% ft 84% 7, % Coca Cola 056 0.7 32507, S3 % 82 
«% »% HAnkAmnca , 30 2 7 99578 47 % 46% 47% ft 18% ,2% CocuOEn 0X15 Ota 151301 13% 13: 

''>4% 5 5 D.v»K Doui 5® 0 5 5 63% 63% 63% 18% 13% Cow Data 0 15 1.0,5*62 ,5% ,4! 

22% 1 1 % Kill Oasm 040 I9174K3 21% jo% 21% ft 50% 45*, Colgate P v i« 2,STO596uS0% 49: 
13% HQkBMUiP 320 03 ,7 18% 38% 38% ft 12% 11 % Colon Inv OM 7.4 05 11% I, 1 

■% [: 30 Ban* New V 152 D 7 122089 41% 41 4|% ft 8% 8% Colonial H 060 8.1 ,85 8% 8: 

A TO 7 D a? «3% 43 43 8% 8% Colonial I 0.78,10 7, u«% ft: 

73% 7T-4 tkKAAm e 1 OM 90 II 74% 74% 74% ft 8% 7% Cota, W M 0 84 £1 IK 0 7- 

u> % W 0411* era Ti TM 47 .'1203 59% 58% n ft 19% 14% Colunrik Gas £33 101 0,078 14% al«* 

W% 20% (Linn ADR f .11 7 0 13 U »% 28 TO ft 23% ,2% ComdlBCO 028 , 8 262783 15% ,4: 


10% 8% OeXM SI 1 0.10 1£ TO 148 77, 7% 7% 

ft 27% 22% Clark BM 5 183 ZS% £5% 25% ft 

ft 27% ,3% Clayton Hm 20 331 22 % 22% 22% ft 

ft B% 8% QenwnM G 0 33 3 8 273 9 % 9 9% ft 

ft BO 83 Oeve7 50 7 SO 89 5 84% 84% 04% 

ft 40% 34% ClavIdOf 1.10 3X1 ,0 87 33% 034 % 34% -<% 

ft 86 82% Oevid El < 7.40 8 g si® 84 04 04 

50% 39% Qorax Co 1 1.68 3.4 » 752 497, 49% 48% ft 

ft 32% 23% Chib Ued 030 (2 12 170 25% 25 25% — % 

ft 12% ,1%CNA InconM 1.16 94 11 u12% 12% ,2% ft 

ft 87, 5% Coachmen on 10 6 184 8 7% 8 ft 

. - Jf j nI< _ Ij 

X% 27% 

82 V 83% ft 


TO ft 
62V ft 


TO 14% Fed Mogul 048 2 4 2, 322 u»% 19% TO ft 

71% 00% Fetf MIA r IXK 2X> ,19148 63 61% ffi!V ft 

33% 28% FedPSoerd 1® £021 85S 33% TO 33% -J, 

23% 18% Federal Sg £42 2.1 21 6® 20% 19% TO ft 

45% 38 Ferro Corp £84 ,ta 77101, uTO% 45% 45% ft 

TO ,1% Fielder OS, TOM 10 17% ,7% ft 

10% 7% Filteruk x £» 19 141 10% ,0% ,0% ft 

% d£1 Flnovea, 0 6, ,{ % ,♦ 


29% Z7 fUPw 4.7 
52 49% IIIPw£94 

47 ® Illpw7^6 

26% 24% III Pr4.® 
26*. 24V 111 Pr4£ 
50 4710 PrBZA 


15 64 u21% 21 21% ft 

3 28% 28% 27 ft 

2 28 % 28% 29% +1 

2 51% 31% 50% — V 

3 45% 45 45 

4 25 25 23 

2 25% 23% 25% 

a 49 49 49 


25% 20V IBInoleCn 040 1.7 13 277 23 % 23% 23% 

40% 37% IIIPWARPA 3® 74 4 40% 40% 40% 

50% 45% IIIPWARPA £50 72 3 48% TO% *8% 

25 20% luln Pwr 660 £620,181 23 22V 23 

97VS3%ICI 4£9 4 4 18 389 u97% 98% 96% 

60 47 IMC Farm 1-00 32 10 768 60% » 50 

48% 29 rmeara Grp 0 40 1X12031® 31% 30% 31% 

13V 9% Into Del 0® 4.EM251 11% 10% 11% 

18% 17% INA Imres, I S2 £6 TO ,7% 17% ,7% 

34% 27% Inc© LW A 1X0 £510 505 20% 28% 28% 


ft H 0.11 Mesa OReh 0. ,178.2 , 282 A 0.15 £15 
ft 2% 2 Metal* Tell 0® £0 22 1® 2% 02 2 

f II 9Meatak lnc ,1 4 10% to% io% 

ft TO 31% Mai Fhll A 2-00 5.1 T4 32 32 TO 

40% «% UeoEiaO 3-00 Sta zl® 47% *7% 46% 

25% 19% MebFlnl £46 £2 3 57 20% 20% 20% 

31% 20% Mexteo Fd 038 T.4 7 767 30% 25% 25% 

4% 2Micken>err OM 1.6 18 30 3% 3% 3% 

25% K% MldAmWksla 24 480 18% 17% 18% 

. 42 34% MtiUpora £48 12 18 870 38% 38% 39% 

ft mV 05% MMM £20 £4 101008 94 92% 83% 

. 37% 25% Miraoe Rw 1621® 32% 31% 31% 

-J* 1% V MUM Carp 4 107 1% 1% 1% 

ft 21% 10% Mauri, Bk 0® £4Z7 65 ,3% 13 13 

ft ®v 57% MoM Carp* £» 5X1 1833® 63% 02% 63% 
ft 40% 21% Molecular SO 53 23 V 23% 23% 

14% 10% Monarch Us OTO 1.7 38 1® 12% 12 12 

71% 82% Monsanto 2-24 £3 28 664 07% 66% 67 


ft a A PrtmaMoLP 0 10 A A 

% % Prime Mol 0 333 X d% 

42% 35% Prknertca ■ £80 £0 72404 41% 40% 4(7 

107 90% Proct0Qam £20 £2 192501 T03 101% 101 

♦T 50% «% Prgrasu Oh OH 1.1 54 2® 32% 51% 52 

10% 0% Prefer hit £38 £8 T 24 6V dS% 6 

32 22% Fromus CM 25 1270 TO 29% 29 

ft 12% 9% Prop TY A« 0.86 62 55 88 10% 10% io: 

ft 4 3% Prosp 3? DX» 9-3 W 3% 3% 3 

+% « 0.11 Prod HKyC 0. OS 24.0 0 2 OXl ui ui 

■ft 14% 13 P81 02 1XM 7.8 zl® 13% 13% 14% 

ft 36 ST PbServ4.® 4.® 72 4 52% 52 52 


03 M% PbS*nr7taO 7ta0 62 zl® 90% 90% *,% 


IS 10% ft I *2% 7COIUK Sav 040 10 4 1,3 


00 27% FlngertHil k £32 1.0 14 141 02 31% 31% ft ,nL irL S? «« m 171 17S tr2 ’ 2'% Molecular 90 53 TOV 23% 23% 

-8% 23% Fire, Bk S 082 £1 ,1222? 20% 25% 20% +% if!? Ilj 1 ! S J!,,, ™ 1T3* 1?2 IZ^ 14% 10% Monarch Us OTO 1.7 38 1® 1£% 12 12 

8% 7% Fas, Baal a £90,64 S® u8% 8% 8% 27 ~ [Sup?, a J - ?? n5 10 "5 SS 2!* Si *1. 7,% 82 % Monsanto 2X!4 £3 SB E64 07% ®% 07 

1% 9% Fd Boo SI r ,.20 10X1 1® 11% 1, 11% ® g jSSStS. l Su ^ 12! * 8V Mem EdJSO 028 £2 7® 11% „% 11V 

»% 24% Flni Bmd OM 01 IS 932 28 ZT 27% -% £!* „ gknWreJS £M 8 6 6 26% 38% 26% 28% 23% Montane Pa 1J4 8.1 12 702 25% 24% 2S% 

70 614* FttChACPSi 0.® 8.6 II 69*; 69 69% +1 ^ lm H trn inS an? ~ , 20% 10% Uomgom S, 1.72 88 9 1® 19% T0% 19% 

10V MFstChACPC £M 79 14 uTOV *6% 40% +U ?• *3% IruflaGrth 0^ 44 276 2l% 20% _21 ft jol u% Mrws Carp £94 4XVTO 101 21 20% 21 


29% 24% FW Bmd OM 01 15 932 28 ZT27% 

70 61 V FttChACPS x 6.® 8.6 II 89% 69 69% 

48% TOFslChACPC £08 79 14uTOV 46% 40% 

81 71% FstCHtcfCi 6-50 89 zlOO u81 81 79% 

33% 23 Finn Chic £® 6 3 2528® 31% 30% 31% 

2V A Fat ah’ B 1X18 MI 4 0 277 % « 11 

38% 30% FIrat Fid IXffl 32 1,35® u37% 38% 37% 


TO% XU% Itann ADR ’ll .'Oil Zl »% 
;4 24 j BuXrCSI 1 0 48 ,8 221493 Jfi% 


36% 3>% Daimr, Grp 
3D 1 . J, Darnell Dh 


2 »V TO TO 

3 26% 28 28% 

4 33 V 33% 33% 


12% 11% Colon inv 098 7.4 85 11% 11% 11% 

8% 8V Cotonial H ltn.1 ,85 8% 8% 8% ft I 

0% 8% Colonial I 0.7B 1£0 n ®% 0% 0% 

8% 7% Cotonial M 06* £ I IK 6 7% 7% 

,9V ,4V Cdluailk Goa £33161 01078 ,4% 014 V 14% 

TOV ,2% Comdleco 028 ,8 262.'® ,3V 14% 15% 

60% 52% Comeitea I® £1 ,1 365 OB 59% TO 

,9% ,8V Comtrartc 0® 3 8 25 40 ,8% 17% 18 


42% 29V Firs! Into * 120 £9 72807 


37% 27% 
40V 40% 


28V 23% Firs, In* U8 *4 4 TOV Z8V TOV 

«OV 32% First imB 3 32 82 73u*0% 39% 40% 

14% 9% First Mies 030 25 2* 784 12% ,1% ,J% 

1 1 8V F», PWI F 0 ,9 , 8 3® 10V 10% 10% 

S3 50% First U P, 4.50 8.4 TO u53V 52V 53V 


88% 83% ImtriPT.® 7.® £2 2 H K » 

28 13% IndlaGrth 093 4 4 278 21% 20% 21 

29V 28% Ind Energy 1.42 51 17 17 27% 2T% 27% 

301 _J- 11% 8 Indon Fund O.M £5 ,2 9% 9V 0% 

3 a 17 KV 52% Ingnreoll L32 £121713 BZV 00% 81V 

-mC eC IS 25% 21 V Inland sa 0.60 26 5 962 23% 23 23% 

TO ML +L 0 ft taeprtn Re 17 658 5% 3% 3% 

10V WV ft 2 ft £20 0-0 10 23 23% 23 23% 

IUJ* I0J« +V ^ j, Integra 0 961 /. £® 0 ® 

A 0.Q? Integra Pt 10 £02 TO® £02 

8% 3V UitaUlcn 6 70 3V 3% 3% 

H Intetogk: 0 22 % dfl V 


% i, Integra 
A £02 Integra PI 
8% 3 V tote 11 left 
Jl U Intatogte 


ft 19% IBV Comtmrtc 0® 3 8 25 40 ,0% ,7% 18 - 

19% 3, Darnell Dh 1 32 3 4 I9I®5 39% M% »% -% 24% 18% Cornell Mil £52 £2 25 4 24V 2*% 24% -V 22 * 

ft 4,0arj.d dJO 35H-M7 5V 5% SV ft *2^ 3* V Comm Su . 1*0 38105,2 TOV TOV TOV ft uSJSarS. 

8V iiBaiiloUi 0 10 ,.G89S3ifl 8V 6% BV ft ,9V 11% Commodore 8,950 12V ,2V 12% +% oi S2-!T £? 

ft « Bainc-i L m5 0 80 ,0321083 43V 4BV 49V -% TOV 31% CwflhE 1 *2 1 42 * 3 4 33 33 33 XX -n,. cuSTri". 

" ,* «% g-Tter Frt 3 15 0 3 2 437, 4g ^ 40^ 24% 22% CwthE 1 9 1.® £1 18 23 % 23% a% ft S 

c;.'32V8a<W OM 22,03®, 38% TOV 38% ft 20% 23% CwThEdZ® £M 8 , 3 * 24< 24% 2*V * 


53 50% First U PI 4.50 8.4 20 u63 
8% 6% First uni 0 U ,03 1, *0 8 
38% 29% First Unto 1£4 32 ,52125 u38 


8V 5V Barrie Ml 0 ,0 1.0 8953,0 0% 

W* 41 Boinc-i Lm5 0 TO 1C 321083 49 V 

*.41% 43% (Liner Prt 3 15 0 3 2 437. 

*0% 32% Barfar OM 22,03®, 38% 


8 % 8 % 

38% 38% 


30 27% Fleet Flnl 22,8 

40 33% Fleetwood a® £3 22 ®, 


35 26% Fleming Co 1-20 3.9 141298 30% 30V X‘: 

55% *$VF1ighhCRy 0-28 0.622 83 48% 48% 4fl< 

47V 41 % FWa E Ce 2.B4 BX? 14 1® 48V 45% 481 


22V CaapeqCWn 


35*053 29V 24% 25 V 


2% I % Coniprohans 1 IRS 1% d!% 1% 

17 10% Camps Aas 0.10 0.7 15350* ,4% 14% ,4% 
1*1 raComptr Sd 17 TO4 TOV TO% 68% 


, 2^ “f “Jf S 0% °"!SS3« 

i2WSu3a% 38? 38? 4-? "H ^ '“ 

ItaO 3 3 12 ,27 43% 47 V 42% ft ’JJJ* 5? 

ISO 31 II 89 31 V 51% 31% +V K ff.Sr 

7 a 70 6 95 95 35 78% MV W Paper 

22» 28% 20V TOV ft I2EI2IIL 

! QSx 30 37V eg ■% 4 ;# IntartOJhn 

-1280 W% 30V 30% ft Si 

! 83 48 % 48% 48% *L 24% M% InMtBA 

; we Ss «< S? I? 

296 ,8% ,0V is*- ft 9% 5% bit Techn 

S 43 «? ft *M% 21 V tnU. Gome 

1 n, »r S3 _£ ®% mwpaxa 


3 a Imotogle 0 22 

19% 14% rntof Rtfl I 004 03 4 137 15 
23 20V Intercap , UK HJ 23 Zl 


0 22 % 
004 03 4 137 15% 
1® as 23 21% 
0 781 % 

5 76 SV 
434 $£10613187 93% 
£72 £5 24 359 109% 

0® 32 ,3 499 24% 

1.88 2J 21 1830 74% 
£84 Ita 22 481 58V 

6 43 8V 

Z08 Bta 12 91 32% 

25 3 21} 

11 848 10% 

,3 43* 5V 

4232® TOV 
238 7.7 14 29V 


1S ? “i* 

«% 21% 


20% 19V Usragom Si 1-72 BO 0 IDS 19% 10% 19% 

“W 22% 10% Up-re Gcrp £W 46 23 101 21 20V 21 

ft 70% 51% MofyanJP £18 £9 104277 £6% 50% 58% ft 

^ 14% 1IV Morganaran £97 AG 79 1,%d„V 11% _ 

*■% 74% 7DV M'ganJP W 5X» 7.0 11 7,V 7D% 71 V +% 

-*» 21% 12% Morgan Kan 024 1.6 7 I M 16% U% 15% 41% 

. 11 7% Morgan Pr TO 257 9% 9 9ft 

+* 67% 45% Morgan atn 094 ,J BMW 03% 51% 53% -MV 
57% 43V Morrtaonx 1® £3 a 152 48% 40% 48V ft 

84% SB Merlon Ini £® 13 19 403 09% 58 V S3 -% 

.. 82% 84V MotoTOlD 0.76 £S233683 u82% 81V 82% +1% 

If* 2% 1%Wg5Re*l KM 22 2% 2% 2% 

9% 9% Municipal 0.80 7.4 W1 9% 9V 9% 4% 

*!• 18V 12 V Mureentrene £91 7, «5 U} 12V 12% 


% ft 88% 83Pt>SoniCol x 7.T5 8X1 3 88 88 

13 -V 07V 92% Pb3erv7£ 7J0 A3 8 83% d92% 

IV -% 29% »% PbServ 6 £18 A1 1Z334T 26% 28V 

% +% 12% 9% PbSNewMex 22 430 u 12% ,2 

12 -V 1% U PuMlcker - 6 44 IV IV 

67 ft aV23%PtortSP>l 1X0 7X1 12 245 35% 23% 

V ft 12% 10% PutnmOfvIn 1.T4 £5 55ui2% 11% 

V ft 11% IT PutmnDtvPr 123112 IM 11% ail 

% 10% 9% PuonnHtghY£8, AO 104 io% ,d 

S 1 . Bl * Putnm,nKlv OJ80 A9 207 0% OV 

% ft 12V 12 PutnmfeniGr 020 7.1 1® re% T2V 

% _ (Ji* lOPirinem Ma 0.78 7ta 1® 10% 10 C 

V +% ft 7% PsbUtMailn £70 91 ,52 8? fl% 

% +1% 8% 0V PutnoraUst £81 92 170 u6% gL 

9 ft 8% 7V PutiunPram £7® 9£ 41s u8% BV 

% ■«% i Darnel Crp 0 58 ais % 

% ft 74% GO V Outlier Da, 1.72 33 181478 02% 5,% 
? S2 21 205 13% 13% 

J* ♦ft 20% 21% Ouanex 052 £0 27 212 3 25V 

V 15V 11% Ouanhin Ch 2 420 13% njl 

% ft 1 ®J‘ IJOueaWs, 0 £40 £0 2Z4 19% jgi 


ft 15% 
>1% TO% 
18V 
4% 19% 


1® T2% 
1 ® 10 % 
152 ev 

170 u8% 
415 u8% 
0 56 a,5 


1% Ouanftxn Ch 3 429 13s 

,7QueaZi/Bl D £40 £0 224 igs 


3 88 89 88V ft 

J? SZ'ZZ ^ ft 

430 u!2% 12 12% ft 

44 IV IV IV 
3*5 2S% ZS% 25% ft 
S5u12% 11% ,2 ft 

104 11% ail .11 
IM 10% 10 10% 

307 9% 9V &% 


T2% 13% 

10V uV 


J5I? S"**"'* 1 P M 114 u!3% 13 

2, S SJ 1 , 0a M * 3 Ml 20% 20 

32 M% Quk* Iffy 0-32 1.4 9 sgi 22% 72 


13*2 13% 
,9V (•% 
13% 13% 


Samsung Full Remocon DAT: 
DT8SD 


81% KJComptr Sd 17 394 TOV TO*; 88% 

10% SCampffTGp £05 ILSCS 104 0% 9% 9% 

9% 0% Comstock P 0.® 8X1 1893 u9% 9% 9% 

3SV 25V ConAgra k 054 £T 174426 28 % 25% 25% 

21% TOComteclNG 144 82 14 52 21% 20% 31% 

31% 18% Crnned En 125 62 (3 17 TOV TO TOV 

I 21 % 15% CometPer 138T» 21% TOV 21% 

0J% ®%C0naE4S5 405 77 8 60% d60% 60% 

28% 25 Cons Edtoa 1.® 67 1249*9 31% E8V 28% 

WV 63% Con Ed PI 5® 77 3 flSV 85 05V 


ft B SF0O9UR Q 14 ® 8% 8V 8% ft 

ft TOV 37V Ford x 1.60 £6 WtUlB) 4S% 44% 45 SJ 1 3?! 2 S 1 

ft M% 34% Footer Wlw 0® £2 201257 77 % 26V 28% ft 3,1 a £■*» D 

»> 6% Franca Gra 0J7 20 390 u9% 9% g% ft J - J Sf 1 pZS n *r 

8% 7%FnrtlPrt 0® 7.7 1® 7% 7% tS J55; -I 

ft 29 v 73% Frank, Ra 028 1X1 101571 27 I5V 27 +% ft ‘“J* K * 1 ^r 378 338 TT 

ft 10% 0V FcedertckS £® £7 (T TO 7% 7% 7% +V ,#, i 1B, « M Co 'l* 

+ 2 47V 40% FreepMcUPI 188 *J 2,® 43 43 43V ft 


24% 24% ft 
73V 73% ft 
50V 58% ft 
6% 8V 
32% 32% 

21% 21% ft 
18% <0% ft 
5V SV 

TO 28% ft 
29 29% 


13% 14% NBB Bmp 


- N - 

£84 4.4 7 1® 


-R- 

,ncn, O ' 17, 12% 12% toll - 1 

iS 1Ma2 r, r ^ 13 * 

£ "SSSS? 1 £46 4. o il «!•«!«• 104 ft 


20 4.8 ,2 90 H% 3*1. 25*. ft 40*8 imsp^iu 22 a r./ xx<» a xu % j, ■* rj*»nua wp »« -> =0 •* w itaHtan Pu » ijm £5 uncm xsu 

14 TO 8% 8V BV ft B7%4£VlonlC8 37 ITS 54% 51% 94% 29% 71 NtHBh Lb 028 1 -2 ZJW® K% ZZ% 22% ft 30% 30R*yataCo £® 1DTO47S m S? 

60 £5»UW 45? 44% TO ' 28V 23% tan 1 GiE « 173 7.1 13 65 24% »V »V ft 43% 39% NaHonsSTOi 1.48 £0 IBM 10 48V TOV 48% ft TO% 20 V RayJonwe F £M JniO ifip “I? 

TO £2 201257 27? 26V 28% ft M% 31% Ipdlto Ent 190 5.7 12 415 u34% J*V 34% ft 26% Ift tTwideHflh t.14 7.8 18 180 27 V 26% ^V ft 47 40% Raylheoa 1^ «« miS JP 


«« 465 77 ,aw 1 lo5d«% toU Sigigag.'ff* ** JI 2820 ® g|« 

sv is ss -s ss a ss aa» y 4 gs « ■? 


MV 03*2 Con Ed PI 5® 77 3 85V 85 B5V ft ,1 s ?™ 4 *!? £5! ■?*? '? W ?* f 4 +l 7 43% 39% J Rlwr PF £38 A2 11 2 41 4, 41 

10% M% Com Praia M 214 ,7% 17% 17% -V ’jS *?{£ 2 KWI JS. 0JS 6 '* ,3 ?7 13 H ,3 % 44%38%JfiJ*arL £50 AS Ml 41V 41 41 V 

48? MSeST/iSo 190 48TO2SW 39% M 3S% 4% .J% 2% Furrs Bfsh 11 407 ItaV 4% 4% ,9% 14% JWP Hie 172B7S ,5V IS 15% 

03% 79 Cana Rail 190 £6 IS 704 92 % 91% 91 V ,3 ^ 12% Future Gmy £28 22 111 12% 12% 12% ft ,4% 7% Jaeksal Eh 032 £7 36 68 12 11% ,1% 


7i ft 31 27V Nat Aurora 1.72 5J) W 171 MV 29% 29% SO 43ReadercDA TOO £2 n m S ft 

8% ft TO% 33% No! Cttjr IM 42 12H35 TOV 44% 44% ft T% 1 VR^£aB ^ ^ ft 

.r“ 1 , a j BS — — i « ^ a il is 3 - * 

a * »s ** 4 4 J -u S 1 ££ a - 2t 

18% 12% Nat MOd E £48 £9 MSffl 15% 15% 13% ft 29% 24V flea^lADA nS ll J <■?£ Jr* 4 ^ ft ■ 
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‘h.,,? ■« 

H C ;l; 
V,I*a . 
43, v 

", :i La : 

Jl u''jn ■ 

■% 

*1 ' 

I, 'll v •• 

J, , T-f 
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V I 
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48% 03% Can* Nat 0 190 48TO2S7S 39% 39 30% ft 

93% 79 Cana Raft TJO £0 IS 704 92% 91% 91 V 

16% 11 Coni sura 311138 13% 13% 13V 

41% 30V Consoco a 10 £5 3 4«3 34% 33% 33% -1% 

43% 3*% Ootatv In £72 IT 15 889 *2V 41% 41% -% 

53% 5lCPwr*1B 418 BO zl® 52 52 52 

33 85% CPwr 745 7taS AB 2 87% 87% 88% 

B3% Bacon P7W ru £9 XT® *0% BO 4 MV ft 

23% 18V Cora Made 2824® (9 18% 18% -% 

33% ConIBk Pf £75 A5 TOu*4% *3% 44 ft 


ft 29% ai w * « *h 4% 

83 Gl Nat Presto U0£215 28 77 7H% 78% ft 40% TO R^N^ , S fl 

47V 38V Ikd Sam Pt AM 8.4 107 u*8 47 47V ft IV % SSL il , D0 M WV 39*; 

Oil ONUSan Ikl (6 0 TO OXB 4£® 43% 06% ftevTtolttajfonoo - . .S ,2S0 % i 

,1% 8% Net Semi 66306 toV 9% ,0% ft W? *8% SZtolffu ig. ” 42V 4lS 


38% 28% Jacob* Eno 30 32* TOV 27V TOV 

OV 5% Jakarta Or ,18 8% 8% 8% 

7% 3% Jamaaway 62 47 5 % 5% 5% 

11% 0% Jap DU 1,7 9V 9% 9% 

TOV 33*4 Je&aran P 1.38 3.7 10 BG( 38% 38% 38% 

,1. W*z K»% JreCPwaPI 400 «ta 3 9*% 9*4, o*V 

n TOV 25% JoraoyATS £18 A4 12 TOV TO 28 


laConSkPM £30 0.1 


Serial Copy Management System |SCMS) 
S Tunes High Oversampling with 2 DAC 

^ SAMSUNG 

“ Etoarorta 

Tedrnokrgv that worVs for life 


19% 9V Com Bk £60 £8 192WI 17V 16% 16% -V 

M% 3% Cant core £80100271088 TOV 2S% TO ft 

12V 9V Cora Data *5 213 11% nV n% 

7% 0% Con* Hie* ,60 7% TV 7% 

<3 lrCoflv H PI 144 1,9 i® (2V 12% ,2% ft 
18V 9% Oorwe. Com 312)00 9% 1% 9% ft 

4% 2% Cooper Cat 3 8 3V 3% 3V 

SBV TO Cooper Ind 134 £5 1829 1 7 60 V 48% 50 ft 

5*V 4*V Cttper TAR £28 03 24 778 82% 50% 52 +1 

1*1 3% COM Ind OXM £6 17 87 U8% 7% 0 

40V TOV Cornl® 0® 18203301 37V 37V 37% ft 

W% 12% Counafr Trn 0J4 14 10 13% ,3% 13V 

40% 25% Country Cr 0*8 15iS60r8 J,V 29% 3, 41% 

6% 4% Country Ur £69 ,4A 8 207 4 % 4% 4% 


25 26V ft 34% 29% GTE 


- G - 

*8 44041X3973 390 0-5 24 43% 45% 45% 

30% TOV GATX Cw 1.M 5.1 7 3,2 28V 25% 29% 
Z34 196 OBCO Corp £00 13 IT B 230% 230% 230% 
4% z% arc im, 0 310 sv 3% 3% 

53 *$V CIE X CCP EM 30 9 S,% 51% 51% 


Oil ONte San Ikt 
11% 8% net Semi 
38% 23 Not Slice 1X» AO 

3% ,% No* Stand 
4% 3% NavUtor 
IV % Na«war93 
ii OXH Navistar W 
40% 39 Navfstar 0 8X»1£2 


66306 H>V 
1XB AO 47 154 3 


aiasfcSE?®* oiS * 


A: 

40V t% 


170 5 2 183*02 


3* 31% GTE £475 £48 7.7 


TO ft 10% 10%flTE F ,3 13 TO 2 
% I 11% 10%OaboHl Eq UM 02 W8 


TOV 25% Jeraoy&TS £18 A4 12 TOV TO TO ^1* Z 

aassa is i7 523 ^ ift 4 .% S 

117% 88% Johnson 1.84 19213373 37% 96% 97% l3 .T !!? 1- . a 


TOV £1 V Gallagher Q»i 2.7 18 TO 29% 23% » 

-% 14% 10% GaKMB Lw 1.70132 13 12% 12% 12 

ft 8% JGahr Ham 002 0 6 8 708 3 % 3% 3% -% 

4flV 41% Qpnnetl Co (£4 £6 22,407 47% 47% <7% ft 

ft 59% 38% Goo he 062 07 203356 43% 42% 42 V ft 

+1 14 13% Gemtal 1 1 > 1 00 7.4 144 13% 13% 13% ft 


3 33V 32% 32*. ft »?% B8% Johrtssn 1.84 13213373 grj 

£ 18% M% wi -2 ,a > 8 JOhMton x £40 09,7 31 «3 

18 ,0% 10% 10% ft 37% 28% Joutone In 084 32 16 773 28^ 


11 % 11 % 
28% 26% 


15 II V Craig 


3 12V U% UV ft 80 


t* 10*| uenwa 1 1 > i to 7.* 144 13% 13% ,3% 

,4 12V Gorainl II 022 19 3 118 U% 13% 13% 

18V 10% Gencorp k 0.60 4 0 13,299 u,5V 14% 14% 

M% M% Oen Un to. 4 52196 M 37% 37V 37% 

23 ,8 Oen Cm OS? 23 7,181 S% 21% 22% 

66% 53% Gen Dvnom 190 £4 GU47 MV TOV 85% 


3% -% 

17% -V 24% IB" 

OV ft 54% 44^ 


- K - 

KLMRDUi 42 114 20% 20% »% 

_ K Men Crp 1.64 £7 12*0® 50% 49% 50*1 +1 

27% 20% KN energy ,J4 9.410 110 23% 22% 23% ft 


27% 23% Crane Cp £78 £5 10 07 27% TOV 27 

27% 32 Crawford a 40 182] 4 24% 24% 3«% 

«'i JACray Aea 9 330 38% 37% 37% 

9% aSCRtlMdM T48M91, ti2 g% g g% 

12% 10% CRl Uq Ra £8424X110 81 11% 11 I, 

63% 38% Crta Caro 35 BS 48V *4 44% 

47% 34*2 DtatotariK i 082 OBTO 236 40 39% 40 


I Gan Etoe 720 £8 1*5*05 77% 78% 77% ft 20. 


. 82% mKen0 49 i 490 7.3 zl® 61 

-% S3 25% KttaCC.33 £33 BJ 2 £7% 

ft ®% 17%Kene9PHx £2011.1 9 49 20% 

ft 8% 6V Kaneb Sv £88120 2 7% 

-% S AKaarti 3*n 15*72 uS 


9% 8% Can Hoar OM A3 17 iM 8% BV BA 

16% 12% Gen House £32 £3 U 118 ,3% 12% Hi 

73% 82% Gen U1«a 1.48 2* 21*007 63% £2% 625 

*2% TOV Gen Mtra 1® 39 38517 41% 40% 403 


8, 61 61% 
r% 27% »% 
A 19% 19% 
7% « 

US 4% *% 

M TO 28 
1% 43 43V 


^ 13% 11% Neksan Mar 020 ita 21 13, W% ,4 

(8 11% Nenco > 05* A7 6 210 tt% 12% 

IBV 11% Newark Eq TO 259 14% 13V 

19% 17% Nevada Pwr 1.80 AB 17 3*5 10% 18% 
4% 3% New Am HI 09*135 *25 * % 4 

32% 29% New Eng El 2.08 A7 II 812 30% 30% 

12% 10% New (Trany £33 £1 118 10% 10% 

20% 18V New Jay Ht 190 76 18 34 19% 19% 

■M 25 19% Hm Plan R 1.47 7620 T24 21% 21% 

ft H % Nw Valley 0 707 £ 3 

ft 4% 3% N Valley A ZlOO 3V 3% 

+1 2% IN VaBoy 8 ZlOO 1% 1% 

-V 29% 25% NY3£SGH X £12 79 11 404 27% 27% 

ft S3 *0% Newell 0« 1.4 231201 43% 42 


-% 36% 2ft KonCyF£2 £20 79 2 SB TO 25 

47% 08% KanCyP 290 £8 13 343 43% 43 43V 

4-1 i*V 13V RanCys **> 1.00 7.1 *a M i* i* 

-1% 29% 25% KensM Fiw 190 79 132240 26% 26 V 20% ft 

ft 39% 29% Konsas3 ta 090 19 13 TO 37 38% TOV -V 


S 1 S?2 S! ? J9S IS 10 TOV 03 63V ft ,3% 9% KauMf £10 1.015 67 TO 9 

..V S?!! t SH H!S' I 5 4 5!* ??!• +V I w% isVKaiyuw oro 1.41a 49 ,g% 

25 *0% KautawSBr OXU 15 22 999 16V 


35 BS 45V *4 44% ft 32% 27 Oen MPi E 0 18 06 12103* 28% 25% 28% 

TO 230 40 39 V 40 ft I 23 14% Gan un H 072 1X2 10 224 22 % 22% 22% 


19 17% NiagM a iM 4X? lJSC?u19 
•V 14% NiaoShara 19711.4 3* 14! 

9feaxa* App 


0 T8 2% 2% 2V +% ZWO 63V 53% 63% 

•x *1 °s *ttdSa« Si Si 3 

« ’ss? S-| siiiisa 

SITS S “S SS ^ SS SKSfS;' , -TS „? n e & .-4 

A7 6 210 5% 12% 18% +1% 34 29% Rod, i'2 ^"3 ’S® 12 TO 1 * 32% “23 ft 

TO 259 14% 13% 14% +% ,7% 3SLJS» ,‘5! 4 7 l3: »B 33% 31 32% 44*1 

£817 345 10% 18% W% 'li 16 321 10% TOV ft 

35 435 4 % 4 4 — % (L * %hlmMW. ^" 7 51170 24% 24% 24% ft 

A711812 30% M7, -J eng 121 17 S *2 *2 . , 

1, II* 10? 10? Hl% -% 24% ,J4 ^13, 971^8% ‘ 58? ft' 

76 18 34 19% 19% 19V bSrSmJS? 7 418 « Mi M ft 

76 20 124 21% 21% 21% ft “09 08 34 B» 11% 1,2 ,, 12 

s ^ * a & i I :■ 

3 Sa i i 3 J aa* 4 i I 3 

y a l^s jt % -5 3 JESsr ssfiT^ | s s *- 

i-'ijsozoiai, Sv SS +Jt SS sSSL 8 *” “a » SS ^S ; 

m a is? ss »s i g ss " 

Continued on next page 


20% iftMwned 000 4990 11 18% ,7% ,7% ft 37V an2 VbI . WSwa im iTS ??2 « 2 ’2 

48% J5V Mexmora Gd 005 0 l 33 SOS 39% 38% MV +5 21 V m 2 5^S?', rn,ld “-M 1.034 7* as? 21? il? jf- 

«V J6% HewBonaeig 0® ,9271216 40% 38% 40? 41% fliC SSlSSL 0a4 MM « 17% 

31% 21% New* Cotp AW 04 22T135 31% 31 31V ft ,2 WHM uMV « ~ 

88 TO% NuwiCeyPI 390 A, 18u6BV97% 88 ■« *oiaaufe, T ??* 0^5 539 U 

48 41 N1egM£6 « 380 82 . 2 «V 43% 43% S? 2*?" » «» Mil sS -m2 . 


14% 14% 

ak 12% 


vi ’3- 
» if?. 


*S ft; 

20% ft 





FINANCIAL TIMES WEDNESDAY MAY 6 1992 


$ 41 


:sS«f 
*"s m ■ 


NYSE COMPOSITE PRICES 



.-as 

milt 

S 4 «. 


•*. .■ , 






3 <|ti 

«s 




;w • 


* Si??? 3 2,i 

nr u < . . ® rau 


a a si- 

-- *«I 4 £ 3 ■*? 
cm .-* 4 '*; » ►>.. 

; P - q . 

Sgsia* 

;r S 3i 

■mw 

■r“,s= 33 § 

■ r.sisS 

*• ■ ■*«£: jS# 

■a «w iu 2 - 

_ 1 i ' 

' ' J * » *«? 

r m M* 

i-: 

sa*; 


?■ 

< ‘-I 


1 »M 

« ;; -f .. _ . 

'•;rj *■* ;> i 
■ 3 ? 3 *. 


• m -■• v.cpi 

. «) H. n, 

• ••* : * <* "4 v, 

Ti-m 


Vi 

■*T 


•■" .--la 
bc%. 

** s* na 
7 •■ r Vi*: U- 

: ' 1 : t t 

•v : a- *••' m. 

■.. •- >1* 4,*' 

: civ.- x, 2i = 

•.irzxil 

•■ ■ bh ?.s\:. 

’ ■ ’ if} 3 >l 

• . c i a : 


- • ««* ■ 

. Oh. % c Uk Kf> » — ~TT*I 
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■ - s - 

' . Zt WV 8 ftfc Ht IJtflSB 29 17 J* 771a ok 
Wft WftWWW* Ut It B DMA A hS 
»**ft*WTK*> tja «« r-a? a* m 2 

I’m USWCMCS a«U2 IM alft 1% 1% 

aft nftsat*w*K 14IH17 e ” tt Z 3 

«V »«nrt as IX TO M W^ m m 

** 11% Sriotfd 3c e n 1V| ok ai, 

*ft 2£ft fletoytan . 03* 1233 a* 39% 20k 20JU 

** Hi * * e ! ewar *7 BW 16% toft is£ 

3 Ma*iyW8B -« ft Wi M* 

tt laa PW e * US 00*1 17 37V 3Tk 9L 
OUbrtJP, 172 SDtt 24 30? soft ift 

*ft. *% Mar* Op I » p. rt jx 

7ft(g)iSA kta* IDO ID 184293 «ft ai% ah 

Kft. .aStaMBrr OSQ <4 279 U% Uft Uft 

45V«HSaOBBCS 2D8 &412 too *3 44i. T** 
3% 2t| Sana^aESo 04011813 a? 3 Z\ Zi 
OV, TMMhtH l-KSetOOO S% «S 

*H «H tahh, z 2D0 03 10 29 33ft 33*2 33ft 
14ft nSantafftSm . 21313a tj aft eft 

57 iftsm l<* ido 20 naasa *sft «ft «sft 

Dft iftSMto 0 170 Oft 3ft aft 

3ft - ft aodo ODD ODD 800 U 1 1 1 

"J y»c° m znMsni «ft as% «ft 

“wa*so «ft 42ft 43ft 
515* 5=*?®*’“” 1 1-M 23 raw Sift Sift Mft 
Kft ScM>- 2» u» ID 1B3B31 U34ft B3ft 6€ft 

vk ssftsuMwg* <L2* o&irtno »ft ah 

lOft Oft Sdiwttaar 38 301 *ft oft 8ft 

'ft IJ* g C *r* A ° ° a » «w* S80 Wft MW 
■ft 7ft B bsOiwh aw 1.1 13 in Oft 0 s 
~jf B3 *^ Seatfapar 00 10273*67 48ft 44ft 48 
18ft 13ft 8EUdt&IU(F 018 1.1. - 08 Wft Wft Wft 
•ft 8ft £EnEkM&or ft30 DD 130 « oft 9 

34 USHQMtx 070 08 B 23* Wft wft 18ft 
raft HftSi*Cl.««S Ut M lOalSft lift 
aft DBft nn j nw i Co 2D0 17 0 2S 121 120ft 
28ft 21ft SM«d En 8Z7T775 tUSft 25ft 

06ft 44ft SnM AIT 28 8 50ft 50 soft 

»ft WftfPXOwp 040 2.1 85 480 Wft wft wft 
48 -srswnfte 2.00 xstasns 4* eft 43ft 
12ft lift 8M0BI aw 0D4 8D 148 12ft T2ft Wft 
Sift 24ft SkBocnat 030 ID 28 442 28ft 29 29ft 

51 37ft Soqoa A 080 1X38 80 *3ft 43ft 41ft 

38 45ft D<qw B 050 ID 27 W 52 Sift SB 

-ft asft 3tanfk»Ct>l ODS 22181848 28ft 28ft 24 
27ft 22t*ntc*mtr 1X8 U 14 441 Hft 23ft 24ft 
Vatw* lad x 030 U 38Z732 27ft 28ft 27ft 
Bft a b a w irt M IDO OSB2240I Wft 13S wft 

.. . •ftflowirMx.aai 2J3B 11 a oft oft 

soft «ft Sh4fl Tr«T 230 4011 48 61ft 81 ft 61ft 
30h 25ft SZwmfailW 044 ID IB 237 28ft 38% 38ft 
27ft 21ft Showy* -29 838-22% 22ft 22ft 

14ft AOrartUK atO OD 24 238 14ft 13ft 13ft 

24ft 22Sftrr*P*c ID* 70 14 435 23ft 28 23ft 

24ft ITftSlowHdp 3 10 21 20ft ZDft 

38ft Hft apart Ml ODO 2Xoni81 34ft 33ft 34 
2Bft HftSWcaiQr 214474 Wft »ft 17ft 

12 WftStzalar IDO 0121 IS lift 11 11 

15ft llftStezWr 018 ID 17 297 12ft 12 12ft 

Tth ISft SrySna 0X8 2D38 93 17ft Wft 17 

4ft 3ft 8L tart, Dll 2D 2 S « 4 4 

8ft ■ft.ttnMlGafo 020 04 13 271 Bft 9 8ft 
8% Bft DOW WO. SOI 170 Bft 8ft Bft 

BTOftMtBBdWi IDS 2D 17 113 77ft 76ft 77 

S OOft MB88 b( 1 ID* 2D 1*22 70 08ft Wft 

aftSttflMFd 0X4 12 22 825 38ft Sift 38ft 
J9 24ft Smudor J 0X2 1X28 84 31 30ft 31 

«0 32ft SnapOtOla IDS 32 W 833 54ft 3*.S*ft 

7ft si a*** 08 * 020 2D 18 M8 7ft 7 7 

a lBftSatacMn 728x24% 23ft 24ft 

ft SaDtron D 0 32 ft ft ft 

SBft Sonal tnc 2D0 8X 20 8i8o37ft soft '87 ft 
38 38ft Sony AQR 037 1.1 10 178 22ft 31ft 32ft 

15ft 10ft Sottwbya ODO XI 98 110 U 14ft 14ft 

45ft 43SawcaCw 3D0 7 D ISoiOft xrf 481. 

38ft 8ft SocXbCMM 280 73 I 14' 

21ft WftDVUWalBd 1X4 BD tS SO 21 
W 12ft Southdown 050 3S S 188 12 
wft omucp 048 a.i 10 aw 
34% 30ft SobOuCoi £20 08 12170? 23 

aft 23ft Stt&nIQE IDS £D O 30 31 

35% 28ft SeuBMlNET 1.78 S3 tj 287 31 

41ft aftSouOMAM OlO 02 3512B3 40ft 
13ft Wft SouBlWOn OJO 6317 41 18ft Oft 
33ft 37ft SoufflWEour 0.80 IDO WO 31 30ft 
3*ft 30ft SotoMtaPSv £20 08 13 857 31% aft 
Oft toft Spain And 205 lift 11% 

Bft BSpanoa C p 8 M 7ft 7ft 

' SpraonTocODS QD 41 178 6 dS% 

Scvtnoa IDO 3X20 46 36 35ft 

Sprint IDO 4.1 2800 — ' 

SM Comm 082 ID 12 228 
au Motor 032 2D 22 08 11 

8t*ndPacUI 012 1228 384 wft Wft 
SM Prod 0X8 18332578 Bft 30% 

on 2xi4 2 aft aft « 

0D2 22 M or 34ft 33ft 34 
1D4 31818487. Oft . 43 45 

088 2D 23 7 37 20% 27 

Sod* Mod 082 ex 18 W% Wft -Wft 

SMAOSk 0X4 2.1 8 880 20% Wft 20ft 

StarigBop 020 2*11 22 7% 7ft 7ft 

. StariflChani ODO 78 46 308 4ft tH 4ft 

S% 17% StorigSww IS 418 18ftdl7%17% 

lOft-sftatfwao an so 7%. rft tj 

a a% stoovSVMi aso 24a a »% a*i 24ft 

32ft 24ft SWIM Caw 072 2D 24102 7I\ . 27 
Z% 29M*lto 5 4 1ft 

W DSKno* Ea 0D2 DI M 02 9 

TSWftSMnon.Ta 182228 «ft 


Ctfip 


TM. n 81a 
Mr.* CIBOa Mob L— fWn ta 


Omm KfthU>*W* 


evg* 

YU. PI B* daw Plow. 

DW.% E 108* M(U Law Quota ClOM 
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4ft 
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4ft 
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50% 3*ft Taiwan fid waft ZS Bft 

4ft 2ft T«d*ytnd 020 78 0 341 3 d*ft 7ft 

7ft . STsaoy « U0020D IS S% d& S 

1 70ft 58ft TasWnndB 1JB 2.1a M7 84% 83% «% 
15ft llTandow 206238 14ft 13% 

Sft 3*7*a«£si7 OH 28122748 27% 27% 37 

Oft rift Toom Mon 088 84 IS Q% 12% ~ 

4lft Nftxlw,! IS 4D 14 777 38 31% 37% 

22% taftTUMBI* 3*0 3308*0 18ft Mft Wft 
1ft HTalaeoRCp 2 S 1ft lft 1ft 

28% WftTatMDKW on 3841 SX 22ft 22% aft 

ssft a%T*we*oSA 14* u sofo aft 30% soft 

n 45% Tofesw* AM 7858 SSft 55ft 48% 

57ft SOTnntfaM 090 M&ltt 54ft aft Aft 
N a«aaptfiM*3DDfU 181 aft a aft 
8% DftTMrfO** 0D4 BD 61 Oft Oft Oft 
Oft 8ft TmapOStFd «D* «D tin 0% 8% * 

48 B%.T4HMC0Ue IDO 34 756D4 44% 43% 44ft 
21% WftTm»P*i 220W4U W2 a% 20% » 

20% C% T««8)n* 17 SOS 14 13ft 13ft 

Mft 12% Taw OM OX 4 a Mft 13% M 
8ft 4ft Tamm PM « 83 4% o*ft 4 

OftaftTann. 320 51 W3S25 02% S% 52 
Sift S2 7*0000 C 3» 7J. 2 £2% 62 

aioftTMM* oa aaw «8 u2s% a 
40ft »T4BO* UK 073 2D 144810 aft 34ft 
aft 1D% Tau* Pac 0X0 £0 a 32 19% tftft 
« 377MMI UW 10* 7432*580 30 58% 

10% Oft To* ft LID 11.1 8 Wft 10ft 
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BUSINESS IN THE COMMUNITY 


The FT proposes to publish this survey on 

May 12 1992. 

It will be bf interest to the 81% of Captains of Industry in Great Britain who are 
readers "-of the FT. If you want to reach this important audience, and the FTs 
estimated one million readers worldwide call 

■ - Edward Batt on 

- . . . 071 873 4196 or 

fax 071 873 3062 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 


Wednesday May 6 1992 


AMERICA 


Dow pauses 
after reaching 
record level 


EUROPE 


Zurich at 1992 high as Milan sinks to new low 


Wan street 


US equities moved in a narrow 
range in quiet trading after 
posing at a record high on 
Monday, writes Karen Zagor m 
New York. 

At L3Qpm, the Dow Jones 
Industrial Average was off *><» 
at 3.3TL20. Volume was mod- 
est, with less than 115m shares 
changing hands by l pm 

On the big board, advancing 
issues had a sihn edge on those 
declining. 

The Standard & Poor’s 500 
added 0.49 to 417.40 at 1pm 
while the Nasdaq composite 
gained 2.01 to 58555. 

Transportation issues were 
particularly strong with the 
Dow Jones Transportation 
Average up 1853 to 1594-62 at 
lpm. 

Delta Air lines firmed $1% 
to $61%. AMR, parent of Amer- 
ican Airlines, added $2% to 
969% and UAL, parent of 
United Airlines, rose $2% to 
$127%. 

Among featured issues, 
Cigna added $1% to $52%. The 
insurance company's first 
quarter earnings of $1.48 a 
share, against 67 cads a year 
earlier, were released after the 
dose of trade on Monday. 

Glaxo Holding's American 
Depository Receipts rose $% to 
$27 in heavy trading. The com- 
pany’s Zofran drug received 
marketing approval in the UK 
for use in preventing and treat- 
ing post-operative nausea. 

The approval comes only 
days after UK regulators 
approved marketing of Glaxo's 
mi graine drug. 

April car sales figures from 
Ford and Chrysler spurred 
active trading in both issues. 

Chrysler tamed in a 38 per 
cent jump in truck sales for the 
month while car sales rose 5 
per cent. The company said 
April was its best month for 
total vehicle sales in nearly 
two years. 

Ford's car sales advanced 55 
per cent whole truck sales rose 
192 per cent Shares in Ford 

ASIA PACIFIC 


eased $% to $44% while Chrys- 
ler added $% to US 1 /.. 

ITT, the big US conglomer- 
ate, climbed $2% to $66% in 
active trading on news that it 
is planning an new share 
repurchase programme for 
common and convertible pre- 
ferred for up to S£m equivalent 

mnrrmn n shaiys. 

The repurchase plan is 
Intended to help the company 
achieve a 15 per cent return on 
equity by 1996. 

Santa Fe Pacific slipped $% 
to $12% on news that it had 
filed for a secondary offering 
with the Securities and 
Exchange Commission (SEC) 
to allow beleaguered Canadian 
property developers Olym- 
pia & York to sell its 18 per 
cent stake in the railway com- 
pany. 

Technology issues performed 
well on both the big board and 
in over-the-counter trading. 

On the NYSE. IBM rose $% 
to $93% and Hewlett Packard 
finned $1 to $81%. 

In over-the-counter trading, 
Microsoft added $1% to $115% 
but Apple Computer eased $% 
to $60. 

Canada 

TORONTO stocks were mixed 
in quiet midday trade as inves- 
tors awaited the Canadian long 
bond and the US three-year 
note auction later in the ses- 
sion. 

The TSE 300 was up 55 to 
3589 J. Declines led advances 
by 223 to 209 in volume of 
14.3m shares valued at 
C$1745m. 

The gold sector climbed 255 
per emit while the industrial 
products and the real estate 
and construction sectors both 
dropped nearly 0.75 per cent 

Among the most active 
stocks, Dundee Bancorp A 
shares added 12 eg nix to C$257, 
Northern Telecom eased C$% 
to C$46% and Telus Carp was 
steady at C$14 %. Anderson 
Exploration added C$% to C$9 
and Placer Dome firmed CS% 
to C$12%. 


ZURICH dosed at a new high 
for the year, while Milan hit a 
1992 low, writes Oar Markets 
Staff. 

FRANKFURT, anticipating 
an early end to the public sec- 
tor strikes, recorded its first 
gains In the DAS since April 
22. The index advanced 455 to 
1,732.64 although the FAZ 
index was L29 lower at 698JXL 
Turnover rose to DM45hn from 
DM35bn. 

Retailers were stronger on 
hopes that a resolution to the 
strike would mean a return to 
normal levels of consumer 
spending. Estimates have 
suggested that sales have 
fallen by between 20-50 per 
cent over the last two weeks. 
Askn rose DM12 to DM821, Kar- 
stadt gained DM1150 or L9 per 
cent to DM620 and Kaufhof 
was DM9 firmer at DM495. 

Escada, the fashion house, 
saw the sharpest fan of the 
day, losing DM81 or 10 per cent 
to DM430 after forecasting 
lower 1992 profits. 

Sobering fell DM5.80 to 
DM813.70 after reporting a 2 
per emit fall in first quarter 
profits, due to weaker earnings 
at its pesticide division. Henfafl 
shed DML50 to DM613 in spite 


FT-SE Barotracfc 1QO - May S 


Hourly cfiungoo 

Open 10 am 11 am 12 pm 1pm 2pm 3 pm 

117759 117751 1177.42 117750 117848 117855 117854 117853 




Day's Hfofi 1179.15 


Day's Low 1176.72 


May 1 
1175.00 


Apr 30 
117458 


Apr 29 
117459 


Apr 28 
118951 


Apr 27 
116959 


Bw nta, TOO canosx 

of forecasting a rise in turn- 
over this year. 

Lufthansa fell another DM1 
to DM14650, as tiie strike shut 
down Frankfurt. Volkswagen 
gained DM1.70 to DM380.50 
ahpaH of today's report 

and Degussa dosed at a year's 
high, up DM950 at DM35650. 

PARES was boosted by Wall 
Street's overnight record dose 
and hopes of lower interest 
rates following the cut in the 
UK. The CAC-40 index dosed 
up 551 at 2,04653 but turnover 
was modest at FFriMbn ahead 
of the Indiday on Friday. 

Eurotunnel added 70 cen- 
times or US per cent to 
FFr39.40 with 1.1m shares 
traded on expectations that it 
would fill the vacancy in the 
CAC-40 index following the 
wM w g fiT ofHachette and Matra. 
The packag i ng wwnftflwiag AMR 


and Pechiney International are 
also contenders for fariwafrin in 
the index. Pechiney Interna- 
tional added FFr450 or 2 per 
cent to FFr211.70, while CMB 
rose FFr350 or 19 per cent to 
FFr18850. 

Hachatte and Matra could 
fall when they resume trading 
today, on disappointment at 
the lack of details on the 
exchange of existing shares 
into shares of the future Matra- 
B achett e SA. 

ZURICH advanced to a new 
high for the year, with Roche 
taking the Timefight The San 
index gained 125 to 15205, but 
off an lntra-day -high of 1526.4. 

Roche, which reported a 26 
per cent rise in first quarter 
gmqp saw its certificates 
gain SFrSO to SFr3500 while its 
bearers shed SFrTO to SFT4580- 
The gr oup said it intends to 



issue American Depositary 
Receipts for its certificates. 

Swissair bearers advanced 
SFi8 to SFr750 after reporting 
a 5 per cent increase in first 
while Balnase 
certificates advanced SFrlBB to 
SFr2,l2Q after Monday's 
anno uncement t hat it was to 
swap waliflcates for shares. Its 
registered shares feu SFrSO to 
SFr250a 

MILAN dosed at a new 1992 
low as hopes for a technical 
correction came to nothing. 
The Caudt index fell 453 to 
49218 in turnover estimated at 


near Tuesday’s Li29tra. 

Analysts said that while a 
temporary recovery was still 
IQbaly. the outlook for the mar- 
ket was far from encouraging. 
. The increased political , and 
economic risks had not yet 
been discounted, and .there 
were also fears that the market 
would sink , undo: the weight or 
new paper If the state holdi n g 
company, Jri. continued to seR 
Off stakes in state-controlled 

Generali dropped L360 to 
L29d40 ahead of its 1991 
results. After the dose, the 
insurer reported a rise of 8JL 
percent in its parent net profit 
to L38llm, which appeared 
slightly bette r tha n expecta- 
tions. But analysts were disap- 
pointed that Generali had 
w FHtw ft mj d fld to nay part of 
the dividend with AUeanxa 
savings shares. ■ 

Stet recovered L28 to LI527 
after Its recent slump while 
Italcementi showed signs of 
stabilising, dosi ng T.ini lower 
at U4522. 

- AMSTERDAM’S CBS Ten- 
dency index dosed 05 lower at 
1295. 

DSM shed 50 cents to 
FI 11350 in spite of its first 


quarter profits felling in hn e 

with market expectation^ 
Akzo, which reported strong 
first quarter growth last wees, 
gained FI 150 to FI l6L9a 

Nedlloyd advanced FI 150 to 
FI 5850 on a buy note fro™ 
County NatWest, while PhiliP 5 - 
which reports first quart®'" 
results today, weakened 40 
cents to FI 8850. 

STOCKHOLM ’s Af f a rs- 
vSrlden General index added 
85 to 993.7 in turnover ot 
SKi746m after SKr549m. 

Procordia B-restricted shares 
dosed SKr3 higher at SKrl96 
and Volvo’s B-restricted 
fftimhed SKr2 to SKr412, after 
inai- ni ght’ s announcement that 
Proconha had called off its bid 
to take aver the vehicle group. 

MADRID was stronger in 
moderate turnover of some 
Ptallbn. The general Index 
rose 0 12 to 24917. 

Tubacex g"*™* Pta39 or 145 
per cent to Pta305 on news that 
Paribas, the French bank, was 
to telre a stake in the steel 
manufacturer. 

OSLO gained ground on 
renewed hopes of economic 
recovery. The all-share index 
closed up 5.64 at 455J2 in turn- 
over cfNKr708m. 


Pacific Rim puts Japan in the shade 


M 


By John Pitt 


P flflffl* mm Tnarbnfoi , with 
the exception of Japan, 
were strong last week as 
Hong Kong attained an all-time 
high and Singapore attracted 
institutional buying. 

However, weakness in 
Europe, and a listless Tokyo 
ahaad of the Golden Week half- 
days, restricted the gain In the 
FT-Actuaries World index to 
057 per cent in local currency 
terms. 

Hong Kong was initially 
boosted after a leading Chinese 
politician reiterated the 
already widely publicised view 
that economic reforms in 
China would continue. This 
was followed by the announce- 
ment by Iioyds Bank that it 
was to challmg iB HSBC's bid 
for Midlan d Bank, of the UK. 

Any signal that HSBC’s Md 
might fail is being welcomed, 
says Mr David Bates of Aida 


Equity in London. The view 
in Hong Kong is that they 
would prefer HSBC to invest in 
China," he added. 

Tins was demonstrated last 
Wednesday when rumours that 
HSBC might Increase its £83bn 
offer knocked 50 points off. the 
Hang Seng index in 15 min- 
utes. 

However, the market rallied 
in the last two days of the 
week, on Friday rHrnMng 2 per 
cent to a record level as inves- 
tors a nticipate d the half-paint 
cut in interest rates that was 

a mn m iwri after the rfnaa. 

A buy program worth $100m 
by a US index fand on Thurs- 
day boosted Singapore. The 
program was the equivalent of 
an average day's turnover. 
Speculation that this week’s 
first-quarter GDP figures 
would reveal growth of some 5 
per cent, bettor than expecta- 
tions, also helped to lift senti- 
ment late - in the week. 

After last Thursday's 2 per 


Hong Kong runs into profit-taking 


WALL STREET'S record close 
overnig h t had only a limited 
effect an the Pacific Him yes- 
terday, as Tokyo remained 
shut for the Golden Week holi- 
days. Seoul was closed for Chil- 
dren’s Day, while Bombay was 
closed to enable brokers to 
complete business done in fixe 
last two weeks. 

Bangkok was also shut fix- a 
public holiday. Dealers feared 
that an anti-government pro- 
test, plpmifd to wdndrig with 
Prime Minister Suchtada Era- 
prayoon’s policy speech to par- 
liament, could p r ompt a fall in 
share prices when the market 
reopens today. 

HONG KONG ran into profit- 
taking after its recent record- 
breaking run. The Hang Seng 
index climbed more t han 60 
points in the first 15 minutes of 
tn ftdhr g , but was then pushed 
into negative territory before 
closing a net 17.43 up at 
5,63151. Turnover was still 
heavy, at HK$4.3bn, after 
HK$45bn. 

Among utilities, Hong Kong 
Electric put on 10 cents to 
HKXL7.10 and Hong Kong Tele- 


com rose 25 cents to HKS9.70. 

Jardine Mathesan slipped 50 
cents to HKS5250, Sun Hang 
Kai Properties shed 50 cents to 
HKS3L50, and Hang Seng Bank 
lost 25 cents to HKM3.75. 

AUSTRALIA ended firmer 
but after retreating from the 
day’s high in the wake of com- 
ments by Mr Paul Keating, the 
prime minister, suggesting 
that interest rates would only 
be cut by a half-point rather 
than the full point the market 
had been expecting. The AH 
Ordinaries index ended just LI 
ahead at 1,6655, after reaching 
1.67SA, to turnover of A$228m, 
against AS166m. 

BHP slipped 6 cents to 
AS14JD6, but News Carp gained 
a Anther 56 certs to end at the 
day’s best of AJ2050. 

NEW ZEALAND gained 
ground but slipped from the 
day's Wgfa following light prof- 
it-taking to Fletcher Challenge 
and Carter Holt Harvey, which 
have both advanced strongly in 
recent weeks. The NZSE-40 
index moved forward to 
1,47857 before finishing at 
1,470.12, up 258 on balance. 


Turnover expanded . to 
NZ$28.4m from NZS205m. - 
Fletcher touched NZ$358 
before aiding down 2 cents at 
NZ$350, while Carter Holt 
reached NZ$258 before dosing 
2 cents off at NZ$255. 

Telecom benefited from the 
rally on Wall Street, recovering 
4 cents to NZ$159. 

KUALA LUMPUR closed 
broadly higher as smaller 
investors joined the recent 
rally, co nc e ntrat ing an stocks 
in the second and third tiers. 
Dealers also attributed the 
market’s buoyancy to the pub- 
licity ahead cf listing of power 
company Teoaga Natio nal at 
the end of this month. The 
composite index rose 555 to 
60352 in t u rnover of M$145m, 
up from MyuBm- 
Tdeknm was active, rising 20 
cents to M$12.4ft 
TAIWAN finished mixed to 
light activity, after early gains 
were eroded. The weighted 
Index opened more than 30 
points higher but dosed a net 
254 off at 453653 after buy- 
ing interest faded. Turnover 
came to T$l&£hn (T$175bn). 


Cement shares rose on 
reports that demand fox 
cement would soar because of 
Taiwan's huge infrastructure 
building plans. Chia Hsto 
Cement rose TI350 to T$S& 

MANILA lost early gains on 
profit-taking. The composite 
index abed 051 to 154552 as 
turnover rose to 169m pesos 
from 143m. Philippine Long 
Distance Telephone bucked the 
trend, rising 15 pesos to 970 
pesos. 

JAKARTA’S index ended 358 
up at 28312 to moderate vol- 
ume of 7.7m shares. Cigarette 
shares rose on expectations 

that a monopoly supplying the 
industry with doves, an essen- 
tial ingredient to local ciga- 
rettes, would soon collapse. 


SOUTH AFRICA 

JOHANNESBURG closed 
sharply higher fbDowing the 
appointment of Mr Derek Keys 
as fhMimw minister. The Indus- 
trial Index added 39 to 4*407 
and the overall index was 29 
higher at 3533. The gedd index 
added 2 to 1,050. 
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Dollar Sterling 
Index Index 


Yen 

Index 


DM 

Index 


Local 

Currency 


1992 

WflU 


War 
1B92 ago 
Lev (approx) 


Australia (69) 15048 -0.6 125.16 128.13 128.54 132.73 -02 4.15 15121 125.68 128.92 

Austria 119)- 162-48 -IS 135.14 138.19 138.79 139X7 -1-3 2AC 164-59 136.71 13807 

Belgium (46) 13853 -la 11457 11555 11107 11550 -1.1 558 13958 116.00 117.14 

Canada (1151 12759 +0.0 10558 10659 108.73 109-72 +0.0 355 12753 105.75 10850 

Denmark (35) 23357 +0.8 19453 19553 19956 201.94 +05 153 23151 19259 19450 

Finland (15) 7855 +0.4 6653 6554 67.09 73.75 -05 2.02 7857 8551 65 68 

France (105) 18259 +05 13358 136.10 18170 141.08 +05 354 18150 13453 13555 

Germany (65) 11756 -05 98.11 9858 100.75 100.75 -05 250 11854 9859 9958 

Hong Kong (65) - 233.09 +25 19357 19557 169.71 23158 +24 352 227.47 78858 790.75 

Ireland (18) 183.30 -05 13552 13858 139.40 141.84 -05 3.74 183.78 13653 13758 

Italy (78) — 7058 -1.9 5859 58.74 5958 8451 -15 358 71.48 5954 5953 

japan (473) 97.78 +0.1 8151 8154 6351 8154 +05 1.04 97.68 81.13 8154 

Malaysia (68) 24250 +1.8 20253 20359 207.48 23558 +1.4 278 23859 19850 200.46 

Mexico (18) 185257 +05 1374.77 1385.41 141157 556454 +05 155 188280 137252 138853 

Nettierland (25) 15752 +05 1305S 13158 13458 13275 +0.1 451 15754 13050 13150 

New Zealand (14) 4455 +0.1 3859 37.18 3759 4353 +0.4 859 4452 3851 37.18 

Norway (23) 183.83 +25 15250 15459 157.03 160.13 +20 159 179.79 14953 18051 

Singapore (38) 22059 +27 183.06 18458 16850 187.70 +25 155 21455 T7B54 179.80 

SoutfiAfrica (81L 233.75 +1.3 194.42 19652 19956 17557 +15 259 230.78 19158 19358 

Spain (50)-..— 148-98 +0.0 12357 12453 12751 11655 +0.1 551 14858 123.74 12457 

Sweden (25) 18750 +15 15670 15851 16951 184.15 +1.1 275 18459 15355 155.18 

Switzerland (59)-. 10267 +05 8559 8S5S 8751 3551 +15 223 101.78 8452 8556 

United Kingdom (228).— 19051 -0.1 15B46 15957 16272 158.46 +0.0 458 190.78 15846 18051 

USA (522)— — 169.92 +1.0 14153 142/43 146.15 18952 +1.0 254 168.18 13958 141.08 

Europe (788) !. 15052 -0.1 12454 12551 12858 127/47 +0.0 356 15054 124.87 128.11 

Nordic (98) 17S.74 +1.1 146.17 147.30 150.12 147.78 +1.1 250 17351 14457 14550 

Pacific Basin (717). 10454 +05 86.70 8758 89.05 8758 +05 1/43 104.00 8858 8754 

Euro -PadOc (1508) 12253 +0.1 10217 10255 10452 10457 +0.1 251 12273 10154 10254 

North America (837) 18755 +15 139.11 14050 14289 18553 +1.0 255 165.81 13755 13853 

Europe Ex. UK (581) 12854 +0.0 10550 10654 10756 10959 +0.1 352 12650 10450 10558 

Pacific Ex. Japan (244).... 188.10 +15 13951 14052 14350 14956 +15 354 168.15 13850 139.39 

World Ex. US (17t)ffi— — 12551 +0.1 104.14 10456 10856 10653 +0.1 253 125.08 103.89 10453 

World Ex. UK (1994) 134.52 +05 11159 11258 11452 12279 +05 250 133-76 111.10 11251 

World Ex. So. AL (2161).. 138.73 +05 11559 11659 11851 12S57 +05 275 13&08 11458 11553 

World Ex. Japan (1749)... 16256 +05 13651 13658 138.88 15151 +0.7 359 16158 134.19 13553 

The WorkTln dex (2222)- 13955 +0 5 11550 118.80 11954 128.12 +05 275 13857 115.18 1165 3" 

Copyright, The Financial times Limited, Goldman, Sachs & Go. end County NatWest Securities limited. 1987 
Latest prices were unavailable for this edition. Markets dosed May 4: Japan, Mexico and United Kingdom. 
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cent advance was equalled cm 
Monday (the market was 
dosed on Friday) the Straits 
Times Industrial bide* fell 
back yesterday, dosing 10.32 
off at 1,48855. 

South Africa was lifted by 
the return of institutional 
investors, who opted for indus- 
trial and mining chaw* Arise 
in the price of gold and plati- 
num gave addfHnrutl hnn pniy 

to the market 

A presentation by De Beers, 
at which the group forecast 
sales for the first half of 1992 15 
per cent bdow thoee of tiie cor- 
responding 1991 period, was 
seen as positive. An eariter pre- 
diction had put the . fall at 
between 25 to 35 per cent. 

Some analysts, however, 
expect the South African mar-, 
ket to consolidate this year 
after the 40 per cent rise In the 
industrial faring last year. 

Mexico was depressed by Tel- 
meg's first-quarter figures 
showing an unspectacular IS 


• per cent increase in net eant 
- tags. Seme analysts also noted 
that investors were taking 
profits ahead of the utility’s 
$1.5bn offering of American 
Depositary Shares. 

The release of better than 
-expected tn flfltlnn figures gave 
. a boost to the Australian mar- 
- ket in. the second half of the 
week, the Index rising to a 
three-month high. A flat infla- 
tion figure for the March quar- 
ter has fanned expectations 
that the government would cut 
Interest rates. 

Norsk Hydro, Norway's big- 
gest listed co m pany, gave a fit 
lip to that market with the 
news that it returned to profits 
.to the first quarter after a net 
loss of NKr498m for 1991. 
Another positive signal was 
given by Rlkem, the metals 
producer, whose first-quarter 
results exceeded expectations. 
The company also forecast ris- 
ing demand throughout the, 
rest of 1992. 
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+ 1.61 

- +476 -22.64 + 857 

+5.18 

+052 

France 

+ 156 

+357 +1358 +14.73 

+ 12.60 

+7.42 

Germany 1 ; 

-148 

-052 +248 +8.11 

+5.72 

+056 

Ireland 

+ 1:14 

+758 -052 +458 

+250 

-240 

Italy 

. -053 

-050 -1050 + 151 

-057 

-553 

Netherlands 

+ 1.18 

+457 +8.48 +1154 

+755 

+ 259 

Norway 

+350 

+659 -850 +8.40 

+541 

+ 056 

Spain ~ 

-OSS 

-054 -658 +141 

-0.16 

-4.75 

— ■ j — - 

◦woaon ... ji .... 

' -0-22 

' +054 +0.51 +056 

+754 

+ 513 

Switzerland 

+ 053 

+351 +12.68 +1254 

+657 

+ 158 

UK 

+0.81 

+1250 +8.14 +7 50 

+750 

+2.94 

EUROPE ....... 

'.+052 

+558 +451 +148 

+ 6.70 

+1.79 

Australia 

+3JO 

+857 +758 +073 

+ 5l15 

| +050 

Hong Kong 

-+3.U 

+ 1148 +5150 -352 

+ 35.16 

+2855 

.In pan 

-0.15 

-038 -3340 +2857 

-24.62 

-28.08 

MalayelQ L 

+054 

-058 . ■ -6.13 -2352 

+ 1B56 

+1158 

New Zealand — 

• -OJ25 

+4.13 -3J02 -,5.44 

-1.13 

-656 

Singapore - 

+456 

+854 -1.66 -048 

+ 257 

-243 

Canada 

+058 

- -072 -&0B -352 

-258 

-658 

USA 

+053 

+2® • +&17 ‘ -1X0 

+3L76 

-1.00 

Maxi co . 

■044 

-2.18 +9252 +2050 

1+2452 

+ 1679 

South Africa 

+258 

-057 +1543 +050 

-251 

-758 

WORLD MDEX 

+057 

+2-84 4.11 -5.14 

-350 

-852 
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BASE RATE 


r <(.. 


With effect from close of business on 
5th May 1992 
Base Rate is decreased from 

10.5% to 10% 


AD factories (including regufc'jd consumer 
credit agrccmeoLj) with a. nuc of interest 
- finked to Yoricshire BaDk Base Rate 

will be varied aocordingty. - 


MshleBaik 


Head OfEce: 20 Merrioo Way, Leeds LS28NZ 
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TENbfeH NOTICE 


^ UK GOVERNMENT _ 
ECU TREASURY BILLS 


.. Fdrtwider on 12 liar 1992 

1. The Bank of England announces the issue by Her 

Majesty's Treasury of ECU 1,000 million nominal of UK 
Government ECU Treasure Bffls, for. tender on a 
bid-yieW basts on Tuesday, -12 May 1992. An additional 
ECU 50 mfflon nominal of Bffls w® be aflotted directly to 
the Bank of England. .. . 

2. The ECU 1,000 rraffion of Bills to be issued tw tender 
win be dated 14 May 1992 and wiB bo in the following 
maturities: 

ECU 300 mlUlon for maturity on 11 June 1992 
ECU 300 million for maturity on 13 August 1992 
, ECU 490 mHBoii for maturity on 12 November 1992 

3. AU tenders must be made an the printed application 
forms avaBable on request from the Bank of Enaland. 
Completed application forins must be lodged, by hand, 
at the Bank of England, Securities Offioe, Thraadneedle 
Street London not later than 10.30 ajru, London time, 
on Tuesdsty, 12 May 1992. Payment for Bills allotted wOi 
be due on Thursday, 14 May 1992. . 

4. Eadi tender at each- yield for each maturity must be 
made on a separate appflcatfon fbrm for a minimum of 
ECU 500,000 noirthaL Tenders above this, minimum 
must be in multiplea of ECU 100,000 nomtoal. 

5. Tenders must be made on a yield basis (calculated 
on the basis of the actual number, of days to maturity 
and a year of 360 days) bounded to two decimal places. 
Each application form must state the maturity date of the 
Bflfcrfor which appUcatton Is' made, the ytekf bid and the 
amount tendered for. 

6. Notification win be despatched on the day of the 
tender to-app&cants whose tenders have beat accepted 
in whole or m part For applicants who have requested 
credit of Bids in global form to their account with 
Euro-dear or CEDtL, Bffls wffl be credited in the 
relevant systems against payment. For applicants who 
have requested definitive Bflfs, Bffls will be available for 
. coDection at the Securities Office of the Baltic of England 
alter 1-30 pm. on Thureday, 14 May- 1992 provided 

: cleared funds' 1 have, been crecfited to the. Bank of 
Endancfs ECU. Treasury Bffls Account No. 59^)5516 
with LktydsBankPb^TntematkxiafBank&Tg Division, PO 
Bax 19. HayslAie House, 1 Hays Lane, London SE1 
2HA. Definitive Bffls will be available in amounts of 
ECU 10,000; ECU 50,000, ECU 100,000, ECU 500,000, 
ECU 1,000,000, ECU 5,000,000 and ECU. 10,000,000 
nominal. ' . - 

7; Iter Majestys Treasury reseree the rirfit to re^ct any 
-orpartof aiy twder.. . . 

8. The arrang^ents for the tender are set out In more 
detail In the- ■ Information Memorandum on the UK 
Government EGU Treasury Bill programme issued by 
the Bank of &gfand on behaff of Har Majesty’s Treasury 
on 28. March- .1989, and In supplemmits to the 
Information Memorandmu AH tenders will be subject to 
the provisions of that Informa tio n Memorandum (as 


9. The ECU 50 million of Bite to be allotted cfirectiy to 
the Bank of England will be far maturity on 12 November 
1992. These Bffls ^may be made available through sale 
and r ep urchase fransaefibas to the market makers listed 
in the Information Memorandum (as supplemented} in 
order to faeffitete settlement 

10, Coptes df the - Informati on Memorandum (and 
to it) may be obtained at the Bank of 

; UK Government ECU Treasury Mis are issued 
■ .the Traasuiy. Bffla Act 1877. the National Loans 
Act 1968 and the Treasury Kite Regulations 1968 as 
«r»eRde!dLAri -i. ! ; v . - 
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